STATE OF MINNESOTA

Journal of the House

NINETY-SECOND SESSION— 2021

THIRTY-SIXTH DAY

SAINT PAUL, MINNESOTA, MONDAY, APRIL12,2021
The House oRepresentatives convened at 3:30 p.m. and was called to order by Melissa Hortman, Speaker of the
House.
Prayer was offered by the Reverend Eileen Woyen, Trinity Lutheran Church, Albert Lea, Minnesota.
The members of the House gave the pledge of allegito the flag of the United States of America.

The roll was called and the following members were present:

Acomb Demuth Hansen, R. Kresha Nash Robbins
Agbaje Dettmer Hanson, J. Lee Nelson, M. Sandell
Akland Drazkowski Hassan Liebling Nelson, N. Sandstede
Anderson Ecklund Hausman Lillie Neu Brindley Schomacker
Backer Edelson Heinrich Lippert Noor Schultz
Bahner Elkins Heintzeman Lislegard Novotny Scott

Bahr Erickson Her Long O'Driscoll Stephenson
Baker Feist Hertaus Lucero Olson, B. Sundin
BeckerFinn Fischer Hollins Lueck Olson, L. Swedzinski
Bennett Franke Hornstein Mariani O'Neill Theis

Berg Franson Howard Marquart Pelowski Thompson
Bernardy Frazier Huot Masin Petersburg Torkelson
Bierman Frederick Igo McDonald Pfarr Urdahl
Bliss Freiberg Johnson Mekeland Pierson Vang
Boldon Garofalo Jordan Miller Pinto Wazlawik
Burkel Gomez Jurgens Moller Poston West
Carlson Green Keeler Moran Pryor Winkler
Christensen Greenman Kiel Morrison Quam Wolgamott
Daniels Grossell Klevorn Mortensen Raleigh Xiong, J.
Daudt Gruenhagen Koegel Mueller Rasmusson Xiong, T.
Davids Haley KotyzaWitthuhn ~ Munson Reyer Youakim
Davnie Hamilton Koznick Murphy Richardson Spk. Hortman

A quorum was present.

Albright and Boe were excused.

Winkler moved that the House recess subject to the call of the Chair. The motion prevailed.

This document can be made available in alternative formats upon request. Call (651) 296-2314 [voice] or
the Minnesota State Relay Service at 1-800-627-3529 [TTY] for assistance; or visit the website at
http://www.house.mn.
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RECESS

RECONVENED

The Houseeconvened and was called to order by the Speaker.

The Chief Clerk proceeded to read the Journal of the preceding day. There being no objection, further reading of
the Journal was dispensed with and the Journal was approved as corrected by thee@hief C

REPORTS OF CHIEF CLERK

S.F.No. 1020 and HF. No. 1768, which had been referred to the Chief Clerk for comparison, were examined
and found to be identical.

Klevorn moved that 3. No.1020 be substituted for H. No.1768 and that the Houd€le be indefinitely
postponed. The motion prevailed.

REPORTS OF STANDING COMMITTEES AND DIVISIONS

Marquart from the Committee on Taxes to which was referred:

H. F.No0.991, A hill for an act relating to taxation; proposing Minnesota's COl8Drecwery budget raising
revenue for strategic investments in our economy, supporting working families, and combating youth smoking and
nicotine addiction; modifying individual income taxes, estate taxes, corporate franchise taxes, tobacco taxes, sales
and usdaxes, property taxes, local government aids, special taxes, and other miscellaneous taxes and tax provisions;
amending Minnesota Statutes 2020, sections 116J.8737, subdivisions 5, 12; 270B.12, subdivisions 8, 9; 273.124,
subdivisions 13, 13c, 13d, 14; 21345, subdivision 1; 273.13, subdivision 23; 273.1315, subdivision 2; 289A.08,
subdivision 7; 289A.10, subdivision 1; 290.01, by adding a subdivision; 290.0122, subdivision 8; 290.0131, by
adding subdivisions; 290.0132, subdivision 27; 290.0133, subamlivi§i, by adding subdivisions; 290.0134,
subdivision 18; 290.06, subdivisions 1, 2c, 2d; 290.0671, subdivisions 1, 1a; 290.0674, subdivision 2a; 290.091,
subdivision 2; 290.21, subdivision 9, by adding a subdivision; 290A.03, subdivision 3; 290A.25; 291.016
subdivision 3; 297A.68, subdivision 42; 297A.70, subdivision 13; 297A.75, subdivision 2; 297E.021, subdivision 4;
297F.01, subdivisions 19, 22b, 23, by adding subdivisions; 297F.031; 297F.05, subdivision 1, by adding a
subdivision; 297F.09, subdivisiols 4a, 7, 10; 297H.04, subdivision 2; 297H.05; 2971.05, subdivision 7; 298.001,
by adding a subdivision; 298.24, subdivision 1; 298.405, subdivision 1; 325F.781, subdivisions 1, 5, 6; 477A.014;
proposing coding for new law in Minnesota Statutes, chapt®ds 297F; repealing Minnesota Statutes 2020,
sections 290.01, subdivisions 7b, 19i; 290.0131, subdivision 18.

Reported the same back with the following amendments:
Delete everything after the enacting clause and insert:

"ARTICLE 1
FEDERAL CONFORMITY

Section 1 Minnesota Statutes 2020, section 289A.02, subdivision 7, is amended to read:
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Subd.7. Internal Revenue Code Unless specifically defined otherwise, "Internal Revenue Code" means the
Internal Revenue Code of 1986, as amended through Decef28182020

EFFECTIVE DATE . This section is effective the day following final enactment, except the changes
incorporated by federal changes are effective retroactively at the same time as the changes were effective for federal

purposes.

Sec.2. Minnesota Statutes 2020, section 290.01, subdivision 19, is amended to read:

Subd.19. Net income (a) For a trust or estate taxable under section 290.03, and a corporation taxable under
section 290.02, the term "net income" means the federal taxatdmén as defined in section 63 of the Internal
Revenue Code of 1986, as amended through the date named in this subdivision, incorporating the federal effective
dates of changes to the Internal Revenue Code and any elections made by the taxpayer ircecgihddre
Internal Revenue Code in determining federal taxable income for federal income tax purposes, and with the
modifications provided in sections 290.0131 to 290.0136.

(b) For an individual, the term "net income" means federal adjusted gross ingitiméhe modifications
provided in sections 290.0131, 290.0132, and 290.0135 to 290.0137.

(c) In the case of a regulated investment company or a fund thereof, as defined in section 851(a) or 851(g) of the
Internal Revenue Code, federal taxable incomensiéavestment company taxable income as defined in section
852(b)(2) of the Internal Revenue Code, except that:

(1) the exclusion of net capital gain provided in section 852(b)(2)(A) of the Internal Revenue Code does not apply;

(2) the deduction for didiends paid under section 852(b)(2)(D) of the Internal Revenue Code must be applied by
allowing a deduction for capital gain dividends and exeimjgtrest dividends as defined in sections 852(b)(3)(C)
and 852(b)(5) of the Internal Revenue Code; and

(3) thededuction for dividends paid must also be applied in the amount of any undistributed capital gains which
the regulated investment company elects to have treated as provided in section 852(b)(3)(D) of the Internal Revenue Code.

(d) The net income of a reastate investment trust as defined and limited by section 856(a), (b), and (c) of the
Internal Revenue Code means the real estate investment trust taxable income as defined in section 857(b)(2) of the
Internal Revenue Code.

(e) The net income of a desited settlement fund as defined in section 468B(d) of the Internal Revenue Code
means the gross income as defined in section 468B(b) of the Internal Revenue Code.

(f) The Internal Revenue Code of 1986, as amended through Decemi28182020 shall bein effect for
taxable years beginning after December 31, 1996.

(g) Except as otherwise provided, references to the Internal Revenue Code in this subdivision and sections
290.0131 to 290.0136 mean the code in effect for purposes of determining net factimeeapplicable year.

EFFECTIVE DATE . This section is effective the day following final enactment, except the changes
incorporated by federal changes are effective retroactively at the same time as the changes were effective for federal

purposes.
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Sec.3. Minnesota Statutes 2020, section 290.01, subdivision 31, is amended to read:

Subd.31. Internal Revenue Code Unless specifically defined otherwise, "Internal Revenue Code" means the
Internal Revenue Code of 1986, as amended through Decemb@pi®1202Q Internal Revenue Code also
includes any uncodified provision in federal law that relates to provisions of the Internal Revenue Code that are
incorporated into Minnesota law.

EFFECTIVE DATE . This section is effective the day following final etraent, except the changes
incorporated by federal changes are effective retroactively at the same time as the changes were effective for federal

purposes.

Sec.4. Minnesota Statutes 2020, section 290.0122, subdivision 4, is amended to read:

Subd.4. Charitable contributions. (a) A taxpayer is allowed a deduction for charitable contributiofise
deduction equals the amount of the charitable contribution deduction allowable to the taxpayer under section 170 of
the Internal Revenue Code, including thenial of the deduction under section 408(d)(8), except tharthasions
of section170(b{(G)-apply-regardiess-of the taxable geduction under this subdivision is limited to 60 percent

of the taxpayer's contribution base as defined in secti®()(@)(H) of the Internal Revenue Code

(b) For taxable years beginning after December 31, 2017, the determination of carryover amounts must be made
by applying the rules under section 170 of the Internal Revenue Code based on the charitable contribution
deductions claimed and allowable under this section.

EFEECTIVE DATE. This section is effective retroactively for taxable years beginning after December 31, 2019.

Sec.5. Minnesota Statutes 2020, section 290.0131, is amended by adding a subdivisaxh to

Subd.19. Business interest The amount of business interest deducted under section 163(j) of the Internal
Revenue Code of 1986, as amended through December 31, 2020, that exceeds the amount of business interest
allowed to be deducted under setit63(j) of the Internal Revenue Code of 1986, as amended through December
31, 2018, is an addition.

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning after December 31, 2017,
and before January 1, 2021.

Sec.6. Minnesota Statutes 2020, section 290.0131, is amended by adding a subdivision to read:

Subd.20. Excess business losse§he amount by which an excess business loss under section 461(1)(3) of the
Internal Revenue Code of 1986, as amended through Decé&hp2018, exceeds the amount of a disallowed loss
carryover under section 461(1)(3) of the Internal Revenue Code of 1986, as amended through December 31, 2020, is
an addition.

EFFECTIVE DATE . This section is effective retroactively at the same timefanthe same taxable years as
the temporary changes in section 2304 of Public LawlBwere effective for federal purposes.

Sec.7. Minnesota Statutes 2020, section 290.0131, is amended by adding a subdivision to read:

Subd.21. Net operating loss The amount by which a net operating loss deducted under section 172 of the
Internal Revenue Code of 1986, as amended through December 31, 2020, exceeds the amount of a net operating loss
allowed to be deducted under the Internal Revenue Code of 19&8Bnexsded through December 31, 2018,
including the amount of the addition required under subdivision 20 to the extent the amount is not included under
section 172 of the Internal Revenue Code of 1986, as amended through December 31, 2018, is an addition.
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EFFECTIVE DATE . This section is effective retroactively at the same time and for the same taxable years as
the temporary changes in section 2303 of Public LawlBwere effective for federal purposes.

Sec.8. Minnesota Statutes 2020, section 290.0182niended by adding a subdivision to read:

Subd.30. Delayed business interest(a) The amount of delayed business interest is a subtraction.

(b) For purposes of this subdivision, the following terms have the meanings given:

(1) "delayed business imtst" means the lesser of:

(i) the base amount; or

(ii) the amount of business interest deductible under section 163(j) of the Internal Revenue Code, excluding the
special rule under section 163(j)(10) of the Internal Revenue Code, less the ambusinets interest deducted
under section 163(j) of the Internal Revenue Code for the taxable year; and

(2) "base amount" means the sum of each addition required under section 290.0131, subdivision 19, for all prior
taxable years, less the sum of all sabtions claimed under this subdivision for all prior taxable years.

EFFECTIVE DATE . This section is effective retroactively at the same time and for the same taxable years as
the temporary changes in section 2306 of Public Law1BBwere effective fofederal purposes and thereafter.

Sec.9. Minnesota Statutes 2020, section 290.0132, is amended by adding a subdivision to read:

Subd.31. Delayed net operating loss (a) The amount of a delayed net operating loss is a subtraction.

(b) For purposes dhis subdivision, the following terms have the meanings given:

(1) "delayed net operating loss" means the lesser of:

(i) the base amount; or

(i) the net operating loss deduction limit under section 172(a) of the Internal Revenue Code of 1986, as
amenad through December 31, 2018, including the amount of the addition required under section 290.0131,
subdivision 20, to the extent the amount is not included under section 172 of the Internal Revenue Code, less the
amount of any net operating loss deduatader section 172 of the Internal Revenue Code for the taxable year; and

(2) "base amount" means the sum of each addition required under section 290.0131, subdivision 21, for all prior
taxable years, less the sum of all subtractions claimed under thlisisigdn for all prior taxable years.

EFEECTIVE DATE. This section is effective retroactively for taxable years beginning after December 31, 2018.

Sec.10. Minnesota Statutes 2020, section 290.0133, is amended by adding a subdivision to read:

Subd.15. Business interest The amount of business interest deducted under section 163(j) of the Internal
Revenue Code of 1986, as amended through December 31, 2020, or section 290.34, that exceeds the amount of
business interest allowed to be deducted undeiosel63(j) of the Internal Revenue Code of 1986, as amended
through December 31, 2018, or section 290.34, is an addition.

EFFECTIVE DATE . This section is effective the day following final enactment, except the changes
incorporated by federal changa® effective retroactively at the same time as the changes were effective for federal

purposes.
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Sec.11. Minnesota Statutes 2020, section 290.0134, is amended by adding a subdivision to read:

Subd.20. Delayed business interest(a) The amount of dey@d business interest is a subtraction.

(b) For purposes of this subdivision, the following terms have the meanings given:

(1) "delayed business interest” means the portion of the base amount equal to the difference, if any, between:

(i) the amount of bisiness interest deductible under section 290.34 or section 163(j) of the Internal Revenue
Code, excluding the special rule under section 163(j)(10) of the Internal Revenue Code; and

(ii) the amount of business interest deducted under section 163(@ drfitdrnal Revenue Code for the taxable
year; and

(2) "base amount" means the sum of each addition required under section 290.0131, subdivision 16, for all prior
taxable years, less the sum of all subtractions claimed under this subdivision for déxaibe years.

EFFECTIVE DATE . This section is effective retroactively at the same time and for the same taxable years as
the temporary changes in section 2306 of Public LawlBwere effective for federal purposes and thereafter.

Sec.12. MinnesotaStatutes 2020, section 290.993, is amended to read:
290.993 SPECIAL LIMITED ADJUSTMENT.

(a) For an individual income taxpayer subject to tax under section 290.06, subdivision 2c, or a partnership that
elects to file a composite return under sect@BOA.08, subdivision 7, for taxablgears beginning after
DecembeBl, 2017, and before January 1, 2019, the following special rules apply:

(1) an individual income taxpayer mayi) take the standard deduction; or (ii) make an election under section
63(e) of the Internal Revenue Code to itemize, for Minnesota individual income tax purposes, regardless of the
choice made on their federal return; and

(2) there is an adjustment to tax equal to the difference between the tax calculated under this aingphber us
Internal Revenue Code as amended through December 16, 2016, and the tax calculated under this chapter using the
Internal Revenue Code amended through December 31, 2018, before the application ofTdredstsd result must
be zero additional tadue or refund.

(b) The adjustment in paragraph (a), clause (2), does not apply to any changes due to sections 11012, 13101,
13201, 13202, 13203, 13204, 13205, 13207, 13301, 13302, 13303, 13313, 13502, 13503, 13801, 14101, 14102,
14211 through 14215, and301 of Public Law 1187; and section 40411 of Public Law 1183.

(c) For an individual, estate, trust, or partnership subject to an adjustment under this section, any change in tax as
a result of this act, including amendments to the Internal Rev@nde that are incorporated in this act, must be
calculated after the adjustment.

EFFECTIVE DATE . This section is effective the day following final enactment, except the changes
incorporated by federal changes are effective retroactively at the sanmstiime changes were effective for federal

purposes.
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Sec.13. Minnesota Statutes 2020, section 290A.03, subdivision 15, is amended to read:

Subd.15. Internal Revenue Code "Internal Revenue Code" means the Internal Revenue Code of 1986, as
amended thrnagh December 326182020

EFFECTIVE DATE . This section is effective for property tax refunds based on property taxes payable after
December 31, 2021, and rent paid after December 31, 2020.

Sec.14. Minnesota Statutes 2020, section 291.005, subdivisjas amended to read:

Subdivision 1 Scope Unless the context otherwise clearly requires, the following terms used in this chapter
shall have the following meanings:

(1) "Commissioner" means the commissioner of revenue or any person to whom thissioner has delegated
functions under this chapter.

(2) "Federal gross estate" means the gross estate of a decedent as required to be valued and otherwise determined
for federal estate tax purposes under the Internal Revenue Code, increased by thieavalymroperty in which the
decedent had a qualifying income interest for life and for which an election was made under section 291.03,
subdivision 1d, for Minnesota estate tax purposes, but was not made for federal estate tax purposes.

(3) "Internal Re#enue Code" means the United States Internal Revenue Code of 1986, as amended through
December 3126182020

(4) "Minnesota gross estate” means the federal gross estate of a decedent after (a) excluding therefrom any
property included in the estate whibhs its situs outside Minnesota, and (b) including any property omitted from
the federal gross estate which is includable in the estate, has its situs in Minnesota, and was not disclosed to federal
taxing authorities.

(5) "Nonresident decedent" meansiagividual whose domicile at the time of death was not in Minnesota.

(6) "Personal representative” means the executor, administrator or other person appointed by the court to
administer and dispose of the property of the decedéithere is no executpradministrator or other person
appointed, qualified, and acting within this state, then any person in actual or constructive possession of any
property having a situs in this state which is included in the federal gross estate of the decedent shéicbeodee
be a personal representative to the extent of the property and the Minnesota estate tax due with respect to the

property.

(7) "Resident decedent" means an individual whose domicile at the time of death was in Minndseta
provisions of section@).01, subdivision 7, paragraphs (c) and (d), apply to determinations of domicile under this
chapter.

(8) "Situs of property" means, with respect to:

(i) real property, the state or country in which it is located;

(i) tangible personal property, theagt or country in which it was normally kept or located at the time of the

decedent's death or for a gift of tangible personal property within three years of death, the state or country in which
it was normally kept or located when the gift was executed;
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(i) a qualified work of art, as defined in section 2503(g)(2) of the Internal Revenue Code, owned by a
nonresident decedent and that is normally kept or located in this state because it is on loan to an organization,
qualifying as exempt from taxation uerdsection 501(c)(3) of the Internal Revenue Code, that is located in
Minnesota, the situs of the art is deemed to be outside of Minnesota, notwithstanding the provisions of item (ii); and

(iv) intangible personal property, the state or country in whiehdecedent was domiciled at death or for a gift
of intangible personal property within three years of death, the state or country in which the decedent was domiciled
when the gift was executed.

For a nonresident decedent with an ownership interest assthrough entity with assets that include real or
tangible personal property, situs of the real or tangible personal property, including qualified works of art, is
determined as if the pa#isrough entity does not exist and the real or tangible perpoopérty is personally owned
by the decedentif the pasghrough entity is owned by a person or persons in addition to the decedent, ownership of
the property is attributed to the decedent in proportion to the decedent's capital ownership sharsstfitbegraentity.

(9) "Pasghrough entity" includes the following:

(i) an entity electings corporationstatus under section 1362 of the Internal Revenue Code;

(i) an entity taxed as a partnership under subchapter K of the Internal Revenue Code;

(i) a singlemember limited liability company or similar entity, regardless of whether it is taxed as an
association or is disregarded for federal income tax purposes under Code of Federal Regulations, title 26, section
301.77013; or

(iv) a trust to tle extent the property is includable in the decedent's federal gross estate; but excludes

(v) an entity whose ownership interest securities are traded on an exchange regulated by the Securities and
Exchange Commission as a national securities exchange seckon 6 of the Securities Exchange Act, United

States Code, title 15, section 78f.

EFFECTIVE DATE . This section is effective the day following final enactment, except the changes
incorporated by federal changes are effective retroactively at thetsaenas the changes were effective for federal

purposes.

Sec.15. TEMPORARY NONCONFORMITY ADDITIONS AND SUBTRACTIONS.

Subdivision 1.Definitions. (a) For the purposes of this section, the terms in this section have the meanings given.

(b) For an indridual, estate, or trust:

(1) "subtraction" has the meaning given in Minnesota Statutes, section 290.0132, subdivision 1, and the rules in
that subdivision apply for this section; and

(2) "addition" has the meaning given in Minnesota Statutes, se@MmAP31, subdivision 1, and the rules in that
subdivision apply for this section.

(c) For a corporation other than Smorporation

(1) "subtraction" has the meaning given in Minnesota Statutes, section 290.0134, subdivision 1, and the rules in
thatsubdivision apply for this section; and
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(2) "addition" has the meaning given in Minnesota Statutes, section 290.0133, subdivision 1, and the rules in that
subdivision apply for this section.

(d) The definitions in Minnesota Statutes, section 290.01, dppthis section.

Subd.2. Temporary subtraction; federal credits for sick and family leave; individuals, estates, and trusts
(a) For an individual, estate, or trust, the amount by which gross income is increased under the following credits is a
subt@action:

(1) the payroll credit for required paid sick leave under section 7001 of Public Lat?¥]&nd

(2) the payroll credit for required paid family leave under section 7003 of Public La2I716

(b) This subdivision is effective retroactively fiaxable years in which a taxpayer claimed the credits described

in paragraph (a).

Subd.3. Temporary subtraction; federal credits for sick and family leave; corporations (a) For a
corporation other than a@corporation the amount by which gross inoe is increased under the following credits
is a subtraction:

(1) the payroll credit for required paid sick leave under section 7001 of Public Lat2¥1@&nd

(2) the payroll credit for required paid family leave under section 7003 of Public La2I716

(b) This subdivision is effective retroactively for taxable years in which a taxpayer claimed the credits described

in paragraph (a).

Subd.4. Temporary subtraction; wages used to claim employee retention credit; individuals, estates, and
trusts. (a) For an individual, estate, or trust, the amount disallowed under section 2301(e) of Public k536146
a subtraction.

(b) This subdivision is effective retroactively for taxable years in which a taxpayer had a deduction disallowed
under section 2301)®f Public Law 116136.

Subd.5. Temporary subtraction; wages used to claim employee retention credit; corporations(a) For a
corporation other than a®corporation the amount disallowed under section 2301(e) of Public LawlBE6is a
subtraction.

(b) This subdivision is effective retroactively for taxable years in which a taxpayer had a deduction disallowed
under section 2301(e) of Public Law 1186.

Subd.6. Temporary addition; business meals; individuals, estates, and trustga) For anindividual, estate,
or trust, the amount deducted for food or beverages under section 274(n)(2) of the Internal Revenue Code that
exceeds the 50 percent limit in section 274(n)(1) of the Internal Revenue Code is an addition.

(b) This subdivision is effeiste retroactively for expenses paid or incurred after December 31, 2020, and before
January 1, 2023.

Subd.7. Temporary addition; business meals; C corporations (a) For a corporation other than an
S corporation the amount deducted for food or bevesagader section 274(n)(2) of the Internal Revenue Code that
exceeds the 50 percent limit in section 274(n)(1) of the Internal Revenue Code is an addition.
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(b) This subdivision is effective retroactively for expenses paid or incurred after December 31arRDB6éfore
January 1, 2023.

Subd.8. Temporary addition; PPP expenses for individuals, estates, and trust§a) For the purposes of this
subdivision:

(1) "qualifying business" means a business with paycheck protection program expenses in thedax#imdeis
a partnership, limited liability compan$,corporation or sole proprietorship;

(2) "paycheck protection program expenses" means amounts allowed as a deduction under section 276 of the
COVID-related Tax Relief Act of 2020 in Public Law 1260; and

(3) "paycheck protection program loan" means a discharged loan that is excluded from gross income under
section 1106(i) of Public Law 118636.

(b) For a qualifying business, for each paycheck protection program loan, the amount of paychetikmprotec
program expenses in excess of $350,000 is an addition.

(c) This section is effective retroactively at the same time and for the same taxable years as the changes in
section 276 of the COVIBelated Tax Relief Act of 2020 in Public Law 1260.

Subd.9. Temporary addition; PPP expenses for C corporations(a) For the purposes of this subdivision:

(1) "qualifying business" means a business with paycheck protection program expenses that is a corporation
other than at$ corporation

(2) "paychek protection program expenses" means amounts allowed as a deduction under section 276 of the
COVID-related Tax Relief Act of 2020 in Public Law 2260; and

(3) "paycheck protection program loan" means a discharged loan that is excluded from grossumgeme
section 1106(i) of Public Law 118636.

(b) For a gqualifying business, for each paycheck protection program loan, the amount of paycheck protection
program expenses in excess of $350,000 is an addition.

(c) This section is effective retroactively thie same time and for the same taxable years as the changes in
section 276 of the COVIBelated Tax Relief Act of 2020 in Public Law 1260.

Subd.10. Nonresident apportionment; alternative minimum tax. (a) For the purpose of calculating the
percentag under Minnesota Statutes, section 290.06, subdivision 2c, paragraph (e), the commissioner of revenue
must increase:

(1) the numerator in Minnesota Statutes, section 290.06, subdivision 2c, paragraph (e), clause (1), by the
subtractions in subdivisionsghd 4; and

(2) the denominator in Minnesota Statutes, section 290.06, subdivision 2c¢, paragraph (e), clause (2), by the
additions in subdivisions 6 and 8.

(b) For the purpose of determining "income" under Minnesota Statutes, section 289A.08, the icoami$s
revenue must consider the additions under subdivisions 6 and 8 and the subtractions under subdivisions 2 and 4.
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(c) A taxpayer's alternative minimum taxable income under Minnesota Statutes, section 290.091, is increased by
the amount of the taxpays additions under subdivisions 6 and 8, and reduced by the amount of the taxpayer's
subtractions under subdivisions 2 and 4.

(d) This section is effective for taxable years in which a taxpayer had an addition or subtraction under this section.

EFFECTIVE DATE. This section is effective for the taxable years specified in each subdivision.

Sec.16. WORKING FAMILY CREDIT; SPECIAL EARNED INCOME RULES FOR TAX YEAR 2020.

For the purposes of calculating the credit under Minnesota Statutes, section 280e06@mmissioner of
revenue must allow a taxpayer to elect to determine earned income using the rules in section 211 of the Taxpayer
Certainty and Disaster Tax Relief Act of 2020 in Public Law-2686.

EFFECTIVE DATE . This section is effective for taxkbyears beginning after December 31, 2019, and before
January 1, 2021.

Sec.17. TEMPORARY INDIVIDUAL INCOME TAX SUBTRACTION; UNEMPLOYMENT
INSURANCE BENEFITS.

(a) For the purposes of this section:

(1) "subtraction" has the meaning given in MinnesSStatutes, section 290.0132; and

(2) "unemployment compensation" has the meaning given in section 85(b) of the Internal Revenue Code.

(b) For taxable years beginning after December 31, 2019, and before January 1, 2021, an individual taxpayer
with adjustedyross income that is less than $150,000 is allowed a subtraction equal to the amount of unemployment
compensation received in the taxable yedihe subtraction is limited to $10,200, except for a joint return the
subtraction is limited to $10,200 in unployment compensation received by each spouse.

EFFECTIVE DATE . This section is effective retroactively for taxable years beqinning after December 31,
2019, and before January 1, 2021.

