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Shrinkflation

Rising prices

Declining state and Federal revenues

Wage stagnation

Brittle supply chains

Dearth of productive investments
Inequality

Decline of new business entrants

Problems in the economy are varied…and connected?
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Source: U.S. Bureau of Economic Analysis; Office of Budget and Management
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I. Concentrated Profits
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https://fred.stlouisfed.org/graph/?g=1hvuE
https://fred.stlouisfed.org/graph/?g=1hvuE
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Source: Compustat, developed by authors Hager and Baines, 2023. 

Sandy
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Source: Compustat, developed by authors Hager and Baines, 2023. 
[Note: 1999-2002 were excluded as outlying years of an average of 135% of profit share 
controlled by top 10%.] 
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Source: Compustat, developed by authors Hager and Baines, 2023. 
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Source: Compustat, developed by authors Hager and Baines, 2023. 

Sandy
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S&P 500 Share Repurchases ($ billions)
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Buybacks Drive S&P 500 Returns
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Top 0.1% Remaining Top 1% Top 90-99%
Middle 50-90% Bottom 50%

Source: Federal Reserve Distributional Financial Accounts

Corporate equities and mutual fund shares by wealth percentile 
group (Q3-2023)
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II. Concentrated Markets
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Source: Brewminate, 2018. “These 11 Companies Control Nearly Everything You Buy”
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15Source: Buzzfeed , 2017.
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Source: Open Markets Institute, IBISWorld, Sparkline (as of 2018)

Markets across the economy are increasingly consolidated.

https://concentrationcrisis.openmarketsinstitute.org/
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17Source: IMAA Institute, Sparkline

Mergers and acquisitions have exploded since the late 1990s.

https://imaa-institute.org/m-and-a-us-united-states/
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Source: S&P, SEC, Sparkline

Firms with Market Power Are More 
Profitable…
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Source: S&P, SEC, Sparkline

…Yet Rely Less on Labor.
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Source: Compustat, developed by authors Konczal and Lusiani, 2022. 

As a Result, Corporate Markups Have Skyrocketed.
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Source: Compustat, developed by authors Konczal and Lusiani, 2022. 

And the Top Corporates Are More Responsible for Markups.
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III. Concentrated Economic Power Meets Tax 
Policy
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Source: Office of Budget and Management Historic Tables. Table 2.2 - PERCENTAGE COMPOSITION OF RECEIPTS BY 
SOURCE:  1934 - 2028

Corporation Income Tax Revenue Dropping Steadily – Why?
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As a share of GDP, US corporate tax revenue is lower than all G7 
countries and third last in OECD.

0.0

1.0

2.0

3.0

4.0

5.0

6.0

Au
st

ra
lia

N
ew

 Z
ea

la
nd

Lu
xe

m
bo

ur
g

Ch
ile

Co
lo

m
bi

a
Ca

na
da

Ja
pa

n
M

ex
ic

o
Ko

re
a

Be
lg

iu
m

Cz
ec

hi
a

Ire
la

nd
N

et
he

rla
nd

s
Sl

ov
ak

 R
ep

ub
lic

Sw
itz

er
la

nd
Sw

ed
en

De
nm

ar
k

Po
rt

ug
al

O
EC

D 
- A

ve
ra

ge
Is

ra
el

N
or

w
ay

U
ni

te
d 

Ki
ng

do
m

Fr
an

ce
Po

la
nd

Ic
el

an
d

Au
st

ria
Fi

nl
an

d
Tü

rk
iy

e
Ita

ly
Sp

ai
n

Sl
ov

en
ia

Co
st

a 
Ri

ca
Es

to
ni

a
Ge

rm
an

y
Li

th
ua

ni
a

Hu
ng

ar
y

U
ni

te
d 

St
at

es
Gr

ee
ce

La
tv

ia

Corporate tax revenue as % of GDP (2020, OECD Countries)
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Source: US Bureau of Economic Analysis, developed by Zucman et al. 2022

Corporate tax opacity and avoidance and opacity is one of the key 
tools of choice to cut costs…if you can get away with it.
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US Tax Policy Active Driver of Market Concentration

Source: Compustat, developed by authors Hager and Baines, 2023. 
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IV. Corporate Tax Policy Fixes
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Ability to pay principle for people and for 
corporations

o Graduated federal CIT rate increases up the 
profit ladder

o Reduce wasteful and unnecessary economic 
development incentives to the largest 
companies

Laws don’t hold without proper enforcement

o Robust funding of Federal and state tax 
authorities and auditors, prioritizing complex, 
large taxpayers

Global corporate tax floor

o Global minimum tax at 25 percent 
would raise substantial revenue and 
level playing field, increasing 
competition domestically

Transparency is A Pretty Darn Good 
Disinfectant

o Mandatory public country-by-
country reporting

o Worldwide combined reporting and 
other corp transparency measures

Minnesota has taken a real leadership 
position around corporate tax 
transparency, with positive ripple 
effects across the country and across 
the world.

What Can Be Done? Four principles and policy fixes
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“Among us today a concentration of private power without equal 
in history is growing. This concentration is seriously impairing the 
economic effectiveness of private enterprise…
tax has a real value in working against a further concentration of 
economic power.”

~ FDR Message to Congress on Curbing Monopolies, April 29, 1938
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