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HUTD Revenues

e Motor Fuel Taxes (Gas Taxes)
e Registration Taxes (Tab Fees)

e Motor Vehicle Sales Taxes (MVST)

See p. 4 of November Forecast
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HUTD Sources and Uses

FY 2016

Motor Vehicle

Gas Taxes Tab Fees Other
Sales Tax T
$899M S702M $429M

Highway User Tax Distribution Fund

95% o .
Distribution 5% Set Aside DNR Transfers
[ |
| ] | | |
Flexible
THF CSAH MSAS Highway Town Roads Town Bridges
(62%) (29%) (9%) Account (30.5%) (16%)

(53.5%)

-Article XIV of the Minnesota Constitution

_ See p. 3 of November Forecast
-DNR transfers for unrefunded gas taxes per Minnesota Statute 296A.18



HUTD Forecast

e FY 2016-17 HUTD revenues are
down $45 million (1.1%) compared

HUTD Fund Revenues
(S in millions)

to the 2016 EOS Forecast. The FY Nov16 ~  EOS'16  5Change % Change
primary changes are: 2014 (act) 1,918 1,918 - 0.0%
* Gas taxes are up $6 million (0.3%) 2015 {act) i S i 0.0%
2016 (act) 2,035 2,053 (18.4) (0.9%)
. o a0
Tab fees are down $32 million (-2.2%) 2017 B - e 1.2%)
e MVST are down $16 million (-1.8%) / 2018 2,165 2,189 (23.5) (1.1%)
_ / 2019 2,224 2,239 (15.5) (0.7%)
o HOWEVGF, revenue continues to
_ 2020 2,268
INCrease year-over-year
2021 2,283

Changes in the forecast reflect the

difference from EOS fund statements See p. 14 of November Forecast




Total Impact of HUTD Revenue Forecast

HUTD Allocations by Fund
Biennial Totals and Change from EOS '16 Forecast
(S in millions)

Revenue Source FY 16-17* Change FY 18-19 Change
Trunk Highway 2,403 (26) 2,545 (21)
CSAH 1,328 (14) 1,406 (12)
MSAS 349 (4) 369 (3)
Other (DNR, DPS, Revenue) 52 (3) 69 (3)
Total 4,131 (47) 4,389 (39)

*Note: FY 2016 allocations include prior year adjustments
Numbers in the text and table may not add to the totals due to rounding.

See p. 14 of November Forecast



HUTD Forecast
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HUTD Fund Revenues Forecast
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2,224

B Nov '16 —EOS '16

2,268 2,283

See p. 14 of November Forecast



Gas Tax Rates

Comparison of November 2016 Motor Fuel Tax Rates (per gallon)

Gasoline / Diesel
(Year tax mte changed)

North Dakota &
230/230
(2005) Minnesota
28.5/28.5
i ] L7
) Wisconsin
South Dakomra
9/
280/280 ‘?’Q,m‘?ﬁ?g
(2015) T
Iowa
307/325
(2016)

Note: Federal gas tax rate 13184 cents per gallon

See p. 5 of November Forecast 8



Gas Tax Forecast

(S in millions) - .
Markit’s national and the U.S.

FY Nov '16 EOS '16 S Change % Change Energy |nf0rmati0n
2014 (act) 878 878 : 0.0% Administration’s regional gas
D (B, i 883 - 0.0% consumption forecasts.
2016 (act) 899 897 2.1 0.2%
2017 905 901 3.9 0.4% e Gas consumption projections
2018 910 902 8.3 0.9% are applied to Minnesota’s
2019 916 904 12.1 1.3% historical and year-to-date
2020 919 . . . consumption.
2021 912

See p. 8 of November Forecast



Gas Tax Forecast
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Gas Tax Revenues
Nov v. EOS 2016 Forecast
(S in millions)

B Nov '16 =—EQOS '16

916

919
912

See p. 8 of November Forecast
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Tab Fees Forecast

Tab Fee Revenues
(S in millions)