ARTICLE 2
INDIVIDUAL INCOME AND CORPORATE FRANCHISE TAXES

Section 1 Minnesota Statutes 2020, section 41B.0391, subdivision 2, is amended to read:

Subd.2. Tax credit for owners of agricultural assets (a) An owner of agricultural assets may take a credit
against the tax due under chapter 290 for the sale or rerggtiofiltural assets to a beginning farmer in the amount
allocated by the authority under subdivisian 4n owner of agricultural assets is eligible for allocation of a credit
equal to:

(1) five percent of the lesser of the sale price or the fair magtae of the agricultural asset, up to a maximum
of $32,000;

(2) ten percent of the gross rental income in each of the first, second, and third years of a rental agreement, up to
a maximum of $7,000 per year; or

(3) 15 percent of the cash equivalentlod gross rental income in each of the first, second, and third years of a
share rent agreement, up to a maximum of $10,000 per year.
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(b) A qualifying rental agreement includes cash rent of agricultural assets or a share rent agrddment
agricultural @set must be rented at prevailing community rates as determined by the authority.

(c) The credit may be claimed only after approval and certification by the authority, and is limited to the amount
stated on the certificate issued under subdivisiodd owner of agricultural assets must apply to the authority for
certification and allocation of a credit, in a form and manner prescribed by the authority.

(d) An owner of agricultural assets or beginning farmer may terminate a rental agreement, inciindiregrant
agreement, for reasonable cause upon approval of the authbatyental agreement is terminated without the fault
of the owner of agricultural assets, the tax credits shall not be retroactively disallowddtermining reasonable
cause,the authority must look at which party was at fault in the termination of the agreeifight authority
determines the owner of agricultural assets did not have reasonable cause, the owner of agricultural assets must
repay all credits received as a reéxf the rental agreement to the commissioner of reverilge repayment is
additional income tax for the taxable year in which the authority makes its decision or when a final adjudication
under subdivision 5, paragraph (a), is made, whichever is later.

(e) The credit is limited to the liability for tax as computed under chapter 290 for the taxabléf yleammount
of the credit determined under this section for any taxable year exceeds this limitation, the excess is a beginning
farmer incentive craticarryover according to section 290.06, subdivision 37.

(f) Notwithstanding subdivision 1, paragraph (c), for purposes of the credit for the sale of an agricultural asset
under paragraph (a), clause (1), the family member definitional exclusions iwvisiglmd1, paragraph (c), clauses
(4) and (5), do not apply.

(g) For a qualifying sale to a family member, to qualify for the credit under paragraph (a), clause (1), the sale
price of the agricultural asset must equal or exceed the assessed valuessétlaes af the date of the saléthere
is no assessed value, the sale price must equal or exceed 80 percent of the fair market value of the asset as of the
date of the sale.

(h) For the purposes of this section, "qualifying sale to a family membeaxtisre sale to a beginning farmer in
which the beginning farmer or the beginning farmer's spouse is a family member of:

(1) the owner of the agricultural asset; or

(2) a partner, member, shareholder, or trustee of the owner of the agricultural asset.

(i) For a sale to a socially disadvantaged farmer or rancher, the credit rate under paragraph (a), clause (1), is ten
percent rather than five percerior the purposes of this section, "socially disadvantaged farmer or rancher" has the
meaning given in Unitd States Code, title 7, section 2279(a)(5).

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.2. Minnesota Statutes 2020, section 41B.0391, subdivision 4, is amended to read:
Subd.4. Authority duties. (a) The authority shall:
(1) approve and certify or recertify beginning farmers as eligible for the program under this section;

(2) approve and certify or recertify owners of agricultural assets as eligible for the tax credit under subdivision 2
subject to the allocation limits in paragraph (c);

(3) provide necessary and reasonable assistance and support to beginning farmers for qualification and
participation in financial management programs approved by the authority;
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(4) refer beginning farmerto agencies and organizations that may provide additional pertinent information and
assistance; and

(5) notwithstanding section 41B.211, the Rural Finance Authority must share information with the commissioner
of revenue to the extent necessary to adistén provisions under this subdivision and section 290.06, subdivisions
37 and 38 The Rural Finance Authority must annually notify the commissioner of revenue of approval and
certification or recertification of beginning farmers and owners of agriellagsets under this sectioRor credits
under subdivision 2, the notification must include the amount of credit approved by the authority and stated on the
credit certificate.

(b) The certification of a beginning farmer or an owner of agriculturatsasseler this section is valid for the
year of the certification and the two following years, after which time the beginning farmer or owner of agricultural
assets must apply to the authority for recertification.

(c) For credits for owners of agriculturassets allowed under subdivision 2, the authority must not allocate more
than $5,000,000 for taxable years beginning after December 31, 2017, and before January 1, 2019, and must not
allocate more than $6,000,000 for taxable years beginning after Dec8nb2018 The authority must allocate
credits on a firstome, firstserved basis beginning on January 1 of each year, except that recertifications for the
second and third years of credits under subdivision 2, paragraph (a), clauses (1) and (2)stharverity. Any
amount authorized but not allocated in any taxable year does not cancel and is added to the allocation for the next
taxable year.

(d) For taxable years beginning after December 31, 2020, the amount available to be allocated fabléhe taxa
year under paragraph (c) is reduced by five percBatiinning in fiscal year 2022, an amount equal to the reduction
under this paragraph is annually appropriated from the general fund to the Rural Finance Authority to develop an
online application sstem and administer the credits under this sectidre amount of the appropriation for a fiscal
year must be determined based on the reduction for taxable years beginning after December 31 of the previous fiscal
year and before January 1 of the fiscahryef the appropriation The Rural Finance Authority must disregard
amounts carried forward from previous taxable years when calculating the reduction under this paragraph.

EFFECTIVE DATE . This section is effective for taxable years beginning after mbee 31, 2020.

Sec.3. Minnesota Statutes 2020, section 116J.8737, subdivision 5, is amended to read:

Subd.5. Credit allowed. (a) A qualified investor or qualified fund is eligible for a credit equal to 25 percent of
the qualified investment in a difeed small business Investments made by a passough entity qualify for a
credit only if the entity is a qualified fundThe commissioner must not allocate more than $10,000,000 in credits to
qualified investors or qualified funds for the taxablangelisted in paragraph (iFor each taxable year, 50 percent
must be allocated to credits for qualified investments in qualified greater Minnesota businesses andawinedity
womenowned, or veterapwned qualified small businesses in Minnesafay portion of a taxable year's credits
that is reserved for qualified investments in greater Minnesota businesses and +oinnéty womerowned, or
veteranowned qualified small businesses in Minnesota that is not allocated by September 30 of the ¢axable y
available for allocation to other credit applications beginning on Octabé&ng portion of a taxable year's credits
that is not allocated by the commissioner does not cancel and may be carried forward to subsequent taxable years
until all creditshave been allocated.

(b) The commissioner may not allocate more than a total maximum amount in credits for a taxable year to a
gualified investor for the investor's cumulative qualified investments as an individual qualified investor and as an
investorin a qualified fund; for married couples filing joint returns the maximum is $250,000, and for all other filers
the maximum is $125,000The commissioner may not allocate more than a total of $1,000,000 in credits over all
taxable years for qualified ingaments in any one qualified small business.
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(c) The commissioner may not allocate a credit to a qualified investor either as an individual qualified investor
or as an investor in a qualified fund if, at the time the investment is proposed:

(2) the investr is an officer or principal of the qualified small business; or

(2) the investor, either individually or in combination with one or more members of the investor's family, owns,
controls, or holds the power to vote 20 percent or more of the outstaedimgfies of the qualified small business.

A member of the family of an individual disqualified by this paragraph is not eligible for a credit under this. section
For a married couple filing a joint return, the limitations in this paragraph apply oatlgcto the investor and
spouse For purposes of determining the ownership interest of an investor under this paragraph, the rules under
section 267(c) and 267(e) of the Internal Revenue Code apply.

(d) Applications for tax credits for 2010 must be madailable on the department's website by September 1,
2010, and the department must begin accepting applications by September.1Applifations for subsequent
years must be made available by November 1 of the preceding year.

(e) Qualified investorand qualified funds must apply to the commissioner for tax crediax credits must be
allocated to qualified investors or qualified funds in the order that the tax credit request applications are filed with
the departmentThe commissioner must approwereject tax credit request applications within 15 days of receiving
the application The investment specified in the application must be made within 60 days of the allocation of the
credits If the investment is not made within 60 days, the creditalion is canceled and available for reallocation
A qualified investor or qualified fund that fails to invest as specified in the application, within 60 days of allocation
of the credits, must notify the commissioner of the failure to invest withirbiiness days of the expiration of the
60-day investment period.

(f) All tax credit request applications filed with the department on the same day must be treated as having been
filed contemporaneoushf two or more qualified investors or qualifiedrds file tax credit request applications on
the same day, and the aggregate amount of credit allocation claims exceeds the aggregate limit of credits under this
section or the lesser amount of credits that remain unallocated on that day, then the ostditsafiocated among
the qualified investors or qualified funds who filed on that day on a pro rata basis with respect to the amounts
claimed The pro rata allocation for any one qualified investor or qualified fund is the product obtained by
multiplying a fraction, the numerator of which is the amount of the credit allocation claim filed on behalf of a
qualified investor and the denominator of which is the total of all credit allocation claims filed on behalf of all
applicants on that day, by the amoahtredits that remain unallocated on that day for the taxable year.

(g) A qualified investor or qualified fund, or a qualified small business acting on their behalf, must notify the
commissioner when an investment for which credits were allocated dasrizele, and the taxable year in which the
investment was madeA qualified fund must also provide the commissioner with a statement indicating the amount
invested by each investor in the qualified fund based on each investor's share of the assetsabfi¢defund at
the time of the qualified investmenifter receiving notification that the investment was made, the commissioner
must issue credit certificates for the taxable year in which the investment was made to the qualified investor or, for
an nvestment made by a qualified fund, to each qualified investor who is an investor in theThmdertificate
must state that the credit is subject to revocation if the qualified investor or qualified fund does not hold the
investment in the qualified st business for at least three years, consisting of the calendar year in which the
investment was made and the two following yedrse threeyear holding period does not apply if:

(1) the investment by the qualified investor or qualified fund beconoethless before the end of the thiezar
period;

(2) 80 percent or more of the assets of the qualified small business is sold before the end ofybartpeséod;
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(3) the qualified small business is sold before the end of the yleggeperiod;

(4) the qualified small business's common stock begins trading on a public exchange before the end of the
threeyear period; or

(5) the qualified investor dies before the end of the tlyezer period.
(h) The commissioner must notify the commissionaresenue of credit certificates issued under this section.

(i) The credit allowed under this subdivision is effective for each ofahewing-taxableyears:taxable years
beginning after December 31, 2020, and before January 1, 2023.

0; and

y-1, 2022,

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. Minnesota Statute®020, section 116J.8737, subdivision 12, is amended to read:

Subd.12. Sunset This section expires for taxable years beginning after Decemb@0212022 except that
reporting requirements under subdivision 6 and revocation of credits under subdivision 7 remain in effect through
2023 2024 for qualified investors and qualified funds, and thro@#25 2026 for qualified small businesses,
reporting requirentgs under subdivision 9 remain in effect throf212022 and the appropriation in subdivision
11 remains in effect throug8252026

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. [116U.27] FILM PRODUCTION CREDIT.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Allocation certificate” means a certificate issued by the commissioner to a taxpayer upon receipt of an initial
application for a credior a project that has not yet been completed.

(c) "Application"” means the application for a credit under subdivision 4.

(d) "Commissioner" means the commissioner of employment and economic development.

(e) "Credit certificate" means a certificagsued by the commissioner upon submission of the cost verification
report in subdivision 4, paragraph (e).

() "Eligible production costs" means eligible production costs as defined in section 116U.26, paragraph (b),
clause (1), incurred in Minnesota tize directly attributable to the production of a film project in Minnesota.

(q) "Film" has the meaning given in section 116U.26, paragraph (b), clause (2).

(h) "Project" means a film:

(1) that includes the promotion of Minnesota;

(2) for which the axpayer has expended at least $1,000,000 in the taxable year for eligible production costs; and
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(3) to the extent practicable, that employs Minnesota residents.

(i) "Promotion of Minnesota" or "promotion” means visible display of a static or animateddpgmved by the
commissioner_and lasting approximately five seconds, that promotes Minnesota within its presentation and all
promotional trailers worldwide in the end credits before the béfhedine crew crawl for the life of the project.

Subd.2. Credit allowed. A taxpayer is eligible for a credit up to 25 percent of eligible production costs paid in
a taxable year. A taxpayer may only claim a credit if the taxpayer was issued a credit certificate under subdivision 4.

Subd.3. Credit assignable A taxpayer who is eligible for a credit under this subdivision may assign the credit,
in whole or in part, to another taxpayer, who is then allowed the credit under section 290.06, subdivision 39, or
2971.20, subdivision 4 An assignment is not valid iess the assignee notifies the commissioner within 30 days of
the date that the assignment is madehe commissioner shall prescribe the forms necessary for notifying the
commissioner of the assignment of a credit certificate and for claiming a creaéislphment A credit must be
assigned for at least 75 percent of the credit amount subject to assigmnenatdit may be assigned at any time,
provided that, for an assignment of a credit carryover under section 290.06, subdivision 39, paragrajyttliie), on
unused amount of the carryover is assigned.

Subd.4. Applications; allocations. (a) To qualify for a credit under this section, a taxpayer must submit to the
commissioner an initial application for a credit in the form prescribed by the comng&gsio consultation with the
commissioner of revenue.

(b) Upon approving an application for a credit that meets the requirements of this section, the commissioner
shall issue allocation certificates that:

(1) verify eligibility for the credit;

(2) state the amount of credit anticipated for the eligible project, with the credit amount up to 25 percent of
eligible project costs; and

(3) state the taxable year in which the credit is allocated.

The commissioner must consult with Minnesota Film an@vigion prior to issuing an allocation certificate.

(c) The commissioner must not issue allocation certificates for more than $10,000,000 of credits eatth year
the entire amount is not allocated in that taxable year, any remaining amount is afailabtecation for the four
following taxable years until the entire allocation has been m&tie commissioner must not award any credits for
taxable years beginning after December 31, 2024, and any unallocated amounts cancel on that date.

(d) The comnssioner must allocate credits on a ficsine, firstserved basis.

(e) Upon completion of a project, the taxpayer shall submit to the commissioner a report prepared by an
independent certified public accountant licensed in the state of Minnesota talverdgount of eligible production
costs related to the projectThe report must be prepared in accordance with generally accepted accounting
principles Upon receipt and review of the cost verification report, the commissioner shall determine the final
amount of eligible production costs and issue a credit certificate to the taxpBlyercredit may not exceed the
anticipated credit amount on the allocation certificaté the credit is less than the anticipated amount on the
allocation credit, the diérence is returned to the amount available for allocation under paragragfo(claim the
credit under section 290.06, subdivision 39, or 2971.20, subdivision 4, a taxpayer must include a copy of the
certificate as part of the taxpayer's return.
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Subd.5. Report required. By March 15, 2024, the commissioner, in consultation with the commissioner of
revenue, must provide a report to the chairs and ranking minority members of the legislative committees with
jurisdiction over economic development and &x&he report must comply with sections 3.195 and 3.197, and
must detail the following:

(1) the amount of credits earned in each taxable year;

(2) the number of applications received and approved for the credit;

(3) the types of projects eligible fdrd credit;

(4) the total economic impact of the credit in Minnesota, including the number of jobs resulting from the credit; and

(5) any other information the commissioner, in consultation with the commissioner of revenue, deems necessary
for purposes oflaiming and administering the credit.

Subd.6. Expiration. This section expires January 1, 2025, for taxable years beginning after December 31, 2024.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 202tk:farsl
January 1, 2025.

Sec.6. Minnesota Statutes 2020, section 289A.08, subdivision 7, is amended to read:

Subd.7. Composite income tax returns for nonresident partners, shareholders, and beneficiarie¢a) The
commissioner may allow a partnershifth nonresident partners to file a composite return and to pay the tax on
behalf of nonresident partners who have no other Minnesota source inébimeomposite return must include the
names, addresses, Social Security numbers, income allocatiomaxdability for the nonresident partners electing
to be covered by the composite return.

(b) The computation of a partner's tax liability must be determined by multiplying the income allocated to that
partner by the highest rate used to determine thdiahikity for individuals under section 290.06, subdivision 2c
Nonbusiness deductions, standard deductions, or personal exemptions are not allowed.

(c) The partnership must submit a request to use this composite return filing method for nonrediderst par
The requesting partnership must file a composite return in the form prescribed by the commissioner of Tédneenue
filing of a composite return is considered a request to use the composite return filing method.

(d) The electing partner must nave any Minnesota source income other than the income from the partnership
and other electing partnershipH it is determined that the electing partner has other Minnesota source income, the
inclusion of the income and tax liability for that partner emthis provision will not constitute a return to satisfy the
requirements of subdivision. 1The tax paid for the individual as part of the composite return is allowed as a
payment of the tax by the individual on the date on which the composite retunemmiayas madelf the electing
nonresident partner has no other Minnesota source income, filing of the composite return is a return for purposes of
subdivision 1.

(e) This subdivision does not negate the requirement that an individual pay estimatethéindividual's
liability would exceed the requirements set forth in section 289AT2 individual's liability to pay estimated tax
is, however, satisfied when the partnership pays composite estimated tax in the manner prescribed in section
289A.25.

(f) If an electing partner's share of the partnership's gross income from Minnesota sources is less than the filing
requirements for a nonresident under this subdivision, the tax liability is *+¢owever, a statement showing the
partner's share of gresncome must be included as part of the composite return.
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(g) The election provided in this subdivision is only available to a partner who has no other Minnesota source
income and who is either (1) a fylear nonresident individual or (2) a trust or &staat does not claim a deduction
under either section 651 or 661 of the Internal Revenue Code.

(h) A corporation defined in section 290.9725 and its nonresident shareholders may make an election under this
paragraph The provisions covering the partship apply to the corporation and the provisions applying to the
partner apply to the shareholder.

(i) Estates and trusts distributing current income only and the nonresident individual beneficiaries of the estates
or trusts may make an election untleis paragraph The provisions covering the partnership apply to the estate or
trust The provisions applying to the partner apply to the beneficiary.

()) For the purposes of this subdivision, "income" means the partner's share of federal adjustet@rss
from the partnership modified by the additions provided in section 290.0131, subdivisions & 1), and 19 to
23, and the subtractions provided (1) section 290.0132, subdivision 9, to the extent the amount is assignable or
allocable taMinnesota under section 290.17; and (2) section 290.@L82lvisionsubdivisionsl4, 30, and 31 The
subtraction allowed under section 290.0132, subdivision 9, is only allowed on the composite tax computation to the
extent the electing partner would lealveen allowed the subtraction.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020, except that
the provisions relating to section 290.0131, subdivisions 20 and 21, are effective retroactively for taxable years
beginning after December 31, 2017, and the provisions relating to section 290.0131, subdivision 19, and section
290.0132, subdivisions 30 and 31, are effective retroactively for taxable years beginning after December 31, 2018.

Sec.7. Minnesota Statute®020, section 289A.08, is amended by adding a subdivision to read:

Subd.7a Passthrough entity tax. (a) For the purposes of this subdivision, the following terms have the
meanings given:

(1) "income" has the meaning given in subdivision 7, paragfppbxcept that the provisions that apply to a
partnership apply to a qualifying entity and the provisions that apply to a partner apply to a qualifying Sleer
income of both a resident and nonresident qualifying owner is allocated and assigriedstatehas provided for
nonresident partners and shareholders under section 290.17;

(2) "qualifying owner" means a resident or nonresident individual, estate, or trust that is a partner, member, or
shareholder of a qualifying entity; and

(3) "qualifying entity" means a partnership, limited liability company, or corporation organized under subchapter
S of the Internal Revenue Code for federal income tax purposes, including a qualified subsidiary also organized
under subchapter S of the Internal RevenudeC&ualifying entity does not include a partnership, limited liability
company, or corporation that has a partnership, limited liability company, or corporation as a partner, member, or
shareholder.

(b) A gqualifying entity may elect to file a return apdy the pasthrough entity tax imposed under paragraph

(c). The election:

(1) must be made on or before the due date or extended due date of the qualifying entitigtepgisentity tax
return;

(2) may only be made by qualifying owners who hold enthran a 50 percent ownership interest in a qualifying
entity; and

(3) is binding on all qualifying owners who have an ownership interest in the gualifying entity.
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(c) Subject to the election in paragraph (b), a jlassugh entity tax is imposed on a ¢jfyang entity in an
amount equal to the sum of the tax liability of each qualifying owner.

(d) The amount of a qualifying owner's tax liability under paragraph (c) is the amount of the qualifying owner's
income multiplied by the tax rates and bracketsdu® determine the tax liability for married individuals filing
separate returns, estates, and trusts under section 290.06, subdivisighe2cmaking this determination:

(1) nonbusiness deductions, standard deductions, or personal exemptions boevedf and

(2) a credit or deduction is allowed only to the extent allowed to the qualifying owner.

(e) The amount of each credit and deduction used to determine a qualifying owner's tax liability under paragraph
(d) must also be used to determine tinzdlifying owner's individual income tax liability under chapter 290.

(f) This subdivision does not negate the requirement that a qualifying owner pay estimated tax if the gqualifying
owner's tax liability would exceed the requirements set forth in se288A.25 The qualifying owner's liability to
pay estimated tax on the qualifying owner's tax liability as determined under paragraph (d) is, however, satisfied
when the qualifying entity pays estimated tax in the manner prescribed in section 289adtbdosite estimated tax.

(g) A qualifying owner's adjusted basis in the interest in the gualifying entity, and the treatment of distributions,
is determined as if the election to pay the ghssugh entity tax under paragraph (b) is not made.

(h) To theextent not inconsistent with this subdivision, for purposes of this chapter, thpasgh entity tax
return must be treated as a composite return and a qualifying entity filing-thpassh entity tax return must be
treated as a partnership filing angposite return.

(i) The provisions of subdivision 17 apply to the election to pay the-thassgh entity tax under this
subdivision.

(i) If a nonresident qualifying owner of a qualifying entity making the election to file and pay the tax under this
suldivision has no other Minnesota source income, filing of the-thaesgh entity tax return is a return for
purposes of subdivision 1, provided that the nonresident gqualifying owner must not have any Minnesota source
income other than the income from theatifying entity and other electing qualifying entitieHf it is determined
that the nonresident qualifying owner has other Minnesota source income, the inclusion of the income and tax
liability for that owner under this provision will not constituteedurn to satisfy the requirements of subdivision 1
The tax paid for the individual as part of the pg®ugh entity tax return is allowed as a payment of the tax by the
individual on the date on which the pdksough entity tax return payment was made

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.8. Minnesota Statutes 2020, section 289A.08, subdivision 11, is amended to read:

Subd.11. Information included in income tax return. (&) The retun must state:

(1) the name of the taxpayer, or taxpayers, if the return is a joint return, and the address of the taxpayer in the
same name or hames and same address as the taxpayer has used in making the taxpayer's income tax return to the
United States;

(2) the date or dates of birth of the taxpayer or taxpayers;

(3) the following information:
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(i) the Social Security number of the taxpayer, or taxpayers, if a Social Security number has been issued by the
United States with respect to the taxpayers

(i) the individual tax identification number of the taxpayer, or taxpayers, if a Social Security number has not
been issued by the United States with respect to the taxpayers, as allowed under section 280.0671

(4) the amount of the taxable incomktle taxpayer as it appears on the federal return for the taxable year to
which the Minnesota state return applies.

(b) The taxpayer must attach to the taxpayer's Minnesota state income tax return a copy of the federal income tax
return that the taxpayéias filed or is about to file for the period.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.9. Minnesota Statutes 2020, section 290.01, is amended by adding a subdivision to read:

Subd.7c. Resicent trust. (a) "Resident trust" means a trust, except a grantor type trust, which has sufficient
relevant connections with Minnesota during the applicable tax year to be permissibly taxed, consistent with due
process, as a resident truielevant conndmns with Minnesota include but are not limited to the following:

(1) one or more of the trustees, fiduciaries, nonfiduciary service providers, settlors, grantors, or beneficiaries of
the trust are residents or pgdar residents of Minnesota;

(2) tangible or intangible assets making up any part of the trust are located in Minnesota;

(3) any part of the administration of the trust took place in Minnesota;

(4) the laws of Minnesota are specifically made applicable to the trust or to the patltiedriast, whether by
choice of law or by operation of law;

(5) the trust was created by a will of a decedent who at death was domiciled in Minnesota;

(6) the trust and the will under which it was created were probated in Minnesota or were otherwigedappr
enforced by Minnesota's courts; and

(7) Minnesota's courts have a continuing supervisory or other existing relationship with the trust.

(b) The term "grantor type trust” means a trust where the income or gains of the trust are taxabieutdaher
others treated as substantial owners under sections 671 to 678 of the Internal Revenue Code.

(c) The term "administration of the trust” means the performance of any administrative function for the trust,
including but not limited to the followaig:

(1) investing of trust assets;

(2) distributing of trust assets;

(3) conducting trust business;

(4) conducting any litigation or other legal proceedings;
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(5) conducting administrative services, including but not limited to record keeping aneépaegtion and filing
of tax returns;

(6) making fiduciary decisions, including but not limited to decisions regarding any of the administrative
functions listed in this paragraph; and

(7) official keeping of books and records of the trust, includingnbtifimited to the original minutes of trustee
meetings and the original trust instruments, are located in Minnesota.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.10. Minnesota Statutes 2020, secti290.0122, subdivision 8, is amended to read:

Subd.8. Losses A taxpayer is allowed a deduction for loss@$ie-deduction-egquals-the-ameoalibwed under

e O S G—ahRa S O pternal-Revende —O06E,——-6 egafo gthe aHO - OIS EtH 10 N
paragraph-(h)}{5) section 165(a) of the Internal Revenue Code, including the limitation provided in section 67(b)(3)
of the Internal Revenue Code, for the following:

(1) losses described in paragraphs (2) and (3) of section 165tke dhternal Revenue Code, including the
provisions of section 165(h) of the Internal Revenue Code but disregarding paragraph (h)(5); and

(2) losses described in section 165(d) of the Internal Revenue Code.

EFFECTIVE DATE . This section is effective th@ay following final enactment, except that the reference to
paragraph (2) of section 165(c) of the Internal Revenue Code is effective retroactively for taxable years beginning
after December 31, 2018.

Sec.11. Minnesota Statutes 2020, section 290.018aAmended by adding a subdivision to read:

Subd.22. Previously taxed deferred foreign income The amount received by a resident or {yadr resident
that is excluded from federal adjusted gross income or federal taxable income under sectiorth@s5tefnal
Revenue Code, because the amount was previously included under sections 951A or 965 of the Internal Revenue
Code, is an addition.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.12. Minnesota Statutes 2020, section 290.0131, is amended by adding a subdivision to read:

Subd.23. Income attributable to domestic production activities of cooperatives The amount of the
deduction allowable under section 199A(q) of the Internal Revenue €aaheaiddition.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.13. Minnesota Statutes 2020, section 290.0132, subdivision 27, is amended to read:

Subd.27. Deferred foreign income The amount of derred foreign incomeecognized-because ahder
section 965 of the Internal Revenue Code is a subtraction.

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning after December 31,
2015, except the changes incorporateddmefal changes are effective retroactively at the same time the changes
became effective for federal purposes.
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Sec.14. Minnesota Statutes 2020, section 290.0133, subdivision 6, is amended to read:

Subd.6. Special deductions The amount of any special deductions under sections 241 t@a@d250-and
965 of the Internal Revenue Code is an addition.

