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Overview 

As part of the state’s effort to adopt and implement a comprehensive plan to 

reduce greenhouse gas emissions from the electricity generation sector, as 

required under Minnesota Statutes 2007 Supplement, section 216H.03, the 

Minnesota Climate Change Advisory Group developed, through an extensive six-

month stakeholder process, a list of recommended actions to achieve the state’s 

reduction goals, and submitted it to the 2008 legislature.  Among its 

recommendations was the adoption of a cap and trade program, under which 

greenhouse gas emissions from individual sources are capped at a level that is 

reduced over time.  Emitters can elect to undertake actions to reduce emissions or, 

if it is more economical, purchase emissions from other facilities that have 

reduced their emissions below their cap. 

House File 3195 appropriates money for three studies to determine the economic, 

environmental, and public health impacts of a cap and trade program and to 

analyze how expenditures from revenues resulting from the allocation of 

allowances could address those impacts.   

Section   

1         Title.  Specifies that this act may be cited as the Green Solutions Act of 2008. 

2         Midwestern Greenhouse Gas Accord.  Requires a report from the commissioners of 

pollution control and commerce to the legislature by January 15, 2009, regarding the status 

of a model rule establishing a regional cap and trade program under the Midwestern 



 

 

Greenhouse Gas Accord. The report must also:  

 discuss the extent to which the model rule allows the state to meet its emissions 

reduction goals; 

 evaluate federal cap and trade legislation; 

 contain the two reports required under section 3; and 

 if development of a model rule is delayed or unlikely to emerge, identify options for 

the state to join another regional program or to develop its own program.  

Requires the senate and house to appoint three legislators each to an advisory team to advise 

the governor’s Midwestern Greenhouse Gas Accord Stakeholder Group on the accord or 

other energy issues. 

Specifies that a cap and trade agreement is not effective until approved by a law enacted by 

the legislature.  

3         Economic, environmental, and public health impact and potential revenues studies. 

     Subd. 1. Submission of studies.  Requires the commissioners of commerce and 

pollution control to submit the two studies designated in this section to the legislature 

by January 15, 2009. 

     Subd. 2. Economic, environmental, and public health impact study.  Directs 

the commissioners of commerce and pollution control to arrange with the Midwest 

Governors Association to conduct a study analyzing the economic, environmental, 

and public health costs and benefits of the implementation of a cap and trade 

program.  The study must:  

 estimate the price of allowances to facilities subject to the cap and their rate of 

investment in emissions-reducing technology;  

 estimate energy price impacts and how regressive impacts can be avoided;  

 calculate the cost-effectiveness of additional mechanisms to reduce emissions;  

 analyze ways to avoid placing facilities under the cap at a competitive 

disadvantage compared to competitors not subject to carbon regulation, 

including methods to protect jobs in energy-intensive industries; and 

 analyze mechanisms to provide equity to communities disproportionately 

impacted by a cap and trade program. 

     Subd. 3. Potential cap and trade revenue study.  Directs the commissioner of 

commerce to arrange with the Midwest Governors Association to conduct a study 

estimating the potential revenues from the sale of emissions allowances and how they 

might be used to mitigate economic impacts of a cap and trade program. 



 

 

     Subd. 4.  Expenditures to be studied. Requires the studies under subdivisions 2 

and 3 to analyze the impacts of the following types of expenditures:  

 direct per capita rebates;  

 grants and incentives to consumers to invest in energy efficiency and use 

renewable energy sources;  

 financial assistance to businesses that install technologies to reduce 

greenhouse gas emissions;  

 investments in public infrastructure that reduce greenhouse gas emissions; and 

 incentives for carbon sequestration on forest land and farmland.  

    Subd. 5. Study criteria.  Requires the study under subdivision 2 to analyze the 

extent to which expenditures on the measures specified under subdivision 4 will ease 

the economic impacts of a transition to lower greenhouse gas emissions and result in 

cost-effective emissions reductions, reduce disproportionate economic impacts, and 

enhance public health and environmental quality. 

4         Governance study.  Directs the commissioner of commerce to request the University of 

Minnesota to conduct a study analyzing options for a decision-making structure and process 

to allocate expenditures from the revenues that would be realized from an auction of 

emission allowances.  A report must be submitted to the legislature by January 15, 2009. 

5         Appropriation.  Appropriates up to $500,000 from a $2 million appropriation from the 

Renewable Development Fund made in 2007 for use in 2008 to complete the studies under 

sections 3 and 4, up to $75,000 of which may be transferred to the University of Minnesota 

for the study under section 4. 

 