FY Nov '16 EOS'16 S Change % Change
2014 (act) 652 652 - 0.0%
2015 (act) 686 686 - 0.0%
2016 (act) 702 722 (20.7) (2.9%)

2017 744 755 (11.5) (1.5%)
2018 772 786 (14.3) (1.8%)
2019 796 811 (15.3) (1.9%)
2020 815 - - -
2021 826 - - -

See p. 9 of November Forecast
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Tab Fees Forecast
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Tab Fee Revenues
Nov. vs. EOS 2016 Forecast
(in millions)

B Nov '16 =——EOS '16

See p. 9 of November Forecast
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Tab Fees

Minnesota Passenger Vehicles

Minnesota Passenger Vehicle Fleet Age
As of February 2016
(percent of total fleet by age)
0-1
6% 2
6%

3
5%
4
5%
11+ 5
0,
49% < ooy
6
4%
7
4%
10 9 5%
Total Fleet: 4.6 million 59 6%

Minnesota Passenger Vehicle Revenue
As of February 2016
(percent of total revenue by age)

See p. 9 of November Forecast
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MVST Forecast

(S in millions) . . . .
projected decline in new vehicle

FY Nov '16 EOS '16 S Change % Change sa |es.

2014 (act) 384 384 - 0.0% . .
e MVST forecast is based on estimated
2015 (act) 417 417 - 0.0% ]
sales of passenger vehicles.

2016 (act) 429 428 0.4 0.1%

2017 i o4 B5%)| e This forecast is prepared by the

2018 479 94 (148) (3.0%) Department of Revenue

2019 507 516 (9.3) (1.8%)

2020 529

2021 540

See p. 10 of November Forecast
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MVST Forecast

MVST Revenues
Nov. vs. EOS 2016 Forecast

(S in millions)

600 529 540

507
479

500
429 447

38 417
400 4

300
200

100

mm Nov '16 ——EQOS '16

See p. 10 of November Forecast 15



Minnesota Highway User Tax Revenue
FY 2001-16 Actuals, 2017-21 Based on Nov 2016 Forecast
Percentage of Total Revenues

100%

51% | 15% | 159 | 13% | 13% | 12% | 12% | 15% | 14% | 14% | 16% | 19% | 19% | 20% | 21% | 21%
ST
389% 1 37% | 37°
80% .uﬂ
33% 349, 3494 349
— 33% 34% 34% 35% || 35%
Constitutional Amendment
dedicates all MVST to

60% transportation, phased in
over 'Y 2008-12

Ch. 152 modifies base value
depreciation schedule and
eliminates caps

40% 1o,
-D -

40%

2o Ch. 152 phases in 8.5

cent gas tax increase,

by 2013 totals 28.5 cent

0%

2001 2003 2005 2007 2009 2011 2013 2015 17 18 19 20 21

Source: Minnesota Department of Transportation, Office of Financial Management Nov 2016
Annual Revenues and Expendituresfor Transportation Purposes (Budgetary Basis) and Nov '16 forecast

See p.32 of November Forecast



TH Fund Financial Policies

Per Minnesota Statute 167.60

 Debt Management: Debt service for the Trunk Highway Fund should not
exceed 20% of annual state revenues to the Trunk Highway Fund.

* Fund Balance: Maintain a balance of 6% of annual state revenues in the Trunk
Highway Fund + 2% of authorized but unissued debt.

e Cash Balance: Maintain 15 days of cash flow needs.

e Advance Construction: Should not exceed target amounts in policy statement.