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning after December 31,
2015, except that the amges incorporated by federal changes are effective retroactively at the same time the
changes became effective for federal purposes.

Sec.15. Minnesota Statutes 2020, section 290.0133, is amended by adding a subdivision to read:

Subd.16. Previously taxed deferred foreign income The amount received by a corporation that is excluded
from gross income under section 959 of the Internal Revenue Code, because the amount was previously included
under sections 951A or 965 of the Internal Revenue Codr,addition.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.16. Minnesota Statutes 2020, section 290.0133, is amended by adding a subdivision to read:

Subd.17. Income attributable to domestic prodwction activities of cooperatives The amount of the
deduction allowable under section 199A(q) of the Internal Revenue Code is an addition.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.17. Minnesoa Statutes 2020, section 290.0134, subdivision 18, is amended to read:

Subd.18. Deferred foreign income The amount of deferred foreign incormecegnized-because ahder
section 965 of the Internal Revenue Code is a subtraction.

EFFECTIVE DATE . Thissection is effective for taxable years beqginning after December 31, 2020.

Sec.18 Minnesota Statutes 2020, section 290.06, subdivision 2c, is amended to read:

Subd.2c. Schedules of rates for individuals, estates, and trusts(a) The income taxesnposed by this
chapter upon married individuals filing joint returns and surviving spouses as defined in section 2(a) of the Internal
Revenue Code must be computed by applying to their taxable net income the following schedule of rates:

(1) On the firs$38,770$42,80Q 5.35 percent;

(2) On all over$38,770%42,800 but not oves154,0206154,010 6.8 percent;
(3) On all over$154,6206154,010 but not ove$269,6106276,2007.85 percent;

(4) On all over$269;0106276,200, but not over $1,000,0®085 percent

(5) On all over $1,000,000, 11.15 percent.

Married individuals filing separate returns, estates, and trusts must compute their income tax by applying the
above rates to their taxable income, except that the income brackets will-balboiethe above amounts after the
adjustment required in subdivision 2d.
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(b) The income taxes imposed by this chapter upon unmarried individuals must be computed by applying to
taxable net income the following schedule of rates:

(1) On the firs$26,520$29,270 5.35 percent;

(2) On all over$26,520$29,270 but not ove$87,110$86,620 6.8 percent;

(3) On all over$87110$86,620 but not ove$161,7206166,040 7.85 percent;

(4) On all over$161720$166,040, but not over $500,00085 percert

(5) On all over $500,000, 11.15 percent.

(c) The income taxes imposed by this chapter upon unmarried individuals qualifying as a head of household as
defined in section 2(b) of the Internal Revenue Code must be computed by applying to taxable net income the
following schedule of rates:

(1) On the firs$32,650$36,030 5.35 percent;

(2) On all over$32,650$36,030 but not ove$131,1905131,230 6.8 percent;

(3) On all over$131;290$131,230 but not ove$214,9806220,730 7.85 percent;

(4) On all over$214,980$220,730, but not over $750,00M85 percent

(5) On all over $750,000, 11.15 percent.

(d) In lieu of a tax computed according to the rates set forth in this subdivision, the tax of any individual
taxpayer whose taxable net income for the léxgear is less than an amount determined by the commissioner must
be computed in accordance with tables prepared and issued by the commissioner of revenue based on income
brackets of not more than $100’he amount of tax for each bracket shall be coegbait the rates set forth in this
subdivision, provided that the commissioner may disregard a fractional part of a dollar unless it amounts to 50 cents
or more, in which case it may be increased to $1.

(e) An individual who is not a Minnesota resident floe entire year must compute the individual's Minnesota
income tax as provided in this subdivisioi\fter the application of the nonrefundable credits provided in this
chapter, the tax liability must then be multiplied by a fraction in which:

(1) the nunerator is the individual's Minnesota source federal adjusted gross income as defined in section 62 of
the Internal Revenue Code and increased by:

(i) the additions required under sections 290.0131, subdivisions 2, 6, 8 to lhdlB/, and 19 to 23ard
290.0137, paragraph (a); and reduced by

(i) the Minnesota assignable portion of the subtraction for United States government interest under section
290.0132, subdivision 2, the subtractions under sections 290.0132, subdivisions 9, 10, 14, 15nH727,830,
and 31 and 290.0137, paragraph (c), after applying the allocation and assignability provisions of section 290.081,
clause (a), or 290.17; and

(2) the denominator is the individual's federal adjusted gross income as defined in section 6ihtefriak
Revenue Code, increased by:
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(i) the additions required under sections 290.0131, subdivisions 2, 6, 8 to Jhdlb], and 19 to 23and
290.0137, paragraph (a); and reduced by

(i) the subtractions under sections 290.0132, subdivisions 2, 9, 10, 14, 15, BAdWA, 30, and 31land
290.0137, paragraph (c).

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.19. Minnesota Stiutes 2020, section 290.06, subdivision 2d, is amended to read:

Subd.2d. Inflation adjustment of brackets. The commissioner shall annually adjust the minimum and
maximum dollar amounts for each rate bracket for which a tax is imposed in subdivisisrpBuvided in section
270C.22 The statutory year is taxable yef192021 The rate applicable to any rate bracket must not be changed
The dollar amounts setting forth the tax shall be adjusted to reflect the changes in the rate. bidukette
brackets as adjusted must be rounded to the nearest $10 artidbetrate bracket ends in $5, it must be rounded
up to the nearest $10 amourfthe commissioner shall determine the rate bracket for married filing separate returns
after this adjustmensidone The rate bracket for married filing separate must behatieof the rate bracket for
married filing joint.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2021.

Sec.20. Minnesota Statutes 2020, secti®90.06, subdivision 22, is amended to read:

Subd.22. Credit for taxes paid to another state (a) A taxpayer who is liable for taxes based on net income to
another state, as provided in paragraphs (b) through (f), upon income allocated or apptstibliegesota, is
entitled to a credit for the tax paid to another state if the tax is actually paid in the taxable year or a subsequent
taxable year A taxpayer who is a resident of this state pursuant to section 290.01, subdivision 7, paragraph (b), and
who is subject to income tax as a resident in the state of the individual's domicile is not allowed this credit unless the
state of domicile does not allow a similar credit.

(b) For an individual, estate, or trust, the credit is determined by multipllggn¢gax payable under this chapter
by the ratio derived by dividing the income subject to tax in the other state that is also subject to tax in Minnesota
while a resident of Minnesota by the taxpayer's federal adjusted gross income, as defined in 2extitime 6
Internal Revenue Code, modified by the addition required by section 290.0131, subdivision 2, and the subtraction
allowed by section 290.0132, subdivision 2, to the extent the income is allocated or assigned to Minnesota under
sections 290.081 arb0.17.

(c) If the taxpayer is an athletic team that apportions all of its income under section 290.17, subdivision 5, the
credit is determined by multiplying the tax payable under this chapter by the ratio derived from dividing the total net
income subijet to tax in the other state by the taxpayer's Minnesota taxable income.

(d)(1) The credit determined under paragraph (b) or (c) shall not exceed the amount of tax so paid to the other
state on the gross income earned within the other state subjecutadtnthis chapter; and

(2) the allowance of the credit does not reduce the taxes paid under this chapter to an amount less than what
would be assessed if the gross income earned within the other state were excluded from taxable net income.

(e) In the ase of the tax assessed on a lksum distribution under section 290.032, the credit allowed under
paragraph (a) is the tax assessed by the other state on thsdomgistribution that is also subject to tax under
section 290.032, and shall not exceed thre assessed under section 290.03® the extent the total lurgum
distribution defined in section 290.032, subdivision 1, includes s distributions received in prior years or is
all or in part an annuity contract, the reduction to the tax onluimp-sum distribution allowed under section
290.032, subdivision 2, includes tax paid to another state that is properly apportioned to that distribution.
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(f) If a Minnesota resident reported an item of income to Minnesota and is assessed tax in sstéi®thethat
same income after the Minnesota statute of limitations has expired, the taxpayer shall receive a credit for that year
under paragraph (a), notwithstanding any statute of limitations to the conffaey claim for the credit must be
submittel within one year from the date the taxes were paid to the other $tagetaxpayer must submit sufficient
proof to show entitlement to a credit.

(g) For the purposes of this subdivision, a resident shareholder of a corporation treated as an "$iboorpora
under section 290.9725, must be considered to have paid a tax imposed on the shareholder in an amount equal to the
shareholder's pro rata share of any net income tax paid IS/ctmporationto another stateFor the purposes of the
preceding sentee, the term "net income tax" means any tax imposed on or measured by a corporation's net income.

(h) For the purposes of this subdivision, a resident partner of an entity taxed as a partnership under the Internal
Revenue Code must be considered to haie g tax imposed on the partner in an amount equal to the partner's pro
rata share of any net income tax paid by the partnership to anothersiafmirposes of the preceding sentence, the
term "net income" tax means any tax imposed on or measuregégrership's net income-or purposes of this
paragraph, "partnership” includes a limited liability company and "partner” includes a member of a limited liability

company.

(i) For the purposes of this subdivision, "another state":

(2) includes:

(i) the District of Columbia; and

(i) a province or territory of Canada; but

(2) excludes Puerto Rico and the several territories organized by Congress.

() The limitations on the credit in paragraphs (b), (c), and (d), are imposed on a state bysisate

(k) For a tax imposed by a province or territory of Canada, the tax for purposes of this subdivision is the excess
of the tax over the amount of the foreign tax credit allowed under section 27 of the Internal RevenuénCode
determining the amourof the foreign tax credit allowed, the net income taxes imposed by Canada on the income
are deducted firstAny remaining amount of the allowable foreign tax credit reduces the provincial or territorial tax

that qualifies for the credit under this suddion.

(D(2) The credit allowed to a qualifying individual under this section for tax paid to a qualifying state equals the
credit calculated under paragraphs (b) and (d), plus the amount calculated by multiplying:

(i) the difference between the prelimary credit and the credit calculated under paragraphs (b) and (d), by

(ii) the ratio derived by dividing the income subject to tax in the qualifying state that consists of compensation
for performance of personal or professional services by the totalrdmof income subject to tax in the qualifying state.

(2) If the amount of the credit that a qualifying individual is eligible to receive under clause (1) for tax paid to a
qualifying state exceeds the tax due under this chapter before the applicatiencodédit calculated under clause
(1), the commissioner shall refund the excess to the qualifying individkrmbmount sufficient to pay the refunds
required by this subdivision is appropriated to the commissioner from the general fund.

(3) For purposes of this paragraph, "preliminary credit" means the credit that a qualifying individual is eligible to
receive under paragraphs (b) and (d) for tax paid to a qualifying state without regard to the limitation in paragraph
(d), clause (2); "qalifying individual" means a Minnesota resident under section 290.01, subdivision 7, paragraph
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(a), who received compensation during the taxable year for the performance of personal or professional services
within a qualifying state; and "qualifying statefeans a state with which an agreement under section 290.081 is not
in effect for the taxable year but was in effect for a taxable year beginning before January 1, 2010.

EFFECTIVE DATE . This section is effective for taxable years beginning after Dece&ih&020.

Sec.21. Minnesota Statutes 2020, section 290.06, is amended by adding a subdivision to read:

Subd.39. Film production credit. (a) A taxpayer, including a taxpayer to whom a credit has been assigned
under section 116U.27, subdivision 3, ynalaim a credit against the tax imposed by this chapter equal to the
amount certified on a credit certificate under section 116U.27, subject to the limitations in this subdivision.

(b) The credit is limited to the liability for tax, as computed undes thiapter, for the taxable yealf the
amount of the credit determined under this subdivision for any taxable year exceeds this limitation, the excess is a
film production credit carryover to each of the five succeeding taxable.yddrs entire amounodf the excess
unused credit for the taxable year is carried first to the earliest of the taxable years to which the credit may be carried
and then to each successive year to which the credit may be carhiecamount of the unused credit that may be
addel under this paragraph must not exceed the taxpayer's liability for tax, less any film production credit for the

taxable year.

(c) Credits allowed to a partnership, a limited liability company taxed as a partnershipS ocogoorationare
passed througho the partners, members, shareholders, or owners, respectively, pro rata to each based on the
partner's, member's, shareholder's, or owner's share of the entity's assets, or as specially allocated in the
organizational documents or any other executedeagent, as of the last day of the taxable year.

(d) Notwithstanding the approval and certification by the commissioner of employment and economic
development under section 116U.27, the commissioner may utilize any audit and examination powers under chapte
270C or 289A to the extent necessary to verify that the taxpayer is eligible for the credit and to assess the amount of
any improperly claimed creditThe commissioner may only assess the original recipient of the credit certificate for
the amount of improperly claimed creditsThe commissioner may not assess a credit certificate transferee for any
amount of improperly claimed credits, and a transferee's claim for credit is not affected by the commissioner's
assessment of improperly claimed credits masjaihe transferor.

(e) This subdivision expires January 1, 2025, for taxable years beginning after December 31, 2024, except that
the expiration of this section does not affect the commissioner of revenue's authority to audit or power of
examination andssessment for credits claimed under this subdivision.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020, and before
January 1, 2025.

Sec.22. Minnesota Statutes 2020, section 290.06, is amended by addibdigision to read:

Subd.40. Passthrough entity tax credit. (a) A qualifying owner of a gualifying entity that elects to pay the
passthrough entity tax under section 289A.08, subdivision 7a, may claim a credit against the tax due under this
chapterequal to the amount of the owner's tax liability as calculated under section 289A.08, subdivision 7a,

paragraph (d).

(b) If the amount of the credit the taxpayer may claim under this subdivision exceeds the taxpayer's tax liability
under this chapter, theommissioner of revenue shall refund the excess to the taxp@ixeramount necessary to
pay the claim for the refund provided in this subdivision is appropriated from the general fund to the commissioner
of revenue.
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(c) For purposes of this subdivisioigualifying entity," "qualifying owner," and "tax liability" have the
meanings given in section 289A.08, subdivision 7a, paragraphs (a) and (d).

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.23. Minnesota Statutes 2020, section 290.0671, subdivision 1, is amended to read:

Subdivision 1 Credit allowed. (a) An individual who is a resident of Minnesota is allowed a credit against the
tax imposed by this chapter equal to a percentage of earrmdand o receive a credit, a taxpayer must be eligible
for a credit under section 32 of the Internal Revenue Cadmptthat:

(b) A taxpayer who is a resident of Minnesota and is otherwise eligible for the credit under section 32 of the
Internal Revene Code may qualify for the credit under this section under one or more of the following exceptions:

(1) ataxpayerwiththe taxpayer hado qualifying childrenshe-hasandattained the age of 21, but rattained
the age of 65, before the close of th@table yealand—ls—ethew%e—ehgble-#erﬁa—epedﬂ—emdepseeuenéz—ef the

(2) 8 Code remains
el+g4bleﬁfer—th&eed+t_even4fthe taxpaver otherW|se quallfles for a credlt under this sectlomm'ixpayer s earned
income or adjusted gross income exceeds the income limitation under section 32 of the Internal Revenme Code

(3) the taxpayer does not meet theuiegments of section 32(m) of the Internal Revenue Code but provides an
individual taxpayer identification number.

) (c) For individuals with no qualifying children, the credit equai8 5 percent of the firs$7150$8,0000f
earned income The credit is reduced by 2.0 percent of earned income or adjusted gross income, whichever is
greater, in excess of the phaseout threshold, but in no case is the credit less than zero.

{e) (d) For individuals with one qualifying child, the credit equals 9.88cpnt of the firs§11,950$12,2700f
earned income The credit is reduced by 6.0 percent of earned income or adjusted gross income, whichever is
greater, in excess of the phaseout threshold, but in no case is the credit less than zero.

{&) (e) For individuals with two qualifying children, the credit equals 11 percent of the$#8600$20,1200f
earned income The credit is reduced by 10.5 percent of earned income or adjusted gross income, whichever is
greater, in excess of the phaseout threshaitinbno case is the credit less than zero.

{e) (f) For individuals with three or more qualifying children, the credit equals 12.5 percent of t1%2€y860
$20,5300f earned income The credit is reduced by 10.5 percent of earned income or adjustssl igcome,
whichever is greater, in excess of the phaseout threshold, but in no case is the credit less than zero.

& (q) For a paryear resident, the credit must be allocated based on the percentage calculated under section
290.06, subdivision 2c, pagraph (e).

(g (h) For a person who was a resident for the entire tax year and has earned income not subject to tax under this
chapter, including income excluded under section 290.0132, subdivision 10, the credit must be allocated based on
the ratio offederal adjusted gross income reduced by the earned income not subject to tax under this chapter over
federal adjusted gross incomé-or purposes of this paragraph, the following clauses are not considered "earned
income not subject to tax under this cteafx

(1) the subtractions for military pay under section 290.0132, subdivisions 11 and 12;
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(2) the exclusion of combat pay under section 112 of the Internal Revenue Code; and

(3) income derived from an Indian reservation by an enrolled member oégbevation while living on the
reservation.

) (i) For the purposes of this section, the phaseout threshold equals:

(1) $14.570%$14,960for married taxpayers filing joint returns with no qualifying children;

(2) $8,730%$8,960for all other taxpayers ith no qualifying children;

(3) $28,610$29,380for married taxpayers filing joint returns with one qualifying child;

(4) $22,770%$23,380for all other taxpayers with one qualifying child;

(5) $32,840$33,720for married taxpayers filing joint returns with two qualifying children;

(6) $27,000%27,720for all other taxpayers with two qualifying children;

(7) $33;240$34,030for married taxpayers filing joint returns with three or more qualifying children; and

(8) $24:300$28,030for all other taxpayers with three or more qualifying children.

& (1) The commissioner shall construct tables showing the amount of the credit at various income levels and
make them available to taxpayefBhe tables shall followhe schedule contained in this subdivision, except that the
commissioner may graduate the transition between income brackets.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.24. Minnesota Statute®020, section 290.0671, subdivision 1a, is amended to read:

Subd.la Definitions. (a) For purposes of this section, tf@lowing terms Qualifying-child;~andhave the
meanings given.

(b) "Earned mcome havehasthemeamng eanmgglven in sect|on 32(0) of the Internal Revenue Gedwel
H Revenue Code

(c) "Earned income of the lessearning spouse" has the meaning given in section 290.0675, isuddi¥,
paragraph (d).

(d) "Qualifying child" has the meaning given in section 32(c) of the Internal Revenue Code, except that the
requirements of section 32(m) of the Internal Revenue Code do not apply for the purposes of determining a
qualifying childif the taxpayer provides an individual taxpayer identification number.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.25. Minnesota Statutes 2020, section 290.0671, subdivision 7, is amended to read:

Subd.7. Inflation adjustment. The commissioner shall annually adjust the earned income amounts used to
calculate the credit and the phamé thresholds in subdivision 1 as provided in section 270CT22 statutory year
is taxable yeaR0192021
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Sec. 26. Minnesota Statutes 2020, section 290.0674, subdivision 2a, is amended to read:

Subd.2a Income. (a) For purposes of this section, "income" means the sum of the following:

(1) federal adjusted gross income as defined in section 62 of thealrfRewenue Code; and

(2) the sum of the following amounts to the extent not included in clause (1):

(i) all nontaxable income;

(ii) the amount of a passive activity loss that is not disallowed as a result of section 469, paragraph (i) or (m) of
the Internal Revenue Code and the amount of passive activity loss carryover allowed under section 469(b) of the

Internal Revenue Code;

(iii) an amount equal to the total of any discharge of qualified farm indebtedness of a solvent individual excluded
from gross income under section 108(g) of the Internal Revenue Code;

(iv) cash public assistance and relief;

(v) any pension or annuity (including railroad retirement benefits, all payments received under the federal Social
Security Act, Supplemental Securitycbme, and veterans benefits), which was not exclusively funded by the
claimant or spouse, or which was funded exclusively by the claimant or spouse and which funding payments were
excluded from federal adjusted gross income in the years when the payreentaade;

(vi) interest received from the federal or a state government or any instrumentality or political subdivision thereof;

(vii) workers' compensation;

(viii) nontaxable strike benefits;

(ix) the gross amounts of payments received in the nafudisability income or sick pay as a result of accident,
sickness, or other disability, whether funded through insurance or otherwise;

(x) a lumpsum distribution under section 402(e)(3) of the Internal Revenue Code of 1986, as amended through
December 311995;

(xi) contributions made by the claimant to an individual retirement account, including a qualified voluntary
employee contribution; simplified employee pension plan;-emiployed retirement plan; cash or deferred
arrangement plan under section 401(k) loé tinternal Revenue Code; or deferremmpensation plan under
sectiond57 of the Internal Revenue Code;

(xii) nontaxable scholarship or fellowship grants;

(xiii) the amount of deduction allowed under sectl®® 199A(qg) of the Internal Revenue Code;

(xiv) the amount of deduction allowed under section 220 or 223 of the Internal Revenue Code;

(xv) the amount deducted for tuition expenses under section 222 of the Internal Revenue Code; and

(xvi) the amount deducted for certain expenses of elementaryserahdary school teachers under section
62(a)(2)(D) of the Internal Revenue Code.
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In the case of an individual who files an income tax return on a fiscal year basis, the term "federal adjusted gross
income" means federal adjusted gross income reflectdeeifiscal year ending in the next calendar ydaederal
adjusted gross income may not be reduced by the amount of a net operating loss carryback or carryforward or a
capital loss carryback or carryforward allowed for the year.

(b) "Income" does not itede:

(1) amounts excluded pursuant to the Internal Revenue Code, sections 101(a) and 102;

(2) amounts of any pension or annuity that were exclusively funded by the claimant or spouse if the funding
payments were not excluded from federal adjusted gmossne in the years when the payments were made;

(3) surplus food or other relief in kind supplied by a governmental agency;
(4) relief granted under chapter 290A;
(5) child support payments received under a temporary or final decree of dissoluégalaeparation; and

(6) restitution payments received by eligible individuals and excludable interest as defined in section 803 of the
Economic Growth and Tax Relief Reconciliation Act of 2001, Public Law1if)7

EFFECTIVE DATE . This section is effecte for taxable years beginning after December 31, 2020.

Sec.27. Minnesota Statutes 2020, section 290.0681, subdivision 10, is amended to read:

Subd.10. Sunset This section expires after fiscal ye2®21 2029 except that the office's authority tesue
credit certificates under subdivision 4 based on allocation certificates that were issued before fi2G232630
remains in effect througB024 2032 and the reporting requirements in subdivision 9 remain in effect through the
year following theyear in which all allocation certificates have either been canceled or resulted in issuance of credit
certificates, 020252033 whichever is earlier.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.28. MinnesotaStatutes 2020, section 290.0682, is amended to read:
290.0682 STUDENT LOAN CREDIT.
Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given.

(b) "Adjusted gross income" means federal adjusted grossnimas defined in section 62 of the Internal
Revenue Code.

(c) "Earned income" has the meaning given in se@Rin)-of the-rternal-Revenue-Copi@0.0675, subdivision 1,
paragraph (b)

(d) "Eligible individual" means a resident individual with one orrenqualified education loans related to an
undergraduate or graduate degree program at a postsecondary educational institution.

(e) "Eligible loan payments" means the amount the eligible individual paid during the taxable year in principal
and interest oqualified education loans.
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() "Postsecondary educational institution” means a public or nonprofit postsecondary institution eligible for
state student aid under section 136A.103 or, if the institution is not located in this state, a public or nonprofit
postsecondary institution participating in the federal Pell Grant program under title IV of the Higher Education Act
of 1965, Public Law 8829, as amended.

(9) "Qualified education loan" has the meaning given in section 221 of the Internal RevenueuCadiémited
to indebtedness incurred on behalf of the eligible individual.

Subd.2. Credit allowed. (a) An eligible individual is allowed a credit against the tax due under this chapter.
(b) The credit for an eligible individual equals the least of:

(1) eligible loan payments minus ten percent of an amount equal to adjusted gross income in excess of $10,000,
but in no case less than zero;

(2) the earned income for the taxable year of the eligible individual, if any;

(3) the sum of:

(i) theinterest portion of eligible loan payments made during the taxable year; and

(ii) ten percent of the original loan amount of all qualified education loans of the eligible individual; or
(4) $500.

(c) For a paryear resident, the credit must be alloddbased on the percentage calculated under section 290.06,
subdivision 2c, paragraph (e).

(d) In the case of a married couple, each spouse is eligible for the credit in this.séadiotihe purposes of
paragraph (b), for married taxpayers filing joieturns, each spouse's adjusted gross income equals the spouse's
percentage share of the couple's earned income, multiplied by the couple's combined adjusted gross income.

Subd.3. Credit refundable; appropriation .. (a) If the amount of credit which a al@ant is eligible to receive
under this section exceeds the claimant's tax liability under this chapter, the commissioner shall refund the excess to
the claimant.

(b) An amount sufficient to pay the refunds required by this section is appropriatectmtimssioner from the
general fund.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.29. Minnesota Statutes 2020, section 290.0685, subdivision 1, is amended to read:

Subdivision 1 Credit allowed. (a) Aneligible individual is allowed a credit against the tax imposed by this
chapter equal to $2,000 for eabhth-for-which-a-certificate-of birth-resulting-in-stillbirth-has-been-issued-under
seeﬂen—l44—2—1—5$tlllb|rth The credlt under this sectios allowed only in the taxable year in WhICh the stillbirth
occurreda A he Internal
Revenue-Code

(b) For anenresident-opartyear resident, the credit must be alited based on the percentage calculated under
section 290.06, subdivision 2c, paragraph (e).

EFEECTIVE DATE. This section is effective retroactively for taxable years beginning after December 31, 2015.
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Sec.30. Minnesota Statutes 2020, sect@®0.0685, is amended by adding a subdivision to read:

Subd.la Definitions. (a) For purposes of this section, the following terms have the meanings given, unless the
context clearly indicates otherwise.

(b) "Certificate of birth" means the printed tificate of birth resulting in stillbirth issued under section 144.2151
or for a birth occurring in another state or country a similar certificate issued under that state's or country's law.

(c) "Eligible individual” means an individual who is:

(1)(i) aresident; or

(ii) the nonresident spouse of a resident who is a member of armed forces of the United States or the United
Nations; and

(2)(i) the individual who gave birth resulting in stillbirth and is listed as a parent on the certificate of birth;

(ii) if no individual meets the requirements of clause (i) for a stillbirth that occurs in this state, then the first
parent listed on the certificate of birth resulting in still birth; or

(iii) the individual who gave birth resulting in stillbirth for arthi outside of this state for which no certificate of
birth was issued.

(d) "Stillbirth" means a birth for which a fetal death report would be required under section 144.222, subdlivision 1
if the birth occurred in this state.

EFEECTIVE DATE. Thissection is effective retroactively for taxable years beginning after December 31, 2015.