See p. 16-19 of November Forecast 17



Financial Policy

Trunk Highway Debt

Debt service transfer amounts by year, compared to the EOS 2016 forecast:

Transfers (in millions)

$240 -

§220 -

$200 -

$180 -

$160 -

$140 -

$120 -

$100

Trunk Highway Debt Service Transfers

222.8
222.9 2263

-=-EQOS '16

——Nov '16

2% 18
See p. 17 of November Forecast



Financial Policy
Trunk Highway Debt Service

Debt Management Policy

(S in millions)

Total Debt Estimated _ _ o
Year Service (1 Current % Variance from 20% Policy Limit (2
2014 (act) 144.2 12.5% 87.4
2015 (act) 157.0 12.6% 92.2
2016 (act) 183.2 14.9% 62.9
2017 203.0 15.9% 52.1
2018 222.7 17.0% 40.0
2019 232.8 17.2% 37.9
2020 232.3 16.8% 44.7
2021 223.3 16.0% 55.5
2022 213.8 15.3% 65.0
2023 209.2 15.0% 69.6

(1) Includes bond debt transfers, transportation revolving loans and local government advances

(2) Represents amount of additional debt service to reach 20 percent limit
P / P See p. 17 of November Forecast 19



Financial Policy

Trunk Highway Fund Balance

Based on the Trunk Highway Fund statement found in the November Forecast
the Trunk Highway Fund balances are:

FY 2017 FY 2018 FY 2019 FY 2020 FY 2021

Ending Balance $152,101 $216,392 $292,512 $400,472 $525,741

Reserved Fund Balance per Policy 83,489 81,788 82,022 83,103 83,649

Unreserved Fund Balance per Policy $68,612 S134,604 $210,491 S317,369 $S442,093

*Unreserved Fund Balances for FY 2017-21 are cumulative
Numbers in the text and table may not add to the totals due to rounding.

See Trunk Highway Fund statement on p. 26

of November Forecast
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Transit Assistance Fund Sources of Revenue

FY 2016

MVST MVLST
$285.7M $29.2M

Transit Assistance Fund

Met Council MnDOT
(90% of MVST) (10% of MVST & 100% MVLST)
$257.1M $57.7M
J _

See p. 11 of November Forecast
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Greater Minnesota Transit

_ _ Greater Minnesota Transit Revenues
Greater Minnesota Transit Revenues . -
_ . (S in millions)
(S in millions)
80 . 73
70 s 69 FY Nov '16 EOS '16 $ Change % Change
€0 58 60 .
2014 (act) 48 48 - 0.0%
" 48 51
2015 (act) 51 51 - 0.0%
40
20 2016 (act) 58 53 4.4 8.3%
20 2017 60 58 1.9 3.3%
10 2018 65 62 2.3 3.7%
2019 69 65 3.9 5.9%
v\,@ %\,bé\ @\Q’é\ ,»Q»’\ %Q»‘b @\9 ,@Q %Qm”
AN S AN 2020 72 - - -
B Nov '16 ===EQS '16 2021 73 . ) .

See p. 22 of November Forecast
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State Airport Fund Sources of Revenue

FY 2016

. i Aircraft Awviation Gas
Sales Tax Airline Flight Registration and Special
on Aircraft | | Property Tax Tax Fuel Tax
$4.9M $7T™M $2.5M $6.1M

Hangar Air Transportation

Revolving Services Revolving

State Airport Fund
Loan Fund Fund

See p. 11 of November Forecast
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State Airport Fund

Primary State Airports Fund Revenues
(S in millions)

30
26
25 23
6 21
21 21 21 21
20 19 6
6
3 “ 6 7 7 7
15
10
5
3
0
2014 (act) 2015 (act) 2016 (act) 2017 2018 2019 2020 2021
B Sales Tax on Aircraft M Airline Flight Property Tax Aircraft Registration Tax Aviation Gasoline & Special Fuel Tax
Numbers in the text and table may not add to the totals due to rounding. See P. 1 and 23 of November Forecast
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Additional Information

- MNDOT forecast

- MnDOT financial snapshot

- MnDOT financial policies

25


http://www.dot.state.mn.us/funding/documents/Transportation%20Forecasts%20Nov%202016%20Final%2012-5.pdf
http://www.dot.state.mn.us/funding/documents/snapshot.pdf
http://www.dot.state.mn.us/policy/financial.html
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Thank you again!

Tracy Hatch

tracy.hatch@state.mn.us

651-366-4811
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