Sec.31. Minnesota Statutes 2020, section 290.091, subdivision 2, is amended to read:
Subd.2. Definitions. For purposes of the tax imposed by this sectiorfoll@ving terms have the meanings given.
(a) "Alternative minimum taxable income" means the sum of the following for the taxable year:

(1) the taxpayer's federal alternative minimum taxable income as defined in section 55(b)(2) of the Internal
Revenue Cde;

(2) the taxpayer's itemized deductions allowed in computing federal alternative minimum taxable income, but
excluding:

(i) the charitable contribution deduction under section 170 of the Internal Revenue Code;

(ii) the medical expense deduction;

(iii) the casualty, theft, and disaster loss deduction; and

(iv) the impairmentrelated work expenses of a person with a disability;

(3) for depletion allowances computed under section 613A(c) of the Internal Revenue Code, with respect to each
property (aglefined in section 614 of the Internal Revenue Code), to the extent not included in federal alternative
minimum taxable income, the excess of the deduction for depletion allowable under section 611 of the Internal

Revenue Code for the taxable year overatipisted basis of the property at the end of the taxable year (determined
without regard to the depletion deduction for the taxable year);
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(4) to the extent not included in federal alternative minimum taxable income, the amount of the tax preference
for intangible drilling cost under section 57(a)(2) of the Internal Revenue Code determined without regard to
subparagraph (E);

(5) to the extent not included in federal alternative minimum taxable income, the amount of interest income as
provided by section20.0131, subdivision 2;

(6) the amount of addition required by section 290.0131, subdivisions &d 06, and 19 to 23

(7) the deduction allowed under section 199A of the Internal Revenue Code, to the extent not included in the
addition required undelause (6); and

(8) to the extent not included in federal alternative minimum taxable income, the amount of-fteneigl
intangible income deducted under section 250 of the Internal Revenue Code;

less the sum of the amounts determined undeiottmaving:
(i) interest income as defined in section 290.0132, subdivision 2;

(i) an overpayment of state income tax as provided by section 290.0132, subdivision 3, to the extent included in
federal alternative minimum taxable income;

(iii) the amountof investment interest paid or accrued within the taxable year on indebtedness to the extent that
the amount does not exceed net investment income, as defined in section 163(d)(4) of the Internal Revenue Code
Interest does not include amounts deductezbmputing federal adjusted gross income;

(iv) amounts subtracted from federal taxable or adjusted gross income as provided by section 290.0132,
subdivisions 7, 9 to 15, 17, 21, 2hd26 to 29 30, and 31

(v) the amount of the net operating l@d®wed under section 290.095, subdivision 11, paragraph (c); and

(vi) the amount allowable as a Minnesota itemized deduction under section 290.0122, subdivision 7.

In the case of an estate or trust, alternative minimum taxable income must be compumddasl in section
59(c) of the Internal Revenue Code, except alternative minimum taxable income must be increased by the addition
in section 290.0131, subdivision 16.

(b) "Investment interest” means investment interest as defined in section 163{thé)mernal Revenue Code.

(c) "Net minimum tax" means the minimum tax imposed by this section.

(d) "Regular tax" means the tax that would be imposed under this chapter (without regard to this section and
section 290.032), reduced by the sum of thegfmmdable credits allowed under this chapter.

(e) "Tentative minimum tax" equals 6.75 percent of alternative minimum taxable income after subtracting the
exemption amount determined under subdivision 3.

EFFECTIVE DATE . This section is effective fdaxable years beginning after December 31, 2020, except that
the provisions relating to section 290.0131, subdivisions 20 and 21, are effective retroactively for taxable years
beginning after December 31, 2017, and the provisions relating to section 2B0sdbdivision 19, and section
290.0132, subdivisions 30 and 31, are effective retroactively for taxable years beginning after December 31, 2018.
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Sec.32. Minnesota Statutes 2020, section 290.17, is amended by adding a subdivision to read:

Subd.4a Controlled foreign corporations. (a) For purposes of applying subdivision 4, a controlled foreign
corporation as defined in section 957 of the Internal Revenue Code is deemed to be a domestic corporation if:

(1) a United States shareholder of a controfteeign corporation is required for the taxable year to include in
gross income the shareholder's global intangible-tboved income under section 951A of the Internal Revenue
Code; and

(2) the controlled foreign corporation is a member of a unitary group

(b) In the event the taxpayer fails to designate the controlled foreign corporation as a member of a unitary group
and the commissioner subsequently determines that the controlled foreign corporation is a member of a unitary
group, the commissioner's tdemination is prima facie valid The taxpayer subject to the determination has the
burden of establishing the incorrectness of the determination in any related action or proceeding.

(c) For purposes of imposing a tax under this chapter, the federdllgaxeome of a controlled foreign
corporation deemed to be a domestic corporation under this subdivision must be computed as follows:

(1) a profit and loss statement must be prepared in the currency in which the books of account of the controlled
foreigncorporation are regularly maintained;

(2) except as determined by the commissioner or otherwise allowed under the Internal Revenue Code,
adjustments must be made to the profit and loss statement to conform the statement to the accounting principles
geneally accepted in the United States for the preparation of those statements;

(3) adjustments must be made to the profit and loss statement to conform it to the tax accounting standards
required by the commissioner;

(4) unless otherwise authorized by tlerenissioner, the apportionment factors and profit and loss statement of
each member of the combined group must be converted into the currency in which the parent company maintains its
books and records; and

(5) the taxpayer's apportionment factors andijpand loss statement must be expressed in United States dollars.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.33. Minnesota Statutes 2020, section 290.17, is amended by adding a subdivisiaak to

Subd.4b. Worldwide election. (a) Taxpayer members of a unitary group, of which one or more members are
deemed to be domestic corporations under subdivision 4a for the taxable year, may elect to determine each of their
apportioned shares of thetrimisiness income or loss of the combined group under a worldwide eleialer the
election, taxpayer members must take into account the entire income and apportionment factors of each member of
the unitary group, regardless of the place where a meisiliesorporated or formedCorporations or other entities
incorporated or formed outside of the United States are subject to the requirements of subdivision 4a, paragraph (c),
in reporting their income.

(b) A worldwide election is effective only if mad®n a timely filed, original return for the tax year by each
member of the unitary group subject to tax under this chapter.
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(c) A worldwide election is binding for and applies to the taxable year it is made and for the ten following
taxable years.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31, 2020.

Sec.34. Minnesota Statutes 2020, section 290.17, is amended by adding a subdivision to read:

Subd.4c. Withdrawal; reinstitution . (a) The election undesubdivision 4b, paragraph (a), may be withdrawn:

(1) after expiration of the tepear period in subdivision 4b, paragraph (c), provided that the withdrawal is made
in writing within one year after the expiration of the election; or

(2) prior to the expition of the teryear period, if the taxpayer members:

(i) file a written withdrawal request with the commissioner;

(i) demonstrate that they would experience an extraordinary financial hardship due to increased tax arising from
unforeseen changes ingtstate's tax statutes, laws, or policies; and

(iii) receive written permission from the commissioner approving the withdrawal, which the commissioner may grant.

(b) A withdrawal made under paragraph (a) is binding for ten ydamso withdrawal is poperly made under
paragraph (a), clause (1), the worldwide election is binding for an additional ten taxablelfyt@rscommissioner
grants written permission to withdraw under paragraph (a), clause (2), the commissioner must impose any
requirement daaed necessary to prevent evasion of tax or to clearly reflect income for the election period before or
after withdrawal.

(c) Notwithstanding the requirement binding withdrawal for ten years under paragraph (b), the election may be
reinstituted if thedaxpayer members:

(1) file a written reinstitution request with the commissioner;

(2) demonstrate that they would experience an extraordinary hardship due to unforeseen changes in this state's
tax statutes, laws, or policies; and

(3) receive written penission from the commissioner approving the reinstitution, which the commissioner may grant.

(d) A reinstitution under paragraph (c) is binding for a period of ten yeat®e withdrawal provisions of
paragraph (a) apply to a reinstitution under paragfapland the provisions of paragraph (c) apply to a reinstitution
following a subsequent withdrawal.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.35. Minnesota Statutes 2020, section 290.21, sikion 9, is amended to read:

Subd.9. Controlled foreign corporations. The net income of demesticcorporation that is included pursuant
to section 951 of the Internal Revenue Code is dividend income.

EFFECTIVE DATE . This section is effective the gdollowing final enactment.
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Sec.36. Minnesota Statutes 2020, section 290.21, is amended by adding a subdivision to read:

Subd.10. Previously taxed deferred foreign income The amount included under section 290.0133,
subdivision 16, is dividenohcome.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.37. Minnesota Statutes 2020, section 290.92, subdivision 4b, is amended to read:

Subd.4b. Withholding by partnerships. (a) A partnershighall deduct and withhold a tax as provided in
paragraph (b) for nonresident individual partners based on their distributive shares of partnership income for a
taxable year of the partnership.

(b) The amount of tax withheld is determined by multiplying thartner's distributive share allocable to
Minnesota under section 290.17, paid or credited during the taxable year by the highest rate used to determine the
income tax liability for an individual under section 290.06, subdivision 2c¢, except that thetaofidax withheld
may be determined by the commissioner if the partner submits a withholding exemption certificate under
subdivision 5.

(c) The commissioner may reduce or abate the tax withheld under this subdivision if the partnership had
reasonable cae to believe that no tax was due under this section.

(d) Notwithstanding paragraph (a), a partnership is not required to deduct and withhold tax for a nonresident
partner if:

(1) the partner elects to have the tax due paid as part of the partnershipissite return under section
289A.08, subdivision 7;

(2) the partner has Minnesota assignable federal adjusted gross income from the partnership of less than $1,000; or

(3) the partnership is liquidated or terminated, the income was generated by activanselated to the
termination or liquidation, and no cash or other property was distributed in the current or prior taxable year;

(4) the distributive shares of partnership income are attributable to:
(i) income required to be recognized becausdasufiirge of indebtedness;

(i) income recognized because of a sale, exchange, or other disposition of real estate, depreciable property, or
property described in section 179 of the Internal Revenue Code; or

(iif) income recognized on the sale, exchargeother disposition of any property that has been the subject of a
basis reduction pursuant to section 108, 734, 743, 754, or 1017 of the Internal Revenue Code

to the extent that the income does not include cash received or receivable or, if there is cash received or receivable,
to the extent that the cash is required to be used to pay indebtedness by the partnership or a secured debt on
partnership propertygr

(5) the partnership is a publicly traded partnership, as defined in section 7704(b) of the Internal Revepae Code

(6) the partnership has elected to pay the-lassigh entity tax under section 289A.08, subdivision 7a.
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(e) For purposes of sectiong®C.60, 289A.09, subdivision 2, 289A.20, subdivision 2, paragraph (c), 289A.50,
289A.56, 289A.60, and 289A.63, a partnership is considered an employer.

() To the extent that income is exempt from withholding under paragraph (d), clause Gdmiméssioner has
a lien in an amount up to the amount that would be required to be withheld with respect to the income of the partner
attributable to the partnership interest, but for the application of paragraph (d), clauSéh¢4hen arises under
setion 270C.63 from the date of assessment of the tax against the partner, and attaches to that partner's share of the
profits and any other money due or to become due to that partner in respect of the partiNasbéof the lien
may be sent by mail tthe partnership, without the necessity for recording the liEime notice has the force and
effect of a levy under section 270C.67, and is enforceable against the partnership in the manner provided by that
section Upon payment in full of the liabilityubsequent to the notice of lien, the partnership must be notified that
the lien has been satisfied.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.38. Minnesota Statutes 2020, section 290.92, subidini4c, is amended to read:

Subd.4c. Withholding by Scorporations. (a) A corporation having a valid election in effect under section
290.9725 shall deduct and withhold a tax as provided in paragraph (b) for nonresident individual shareholders their
share of the corporation's income for the taxable year.

(b) The amount of tax withheld is determined by multiplying the amount of income allocable to Minnesota under
section 290.17 by the highest rate used to determine the income tax liability of aduabtiunder section 290.06,
subdivision 2c, except that the amount of tax withheld may be determined by the commissioner if the shareholder
submits a withholding exemption certificate under subdivision 5.

(c) Notwithstanding paragraph (a), a corporatiomas required to deduct and withhold tax for a nonresident
shareholder, if:

(1) the shareholder elects to have the tax due paid as part of the corporation's composite return under section
289A.08, subdivision 7;

(2) the shareholder has Minnesota assign#&éderal adjusted gross income from the corporation of less than
$1,000;er

(3) the corporation is liquidated or terminated, the income was generated by a transaction related to the
termination or liquidation, and no cash or other propertydigtsibuted in the current or prior taxable year

(4) theS corporationhas elected to pay the pabsough entity tax under section 289A.08, subdivision 7a.

(d) For purposes of sections 270C.60, 289A.09, subdivision 2, 289A.20, subdivision 2aplar@jr 289A.50,
289A.56, 289A.60, and 289A.63, a corporation is considered an employer.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.39. Minnesota Statutes 2020, section 290A.03, subdivisios @&niended to read:
Subd.3. Income. (a) "Income" means the sum of the following:
(1) federal adjusted gross income as defined in the Internal Revenue Code; and

(2) the sum of the following amounts to the extent not included in clause (1):
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(i) all nontaxable income;

(ii) the amount of a passive activity loss that is not disallowed as a result of section 469, paragraph (i) or (m) of
the Internal Revenue Code and the amount of passive activity loss carryover allowed under section 469(b) of the
Interral Revenue Code;

(iif) an amount equal to the total of any discharge of qualified farm indebtedness of a solvent individual excluded
from gross income under section 108(g) of the Internal Revenue Code;

(iv) cash public assistance and relief;

(v) any pesion or annuity (including railroad retirement benefits, all payments received under the federal Social
Security Act, Supplemental Security Income, and veterans benefits), which was not exclusively funded by the
claimant or spouse, or which was funded egitlely by the claimant or spouse and which funding payments were
excluded from federal adjusted gross income in the years when the payments were made;

(vi) interest received from the federal or a state government or any instrumentality or mlltidi@ision thereof;

(vii) workers' compensation;

(viii) nontaxable strike benefits;

(ix) the gross amounts of payments received in the nature of disability income or sick pay as a result of accident,
sickness, or other disability, whether funded thiourgurance or otherwise;

(X) a lumpsum distribution under section 402(e)(3) of the Internal Revenue Code of 1986, as amended through
December 31, 1995;

(xi) contributions made by the claimant to an individual retirement account, including a quatifietavy
employee contribution; simplified employee pension plan;-emiployed retirement plan; cash or deferred
arrangement plan under section 401(k) of the Internal Revenue Code; or deferred compensation plan under section
457 of the Internal Revenue @&, to the extent the sum of amounts exceeds the retirement base amount for the
claimant and spouse;

(xii) to the extent not included in federal adjusted gross income, distributions received by the claimant or spouse
from a traditional or Roth style re¢iment account or plan;

(xiii) nontaxable scholarship or fellowship grants;

(xiv) alimony received to the extent not included in the recipient's income;

(xv) the amount of deduction allowed under section 220 or 223 of the Internal Revenue Code;
(xvi) the amount deducted for tuition expenses under section 222 of the Internal Revenun@ode;

(xvii) the amount deducted for certain expenses of elementary and secondary school teachers under section
62(a)(2)(D) of the Internal Revenue Cqdend

(xviii) the amount of deduction allowed under section 199A(g) of the Internal Revenue Code.
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In the case of an individual who files an income tax return on a fiscal year basis, the term "federal adjusted gross
income" shall mean federal adjusted gross incoeflected in the fiscal year ending in the calendar.yéaderal
adjusted gross income shall not be reduced by the amount of a net operating loss carryback or carryforward or a
capital loss carryback or carryforward allowed for the year.

(b) "Income" d@s not include:

(1) amounts excluded pursuant to the Internal Revenue Code, sections 101(a) and 102;

(2) amounts of any pension or annuity which was exclusively funded by the claimant or spouse and which
funding payments were not excluded from federaistdd gross income in the years when the payments were made;

(3) to the extent included in federal adjusted gross income, amounts contributed by the claimant or spouse to a
traditional or Roth style retirement account or plan, but not to exceed tremetir base amount reduced by the
amount of contributions excluded from federal adjusted gross income, but not less than zero;

(4) surplus food or other relief in kind supplied by a governmental agency;

(5) relief granted under this chapter;

(6) child syport payments received under a temporary or final decree of dissolution or legal separation;

(7) restitution payments received by eligible individuals and excludable interest as defined in section 803 of the
Economic Growth and Tax Relief Reconciliatidot of 2001, Public Law 1071.6; or

(8) alimony paid.

(c) The sum of the following amounts may be subtracted from income:

(2) for the claimant's first dependent, the exemption amount multiplied by 1.4;
(2) for the claimant's second dependent, the exemamount multiplied by 1.3;

(3) for the claimant's third dependent, the exemption amount multiplied by 1.2;
(4) for the claimant's fourth dependent, the exemption amount multiplied by 1.1;
(5) for the claimant's fifth dependent, the exemption amaun;

(6) if the claimant or claimant's spouse had a disability or attained the age of 65 on or before December 31 of the
year for which the taxes were levied or rent paid, the exemption amount.

(d) For purposes of this subdivision, the following termsehidne meanings given:

(1) "exemption amount" means the exemption amount under section 290.0121, subdivision 1, paragraph (b), for
the taxable year for which the income is reported;

(2) "retirement base amount" means the deductible amount for the taeavldor the claimant and spouse
under section 219(b)(5)(A) of the Internal Revenue Code, adjusted for inflation as provided in section 219(b)(5)(C)
of the Internal Revenue Code, without regard to whether the claimant or spouse claimed a deduction; and
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(3) "traditional or Roth style retirement account or plan" means retirement plans under sections 401, 403, 408,
408A, and 457 of the Internal Revenue Code.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.40. Minnesota Statutes 2020, section 2971.20, is amended by adding a subdivision to read:

Subd.4. Film production credit. (a) A taxpayer may claim a credit against the premiums tax imposed under
this chapter equal to the amount indicated on the ccediificate statement issued to the company under section
116U.27 If the amount of the credit exceeds the taxpayer's liability for tax under this chapter, the excess is a credit
carryover to each of the five succeeding taxable yeBng entire amountf the excess unused credit for the taxable
year must be carried first to the earliest of the taxable years to which the credit may be carried and then to each
successive year to which the credit may be carrigls credit does not affect the calculatmifire state aid under
section 477B.03 and police state aid under section 477C.03.

(b) This subdivision expires January 1, 2025, for taxable years beginning after and premiums received after
December 31, 2024.

EFFECTIVE DATE . This section is effectivéor taxable years beginning after and for premiums received after
December 31, 2020, and before January 1, 2025.

Sec.4l. CLARIFICATION OF SECTION 179 EXPENSING CONFORMITY.

For taxable years beginning after December 31, 2019, no addition is reguifedMinnesota Statutes, sections
290.0131, subdivision 10, and 290.0133, subdivision 12, for property placed in service in taxable years beginning
before January 1, 2020, including the following:

(1) the addition for carryover amounts pursuant toigect79(b)(3) of the Internal Revenue Code for property
placed in service in taxable years beginning before January 1, 2020; and

(2) the addition for property placed in service in taxable years beginning before January 1, 2020, resulting from
being a sheholder or partner in anérporation or partnership with a taxable year that began before January 1, 2020.

EFEECTIVE DATE. This section is effective retroactively for taxable years beginning after December 31, 2019.

Sec.42. REPEALER.

(a) MinnesotaStatutes 2020, sections 290.01, subdivision 19i; and 290.0131, subdivisi@amelBpealed
effective retroactively for taxable years beginning after December 31, 2015.

(b) Minnesota Statutes 2020, section 290.01, subdivisioris7tepealed effective fataxable years beginning
after December 31, 2020.

ARTICLE 3
PARTNERSHIP AUDITS

Section 1 Minnesota Statutes 2020, section 270C.445, subdivision 6, is amended to read:
Subd.6. Enforcement; administrative order; penalties; cease and desist(a) Thecommissioner may impose

an administrative penalty of not more than $1,000 per violation of subdivision 3 or 5, or section 270C.4451,
provided that a penalty may not be imposed for any conduct for which a tax preparer penalty is imposed under
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section 289A.6, subdivision 13 The commissioner may terminate a tax preparer's authority to transmit returns
electronically to the state, if the commissioner determines the tax preparer engaged in a pattern and practice of
violating this section Imposition of a pealty under this paragraph is subject to the contested case procedure under
chapter 14 The commissioner shall collect the penalty in the same manner as the incoméeéas is no right to

make a claim for refund under section 289A.50 of the penalty segpainder this paragrapiPenalties imposed

under this paragraph are public data.

(b) In addition to the penalty under paragraph (a), if the commissioner determines that a tax preparer has violated
subdivision 3 or 5, or section 270C.4451, the commissionay issue an administrative order to the tax preparer
requiring the tax preparer to cease and desist from committing the viol@tf@nadministrative order may include
an administrative penalty provided in paragraph (a).

(c) If the commissionerssues an administrative order under paragraph (b), the commissioner must send the
order to the tax preparer addressed to the last known address of the tax preparer.

(d) A cease and desist order under paragraph (b) must:

(1) describe the act, conduct, mractice committed and include a reference to the law that the act, conduct, or
practice violates; and

(2) provide notice that the tax preparer may request a hearing as provided in this subdivision.

(e) Within 30 days after the commissioner issues amirddtrative order under paragraph (b), the tax preparer
may request a hearing to review the commissioner's aclitve request for hearing must be made in writing and
must be served on the commissioner at the address specified in the Dihgehearingrequest must specifically
state the reasons for seeking review of the orddére date on which a request for hearing is served by mail is the
postmark date on the envelope in which the request for hearing is mailed.

(f) If a tax preparer does not timetgquest a hearing regarding an administrative order issued under paragraph
(b), the order becomes a final order of the commissioner and is not subject to review by any court or agency.

(g) If a tax preparer timely requests a hearing regarding an admiivistorder issued under paragraph (b), the
hearing must be commenced within ten days after the commissioner receives the request for a hearing.

(h) A hearing timely requested under paragraph (e) is subject to the contested case procedure under, chapter 14
as modified by this subdivisionThe administrative law judge must issue a report containing findings of fact,
conclusions of law, and a recommended order within ten days after the completion of the hearing, the receipt of
late-filed exhibits, or the damission of written arguments, whichever is later.

(i) Within five days of the date of the administrative law judge's report issued under paragraph (h), any party
aggrieved by the administrative law judge's report may submit written exceptions and dsgumethe
commissioner Within 15 days after receiving the administrative law judge's report, the commissioner must issue an
order vacating, modifying, or making final the administrative order.

(i) The commissioner and the tax preparer requesting angearay by agreement lengthen any time periods
prescribed in paragraphs (g) to (i).

(k) An administrative order issued under paragraph (b) is in effect until it is modified or vacated by the
commissioner or an appellate coufthe administrative hearingqvided by paragraphs (e) to (i) and any appellate
judicial review as provided in chapter 14 constitute the exclusive remedy for a tax preparer aggrieved by the order.
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() The commissioner may impose an administrative penalty, in addition to the perddtypanagraph (a), up to
$5,000 per violation of a cease and desist order issued under paragrapmpgbyition of a penalty under this
paragraph is subject to the contested case procedure under chapféfithih 30 days after the commissioner
imposesa penalty under this paragraph, the tax preparer assessed the penalty may request a hearing to review the
penalty order The request for hearing must be made in writing and must be served on the commissioner at the
address specified in the ordeThe heaing request must specifically state the reasons for seeking review of the
order The cease and desist order issued under paragraph (b) is not subject to review in a proceeding to challenge
the penalty order under this paragrapfhe date on which a regst for hearing is served by mail is the postmark
date on the envelope in which the request for hearing is mallethe tax preparer does not timely request a
hearing, the penalty order becomes a final order of the commissioner and is not subjaetmdoyeany court or
agency A penalty imposed by the commissioner under this paragraph may be collected and enforced by the
commissioner as an income tax liabilityhere is no right to make a claim for refund under section 289A.50 of the
penalty imposedinder this paragraphA penalty imposed under this paragraph is public data.

(m) If a tax preparer violates a cease and desist order issued under paragraph (b), the commissioner may
terminate the tax preparer's authority to transmit returns electrigricdhe state Termination under this paragraph
is public data.

(n) A cease and desist order issued under paragraph (b) is public data when it is a final order.
(o) Notwithstanding any other law, the commissioner may impose a penalty or take other action under this

subdivision against a tax preparer, with respect to a return, within the period to assess tax on that return as provided
by sectionsections?89A.38to 289A.382

(p) Notwithstanding any other law, the imposition of a penalty or any other action against a tax preparer under
this subdivision, other than with respect to a return, must be taken by the commissioner within five years of the
violation of statte.

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning after December 31,
2017, except that for partnerships that make an election under Code of Federal Regulations, title 26, section
301.910622T, this section is effestt retroactively and applies to the same tax periods to which the election relates.

Sec.2. Minnesota Statutes 2020, section 289A.31, subdivision 1, is amended to read:

Subdivision 1 Individual income, fiduciary income, mining company, corporate frandise, and
entertainment taxes (a) Individual income, fiduciary income, mining company, and corporate franchise taxes, and
interest and penalties, must be paid by the taxpayer upon whom the tax is imposed, except in the following cases:

(1) the tax duerbm a decedent for that part of the taxable year in which the decedent died during which the
decedent was alive and the taxes, interest, and penalty due for the prior years must be paid by the decedent's
personal representative, if anif there is no pesonal representative, the taxes, interest, and penalty must be paid by
the transferees, as defined in section 270C.58, subdivision 3, to the extent they receive property from the decedent;

(2) the tax due from an infant or other incompetent person mystileoy the person's guardian or other person
authorized or permitted by law to act for the person;

(3) the tax due from the estate of a decedent must be paid by the estate's personal representative;

(4) the tax due from a trust, including those witttie definition of a corporation, as defined in section 290.01,
subdivision 4, must be paid by a trustee; and
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(5) the tax due from a taxpayer whose business or property is in charge of a receiver, trustee in bankruptcy,
assignee, or other conservator, mostpaid by the person in charge of the business or property so far as the tax is
due to the income from the business or property.

(b) Entertainment taxes are the joint and several liability of the entertainer and the entertainmenibatity
payor is lable to the state for the payment of the tax required to be deducted and withheld under section 290.9201,
subdivision 7, and is not liable to the entertainer for the amount of the payment.

(c) The taxes imposed under sections 289AR&agraph (b), 289882, subdivision 3and 290.0922 on
partnerships are the joint and several liability of the partnership and the general partners.

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning after December 31,
2017, except that fopartnerships that make an election under Code of Federal Requlations, title 26, section
301.910622T, this section is effective retroactively and applies to the same tax periods to which the election relates.

Sec.3. Minnesota Statutes 2020, section 28%, subdivision 2, is amended to read:

Subd.2. Erroneous refunds (a) Except as provided in paragraph (b), an erroneous refund occurs when the
commissioner issues a payment to a person that exceeds the amount the person is entitled to recaive Ander |
erroneous refund is considered an underpayment of tax on the date issued.

(b) To the extent that the amount paid does not exceed the amount claimed by the taxpayer, an erroneous refund
does not include the following:

(1) any amount of a refund eredit paid pursuant to a claim for refund filed by a taxpayer, including but not
limited to refunds of claims made under section 290.06, subdivision 23; 290.067; 290.0671; 290.0672; 290.0674;
290.0675; 290.0677; 290.068; 290.0681; or 290.0692; or chzpdey; or

(2) any amount paid pursuant to a claim for refund of an overpayment of tax filed by a taxpayer.

(c) The commissioner may make an assessment to recover an erroneous refund at any time within two years
from the issuance of the erroneous refuntd all or part of the erroneous refund was induced by fraud or
misrepresentation of a material fact, the assessment may be made at any time.

(d) Assessments of amounts that are not erroneous refunds under paragraph (b) must be condustetiamder
sedions289A.38to 289A.382

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning after December 31,
2017, except that for partnerships that make an election under Code of Federal Regulations, title 26, section
301.910622T, this section is effective retroactively and applies to the same tax periods to which the election relates.

Sec.4. Minnesota Statutes 2020, section 289A.38, subdivision 7, is amended to read:

Subd.7. Federal tax changes (a) If the amount of incométems of tax preference, deductions, or credits for
any year of a taxpayer, or the wages paid by a taxpayer for any period, as reported to the Internal Revenue Service is
changed or corrected by the commissioner of Internal Revenue or other officer dhithd States or other
competent authority, or where a renegotiation of a contract or subcontract with the United States results in a change
in income, items of tax preference, deductions, credits, or withholding tax, or, in the case of estate takgevehere t
are adjustments to the taxable estate, the taxpayer shall repaitathge—orcorrection-orrenegotiation—results
federal adjustmentis writing to the commissionerThe federal adjustmenteeport must be submitted within 180
days after the final derminationdateand must be in the form of either an amended Minnesota estate, withholding
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tax, corporate franchise tax, or income tax return conceding the accuracy of thedetisralnatioradjustmenbor

a letter detailing how the federdéterminatie adjustmenis incorrect or does not change the Minnesota &®

amended Minnesota income tax return must be accompanied by an amended property tax refund return, if necessary
A taxpayer filing an amended federal tax return must also file a copy @fmtended return with the commissioner

of revenue within 180 days after filing the amended return.

; W rer reaches a
0 v v bhder-section 0 of-theInternal
Revenue Codeln the case of a final federal adjustment arising from a partnelesiep audit or an administrative
adjustment request filed by a partnership under section 6227 of the IntevesmluBeCode, a taxpayer must report
adjustments as provided for under section 289A.382, and not this section.

EFFECTIVE DATE . This section is effective retroactively for taxable years beqginning after December 31,
2017, except that for partnerships thatkmaan election under Code of Federal Regulations, title 26, section
301.910022T, this section is effective retroactively and applies to the same tax periods to which the election relates.

Sec.5. Minnesota Statutes 2020, section 289A.38, subdivisimanended to read:

Subd.8. Failure to report change or correction of federal return. If a taxpayer fails to make federal
adjustmentgeport as required by subdivisionor section 289A.382the commissioner may recompute the tax,
including a refundpased on information available to the commission€he tax may be recomputed within six
years after théederal adjustmenteport should have been filed, notwithstanding any period of limitations to the
contrary.

EFFECTIVE DATE . This section is effdove retroactively for taxable years beginning after December 31,
2017, except that for partnerships that make an election under Code of Federal Regulations, title 26, section
301.910622T, this section is effective retroactively and applies to the satpetads to which the election relates.

Sec.6. Minnesota Statutes 2020, section 289A.38, subdivision 9, is amended to read:

Subd.9. Report made of change or correction of federal return If a taxpayer is required to makdederal
adjustmentsepot under subdivision br section 289A.382and does report the change or files a copy of the
amended return, the commissioner may recompute and reassess the tax due, including a refund (1) within one year
after thefederal adjustmenteport or amended nat is filed with the commissioner, notwithstanding any period of
limitations to the contrary, or (2) within any other applicable period stated in this section, whichever period is
longer The period provided for the carryback of any amount of loss alitdeealso extended as provided in this
subdivision, notwithstanding any law to the contrarlf the commissioner has completed a field audit of the
taxpayer, and, but for this subdivision, the commissioner's time period to adjust the tax has expaddititinal
tax due or refund is limited to only those changes that are required to be made to the return which relate to the
changes made on the federal retufihis subdivision does not apply to sales and use tax.

For purposes of this subdivision asection 289A.42, subdivision 2, a "field audit” is the physical presence of
examiners in the taxpayer's or taxpayer's representative's office conducting an examination of the taxpayer with the
intention of issuing an assessment or notice of change inrtasich results in the issuing of an assessment or
notice of change in taxThe examination may include inspecting a taxpayer's place of business, tangible personal
property, equipment, computer systems and facilities, pertinent books, records, papehgrs/ocomputer
printouts, accounts, and documents.

A taxpayer may make estimated payments to the commissioner of the tax expected to result from a pending audit
by the Internal Revenue Servicdhe taxpayer may make estimated payments prior to thel@eeof the federal
adjustments report without the taxpayer having to file the report with the commissibimercommissioner must
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credit the estimated tax payments against any tax liability of the taxpayer ultimately found to be due to the
commissioner The estimated payments limit the accrual of further statutory interest on that amiduhe
estimated tax payments exceed the final tax liability plus statutory interest ultimately determined to be due, the
taxpayer is entitled to a refund or credit fhe excess, provided the taxpayer files a federal adjustments report, or
claim for refund or credit of tax, no later than one year following the final determination date.

EFFECTIVE DATE . This section is effective retroactively for taxable yeaeginning after December 31,
2017, except that for partnerships that make an election under Code of Federal Regulations, title 26, section
301.910022T, this section is effective retroactively and applies to the same tax periods to which the elea®n relat

Sec.7. Minnesota Statutes 2020, section 289A.38, subdivision 10, is amended to read:

Subd.10. Incorrect determination of federal adjusted gross income Notwithstanding any other provision of
this chapter, if a taxpayer whose net income is detexanunder section 290.01, subdivision 19, omits from income
an amount that will under the Internal Revenue Code extend the statute of limitations for the assessment of federal
income taxes, or otherwise incorrectly determines the taxpayer's federaleddgrsiss income resulting in
adjustments by the Internal Revenue Service, then the period of assessment and determination of tax will be that
under the Internal Revenue Cod#&/hen a change is made to federal income during the extended time provided
under this subdivision, the provisions under subdivisions 7 t@n@ section 289A.382egarding additional
extensions apply.

EFFECTIVE DATE . This section is effective retroactively for taxable years beqginning after December 31,
2017, except that for partnerpki that make an election under Code of Federal Requlations, title 26, section
301.910822T, this section is effective retroactively and applies to the same tax periods to which the election relates.

Sec.8. [289A.381] DEFINITIONS; PARTNERSHIPS; FEDERAL ADJUSTMENTS.

Subdivision 1 Definitions relating to federal adjustments Unless otherwise specified, the definitions in this
section apply for the purposes of sections 289A.38, subdivisions 7 to 9, 289A.381, and 289A.382.

Subd.2. Administrative adjustment request "Administrative adjustment request" means an administrative
adjustment request filed by a partnership under section 6227 of the Internal Revenue Code.

Subd.3. Audited partnership. "Audited partnership" means a partnership subject tedarfl adjustment
resulting from a partnershipvel audit.

Subd.4. Corporate partner. "Corporate partner' means a partner that is subject to tax under section 290.02.

Subd.5. Direct partner. "Direct partner" means a partner that holds an immetigtd ownership interest in a
partnership or paghirough entity.

Subd.6. Exempt partner. "Exempt partner" means a partner that is exempt from taxes on its net income under
section 290.05, subdivision 1.

Subd.7. Federal adjustment "Federaladjustment" means any change in an amount calculated under the
Internal Revenue Code, whether to income, gross estate, a credit, an item of preference, or any other item that is
used by a taxpayer to compute a tax administered under this chapter fovithheedeyear whether that change
results from action by the Internal Revenue Service or other competent authority, including a paitessaimit,
or from the filing of an amended federal return, federal refund claim, or an administrative adjustiuest by the
taxpayer A federal adjustment is positive to the extent that it increases taxable income as determined under section
290.01, subdivision 29, and is negative to the extent that it decreases taxable income as determined under section
290.01, shdivision 29.
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Subd.8. Federal adjustments report "Federal adjustments report" includes a method or form prescribed by
the commissioner for use by a taxpayer to report federal adjustments, including an amended Minnesota tax return or
a uniform multistée report.

Subd.9. Federal partnership representative "Federal partnership representative" means the person the
partnership designates for the taxable year as the partnership's representative, or the person the Internal Revenue
Service has appointed &ct as the partnership representative, pursuant to section 6223(a) of the Internal Revenue Code.

Subd.10. Final determination date. "Final determination date" means:

(1) for a federal adjustment arising from an audit by the Internal Revenue Sarvitteer competent authority,
the first day on which no federal adjustment arising from that audit remains to be finally determined, whether by
agreement, or, if appealed or contested, by a final decision with respect to which all rights of appealrhave bee
waived or exhausted;

(2) for a federal adjustment arising from an audit or other action by the Internal Revenue Service or other
competent authority, if the taxpayer filed as a member of a combined report under section 290.17, subdivision 4, the
first day on which no related federal adjustments arising from that audit remain to be finally determined as described
in clause (1) for the entire combined group;

(3) for a federal adjustment arising from the filing of an amended federal return, a federdlalefum or the
filing by a partnership of an administrative adjustment request, the date on which the amended return, refund claim,
or administrative adjustment request was filed; or

(4) for agreements required to be signed by the Internal ReBawiEe and the taxpayer, the date on which the
last party signed the agreement.

Subd.11. Final federal adjustment "Final federal adjustment” means a federal adjustment after the final
determination date for that federal adjustment has passed.

Subd.12. Indirect partner . "Indirect partner’ means either:

(1) a partner in a partnership or pdélssugh entity that itself holds an immediate legal ownership interest in
another partnership or pagsough entity; or

(2) a partner in a partnership or p#isrough entity that holds an indirect interest in another partnership or
passthrough entity through another indirect partner.

Subd.13. Partner. "Partner" means a person that holds an interest directly or indirectly in a partnership or
other passhrough entity.

Subd.14. Partnership. "Partnership" has the meaning provided under section 7701(a)(2) of the Internal
Revenue Code.

Subd.15. Partnership-level audit. "Partnershigevel audit’ means an examination by the Internal Revenue
Service at th@artnership level pursuant to subtitle F, chapter 63, subchapter C, of the Internal Revenue Code, which
results in federal adjustments and adjustments to partneedhipd items.

Subd.16. Passthrough entity. "Passthrough entity" means an entityther than a partnership, that is not
subject to the tax imposed under section 290.0he term passhrough entity includes but is not limited to
S corporatiors, estates, and trusts other than grantor trusts.
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Subd.17. Resident partner. "Resident partn® means an individual, trust, or estate partner who is a resident
of Minnesota under section 290.01, subdivision 7, 7a, or 7b, for the relevant tax period.

Subd.18. Reviewed vear "Reviewed year" means the taxable year of a partnership that is stdjact
partnershigevel audit from which federal adjustments arise.

Subd.19. Tiered partner. "Tiered partner' means any partner that is a partnership othrasgh entity.

Subd.20. Unrelated business taxable income"Unrelated business taxablecome" has the meaning provided
under section 512 of the Internal Revenue Code.

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning after December 31,
2017, except that for partnerships that make an election under Cdéedefal Regulations, title 26, section
301.910822T, this section is effective retroactively and applies to the same tax periods to which the election relates.

Sec.9. [289A.382] REPORTING AND PAYMENT REQUIREMENTS.

Subdivision 1 State partnership representative (a) With respect to an action required or permitted to be
taken by a partnership under this section, or in a proceeding under section 270C.35 or 271.06, the state partnership
representative for the reviewed year shall have the sole authm@ist on behalf of the partnership, and its direct
partners and indirect partners shall be bound by those actions.

(b) The state partnership representative for the reviewed year is the partnership's federal partnership
representative unless the partn@rsiin a form and manner prescribed by the commissioner, designates another
person as its state partnership representative.

Subd.2. Reporting and payment requirements for partnerships and tiered partners (a) Except for when
an audited partnership makéhe election in subdivision 3, and except for negative federal adjustments required
under federal law taken into account by the partnership in the partnership return for the adjustment or ottler year,
final federal adjustments of an audited partngrshiust comply with paragraph (b) and each direct partner of the
audited partnership, other than a tiered partner, must comply with paragraph (c).

(b) No later than 90 days after the final determination date, the audited partnership must:

(1) file a compéted federal adjustments report, including all parteeel information required under section
289A.12, subdivision 3, with the commissioner;

(2) notify each of its direct partners of their distributive share of the final federal adjustments;

(3) file an amended composite report for all direct partners who were included in a composite return under
section 289A.08, subdivision 7, in the reviewed year, and pay the additional amount that would have been due had
the federal adjustments been reported promsisequired; and

(4) file amended withholding reports for all direct partners who were or should have been subject to nonresident
withholding under section 290.92, subdivision 4b, in the reviewed year, and pay the additional amount that would
have been e had the federal adjustments been reported properly as required.

(c) No later than 180 days after the final determination date, each direct partner, other than a tiered partner, that
is subject to a tax administered under this chapter, other tharékdasq must:

(1) file a federal adjustments report reporting their distributive share of the adjustments reported to them under
paragraph (b), clause (2); and
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(2) pay any additional amount of tax due as if the final federal adjustment had been meymentiyd, plus any
penalty and interest due under this chapter, and less any credit for related amounts paid or withheld and remitted on
behalf of the direct partner under paragraph (b), clauses (3) and (4).

Subd.3. Election; partnership or tiered partners pay. (a) An audited partnership may make an election
under this subdivision to pay its assessment at the entity [thas audited partnership makes an election to pay its
assessment at the entity level it must:

(1) no later than 90 days after tlieal determination date:

(i) file a completed federal adjustments report, which includes the residency information for all individual, trust,
and estate direct partners and information pertaining to all other direct partners as prescribed by thivscemanss

(ii) notify the commissioner that it is making the election under this subdivision; and

(2) no later than 180 days after the final determination date, pay an amount, determined as follows, in lieu of
taxes on partners:

(i) exclude from finalfederal adjustments the distributive share of these adjustments made to a direct exempt
partner that is not unrelated business taxable income;

(i) exclude from final federal adjustments the distributive share of these adjustments made to a direct partner
that has filed a federal adjustments report and paid the applicable tax, as required under subdivision 2, for the
distributive share of adjustments reported on a federal return under section 6225(c) of the Internal Revenue Code;

(iii) assign and apportimat the partnership level using sections 290.17 to 290.20 the total distributive share of
the remaining final federal adjustments for the reviewed year attributed to direct corporate partners and direct
exempt partners; multiply the total by the highest tate in section 290.06, subdivision 1, for the reviewed year;
and calculate interest and penalties as applicable under this chapter;

(iv) allocate at the partnership level using section 290.17, subdivision 1, the total distributive share of all final
federal adjustments attributable to individual resident direct partners for the reviewed year; multiply the total by the
highest tax rate in section 290.06, subdivision 2c, for the reviewed year; and calculate interest and penalties as
applicable under thishapter;

(v) assign and apportion at the partnership level using sections 290.17 to 290.20 the total distributive share of the
remaining final federal adjustments attributable to nonresident individual direct partners and direct partners who are
an estat or a trust for the reviewed year; multiply the total by the highest tax rate in section 290.06, subdivision 2c,
for the reviewed year; and calculate interest and penalties as applicable under this chapter;

(vi) for the total distributive share of themnaining final federal adjustments reported to tiered partners:

(A) determine the amount of the adjustments that would be assigned using section 290.17, subdivision 2,
paragraphs (a) to (d), excluding income or gains from intangible personal properigpgloyed in the business of
the recipient of the income or gains if the recipient of the income or gains is a resident of this state or is a resident
trust or estate under section 290.17, subdivision 2, paragraph (c), or apportioned using sectionsuB8isiirs
3,290.191, and 290.20; and then determine the portion of the amount that would be allocated to this state;

(B) determine the amount of the adjustments that are fully sourced to the taxpayer's state of residency under
section 290.17, subdivisio?2, paragraph (e), and income or gains from intangible personal property not employed in
the business of the recipient of the income or gains if the recipient of the income or gains is a resident of this state or
is a resident trust or estate under secfi®0.17, subdivision 2, paragraph (c);
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(C) determine the portion of the amount determined in subitem (B) that can be established to be properly
allocable to nonresident indirect partners or other partners not subject to tax on the adjustments; and

(D) multiply the total of the amounts determined in subitems (A) and (B) reduced by the amount determined in
subitem (C) by the highest tax rate in section 290.06, subdivision 2c, for the reviewed year, and calculate interest
and penalties as applicable untds chapter; and

(vii) add the amounts determined in items (iii) to (vi), and pay all applicable taxes, penalties, and interest to the
commissioner.

(b) An audited partnership may not make an election under this subdivision to report:

(1) a federal djustment that results in unitary business income to a corporate partner required to file as a
member of a combined report under section 290.17, subdivision 4; or

(2) any final federal adjustments resulting from an administrative adjustment request.

(c) An audited partnership not otherwise subject to any reporting or payment obligation to this state may not
make an election under this subdivision.

Subd.4. Tiered partners and indirect partners. The direct and indirect partners of an audited partnetbhip
are tiered partners, and all the partners of the tiered partners, that are subject to tax under chapter 290 are subject to
the reporting and payment requirements contained in subdivision 2, and the tiered partners are entitled to make the
elections povided in subdivision 3 The tiered partners or their partners shall make required reports and payments
no later than 90 days after the time for filing and furnishing of statements to tiered partners and their partners as
established under section 622Gl Internal Revenue Code.

Subd.5. Effects of election by partnership or tiered partner and payment of amount due (a) Unless the
commissioner determines otherwise, an election under subdivision 3 is irrevocable.

(b) If an audited partnership or t&® partner properly reports and pays an amount determined in subdivision 3,
the amount must be treated as paid in lieu of taxes owed by the partnership's direct partners and indirect partners, to
the extent applicable, on the same final federal adjustmemhe direct partners or indirect partners of the
partnership who are not resident partners may not take any deduction or credit for this amount or claim a refund of
the amount in this state.

(c) Nothing in this subdivision precludes resident directngais from claiming a credit against taxes paid under
section 290.06 on any amounts paid by the audited partnership or tiered partners on the resident partner's behalf to
another state or local tax jurisdiction.

Subd.6. Failure of partnership or tiered partner to report or pay. Nothing in this section prevents the
commissioner from assessing direct partners or indirect partners for taxes they owe, using the best information
available, in the event that, for any reason, a partnership or tiered paittty famely make any report or payment
required by this section.

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning after December 31,
2017, except that for partnerships that make an election under Code of Federati®eqjutitle 26, section
301.910022T, this section is effective retroactively and applies to the same tax periods to which the election relates.
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Sec.10. Minnesota Statutes 2020, section 289A.42, is amended to read:
289A.42 CONSENT TO EXTEND STATUTE.

Subdivision 1 Extension agreement If before the expiration of time prescribed in sections 289A38
289A.382and 289A.40 for the assessment of tax or the filing of a claim for refund, both the commissioner and the
taxpayer have consented in writingttee assessment or filing of a claim for refund after that time, the tax may be
assessed or the claim for refund filed at any time before the expiration of the-agogeperiod The period may
be extended by later agreements in writing before the eiquiraf the period previously agreed upohhe taxpayer
and the commissioner may also agree to extend the period for collection of the tax.

Subd.2. Federal extensions When a taxpayer consents to an extension of time for the assessment of federal
withholding or income taxes, the period in which the commissioner may recompute the tax is also extended,
notwithstanding any period of limitations to the contrary, as follows:

(1) for the periods provided sectionsection?89A.38, subdivisions 8 and &d 289A.382, subdivisions 2 and 3

(2) for six months following the expiration of the extended federal period of limitations when no change is made
by the federal authority If no change is made by the federal authority, and, but for this subdivigien, t
commissioner's time period to adjust the tax has expired, and if the commissioner has completed a field audit of the
taxpayer, no additional changes resulting in additional tax due or a refund may be Rudpurposes of this
subdivision, "field audithas the meaning givehin section 289A.38, subdivision 9.

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning after December 31,
2017, except that for partnerships that make an election under Code of Federal Reguidgof6, section
301.910022T, this section is effective retroactively and applies to the same tax periods to which the election relates.

Sec.11. Minnesota Statutes 2020, section 289A.60, subdivision 24, is amended to read:

Subd.24. Penalty for failure to notify of federal change If a person fails to report to the commissioner a
change or correction of the person's federal return in the manner and time prescsibaiibitsections?289A.38,
subdivision 7 and 289A.382there must be added toettax an amount equal to ten percent of the amount of any
underpayment of Minnesota tax attributable to the federal change.

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning after December 31,
2017, except that for padmships that make an election under Code of Federal Regulations, title 26, section
301.910622T, this section is effective retroactively and applies to the same tax periods to which the election relates.

Sec.12. Minnesota Statutes 2020, section 290s3hdivision 1, is amended to read:

Subdivision 1 Partners, not partnership, subject to tax Except as provided undsectionsection?89A.35,
paragraph (b)and 289A.382, subdivision 3, partnership as such shall not be subject to the income taxeohby
this chapter, but is subject to the tax imposed under section 290.B82sbns carrying on business as partners shall
be liable for income tax only in their separate or individual capacities.

EFFECTIVE DATE . This section is effectiveetroactively for taxable years beginning after December 31,
2017, except that for partnerships that make an election under Code of Federal Regulations, title 26, section
301.910022T, this section is effective retroactively and applies to the same iak®&s which the election relates.
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Sec.13. Minnesota Statutes 2020, section 297F.17, subdivision 6, is amended to read:

Subd.6. Time limit for bad debt refund. Claims for refund must be filed with the commissioner during the
oneyear periodbeginning with the timely filing of the taxpayer's federal income tax return containing the bad debt
deduction that is being claimedClaimants under this subdivision are subject to the notice requiremesestin
section?89A.38, subdivision 7and B9A.382

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning after December 31,
2017, except that for partnerships that make an election under Code of Federal Regulations, title 26, section
301.910622T, this section is &fctive retroactively and applies to the same tax periods to which the election relates.

Sec.14. Minnesota Statutes 2020, section 297G.16, subdivision 7, is amended to read:

Subd.7. Time limit for a bad debt deduction. Claims for refund must be fidewith the commissioner within
one year of the filing of the taxpayer's income tax return containing the bad debt deduction that is being claimed
Claimants under this subdivision are subject to the notice requiremesestedn-289A-38,—subdivision Sections
289A.38 to 289A.382

EFFECTIVE DATE . This section is effective retroactively for taxable years beginning after December 31,
2017, except that for partnerships that make an election under Code of Federal Regulations, title 26, section
301.910622T, this section is effective retroactively and applies to the same tax periods to which the election relates.

Sec.15. Minnesota Statutes 2020, section 469.319, subdivision 4, is amended to read:

Subd.4. Repayment procedures (a) For the repayment oftes imposed under chapter 290 or 297A or local
taxes collected pursuant to section 297A.99, a business must file an amended return with the commissioner of
revenue and pay any taxes required to be repaid within 30 days after becoming subject to repagenethis
section The amount required to be repaid is determined by calculating the tax for the period or periods for which
repayment is required without regard to the exemptions and credits allowed under section 469.315.

(b) For the repayment of taxeaposed under chapter 297B, a business must pay any taxes required to be repaid
to the motor vehicle registrar, as agent for the commissioner of revenue, within 30 days after becoming subject to
repayment under this section.

(c) For the repayment of prepy taxes, the county auditor shall prepare a tax statement for the business,
applying the applicable tax extension rates for each payable year and provide a copy to the business and to the
taxpayer of record The business must pay the taxes to the gotretisurer within 30 days after receipt of the tax
statement The business or the taxpayer of record may appeal the valuation and determination of the property tax to
the Tax Court within 30 days after receipt of the tax statement.

(d) The provisions othapters 270C and 289A relating to the commissioner's authority to audit, assess, and
collect the tax and to hear appeals are applicable to the repayment required under paragraphs (a)Taed (b)
commissioner may impose civil penalties as providedhapter 289A, and the additional tax and penalties are
subject to interest at the rate provided in section 270CT4@ additional tax shall bear interest from 30 days after
becoming subject to repayment under this section until the date the tax.isApaicbenalty imposed pursuant to
this section shall bear interest from the date provided in section 270C.40, subdivision 3, to the date of payment of
the penalty.

(e) If a property tax is not repaid under paragraph (c), the county treasurer shall adwbthe required to be
repaid to the property taxes assessed against the property for payment in the year following the year in which the
auditor provided the statement under paragraph (c).
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(f) For determining the tax required to be repaid, a reductiorst#ta or local sales or use tax is deemed to have
been received on the date that the good or service was purchased or first put to a taxalolehesease of an
income tax or franchise tax, including the credit payable under section 469.318, arediitdix is deemed to have
been received for the two most recent tax years that have ended prior to the date that the business became subject to
repayment under this sectiofn the case of a property tax, a reduction of tax is deemed to have beeeddoeiv
the taxes payable in the year that the business became subject to repayment under this section and for the taxes
payable in the prior year.

(g) The commissioner may assess the repayment of taxes under paragraph (d) any time within two ybars after t
business becomes subject to repayment under subdivision 1, or within any period of limitations for the assessment of
tax underseetionsections289A.38 to 289A.382 whichever period is later The county auditor may send the
statement under paragraph émy time within three years after the business becomes subject to repayment under
subdivision 1.

(h) A business is not entitled to any income tax or franchise tax benefits, including refundable credits, for any
part of the year in which the business drees subject to repayment under this section nor for any year thereafter
Property is not exempt from tax under section 272.02, subdivision 64, for any taxes payable in the year following
the year in which the property became subject to repayment uridesetttion nor for any year thereafteA
business is not eligible for any sales tax benefits beginning with goods or services purchased or first put to a taxable
use on the day that the business becomes subject to repayment under this section.

EFFECTIVE DATE. This section is effective retroactively for taxable years beginning after December 31,
2017, except that for partnerships that make an election under Code of Federal Regulations, title 26, section
301.910622T, this section is effective retroactiyeind applies to the same tax periods to which the election relates.

ARTICLE 4
SALES AND USE TAXES

Section 1 Minnesota Statutes 2020, section 297A.67, is amended by adding a subdivision to read:
Subd.38. Season ticket purchasing rights to collegi& events The sale of a right to purchase the privilege of

admission to a college or university athletic event in a preferred viewing location for a season of a particular athletic
event is exempt provided that:

(1) the consideration paid for the rigbtpurchase is used entirely to support student scholarships, wellness, and
academic costs;

(2) the consideration paid for the right to purchase is separately stated from the admission price; and

(3) the admission price is equal to or greater than tHeebigpriced general admission ticket for the closest seat
not in the preferred viewing location.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2021.

Sec.2. Minnesota Statutes 2020, section 297A.70, subdivisBnslamended to read:

Subd.13. Fund-raising sales by or for nonprofit groups (a) The following sales by the specified
organizations for fundaising purposes are exempt, subject to the limitations listed in paragraph (b):

(1) all sales made byrenprofit organization that exists solely for the purpose of providing educational or social
activities for young people primarily age 18 and under;
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(2) all sales made by an organization that is a senior citizen group or association of groupsgérigrad it
limits membership to persons age 55 or older; (ii) it is organized and operated exclusively for pleasure, recreation,
and other nonprofit purposes; and (iii) no part of its net earnings inures to the benefit of any private shareholders;

(3) thesale or use of tickets or admissions to a golf tournament held in Minnesota if the beneficiary of the
tournament's net proceeds qualifies as aetempt organization under section 501(c)(3) of the Internal Revenue
Code; and

(4) sales of candy sold fourfidraising purposes by a nonprofit organization that provides educational and social
activities primarily for young people age 18 and under.

(b) The exemptions listed in paragraph (a) are limited in the following manner:

(1) the exemption under paraghafa), clauses (1) and (2), applies only to the first $20,000 of the gross annual
receipts of the organization from fumdising;and

(2) the exemption under paragraph (a), clause (1), does not apply if the sales are derived from admission charges
or from activities for which the money must be deposited with the school district treasurer under section 123B.49,
subdivision 26, and

(3) the exemption under paragraph (a), clause (1), does not apply if the sales are derived from admission charges
or from adivities for which the money mudte recorded in the same manner as other revenues or expenditures of
the school district under section 123B.49, subdivisignrless the following conditions are both met:

(i) the sales are made for fumadising purposesf a club, association, or other organization of elementary or
secondary school students organized for the purpose of carrying on sports activities, educational activities, or other
extracurricular activities; and

(i) the school district reserves revenuaised for extracurricular activities, as provided in section 123B.49,
subdivision 4, paragraph (e), and spends the revenue raised by a particular extracurricular activity only for that
extracurricular activity.

(c) Sales of tangible personal propenylaervices are exempt if the entire proceeds, less the necessary expenses
for obtaining the property or services, will be contributed to a registered combined charitable organization described
in section 43A.50, to be used exclusively for charitablegimlis, or educational purposes, and the registered
combined charitable organization has given its written permission for the Sales that occur over a period of
more than 24 days per year are not exempt under this paragraph.

(d) For purposes of thisubdivision, a club, association, or other organization of elementary or secondary school
students organized for the purpose of carrying on sports, educational, or other extracurricular activities is a separate
organization from the school district or sohfor purposes of applying the $20,000 limit.

EFFECTIVE DATE . This section is effective for sales and purchases made after the date of final enactment.

Sec.3. Minnesota Statutes 2020, section 297A.70, is amended by adding a subdivision to read:

Subd.22. Prepared food used by certain nonprofits Sales of prepared food to a nonprofit organization that,
as part of its charitable mission, is sponsoring and managing the provision of meals and other food through the
federal Child and Adult Care Fodttogram or the federal Summer Food Service Program to unaffiliated centers and
sites are exempt from sales ta@nly prepared food purchased from a caterer or other business under a contract with
the nonprofit and used directly in the federal Child amula Care Food Program or the federal Summer Food
Service Program qualifies for this exemptidPrepared food purchased by the nonprofit for other purposes remains
taxable.

EFFECTIVE DATE . This section is effective for sales and purchases made afeB80u2021.
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Sec.4. Minnesota Statutes 2020, section 297A.71, subdivision 52, is amended to read:

Subd.52. Construction; certain local government facilities (a) Materials and supplies used in and equipment
incorporated into the constructiomeconstruction, upgrade, expansion, or remodeling of the following local
government owned facilities are exempt:

(1) a new fire station, which includes firefighting, emergency management, public safety training, and other
public safety facilities in theity of Monticello if materials, supplies, and equipment are purchased after January 31,
2019, and before January 1, 2022;

(2) a new fire station, which includes firefighting and public safety training facilities and public safety facilities,
in the city d Inver Grove Heights if materials, supplies, and equipment are purchased after June 30, 2018, and
before January 1, 2021;

(3) a fire station and police station, including access roads, lighting, sidewalks, and utility components, on or
adjacent to the pperty on which the fire station or police station are located that are necessary for safe access to
and use of those buildings, in the city of Minnetonka if materials, supplies, and equipment are purchased after May
23, 2019, and before January28212022;

(4) the school building in Independent School DistNct 414, Minneota, if materials, supplies, and equipment
are purchased after January 1, 2018, and before January 1, 2021;

(5) a fire station in the city of Mendota Heights, if materials, supphesl equipment are purchased after
December 31, 2018, and before January 1, 2021; and

(6) a Dakota County law enforcement collaboration center, also known as the Safety and Mental Health
Alternative Response Training (SMART) Center, if materials, suppéied equipment are purchased after June 30,
2019, and before July 1, 2021.

(b) The tax must be imposed and collected as if the rate under section 297A.62, subdivision 1, applied and then
refunded in the manner provided in section 297A.75.

(c) The totakrefund for the project listed in paragraph (a), clause (3), must not exceed $850,000.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. Minnesota Statutes 2020, section 297A.71, is amended by adding a subdivisiad: to

Subd.53. Public safety facilities (a) Materials and supplies used or consumed in and equipment incorporated
into the construction, remodeling, expansion, or improvement of a fire station or police station, including related
facilities, owned andperated by a local government, as defined in section 297A.70, subdivision 2, paragraph (d),

are exempt.

(b) For purposes of this subdivision, "related facilities" includes access roads, lighting, sidewalks, and utility
components on or adjacent to thregerty on which the fire station or police station is located that are necessary for
safe access to and use of those buildings.

(c) The tax must be imposed and collected as if the rate under section 297A.62, subdivision 1, applied and then
refunded in tB manner provided in section 297A.75.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2021.
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Sec.6. Minnesota Statutes 2020, section 297A.75, subdivision 1, is amended to read:

Subdivision 1 Tax collected The tax on the gross receipts from the sale of the following exempt items must be
imposed and collected as if the sale were taxable and the rate under section 297A.62, subdivision.1Tapplied
exempt items include:

(1) building materials for an agricultunarocessing facility exempt under section 297A.71, subdivision 13;

(2) building materials for mineral production facilities exempt under section 297A.71, subdivision 14;

(3) building materials for correctional facilities under section 297A.71, subalivii

(4) building materials used in a residence for veterans with a disability exempt under section 297A.71,
subdivision 11;

(5) elevators and building materials exempt under section 297A.71, subdivision 12;
(6) materials and supplies for qualifieiv-income housing under section 297A.71, subdivision 23;
(7) materials, supplies, and equipment for municipal electric utility facilities under section 297A.71, subdivision 35;

(8) equipment and materials used for the generation, transmissiodjsariloution of electrical energy and an
aerial camera package exempt under section 297A.68, subdivision 37;

(9) commuter rail vehicle and repair parts under section 297A.70, subdivision 3, paragraph (a), clause (10);

(10) materials, supplies, and equigmh for construction or improvement of projects and facilities under section
297A.71, subdivision 40;

(11) materials, supplies, and equipment for construction, improvement, or expansion of a biopharmaceutical
manufacturing facility exempt under sectior72971, subdivision 45;

(12) enterprise information technology equipment and computer software for use in a qualified data center
exempt under section 297A.68, subdivision 42;

(13) materials, supplies, and equipment for qualifying capital projects uadgors 297A.71, subdivision 44,
paragraph (a), clause (1), and paragraph (b);

(14) items purchased for use in providing critical access dental services exempt under section 297A.70,
subdivision 7, paragraph (c);

(15) items and services purchased unddrusiness subsidy agreement for use or consumption primarily in
greater Minnesota exempt under section 297A.68, subdivision 44;

(16) building materials, equipment, and supplies for constructing or replacing real property exempt under section
297A.71, subdiisions 49; 50, paragraph (b); and &g

(17) building materials, equipment, and supplies for qualifying capital projects under section 297A.71,
subdivision 52 and

(18) building materials, equipment, and supplies for constructing, remodelipgnding, or improving a fire
station, police station, or related facilities exempt under section 297A.71, subdivision 53.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2021.
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Sec.7. Minnesota Statutes 2020, sect297A.75, subdivision 2, is amended to read:

Subd.2. Refund; eligible persons Upon application on forms prescribed by the commissioner, a refund equal
to the tax paid on the gross receipts of the exempt items must be paid to the ap@idgrihe following persons
may apply for the refund:

(1) for subdivision 1, clauses (1), (2), and (14), the applicant must be the purchaser;

(2) for subdivision 1, clause (3), the applicant must be the governmental subdivision;

(3) for subdivision 1, clause Y4the applicant must be the recipient of the benefits provided in United States
Code, title 38, chapter 21;

(4) for subdivision 1, clause (5), the applicant must be the owner of the homestead property;
(5) for subdivision 1, clause (6), the owner of thalified lowincome housing project;

(6) for subdivision 1, clause (7), the applicant must be a municipal electric utility or a joint venture of municipal
electric utilities;

(7) for subdivision 1, clauses (8), (11), (12), and (15), the owner of didygug business;

(8) for subdivision 1, clauses (9), (10), (18rd(17), and (18),the applicant must be the governmental entity
that owns or contracts for the project or facility; and

(9) for subdivision 1, clause (16), the applicant must bewreer or developer of the building or project.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2021.

Sec.8. Minnesota Statutes 2020, section 297A.75, subdivision 3, is amended to read:

Subd.3. Application. (a) The application must include sufficient information to permit the commissioner to
verify the tax paid If the tax was paid by a contractor, subcontractor, or builder, under subdivision 1, clauses (3) to
(13) or (15) todA (18), the contractor, subcoatrtor, or builder must furnish to the refund applicant a statement
including the cost of the exempt items and the taxes paid on the items unless otherwise specifically provided by this
subdivision The provisions of sections 289A.40 and 289A.50 applgtords under this section.

(b) An applicant may not file more than two applications per calendar year for refunds for taxes paid on capital
equipment exempt under section 297A.68, subdivision 5.

EFFECTIVE DATE . This section is effective for sales andghases made after June 30, 2021.

Sec.9. Laws 2017, First Special Session chapter 1, article 3, section 32, the effective date, as amended by Laws
2019, First Special Session chapter 6, article 3, section 18, is amended to read:

EFFECTIVE DATE . Paragaph (a) is effective retroactively for sales and purchases made after September 30,
2016, and beforédanruaryduly 1, 2023 Paragraph (b) is effective for sales and purchases made (1) after September
30, 2016, and before July 1, 2017; and (2) after DeceBthe2018, and before July 1, 2019.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.10. PROPERTIES DESTROYED OR DAMAGED BY FIRE; CITY OF ALEXANDRIA.

(a) The sale and purchase of the following items are exempt fr@s aatl use tax imposed under Minnesota
Statutes, chapter 297A, if the items are used to repair, replace, clean, or otherwise remediate damage to real and
personal property damaged or destroyed in the February 25, 2020, fire in the city of Alexandies dnsh
purchases are made after February 24, 2020, and before February 28, 2023:

(1) building materials and supplies used or consumed in, and equipment incorporated into the construction,
replacement, or repair of real property; and

(2) durableequipment used in a restaurant for food storage, preparation, and serving.

(b) Building cleaning and disinfecting services related to mitigating smoke damage to real property are exempt
from sales and use tax imposed under Minnesota Statutes, chapteri29@ks and purchases are made after
February 24, 2020, and before January 1, 2021.

(c) For sales and purchases made after February 24, 2020, and before July 1, 2021, the tax must be imposed and
collected as if the rate under Minnesota Statutes, $e283A.62, subdivision 1, applied and then refunded in the
manner provided in Minnesota Statutes, section 297ATHe amount required to pay the refunds under this section
is appropriated from the general fund to the commissioner of reveRefinds foreligible purchases must not be
issued until after June 30, 2021.

EFFECTIVE DATE . This section is effective the day following final enactment and applies retroactively to
sales and purchases made after February 24, 2020.

Sec.11. CITY OF BUFFALO; SALES TAX EXEMPTION FOR CONSTRUCTION MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment incorporated into the
construction of a new fire station, which includes firefighting, emergency management, public safety, teaid
other public safety facilities in the city of Buffalo, are exempt from sales and use tax imposed under Minnesota
Statutes, chapter 297A, if materials, supplies, and equipment are purchased after March 31, 2020, and before July 1, 2021.

(b) The aix must be imposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision
1, applied and then refunded in the same manner provided for projects under Minnesota Statutes, section 297A.75,
subdivision 1, clause (1.7Refunds foreligible purchases must not be issued until after June 30, 2021.

Subd.2. Appropriation. The amount required to pay the refunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section iseffective retroactively from April 1, 2020, and applies to sales and
purchases made after March 31, 2020, and before July 1, 2021.

Sec.12. CITY OF HIBBING; SALES TAX EXEMPTION FOR CONSTRUCTION MATERIALS.

Subdivision 1 Exemption; refund. (a) Materiaé and supplies used in and equipment incorporated into the
following projects in the city of Hibbing are exempt from sales and use tax imposed under Minnesota Statutes,
chapter 297A, if materials, supplies, and equipment are purchased after May 1, 20di&fpoaem January 1, 2025:

(1) the addition of an Early Childhood Family Education Center to an existing elementary school; and

(2) improvements to an existing athletic facility in Independent School Dislicf01.
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(b) The tax must be imposed atmllected as if the rate under Minnesota Statutes, section 297A.62, subdivision 1,
applied and then refunded in the same manner provided for projects under Minnesota Statutes, section 297A.75,
subdivision 1, clause (17Refunds for eligible purchases niu®t be issued until after June 30, 2021.

Subd.2. Appropriation. The amount required to pay the refunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactivelyjom May 2, 2019, and applies to sales and
purchases made after May 1, 2019, and before January 1, 2025.

Sec.13. CITY OF MAPLEWOOD; SALES TAX EXEMPTION FOR CONSTRUCTION MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies usedand equipment incorporated into the
construction of a new fire station and emergency management operations center, inclegltagirdrastructure
improvements of parking lot, road access, lighting, sidewalks, and utility components in the city of Majpireo
exempt from sales and use tax imposed under Minnesota Statutes, chapter 297A, if materials, supplies, and
equipment are purchased after September 30, 2020, and before July 1, 2021.

(b) The tax must be imposed and collected as if the rate undeesditanStatutes, section 297A.62, subdivision
1, applied and then refunded in the same manner provided for projects under Minnesota Statutes, section 297A.75,
subdivision 1, clause (1.7Refunds for eligible purchases must not be issued until after Ju2&30.

Subd.2. Appropriation. The amount required to pay the refunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactively from August 1, 2020, and apgiesles and
purchases made after September 30, 2020, and before July 1, 2021.

Sec.14. CITY OF MARSHALL; SALES TAX EXEMPTION FOR CONSTRUCTION MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment incorporaiedhia
following projects in the city of Marshall in Independent School Dishicgt413 are exempt from sales and use tax
imposed under Minnesota Statutes, chapter 297A, if materials, supplies, and equipment are purchased after May 1,
2019, and before Jaary 1, 2022:

(1) the construction of a new elementary school; and

(2) the remodeling of existing school buildings.

(b) The tax must be imposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision 1
applied and then refded in the same manner provided for projects under Minnesota Statutes, section 297A.75,
subdivision 1, clause (1.7Refunds for eligible purchases must not be issued until after June 30, 2021.

Subd.2. Appropriation . The amount required to pay thefunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactively to May 2, 2019, and applies to materials, supplies,
and equipment purchased after May 1, 2019 ,kmidre January 1, 2022.
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Sec.15. CITY OF PLYMOUTH; SALES TAX EXEMPTION FOR CONSTRUCTION MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment incorporated into the
following projects in the city of Plymouth arexempt from sales and use tax imposed under Minnesota Statutes,
chapter 297A, if materials, supplies, and equipment are purchased after January 1, 2021, and before July 1, 2021:

(1) demolition and replacement of the existing Fire Stdtlon2 on its exishg site; and

(2) renovation and expansion of Fire Statidm 3.

(b) The tax must be imposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision 1
applied and then refunded in the same manner provided for projects Mimiersota Statutes, section 297A.75,
subdivision 1, clause (1.7Refunds for eligible purchases must not be issued until after June 30, 2021.

Subd.2. Appropriation . The amount required to pay the refunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactively from January 2, 2021, and applies to sales and
purchases made after January 1, 2021, and before July 1, 2021.

Sec.16. CITY OF PROCTOR; SALES TAX EXEMPTI ON FOR CONSTRUCTION MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment incorporated into the
construction of a sand and salt storage facility in the city of Proctor are exempt from sales and use tax imposed
under Minnesota Statutes, chapter 297A, if materials, supplies, and equipment are purchased after March 31, 2021,
and before January 1, 2023.

(b) The tax must be imposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision 1,
applied and then refunded in the same manner provided for projects under Minnesota Statutes, section 297A.75,
subdivision 1, clause (1.7Refunds for eligible purchases must not be issued until after June 30, 2021.

Subd.2. Appropriation . The amountequired to pay the refunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactively from April 1, 2021, and applies to sales and
purchases made after March 2021, and before January 1, 2023.

Sec.17. CITY OF VIRGINIA; SALES TAX EXEMPTION FOR CONSTRUCTION MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment incorporated into the
construction of a regional public sty center and training facility for fire and police departments, emergency
medical services, regional emergency services training, and other regional community needs are exempt from sales
and use tax imposed under Minnesota Statutes, chapter 297A, ifalsateupplies, and equipment are purchased
after May 1, 2021, and before July 1, 2021.

(b) The tax must be imposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision 1,
applied and then refunded in the same manner pedvidr projects under Minnesota Statutes, section 297A.75,
subdivision 1, clause (1.7Refunds for eligible purchases must not be issued until after June 30, 2021.

Subd.2. Appropriation . The amount required to pay the refunds under subdivision IJpi®pyated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactively from May 2, 2021, and applies to sales and
purchases made after May 1, 2021, and before July 1, 2021.
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Sec.18. ROCK RIDGE PUBLIC SCH OOLS; SALES TAX EXEMPTION FOR CONSTRUCTION
MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials and supplies used in and equipment incorporated into the
construction of two new elementary school buildings and a new high school building in Inelep8oklool District
No. 2909, Rock Ridge Public Schools, are exempt from sales and use tax imposed under Minnesota Statutes, chapter
297A, if materials, supplies, and equipment are purchased after May 1, 2019, and before January 1, 2024.

(b) The tax mushe imposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision 1
applied and then refunded in the same manner provided for projects under Minnesota Statutes, section 297A.75,
subdivision 1, clause (1.7Refunds for eligild purchases must not be issued until after June 30, 2021.

Subd.2. Appropriation. The amount required to pay the refunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section iseffective retroactively from May 2, 2019, and applies to sales and
purchases made after May 1, 2019, and before January 1, 2024.

Sec.19. MSP AIRPORT; SALES TAX EXEMPTION FOR CONSTRUCTION MATERIALS.

Subdivision 1 Exemption; refund. (a) Materials andsupplies used in and equipment incorporated into the
following projects at the MinneapoliSt. Paul International Airport are exempt from sales and use tax imposed
under Minnesota Statutes, chapter 297A, if materials, supplies, and equipment are puftbagdese 30, 2021,
and before January 1, 2024:

(1) construction of an aircraft rescue and firefighting station and associated facilities;

(2) construction of a facility for the storage of trades materials and equipment;

(3) replacement and rehabiliah of a terminal building roof;

(4) replacement, rehabilitation, and improvements of a baggage handling system; and

(5) replacement, rehabilitation, and operational improvements of Terminal 1 passenger arrivals and departures area.

(b) The tax must benposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision 1,
applied and then refunded in the same manner provided for projects under Minnesota Statutes, section 297A.75,
subdivision 1, clause (17).

Subd.2. Appropriatio n. The amount required to pay the refunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective from July 1, 2021, and applies to sales and purchases made after
June 30, 2021and before January 1, 2024.

Sec.20. PROPERTIES DESTROYED OR DAMAGED DURING PROTESTS AND UNREST IN MAY
AND JUNE OF 2020.

Subdivision 1 Exemption. (a) The sale and purchase of the following items are exempt if the items are used to
repair, replace, lean, or otherwise remediate damage to real and personal property damaged or destroyed after
May 24, 2020, and before June 16, 2020, resulting from protests and unrest in the cities included in the peacetime
emergency declared in the governor's ExecutingefNo. 20-64:




36TH DAY] MONDAY, APRIL 12,2021 2131

(1) building materials and supplies used or consumed in, and equipment incorporated into, the construction,
replacement, or repair of real property;

(2) retail fixtures, office equipment, and restaurant equipment, so long as each ienmskéd life of more than
one year and costs at least $5,000; and

(3) building cleaning and disinfecting services related to mitigating smoke damage and graffiti on and in
impacted buildings.

(b) The exemption in this subdivision only applies to mal®riaupplies, and services purchased to repair,
replace, clean, or otherwise remediate damage to buildings owned by a government entity or by a private owner
provided the building housed one or more of the following entities at the time of the damageumtida:

(1) a commercial establishment with an annual gross income of $30,000,000 or less in calendar year 2019;

(2) a nonprofit organization; or

(3) a lowincome housing development that meets the certification requirements under Minnesota Statutes,
section 273.128, whether or not the development was occupied at the time of its damage or destruction.

(c) The tax must be imposed and collected as if the rate under Minnesota Statutes, section 297A.62, subdivision 1,
applied and then refunded in the manprovided in Minnesota Statutes, section 297A.75, except that the applicant
must have been an owner or occupant of the real property at the time of its destriitt@exemption under
paragraph (a) applies to sales and purchases made after May @5a28defore December 1, 202Refunds for
eligible purchases must not be issued until after June 30, 2021.

(d) Both the owner and occupants of the real property at the time of the damage or destruction may apply for a
refund under this subdivision butay only request a refund for the goods and services they paid for, or were
contracted and paid for on their behalthe exemption does not apply to purchases of an owner if the owner did not
own the real property at the time of the damage or destruction.

Subd.2. Appropriation . The amount necessary to pay the refunds under subdivision 1 is appropriated from the
general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective retroactively for sales and purchases made aftebM232D.

Sec.2l. SALES TAX EXEMPTION FOR CERTAIN PURCHASES RELATED TO COVID -19.

(a) Notwithstanding Minnesota Statutes, section 289A.50, or any law to the contrary, the sale and purchase of
any materials, supplies, or equipment used in this stateregtaurant as defined in Minnesota Statutes, section
157.15, subdivision 12, to adapt to health guidelines or any executive order related to-C®MIBxempt from
sales and use taxes imposed under Minnesota Statutes, chapter 297A.

(b) The maximum refundllowed under this section is $1,000 per federal employer identification humber or
Minnesota sales and use tax account number, whichever number is used to file sales taxAr dusiress using a
consolidated return to report sales tax information froone than one restaurant location, as provided in Minnesota
Statutes, section 289A.11, subdivision 1, paragraph (a), is eligible for a refund of up to $1,000, per restaurant

location reported.

(c) The tax on the gross receipts from the sale of the isx@mpt under paragraph (a) must be imposed and
collected as if the sale were taxable and the rate under Minnesota Statutes, section 297A.62, subdivision 1, applied
Refunds for eligible purchases must not be issued until after June 30, 2021.
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(d) Upon apgtation on forms prescribed by the commissioner, a refund equal to the tax paid on the gross
receipts of the exempt items or $1,000, whichever is less, must be paid to the apglinbnthe owner of the
restaurant may apply for the refund@lhe applicabn must include sufficient information to permit the commissioner
to verify the tax paid and that the applicant is the owner of the restaurant.

EFFECTIVE DATE; APPLICATION . This section is effective retroactively from March 1, 2020, and applies
to salesand purchases made after February 29, 2020, and before January 1, 2022.

ARTICLE 5
VAPOR AND TOBACCO TAXES

Section 1 Minnesota Statutes 2020, section 297F.01, is amended by adding a subdivision to read:

Subd.7a Delivery sale "Delivery sale" hasiie meaning given in section 325F.781, subdivision 1.

EFFECTIVE DATE . This section is effective January 1, 2022.

Sec.2. Minnesota Statutes 2020, section 297F.01, is amended by adding a subdivision to read:

Subd.7b. Heat device "Heat device" meanany electronic heat device, heat system, or similar product or
device, meant to be used with a cigarette to produce a vapor or aerosol, regardless of whether sold with.a cigarette
A heat device includes any batteries, heating elements, componentsagegtsories, apparel, or other items that
are packaged with, connected to, attached to, or contained within the product or device.

EFFECTIVE DATE . This section is effective January 1, 2022.

Sec.3. Minnesota Statutes 2020, section 297F.01, subdivikdpims amended to read:

Subd.19. Tobacco products (a) "Tobacco products” means any product containing, made, or derived from
tobacco that is intended for human consumption, whether chewed, smoked, absorbed, dissolved, inhaled, snorted,
sniffed, oringested by any other means, or any component, part, or accessory of a tobacco product, including, but
not limited to, cigars; cheroots; stogies; periques; granulated, plug cut, crimp cut, ready rubbed, and other smoking
tobacco; snuff; snuff flour; caverst; plug and twist tobacco; firgut and other chewing tobacco; shorts; refuse
scraps, clippings, cuttings and sweepings of tobacco, and other kinds and forms of tobacco; but does not include
cigarettes as defined in this sectiomobacco products incle$ nicotine solution produc@nd heat devices
Tobacco products excludes any tobacco product that has been approved by the United States Food and Drug
Administration for sale as a tobacco cessation product, as a tobacco dependence product, or fadmidler m
purposes, and is being marketed and sold solely for such an approved purpose.

(b) Except for the imposition of tax under section 297F.05, subdivisions 3 and 4, tobacco products includes a
premium cigar, as defined in subdivision 13a.

EFFECTIVE DAT E. This section is effective January 1, 2022.

Sec.4. Minnesota Statutes 2020, section 297F.01, subdivision 22b, is amended to read:

Subd.22h Nicotine solution products (a) "Nicotine solution products" means any cartridge, bottle, or other
packagethat contains nicotine made or derived from tobacco, that is in a solution that is consumed, or meant to be
consumed, through the use of a heating element, power source, electronic circuit, or other electronic, chemical, or
mechanical means that produe@por or aerosolThis paragraph expires December 31, 2019.
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(b) Beginning January 1, 2020, "nicotine solution products" means any cartridge, bottle, or other package that
contains nicotine, including nicotine made or derived from tobacco or sourcestludhetobacco, that is in a
solution that is consumed, or meant to be consumed, through the use of a heating element, power source, electronic
circuit, or other electronic, chemical, or mechanical means that produces vapor or aerosol.

(c) Nicotine solutiorproducts includes any electronic cigarette, electronic cigar, electronic cigarillo, electronic
pipe, electronic nicotine delivery system, electronic vaping device, electronic vape pen, electronic oral device,
electronic delivery devicepr similar productor device-and meant to be used in the consumption of a solution
containing nicotine regardless of whether sold with a solution containing nicobitieotine solution products
includeany batteries, heating elemerds;ethercomponents, parter accessorieseld-with-and-meantto-be-used in
the—censumption-of-a—selution—containinghicofiapparel, or other items that are packaged with, connected to,

attached to, or contained within the product or device

EFFECTIVE DATE . This section is effecte January 1, 2022.

Sec.5. Minnesota Statutes 2020, section 297F.01, subdivision 23, is amended to read:

Subd.23. Wholesale sales price (a) "Wholesale sales price" means the price at which a distributor purchases a
tobacco product.

(b) When a disibutor sells a cartridge, bottle, or other package of a solution containing nicotine that is part of a
kit that also includes a product, device, component, paai;cessorgescribed-in-subdivision-22b:

), or other itemthe wholesale sales pricetige price at which the distributor purchases thedsteptthat

(c) When a distributor sells a heat devithat is part of a kit that also includes a product, device, component,

part, accessory, or other item, the wholesale sales price is the price at which the distributor purchases the Kkit.

{e) (d) Wholesale sales price includes the applicable federal eexais freight charges, or packaging costs,
regardless of whether they were included in the purchase price.

EFFECTIVE DATE . This section is effective for kits purchased by distributors after December 31, 2021.

Sec.6. Minnesota Statutes 2020, sectid@/E.031, is amended to read:
297F.031 REGISTRATION REQUIREMENT.

Prior to making delivery sales ,
out-of-state retaileshall mustfile with the Department of Revenue a statement setting forth thefmuate retaller s
name, trade namend-theaddressf-the-outof-stateretailer,gprincipal place of businesand any other place of
business.

EFFECTIVE DATE . This section is eéfctive for all delivery sales occurring after December 31, 2021.
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Sec.7. Minnesota Statutes 2020, section 297F.05, is amended by adding a subdivision to read:

Subd.4b. Retailer collection and remittance of use tax A retailer or outof-state retailemust, for any
delivery sale, collect and pay to the state any use tax imposed by this.sddtmetailer or oubf-state retailer
must give the purchaser a receipt for the tax paid.

EFFECTIVE DATE . This section is effective for all delivery sales oging after December 31, 2021.

Sec.8. Minnesota Statutes 2020, section 297F.09, subdivision 3, is amended to read:

Subd.3. Use tax return; cigarette or tobacco products consumeand retailers making delivery sales (a)
On or before the 18th day of each calendar month, a consumer who, during the preceding calendar month, has
acquired title to or possession of cigarettes or tobacco products for use or storage in this state, upon which cigarettes
or tobacco products thextamposed by this chapter has not been paid, shall file a return with the commissioner
showing the quantity of cigarettes or tobacco products so acquirbed return must be made in the form and
manner prescribed by the commissioner, and must contaiotheryinformation required by the commissian&€he
return must be accompanied by a remittance for the full unpaid tax liability shown by it.

(b) On or before the 18th day of each calendar month, a retailer-of-state retailer who, during the preasgl
calendar month, made delivery sales must file a return with the commissioner showing the guantity of cigarettes or
tobacco products so deliveredThe commissioner shall prescribe the content, format, and manner of returns
pursuant to section 270C.3The return must be accompanied by a remittance for the full unpaid tax liability.

EFFECTIVE DATE . This section is effective for all delivery sales occurring after December 31, 2021.

Sec.9. Minnesota Statutes 2020, section 297F.09, subdivision dmesded to read:

Subd.4a Reporting requwements No Iater than the 18th day of each calendar moatha retaller or
out-of-state retailer that has madedeliv
tobaccoproducts-into-the-state | dellvery saIe in the prewous calendar month shaII f|Ie W|th the Department of
Revenueepertsa reportin the form and in the manner prescribed by the commissioner of revenue that provides for
each delivery sale, the name amdidress of the purchaser and the brand or brands and quantity of cigarettes or
tobacco products saldA tebaceoretaileror outof-state retailethat meets the requirements of United States Code,
title 15, section 375 et segatisfies the requirements this subdivision The filing of a return under subdivision 3,
paragraph (b), satisfies the requirements of this subdivision for the applicable month.

EFFECTIVE DATE . This section is effective for all delivery sales occurring after December 31, 2021.

Sec.10. Minnesota Statutes 2020, section 297F.09, subdivision 7, is amended to read:

Subd.7. Electronic payment A cigaretteer distributor,tobacco products distributoretailer, or oubf-state
retailer having a liability of $10,000 or more dugra fiscal year ending June 30 must remit all liabilities in all
subsequent calendar years by electronic means.

EFFECTIVE DATE . This section is effective for all delivery sales occurring after December 31, 2021.

Sec.11. Minnesota Statutes 2020, secti®?97F.09, subdivision 10, is amended to read:

Subd.10. Accelerated tax paymentcigarette-or-tobacco-productsdistributor. A cigaretteer distributor,

tobacco products distributoretailer, or oubf-state retailehaving a liability of $250,000 or more during a fiscal
year ending June 30, shall remit the June liability for the next year in the following manner:
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(a) Two business days before June 30 of calendar years 2020 and 2021, the distributor shall reodt Mayact
liability and 87.5 percent of the estimated June liability to the commissioner and file the return in the form and
manner prescribed by the commissioner.

(b) On or before August 18 of the year, the distributetailer, or oubf-state retailershall submit a return
showing the actual June liability and pay any additional amount of tax not remitted in Ay@nalty is imposed
equal to ten percent of the amount of June liability required to be paid in June, less the amount remitted in June
However, the penalty is not imposed if the amount remitted in June equals the lesser of:

(1) 87.5 percent of the actual June liability for the calendar year 2020 and 2021 June liabilities and 84.5 of the
actual June liability for June 2022 and thereafter;

(2) 87.5 percent of the preceding May liability for the calendar year 2020 and 2021 June liabilities and 84.5
percent of the preceding May liability for June 2022 and thereafter.

(c) For calendar year 2022 and thereafter, the percent of the estiboakediability the vendor must remit by
two business days before June 30 is 84.5 percent.

EFFECTIVE DATE . This section is effective for all delivery sales occurring after December 31, 2021.

Sec.12. Minnesota Statutes 2020, section 325F.781, subdivikjgs amended to read:

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given,
unless the language or context clearly provides otherwise.

(b) "Consumer" means an individual who purchases, receiveppssesses tobacco products for personal
consumption and not for resale.

(c) "Delivery sale" means:
(1) a sale of tobacco products to a consumer in this state when:

(i) the purchaser submits the order for the sale by means of a telephonic or otluet ofietbice transmission,
the mail or any other delivery service, or the Internet or other online service; or

(ii) the tobacco products are delivered by use of the mail or other delivery service; or

(2) a sale of tobacco products that satisfies therierite clause (1), item (i), regardless of whether the seller is
located inside or outside of the state.

A sale of tobacco products to an individual in this state must be treated as a sale to a consumer, unless the
individual is licensed as a distributor retailer of tobacco products.

(d) "Delivery service" means a person, including the United States Postal Service, that is engaged in the
commercial delivery of letters, packages, or other containers.

(e) "Distributor" means a person, whether locatesilie or outside of this state, other than a retailer, who sells or
distributes tobacco products in the statBistributor does not include a tobacco products manufacturer, export
warehouse proprietor, or importer with a valid permit under United Statds, @the 26, section 5712 (1997), if the
person sells or distributes tobacco products in this state only to distributors who hold valid and current licenses
under the laws of a state, or to an export warehouse proprietor or another manuf&isimiéutor does not include
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a common or contract carrier that is transporting tobacco products under a proper bill of lading or freight bill that
states the quantity, source, and destination of tobacco products, or a person who ships tobacco products through this
state by common or contract carrier under a bill of lading or freight bill.

() "Retailer" means a person, whether located inside or outside this state, who sells or distributes tobacco
products to a consumer in this state.

(g) "Tobacco products" meandgarettes and tobacco products as defined in section 297F.01.

1) i , efined | . 01_subdivision 3:

: . f . ion 207F.01 ivision 13a.

EFFECTIVE DATE . This section is effective January 1, 2022.

Sec.13. Minnesota Statutes 2020, section 325F.781, subdivision 5, is amended to read:

Subd.5. Registration requirement. Prior to making delivery salesshipping-tobacco-products-in-contien

with-any-salesan outof-state retailer mugheettherequirements ddgister with the commissioner of revenue as
required undesection 297F.031.

EFFECTIVE DATE . This section is effective for all delivery sales occurring after December 31, 2021.

Sec.14. Minnesota Statutes 2020, section 325F.781, subdivision 6, is amended to read:

Subd.6. Collection of taxes (a) P ippi ab i j
outof-stateA retallershau—eemply—m%braurequemen%s—ofnaklnq dellverv sales must f|Ie all returns and reports

collect and pav aII taxes and malntaln all records requwed Lmhwter 297!%md—shaﬂ—ensu¥&that—aﬂ—stat&exuse

hose tobacco

(b) In addition to any penalties under chapter 2@Z&istributora retailer mking delivery salewho fails to pay

any tax dueaccerding-to-paragraph-(ahder chapter 297Ehall pay, in addition to any other penalty, a penalty of
50 percent of the tax due but unpaid.

EFFECTIVE DATE . This section is effective for all delivesales occurring after December 31, 2021.

ARTICLE 6
SPECIAL TAXES

Section 1 Minnesota Statutes 2020, section 297H.04, subdivision 2, is amended to read:

Subd.2. Rate. (a) Commercial generators that generate nonmixed municipal solid waste shafighayeaste
management tax of 60 cents per noncompacted cubic yard of periodic waste collection capacity purchased by the
generator, based on the size of the container for the nonmixed municipal solid waste, the actual volume, or the
weightto-volume conersion schedule in paragraph .(cHowever, the tax must be calculated by the waste
management service provider using the same method for calculating the waste management service fee so that both
are calculated according to container capacity, actual \@lomweight.



36TH DAY] MONDAY, APRIL 12,2021 2137

(b) Notwithstanding section 297H.02, a residential generator that generates nonmixed municipal solid waste
shall pay a solid waste management tax in the same manner as provided in paragraph (a).

(c) Theweightto-volume-conversion-schedutax for:

(1) construction debris as defined in section 115A.03, subdivision 7, is equal to 60 cents per cubichgard
commissioner of revenue, after consultation with the commissioner of the Pollution Control Agency, shall determine
andmay publish by mtice aweightto-volumeconversion schedule for construction debris;

(2) industrial waste as defined in section 115A.03, subdivision 13a, is equal to 60 cents per cubithgard
commissioner of revenue after consultation with the commissioner of thiid?oControl Agency, shall determine
andmaypublish by noticea weightto-volumeconversion schedule for various industrial wastes; and

(3) infectious waste as defined in section 116.76, subdivision 12, and pathological waste as defined in section
116.76, subdivision 14, is 150 pounds equals one cubic yard, or 60 cents per 150 pounds.

EFFECTIVE DATE . This section is effective July 1, 2021.

Sec.2. Minnesota Statutes 2020, section 297H.05, is amended to read:
297H.05 SELFHAULERS.

(a) A selfhauler of mixed municipal solid waste shall pay the tax to the operator of the waste management
facility to which the waste is delivered at the rate imposed under section 297H.03, based on the sales price of the
waste management services.

(b) A selfhauler of nonmixed municipal solid waste shall pay the tax to the operator of the waste management
facility to which the waste is delivered at the rate imposed under section 297H.04.

(c) The tax imposed on the sdl&uler of nonmixed municipal solid wasteay be based either on the capacity of
the container, the actual volume, or the weightolume conversion schedule in paragraph (dpwever, the tax
must be calculated by the operator using the same method for calculating the tipping fee so tratdadtiulated
according to container capacity, actual volume, or weight.

(d) Theweightto-volume-conversion-scheduigx for:
(1) construction debris as defined in section 115A.03, subdivisiorefgiton-equals-3-33-cubic-yards;-or-$2 per

ton equalto 60 cents per cubic yardhe commissioner of revenue, after consultation with the commissioner of the
Pollution Control Agency, shall determine and publish by notice a wéiettlume conversion schedule for
construction debrijs

(2) industrial wasteas defined in section 115A.03, subdivision 13a, is equal to 60 cents per cubicTyead
commissioner of revenue, after consultation with the commissioner of the Pollution Control Agency, shall
determingandmaypublish by noticea weightto-volumeconwersion schedule for various industrial wastes; and

(3) infectious waste as defined in section 116.76, subdivision 12, and pathological waste as defined in section
116.76, subdivision 14, is 150 pounds equals one cubic yard, or 60 cents per 150 pounds.

(e) For mixed municipal solid waste the tax is imposed upon the difference between the market price and the tip
fee at a processing or disposal facility if the tip fee is less than the market price and the political subdivision
subsidizes the cost of serviatthe facility The political subdivision is liable for the tax.

EFFECTIVE DATE . This section is effective July 1, 2021, except the new rate for construction debris applies
to waste delivered after June 30, 2021.
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Sec.3. Minnesota Statutes 2020, dect2971.05, subdivision 7, is amended to read:

Subd.7. Nonadmitted insurance premium tax (@) A tax is imposed on surplus lines brokeF$e rate of tax
is equal to three percent of the gross premiums less return premiums paid by an insuretoneostate is
Minnesota.

(b) A tax is imposed on a person, firm, corporation, or purchasing group as defined in section 60E.02, or any
member of a purchasing group, that procures insurance directly from a nonadmitted ifbereate of tax is equal
to two threepercent of the gross premiums less return premiums paid by an insured whose home state is Minnesota.

(c) No state other than the home state of an insured may require any premium tax payment for nonadmitted
insurance When Minnesota is the honstate of the insured, as provided under section 2971.01, 100 percent of the
gross premiums are taxable in Minnesota with no allocation of the tax to other states.

EFFECTIVE DATE . This section is effective for policies with an effective date after Dece81he2021.

Sec.4. Minnesota Statutes 2020, section 298.001, is amended by adding a subdivision to read:

Subd.13. Merchantable iron _ore concentrate "Merchantable iron ore concentrate” means -bearing
material that has been treated in Minnesptaany means of beneficiation, separation, concentration, or refinement
for the purpose of making it salable for its iron ore content.

EFFECTIVE DATE . This section is effective for taxes payable in 2022 and thereafter.

Sec.5. Minnesota Statutes 202€ection 298.24, subdivision 1, is amended to read:

Subdivision 1 Imposed; calculation (a) For concentrate produced in 2013, there is imposed upon taconite and
iron sulphides, and upon the mining and quarrying thereof, and upon the production oferaonoentrate
therefrom, and upon the concentrate so produced, a tax of $2.56 per gross ton of merchantable iron ore concentrate
produced therefrom.

(b) For concentrates produced in 2014 and subsequent years, the tax rate shall be equal to theys@teding
tax rate plus an amount equal to the preceding year's tax rate multiplied by the percentage increase in the implicit
price deflator from the fourth quarter of the second preceding year to the fourth quarter of the preceding year
"Implicit price ddlator" means the implicit price deflator for the gross domestic product prepared by the Bureau of
Economic Analysis of the United States Department of Commerce.

(c) An additional tax is imposed equal to three cents per gross ton of merchantable concergrate for each
one percent that the iron content of the product exceeds 72 percent, when dried at 212 degrees Fahrenheit.

(d) The tax on taconite and iron sulphides shall be imposed on the average of the production for the current year
and the prewus two years The rate of the tax imposed will be the current year's tax rakés clause shall not
apply in the case of the closing of a taconite facility if the property taxes on the facility would be higher if this clause
and section 298.25 were ragiplicable.

(e) The tax under paragraph (a) is also imposed upon othebeanng materiads described in section 298.405
on the tonnage of merchantable iron ore concentrate produced thereftmrtax on other irobearing material
shall be imposedn the current year productioff he rate of the tax imposed is the current year's tax rate.

(f) If the tax or any part of the tax imposed by this subdivision is held to be unconstitutional, a tax of $2.56 per
gross ton of merchantable iron @encentrate produced shall be imposed.
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(g) Consistent with the intent of this subdivision to impose a tax based upon the weight of merchantable iron ore
concentrate, the commissioner of revenue may indirectly determine the weight of merchantable mocneseate
included in fluxed pellets by subtracting the weight of the limestone, dolomite, or olivine derivatives or other basic
flux additives included in the pellets from the weight of the pellEts purposes of this paragraph, "fluxed pellets"
are ellets produced in a process in which limestone, dolomite, olivine, or other basic flux additives are combined
with merchantable iron ore concentratdo subtraction from the weight of the pellets shall be allowed for binders,
mineral and chemical addig¢ other than basic flux additives, or moisture.

(h)(1) Notwithstanding any other provision of this subdivision, for the first two years of a plant's commercial
production of direct reduced ore from ore mined in this state, no tax is imposed undestitis §@r the third year
of a plant's commercial production of direct reduced ore, the rate to be applied to direct reduced ore is 25 percent of
the rate otherwise determined under this subdivisibor the fourth commercial production year, the rat&ds
percent of the rate otherwise determined under this subdivision; for the fifth commercial production year, the rate is
75 percent of the rate otherwise determined under this subdivision; and for all subsequent commercial production
years, the full ratés imposed.

(2) Subject to clause (1), production of direct reduced ore in this state is subject to the tax imposed by this
section, but if that production is not produced by a producer of taconite, iron sulfides, or ottezarioig material,
the prodiction of taconite, iron sulfides, or other irbearing material, that is consumed in the production of direct
reduced ore in this state is not subject to the tax imposed by this section on taconite, iron sulfides, or other
iron-bearing material.

(3) Notwithstanding any other provision of this subdivision, no tax is imposed on direct reduced ore under this
section during the facility's noncommercial production of direct reduced ditee taconite or iron sulphides
consumed in the noncommercial productafrdirect reduced ore is subject to the tax imposed by this section on
taconite and iron sulphidesThreeyear average production of direct reduced ore does not include production of
direct reduced ore in any noncommercial year.

(4) Threeyear average pduction for a direct reduced ore facility that has noncommercial production is the
average of the commercial production of direct reduced ore for the current year and the previous two commercial
years.

(5) As used in this paragraph, "commercial produttimeans production of more than 50,000 tons of direct
reduced ore in the current year or in any prior year, and "noncommercial production" means production of 50,000
tons or less of direct reduced ore in any year.

(6) This paragraph applies only to plantor which all environmental permits have been obtained and
construction has begun before July 1, 2008.

EFFECTIVE DATE . This section is effective for taxes payable in 2022 and thereafter.

Sec.6. Minnesota Statutes 2020, section 298.405, subdivikismamended to read:

Subdivision 1 Definition. Iron-bearing materialother than taconite and semitaconite, having not more than
46.5 percent natural iron content on the average, is subject to taxation under section Z88.24x under that
sectian applies to material that:is

GH-inerthan-or-ground-te-90-percent-passing-20-mesh; and
2 treated in Mlnnesota for the purposaepa;anﬂg%m%pamdes—#em%mwwa—epe#mdeﬁﬂmemal

esgnaking the irorbearing material merchantable by
any means of benef|C|at|on separatlon concentrat|on or refineffibattax under section 298.24 does not apply to
unmined iron ore and lograde irorbearing formations as describedsirtion 273.13, subdivision 31, clause (1).
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{i)-by-electrostatic-separationroasting-and-magnetic-separation,-or-flotation;

EFFECTIVE DATE . This section is effective for taxes payable in 2022 and tfierea

ARTICLE 7
PROPERTY TAXES

Section 1 Minnesota Statutes 2020, section 270B.12, subdivision 8, is amended to read:

Subd.8. County assessors; homestead classification and renter credifThe commissioner may disclose
names and Social Security nuenbor names and individual taxpayer identification numbsrindividuals who
have applied for both homestead classification under section 273.13 and a property tax refund as a renter under
chapter 290A for the purpose of and to the extent necessaryntoistgr section 290A.25.

EFFECTIVE DATE . This section is effective for allowed disclosures made in 2021 and thereafter.

Sec.2. Minnesota Statutes 2020, section 270B.12, subdivision 9, is amended to read:

Subd.9. County assessors; homesteaampplication, determination, and income tax status (a) If, as a result
of an audit, the commissioner determines that a person is a Minnesota nonresidenyearpadident for income
tax purposes, the commissioner may disclose the person's hames aalddeSocial Security number the person's
name, address, and individual taxpayer identification nurtabite assessor of any political subdivision in the state,
when there is reason to believe that the person may have claimed or received homeséepdtaxdenefits for a
corresponding assessment year in regard to property apparently located in the assessor's jurisdiction.

(b) To the extent permitted by section 273.124, subdivision 1, paragraph (a), the Department of Revenue may
verify to a countyassessor whether an individual who is requesting or receiving a homestead classification has filed
a Minnesota income tax return as a resident for the most recent taxable year for which the information is available.

EFFECTIVE DATE . This section is effecte for allowed disclosures made in 2021 and thereafter.

Sec.3. Minnesota Statutes 2020, section 272.02, is amended by adding a subdivision to read:

Subd.104 Certain property owned by an Indian Tribe. (a) Property is exempt that:

(1) is located ira county with a population greater than 28,000 but less than 29,000 as of the 2010 federal census;

(2) was on January 2, 2018, and is for the current assessment owned by a federally recognized Indian Tribe or its
instrumentality, that is located in Mins@ta;

(3) was on January 2, 2018, erroneously treated as exempt under subdivision 7; and

(4) is used for the same purpose as the property was used on January 2, 2018.
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(b) The owner of property exempt under paragraph (a) may apply to the county fanchagkfiny state general
tax paid for property taxes payable in 2020 and 20Zhe county may prescribe the form and manner of the
application The county auditor must certify to the commissioner of revenue the amount needed for refunds under
this sectionwhich the commissioner must pay to the courtm amount necessary for refunds under this paragraph
is appropriated from the general fund to the commissioner of revenue in fiscal yearTai82aragraph expires
June 30, 2022.

EFFECTIVE DATE . (a) The amendments in paragraph (a) are effective beginning with assessment year 2021
For assessment year 2021, an exemption application under this section must be filed with the county assessor by

August 1, 2021.

(b) The amendments in paragraph (b) are &ffeche day following final enactment.

Sec.4. Minnesota Statutes 2020, section 272.115, subdivision 1, is amended to read:

Subdivision 1 Requirement Except as otherwise provided in subdivision 5, 6, or 7, whenever any real estate
is sold for aconsideration in excess of $3,000, whether by warranty deed, quitclaim deed, contract for deed or any
other method of sale, the grantor, grantee or the legal agent of either shall file a certificate of value with the county
auditor in the county in whichhe property is located when the deed or other document is presented for recording
Contract for deeds are subject to recording under section 507.235, subdivisialue shall, in the case of any
deed not a gift, be the amount of the full actual comatitn thereof, paid or to be paid, including the amount of any
lien or liens assumedThe items and value of personal property transferred with the real property must be listed and
deducted from the sale pric& he certificate of value shall include thiassification to which the property belongs
for the purpose of determining the fair market value of the property, and shall include any proposed change in use of
the property known to the person filing the certificate that could change the classifichtive property The
certificate shall include financing terms and conditions of the sale which are necessary to determine the actual,
present value of the sale price for purposes of the sales ratio dfuilye property is being acquired as part of a
like-kind exchange under section 1031 of the Internal Revenue Code of 1986, as amended through December 31,
2006, that must be indicated on the certificaféhe commissioner of revenue shall promulgate administrative rules
specifying the financing termsd conditions which must be included on the certificatde certificate of value
must include the Social Security numbedividual tax identification numbeoy the federal employer identification
number of the grantors and grantee®wever, a marrié person who is not an owner of record and who is signing a
conveyance instrument along with the person's spouse solely to release and convey their marital interest, if any, in
the real property being conveyed is not a grantor for the purpose of theipgesedtence A statement in the deed
that is substantially in the following form is sufficient to allow the county auditor to accept a certificate for filing
without the Social Security number individual tax identification nhumbeaf the named spousé(Name) claims no
ownership interest in the real property being conveyed and is executing this instrument solely to release and convey
a marital interest, if any, in that real propertyThe identification numbers of the grantors and grantees areerivat
data on individuals or nonpublic data as defined in section 13.02, subdivisions 9 and 12, but, notwithstanding that
section, the private or nonpublic data may be disclosed to the commissioner of revenue for purposes of tax
administration The informatiom required to be shown on the certificate of value is limited to the information
required as of the date of the acknowledgment on the deed or other document to be recorded.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec 5. Minnesota Statutes 2020, section 273.124, subdivision 1, is amended to read:

Subdivision 1 General rule. (a) Residential real estate that is occupied and used for the purposes of a
homestead by its owner, who must be a Minnesota resident,Sglanméal homestead.

Agricultural land, as defined in section 273.13, subdivision 23, that is occupied and used as a homestead by its
owner, who must be a Minnesota resident, is an agricultural homestead.
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Dates for establishment of a homestead and hoa$teatment provided to particular types of property are as
provided in this section.

Property held by a trustee under a trust is eligible for homestead classification if the requirements under this
chapter are satisfied.

The assessor shall require pioas provided in subdivision 13, of the facts upon which classification as a
homestead may be determineNotwithstanding any other law, the assessor may at any time require a homestead
application to be filed in order to verify that any property clésdifis a homestead continues to be eligible for
homestead statusNotwithstanding any other law to the contrary, the Department of Revenue may, upon request
from an assessor, verify whether an individual who is requesting or receiving homestead tlasdifaafiled a
Minnesota income tax return as a resident for the most recent taxable year for which the information is available.

When there is a name change or a transfer of homestead property, the assessor may reclassify the property in the
next assesnent unless a homestead application is filed to verify that the property continues to qualify for homestead
classification.

(b) For purposes of this section, homestead property shall include property which is used for purposes of the
homestead but is semted from the homestead by a road, street, lot, waterway, or other similar intervening
property The term "used for purposes of the homestead" shall include but not be limited to uses for gardens,
garages, or other outbuildings commonly associated aittomestead, but shall not include vacant land held
primarily for future development In order to receive homestead treatment for the noncontiguous property, the
owner must use the property for the purposes of the homestead, and must apply to the assessgrthe
deadlines given in subdivision RAfter initial qualification for the homestead treatment, additional applications for
subsequent years are not required.

(c) Residential real estate that is occupied and used for purposes of a homestealdtbse 20f the owner is a
homestead but only to the extent of the homestead treatment that would be provided if the related owner occupied
the property For purposes of this paragraph and paragraph (g), "relative” means a parent, stepparent, child,
stepchild, grandparent, grandchild, brother, sister, uncle, aunt, nephew, or figiserelationship may be by blood
or marriage Property that has been classified as seasonal residential recreational property at any time during which
it has been owned bye current owner or spouse of the current owner will not be reclassified as a homestead unless
it is occupied as a homestead by the owner; this prohibition also applies to property that, in the absence of this
paragraph, would have been classified as sehgesidential recreational property at the time when the residence
was constructedNeither the related occupant nor the owner of the property may claim a property tax refund under
chapter 290A for a homestead occupied by a relatimethe case of aesidence located on agricultural land, only
the house, garage, and immediately surrounding one acre of land shall be classified as a homestead under this
paragraph, except as provided in paragraph (d).

(d) Agricultural property that is occupied and usedgurposes of a homestead by a relative of the owner, is a
homestead, only to the extent of the homestead treatment that would be provided if the related owner occupied the
property, and only if all of the following criteria are met:

(1) the relative who is occupying the agricultural property is a grandchild, child, sibtipgrent grandparent,
stepparent, stepchild, uncle, aunt, nephew, or roétliee owner of the agricultural property or of the spouse of the
owner;

(2) the owne of the agricultural property must be a Minnesota resident;

(3) the owner of the agricultural property must not receive homestead treatment on any other agricultural
property in Minnesota; and
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(4) the owner of the agricultural property is limited to onhlye agricultural homestead per family under this
paragraph.

Neither the related occupant nor the owner of the property may claim a property tax refund under chapter 290A
for a homestead occupied by a relative qualifying under this paragfapipurposs of this paragraph, "agricultural
property" means the house, garage, other farm buildings and structures, and agricultural land.

Application must be made to the assessor by the owner of the agricultural property to receive homestead benefits
under this pragraph The assessor may require the necessary proof that the requirements under this paragraph have
been met.

(e) In the case of property owned by a property owner who is married, the assessor must not deny homestead
treatment in whole or in part ifndy one of the spouses occupies the property and the other spouse is absent due to:
(1) marriage dissolution proceedings, (2) legal separation, (3) employment-emgddfyment in another location,
or (4) other personal circumstances causing the spdaadase separately, not including an intent to obtain two
homestead classifications for property tax purpodes qualify under clause (3), the spouse's place of employment
or selfemployment must be at least 50 miles distant from the other spouse'soplacgployment, and the
homesteads must be at least 50 miles distant from each other.

() The assessor must not deny homestead treatment in whole or in part if:

(1) in the case of a property owner who is not married, the owner is absent due to rasidengesing home,
boarding care facility, or an elderly assisted living facility property as defined in section 273.13, subdivision 25a,
and the property is not otherwise occupied; or

(2) in the case of a property owner who is married, the owner onther® spouse or both are absent due to
residence in a nursing home, boarding care facility, or an elderly assisted living facility property as defined in
section 273.13, subdivision 25a, and the property is not occupied or is occupied only by thespwnses

(g) If an individual is purchasing property with the intent of claiming it as a homestead and is required by the
terms of the financing agreement to have a relative shown on the deed-awigecpthe assessor shall allow a full
homestead clasgifition This provision only applies to firdime purchasers, whether married or single, or to a
person who had previously been married and is purchasing as a single individual for the firSthinaoplication
for homestead benefits must be on a famescribed by the commissioner and must contain the data necessary for
the assessor to determine if full homestead benefits are warranted.

(h) If residential or agricultural real estate is occupied and used for purposes of a homestead by a child of a
deeased owner and the property is subject to jurisdiction of probate court, the child shall receive relative homestead
classification under paragraph (c) or (d) to the same extent they would be entitled to it if the owner was still living,
until the probates completed For purposes of this paragraph, "child" includes a relationship by blood or by
marriage.

(i) If a singlefamily home, duplex, or triplex classified as either residential homestead or agricultural homestead
is also used to provide licensekild care, the portion of the property used for licensed child care must be classified
as a part of the homestead property.

EFFECTIVE DATE . This section is effective beginning with property taxes payable in 2022 and thereafter.
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Sec.6. MinnesotaStatutes 2020, section 273.124, subdivision 3a, is amended to read:

Subd.3a Manufactured home park cooperative (a) When a manufactured home park is owned by a
corporation or association organized under chapter 308A or 308B, and each person whesloavasoa shares in
the corporation or association is entitled to occupy a lot within the park, the corporation or association may claim
homestead treatment for the parkEach lot must be designated by legal description or number, and each lot is
limited to not more than onrbalf acre of land.

(b) The manufactured home park shall be entitled to homestead treatment if all of the following criteria are met:

(1) the occupant or the cooperative corporation or association is paying the ad valorem properndaany
special assessments levied against the land and structure either directly, or indirectly through dues to the corporation
or association; and

(2) the corporation or association organized under chapter 308A or 308B is wholly owned by persansa havi
right to occupy a lot owned by the corporation or association.

(c) A charitable corporation, organized under the laws of Minnesota with no outstanding stock, and granted a
ruling by the Internal Revenue Service for 501(c)(3)daz@mpt status, quaiés for homestead treatment with
respect to a manufactured home park if its members hold residential participation warrants entitling them to occupy
a lot in the manufactured home park.

(d) "Homestead treatment" under this subdivision means the classificate provided for class 4c property
classified under section 273.13, subdivision 25, paragraph (d), claugess}ii); and the homestead market value
exclusion under section 273.13, subdivision 35, does not apply.

EFFECTIVE DATE . This section iffective beginning with property taxes payable in 2023 and thereafter.

Sec.7. Minnesota Statutes 2020, section 273.124, subdivision 6, is amended to read:

Subd.6. Leasehold cooperatives When one or more dwellings or one or more buildings whicih eantain
several dwelling units is owned by a nonprofit corporation subject to the provisions of chapter 317A and qualifying
under section 501(c)(3) or 501(c)(4) of the Internal Revenue Code, or a limited partnership which corporation or
partnership opetes the property in conjunction with a cooperative association, and has received public financing,
homestead treatment may be claimed by the cooperative association on behalf of the members of the cooperative for
each dwelling unit occupied by a membetted cooperative The cooperative association must provide the assessor
with the Social Security numbes individual tax identification humbersf those members To qualify for the
treatment provided by this subdivision, the following conditions meshét:

(a) the cooperative association must be organized under chapter 308A or 308B and all voting members of the
board of directors must be resident tenants of the cooperative and must be elected by the resident tenants of the
cooperative;

(b) the coopmative association must have a lease for occupancy of the property for a term of at least 20 years,
which permits the cooperative association, while not in default on the lease, to participate materially in the
management of the property, including matepirticipation in establishing budgets, setting rent levels, and hiring
and supervising a management agent;

(c) to the extent permitted under state or federal law, the cooperative association must have a right under a
written agreement with the owner turchase the property if the owner proposes to sell it; if the cooperative
association does not purchase the property it is offered for sale, the owner may not subsequently sell the property to
another purchaser at a price lower than the price at whighsitoffered for sale to the cooperative association unless
the cooperative association approves the sale;



36TH DAY] MONDAY, APRIL 12,2021 2145

(d) a minimum of 40 percent of the cooperative association's members must have incomes at or less than 60
percent of area median gross income as oéted by the United States Secretary of Housing and Urban
Development under section 142(d)(2)(B) of the Internal Revenue.C&de purposes of this clause, "member
income" means the income of a member existing at the time the member acquires coopenaliigeship;

(e) if a limited partnership owns the property, it must include as the managing general partner a nonprofit
organization operating under the provisions of chapter 317A and qualifying under section 501(c)(3) or 501(c)(4) of
the Internal Revenu€ode and the limited partnership agreement must provide that the managing general partner
have sufficient powers so that it materially participates in the management and control of the limited partnership;

(f) prior to becoming a member of a leaseholdperative described in this subdivision, a person must have
received notice that (1) describes leasehold cooperative property in plain language, including but not limited to the
effects of classification under this subdivision on rents, property taxesaanctedits or refunds, and operating
expenses, and (2) states that copies of the articles of incorporation and bylaws of the cooperative association, the
lease between the owner and the cooperative association, a sample sublease between the coapzatiivesass
a tenant, and, if the owner is a partnership, a copy of the limited partnership agreement, can be obtained upon
written request at no charge from the owner, and the owner must send or deliver the materials within seven days
after receiving anyequest;

(9) if a dwelling unit of a building was occupied on the 60th day prior to the date on which the unit became
leasehold cooperative property described in this subdivision, the notice described in paragraph (f) must have been
sent by first class ail to the occupant of the unit at least 60 days prior to the date on which the unit became
leasehold cooperative property=or purposes of the notice under this paragraph, the copies of the documents
referred to in paragraph (f) may be in proposed vargioovided that any subsequent material alteration of those
documents made after the occupant has requested a copy shall be disclosed to any occupant who has requested a
copy of the documentCopies of the articles of incorporation and certificate oftéch partnership shall be filed
with the secretary of state after the expiration of thel®@ period unless the change to leasehold cooperative status
does not proceed;

(h) the county attorney of the county in which the property is located must certthetassessor that the
property meets the requirements of this subdivision;

(i) the public financing received must be from at least one of the following sources:

(1) tax increment financing proceeds used for the acquisition or rehabilitation of tdandpwit interest rate
write-downs relating to the acquisition of the building;

(2) government issued bonds exempt from taxes under section 103 of the Internal Revenue Code, the proceeds of
which are used for the acquisition or rehabilitation of the ngidi

(3) programs under section 221(d)(3), 202, or 236, of Title 1l of the National Housing Act;

(4) rental housing program funds under Section 8 of the United States Housing Act of 1937, as amended, or the
market rate family graduated payment mortgagey@am funds administered by the Minnesota Housing Finance
Agency that are used for the acquisition or rehabilitation of the building;

(5) low-income housing credit under section 42 of the Internal Revenue Code;

(6) public financing provided by a local gernment used for the acquisition or rehabilitation of the building,

including grants or loans from (i) federal community development block grants; (i) HOME block grants; or (iii)
residential rental bonds issued under chapter 474A; or
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(7) other rental hasing program funds provided by the Minnesota Housing Finance Agency for the acquisition
or rehabilitation of the building;

(j) at the time of the initial request for homestead classification or of any transfer of ownership of the property,
the governingoody of the municipality in which the property is located must hold a public hearing and make the
following findings:

(1) that the granting of the homestead treatment of the apartment's units will facilitate safe, clean, affordable
housing for the coopelige members that would otherwise not be available absent the homestead designation;

(2) that the owner has presented information satisfactory to the governing body showing that the savings
garnered from the homestead designation of the units will be taseziuce tenant's rents or provide a level of
furnishing or maintenance not possible absent the designation; and

(3) that the requirements of paragraphs (b), (d), and (i) have been met.

Homestead treatment must be afforded to units occupied by meafittbescooperative association and the units
must be assessed as provided in subdivision 3, provided that any unit not so occupied shall be classified and
assessed pursuant to the appropriate .cl&3 more than three acres of land may, for assessmepbsrs, be
included with each dwelling unit that qualifies for homestead treatment under this subdivision.

When dwelling units no longer qualify under this subdivision, the current owner must notify the assessor within
60 days Failure to notify the assegr within 60 days shall result in the loss of benefits under this subdivision for
taxes payable in the year that the failure is discoveFeu these purposes, "benefits under this subdivision" means
the difference in the net tax capacity of the unitscWwimo longer qualify as computed under this subdivision and as
computed under the otherwise applicable law, times the local tax rate applicable to the building for that taxes
payable year Upon discovery of a failure to notify, the assessor shall infbierauditor of the difference in net tax
capacity for the building or buildings in which units no longer qualify, and the auditor shall calculate the benefits
under this subdivisianSuch amount, plus a penalty equal to 100 percent of that amountheimaie demanded of
the building's owner The property owner may appeal the county's determination by serving copies of a petition for
review with county officials as provided in section 278.01 and filing a proof of service as provided in section 278.01
with the Minnesota Tax Court within 60 days of the date of the notice from the colimy appeal shall be
governed by the Tax Court procedures provided in chapter 271, for cases relating to the tax laws as defined in
section 271.01, subdivision 5; disredimg sections 273.125, subdivision 5, and 278.03, but including section
278.05, subdivision .2If the amount of the benefits under this subdivision and penalty are not paid within 60 days,
and if no appeal has been filed, the county auditor shall cah&fyamount of the benefit and penalty to the
succeeding year's tax list to be collected as part of the property taxes on the affected buildings.

EFFECTIVE DATE . This section is effective beginning with assessment year 2021 and thereafter.

Sec.8. Minnesota Statutes 2020, section 273.124, subdivision 9, is amended to read:

Subd.9. Homestead established after assessment dat@ny property that was not used for the purpose of a
homestead on the assessment date, but which was used for the purpbemesit@ad on Decemb®B1 of a year,
constitutes class 1 or class 2a.

Any taxpayer meeting the requirements of this subdivision must notify the county assessor, or the assessor who
has the powers of the county assessor under section 273.063, in wvbitinggcemberd5 31 of the year of
occupancy in order to qualify under this subdivisiofihe assessor must not deny full homestead treatment to a
property that is partially homesteaded on January 2 but occupied for the purpose of a full homestead om Pecembe
31 of a year.
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The county assessor and the county auditor may make the necessary changes on their assessment and tax records
to provide for proper homestead classification as provided in this subdivision.

If homestead classification has not been regpakas of Decembei5 31, the assessor will classify the property
as nonhomestead for the current assessment year for taxes payable in the following year, provided that the owner of
any property qualifying under this subdivision, which has not been acttrdédenefits of this subdivision, may be
entitled to receive homestead classification by proper application as provided in section 375.192.

The county assessor may publish in a newspaper of general circulation within the county a notice requesting the
public to file an application for homestead as soon as practicable after acquisition of a homestead, but no later than
Decembend531.

The county assessor shall publish in a newspaper of general circulation within the county no later than December 1
of each year a notice informing the public of the requirement to file an application for homestead by D&s8mhber

In the case of manufactured homes assessed as personal property, the homestead must be established, and a
homestead classificatiorequested, by May 29 of the assessment.yd@dre assessor may include information on
these deadlines for manufactured homes assessed as personal property in the published notice or notices.

EFFECTIVE DATE . This section is effective beginning with assaesats in 2021.

Sec.9. Minnesota Statutes 2020, section 273.124, subdivision 13, is amended to read:

Subd.13. Homestead application (a) A person who meets the homestead requirements under subdivision 1
must file a homestead application with the dguassessor to initially obtain homestead classification.

(b) The commissioner shall prescribe the content, format, and manner of the homestead application required to
be filed under this chapter pursuant to section 27QCTI3& application must clearipform the taxpayer that this
application must be signed by all owners who occupy the property or by the qualifying relative and returned to the
county assessor in order for the property to receive homestead treatment.

(c) Every property owner applying fdiomestead classification must furnish to the county assessor the Social
Security numbepr individual tax identification numbef each occupant who is listed as an owner of the property
on the deed of record, the name and address of each owner whoot@esupy the property, and the name and
Social Security numbeor _individual tax identification numbeof the spouse of each occupying ownefrhe
application must be signed by each owner who occupies the property and by each owner's spouse whtheccupies
property, or, in the case of property that qualifies as a homestead under subdivision 1, paragraph (c), by the
qualifying relative.

If a property owner occupies a homestead, the property owner's spouse may not claim another property as a
homestead usks the property owner and the property owner's spouse file with the assessor an affidavit or other
proof required by the assessor stating that the property qualifies as a homestead under subdivision 1, paragraph (e).

Owners or spouses occupying residencened by their spouses and previously occupied with the other spouse,
either of whom fail to include the other spouse's name and Social Security numibéividual tax identification
numberon the homestead application or provide the affidavits orr qiheof requested, will be deemed to have
elected to receive only partial homestead treatment of their residéfoe remainder of the residence will be
classified as nonhomestead residentilhen an owner or spouse's hame and Social Security nunimelividual
tax identification humbeappear on homestead applications for two separate residences and only one application is
signed, the owner or spouse will be deemed to have elected to homestead the residence for which the application
was signed.
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(d) If residential real estate is occupied and used for purposes of a homestead by a relative of the owner and
qualifies for a homestead under subdivision 1, paragraph (c), in order for the property to receive homestead status, a
homestead application must bked with the assessoihe Social Security number individual tax identification
number of each relative occupying the property and the name and Social Security nominelividual tax
identification numberof the spouse of a relative occupying the gty shall be required on the homestead
application filed under this subdivisionf a different relative of the owner subsequently occupies the property, the
owner of the property must notify the assessor within 30 days of the change in occupaecyocial Security
numberor individual tax identification humbeof a relative occupying the property or the spouse of a relative
occupying the property is private data on individuals as defined by section 13.02, subdivision 12, but may be
disclosed to theammissioner of revenue, or, for the purposes of proceeding under the Revenue Recapture Act to
recover personal property taxes owing, to the county treasurer.

(e) The homestead application shall also notify the property owners that if the property ésl dramiestead
status for any assessment year, that same property shall remain classified as homestead until the property is sold or
transferred to another person, or the owners, the spouse of the owner, or the relatives no longer use the property as
their omestead Upon the sale or transfer of the homestead property, a certificate of value must be timely filed with
the county auditor as provided under section 272.Filure to notify the assessor within 30 days that the property
has been sold, transfed, or that the owner, the spouse of the owner, or the relative is no longer occupying the
property as a homestead, shall result in the penalty provided under this subdivision and the property will lose its
current homestead status.

(N If a homestead aflipation has not been filed with the county by Decem#eB1, the assessor shall classify
the property as nonhomestead for the current assessment year for taxes payable in the following year, provided that
the owner may be entitled to receive Hwnestead classification by proper application under section 375.192.

EFFECTIVE DATE . This section is effective beginning with assessments in 2021.

Sec.10. Minnesota Statutes 2020, section 273.124, subdivision 13a, is amended to read:

Subd.13a Occupant list. At the request of the commissioner, each county must give the commissioner a list
that includes the name and Social Security nunaseindividual tax identification numbesf each occupant of
homestead property who is the property ownespprty owner's spouse, qualifying relative of a property owner, or
a spouse of a qualifying relativelhe commissioner shall use the information provided on the lists as appropriate
under the law, including for the detection of improper claims by owoerglatives of owners, under chapter 290A.

EFFECTIVE DATE . This section is effective beginning with assessment year 2021 and thereafter.

Sec.11. Minnesota Statutes 2020, section 273.124, subdivision 13c, is amended to read:

Subd.13c Property lists. In addition to lists of homestead properties, the commissioner may ask the counties
to furnish lists of all properties and the record ownéFhe Social Security numbermdividual tax identification
numbers,and federal identification numbers thake anaintained by a county or city assessor for property tax
administration purposes, and that may appear on the lists retain their classification as private or nonpublic data; but
may be viewed, accessed, and used by the county auditor or treasuresarhéheounty for the limited purpose of
assisting the commissioner in the preparation of microdata samples under section 2TB€.¢@mmissioner shall
use the information provided on the lists as appropriate under the law, including for the detentimmopér claims
by owners, or relatives of owners, under chapter 290A.

EFFECTIVE DATE . This section is effective for homestead data provided to the commissioner of revenue in
2022 and thereatfter.
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Sec.12. Minnesota Statutes 2020, section 273.124, sigkidiv13d, is amended to read:

Subd.13d Homestead data On or before April 30 each year beginning in 2007, each county must provide the
commissioner with the following data for each parcel of homestead property by electronic means as defined in
secti; 289A.02, subdivision 8:

(1) the property identification number assigned to the parcel for purposes of taxes payable in the current year;

(2) the name and Social Security numbeindividual tax identification numbesf each occupant of homestead
propety who is the property owner or qualifying relative of a property owner, and the spouse of the property owner
who occupies homestead property or spouse of a qualifying relative of a property owner who occupies homestead

property;

(3) the classificationfahe property under section 273.13 for taxes payable in the current year and in the prior year;

(4) an indication of whether the property was classified as a homestead for taxes payable in the current year
because of occupancy by a relative of the ovandry a spouse of a relative;

(5) the property taxes payable as defined in section 290A.03, subdivision 13, for the current year and the prior year;

(6) the market value of improvements to the property first assessed for tax purposes for taxes pé#yable in
current year;

(7) the assessor's estimated market value assigned to the property for taxes payable in the current year and the
prior year;

(8) the taxable market value assigned to the property for taxes payable in the current year and the prior year
(9) whether there are delinquent property taxes owing on the homestead;

(10) the unique taxing district in which the property is located; and

(11) such other information as the commissioner decides is necessary.

The commissioner shall use the infotioa provided on the lists as appropriate under the law, including for the
detection of improper claims by owners, or relatives of owners, under chapter 290A.

EFFECTIVE DATE . This section is effective for homestead data provided to the commissione&entiesin
2022 and thereatfter.

Sec.13. Minnesota Statutes 2020, section 273.124, subdivision 14, is amended to read:

Subd.14. Agricultural homesteads; special provisions (a) Real estate of less than ten acres that is the
homestead of its owner muse classified as class 2a under section 273.13, subdivision 23, paragraph (a), if:

(1) the parcel on which the house is located is contiguous on at least two sides to (i) agricultural land, (ii) land
owned or administered by the United States Fish andlIiféilService, or (iii) land administered by the Department
of Natural Resources on which in lieu taxes are paid under sections 477A.11 to 477A.14;

(2) its owner also owns a noncontiguous parcel of agricultural land that is at least 20 acres;

(3) thenoncontiguous land is located not farther than four townships or cities, or a combination of townships or
cities from the homestead; and
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(4) the agricultural use value of the noncontiguous land and farm buildings is equal to at least 50 percent of the
market value of the house, garage, and one acre of land.

Homesteads initially classified as class 2a under the provisions of this paragraph shall remain classified as class 2a
irrespective of subsequent changes in the use of adjoining properties, as thaghamestead remains under the
same ownership, the owner owns a noncontiguous parcel of agricultural land that is at least 20 acres, and the
agricultural use value qualifies under clause. (4lomestead classification under this paragraph is limited to
property that qualified under this paragraph for the 1998 assessment.

(b)(i) Agricultural property shall be classified as the owner's homestead, to the same extent as other agricultural
homestead property, if all of the following criteria are met:

(1) theagricultural property consists of at least 40 acres including undivided government lots and correctional 40's;

(2) the owner, the owner's spouse, or a grandchild, child, sibling, or parent of the owner or of the owner's spouse,
is actively farming the agmultural property, either on the person's own behalf as an individual or on behalf of a
partnership operating a family farm, family farm corporation, joint family farm venture, or limited liability company
of which the person is a partner, shareholdemember;

(3) both the owner of the agricultural property and the person who is actively farming the agricultural property
under clause (2), are Minnesota residents;

(4) neither the owner nor the spouse of the owner claims another agricultural homeMé@atkesota; and

(5) neither the owner nor the person actively farming the agricultural property lives farther than four townships
or cities, or a combination of four townships or cities, from the agricultural property, except that if the owner or the
owner's spouse is required to live in emplopeovided housing, the owner or owner's spouse, whichever is actively
farming the agricultural property, may live more than four townships or cities, or combination of four townships or
cities from the agricultutgroperty.

The relationship under this paragraph may be either by blood or marriage.

(i) Property containing the residence of an owner who owns qualified property under clause (i) shall be
classified as part of the owner's agricultural homesteadatfptoperty is also used for noncommercial storage or
drying of agricultural crops.

(iif) As used in this paragraph, "agricultural property" means class 2a property and any class 2b property that is
contiguous to and under the same ownership as the2dgs®perty.

(c) Noncontiguous land shall be included as part of a homestead under section 273.13, subdivision 23, pgragraph (a
only if the homestead is classified as class 2a and the detached land is located in the same township or city, or not
farther than four townships or cities or combination thereof from the homestedy taxpayer of these
noncontiguous lands must notify the county assessor that the noncontiguous land is part of the taxpayer's homestead,
and, if the homestead is locatechimother county, the taxpayer must also notify the assessor of the other county.

(d) Agricultural land used for purposes of a homestead and actively farmed by a person holding a vested
remainder interest in it must be classified as a homestead unden s&¢€3id 3, subdivision 23, paragraph. (&
agricultural land is classified class 2a, any other dwellings on the land used for purposes of a homestead by persons
holding vested remainder interests who are actively engaged in farming the property, amthe@mtre of the land
surrounding each homestead and reasonably necessary for the use of the dwelling as a home, must also be assessed
class 2a.
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(e) Agricultural land and buildings that were class 2a homestead property under section 273.13, subdivision 23
paragraph (a), for the 1997 assessment shall remain classified as agricultural homesteads for subsequent assessments if:

(1) the property owner abandoned the homestead dwelling located on the agricultural homestead as a result of
the April 1997 floods;

(2) the property is located in the county of Polk, Clay, Kittson, Marshall, Norman, or Wilkin;

(3) the agricultural land and buildings remain under the same ownership for the current assessment year as
existed for the 1997 assessment year and contirfue tiged for agricultural purposes;

(4) the dwelling occupied by the owner is located in Minnesota and is within 30 miles of one of the parcels of
agricultural land that is owned by the taxpayer; and

(5) the owner notifies the county assessor that tloeaton was due to the 1997 floods, and the owner furnishes
the assessor any information deemed necessary by the assessor in verifying the change in dwetheg
notifications to the assessor are not required if the property continues to meetratiulrements in this paragraph
and any dwellings on the agricultural land remain uninhabited.

() Agricultural land and buildings that were class 2a homestead property under section 273.13, subdivision 23,
paragraph (a), for the 1998 assessment shalireclassified agricultural homesteads for subsequent assessments if:

(1) the property owner abandoned the homestead dwelling located on the agricultural homestead as a result of
damage caused by a March 29, 1998, tornado;

(2) the property is located the county of Blue Earth, Brown, Cottonwood, LeSueur, Nicollet, Nobles, or Rice;

(3) the agricultural land and buildings remain under the same ownership for the current assessment year as
existed for the 1998 assessment year;

(4) the dwelling occupiethy the owner is located in this state and is within 50 miles of one of the parcels of
agricultural land that is owned by the taxpayer; and

(5) the owner notifies the county assessor that the relocation was due to a March 29, 1998, tornado, and the
owner frnishes the assessor any information deemed necessary by the assessor in verifying the change in
homestead dwellingFor taxes payable in 1999, the owner must notify the assessor by December. 1f-11988r
notifications to the assessor are not requifehe property continues to meet all the requirements in this paragraph
and any dwellings on the agricultural land remain uninhabited.

(9) Agricultural property of a family farm corporation, joint family farm venture, family farm limited liability
compmany, or partnership operating a family farm as described under subdivision 8 shall be classified homestead, to
the same extent as other agricultural homestead property, if all of the following criteria are met:

(1) the property consists of at least 40eadncluding undivided government lots and correctional 40's;

(2) a shareholder, member, or partner of that entity is actively farming the agricultural property;

(3) that shareholder, member, or partner who is actively farming the agricultural prapertiMinnesota
resident;

(4) neither that shareholder, member, or partner, nor the spouse of that shareholder, member, or partner claims
another agricultural homestead in Minnesota; and
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(5) that shareholder, member, or partner does not live farther thamofenships or cities, or a combination of
four townships or cities, from the agricultural property.

Homestead treatment applies under this paragraph even if:

(i) the shareholder, member, or partner of that entity is actively farming the agricultap#rtyr on the
shareholder's, member's, or partner's own behalf; or

(i) the family farm is operated by a family farm corporation, joint family farm venture, partnership, or limited
liability company other than the family farm corporation, joint familyrfarenture, partnership, or limited liability
company that owns the land, provided that:

(A) the shareholder, member, or partner of the family farm corporation, joint family farm venture, partnership, or
limited liability company that owns the land whaaistively farming the land is a shareholder, member, or partner of
the family farm corporation, joint family farm venture, partnership, or limited liability company that is operating the
farm; and

(B) more than half of the shareholders, members, or parbferach family farm corporation, joint family farm
venture, partnership, or limited liability company are persons or spouses of persons who are a qualifying relative
under section 273.124, subdivision 1, paragraphs (c) and (d).

Homestead treatmeamjpplies under this paragraph for property leased to a family farm corporation, joint farm
venture, limited liability company, or partnership operating a family farm if legal title to the property is in the name
of an individual who is a member, shareho]dgrpartner in the entity.

(h) To be eligible for the special agricultural homestead under this subdivision, an initial full application must be
submitted to the county assessor where the property is loc@wders and the persons who are actively fagm
the property shall be required to complete only aege abbreviated version of the application in each subsequent
year provided that none of the following items have changed since the initial application:

(1) the dayto-day operation, administratipand financial risks remain the same;

(2) the owners and the persons actively farming the property continue to live within the four townships or city
criteria and are Minnesota residents;

(3) the same operator of the agricultural property is listeld thi¢ Farm Service Agency;

(4) a Schedule F or equivalent income tax form was filed for the most recent year;

(5) the property's acreage is unchanged; and

(6) none of the property's acres have been enrolled in a federal or state farm program siitid #pplication.

The owners and any persons who are actively farming the property must include the appropriate Social Security
numbersor_individual tax identification numbersand sign and date the applicationf any of the specified
information hashanged since the full application was filed, the owner must notify the assessor, and must complete

a new application to determine if the property continues to qualify for the special agricultural homektead
commissioner of revenue shall prepareamgéard reapplication form for use by the assessors.

(i) Agricultural land and buildings that were class 2a homestead property under section 273.13, subdivision 23,
paragraph (a), for the 2007 assessment shall remain classified agricultural homestdgsetprent assessments if:
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(1) the property owner abandoned the homestead dwelling located on the agricultural homestead as a result of
damage caused by the August 2007 floods;

(2) the property is located in the county of Dodge, Fillmore, Hou€tmsted, Steele, Wabasha, or Winona;

(3) the agricultural land and buildings remain under the same ownership for the current assessment year as
existed for the 2007 assessment year;

(4) the dwelling occupied by the owner is located in this state anithgn 50 miles of one of the parcels of
agricultural land that is owned by the taxpayer; and

(5) the owner notifies the county assessor that the relocation was due to the August 2007 floods, and the owner
furnishes the assessor any information deemedssacy by the assessor in verifying the change in homestead
dwelling. For taxes payable in 2009, the owner must notify the assessor by December. IF@80& notifications
to the assessor are not required if the property continues to meet all themeais in this paragraph and any
dwellings on the agricultural land remain uninhabited.

(j) Agricultural land and buildings that were class 2a homestead property under section 273.13, subdivision 23,
paragraph (a), for the 2008 assessment shall rettaasified as agricultural homesteads for subsequent assessments if:

(1) the property owner abandoned the homestead dwelling located on the agricultural homestead as a result of
the March 2009 floods;

(2) the property is located in the county of Marshall;

(3) the agricultural land and buildings remain under the same ownership for the current assessment year as
existed for the 2008 assessment year and continue to be used for agricultural purposes;

(4) the dwelling occupied by the owner is located in Mswia and is within 50 miles of one of the parcels of
agricultural land that is owned by the taxpayer; and

(5) the owner notifies the county assessor that the relocation was due to the 2009 floods, and the owner furnishes
the assessor any information deemmsecessary by the assessor in verifying the change in dwelliugther
notifications to the assessor are not required if the property continues to meet all the requirements in this paragraph
and any dwellings on the agricultural land remain uninhabited.

EFFECTIVE DATE . This section is effective for applications for homestead filed in 2021 and thereafter.

Sec.14. Minnesota Statutes 2020, section 273.1245, subdivision 1, is amended to read:

Subdivision 1 Private or nonpublic data. The following daa are private or nonpublic data as defined in
section 13.02, subdivisions 9 and 12, when they are submitted to a county or local assessor under section 273.124,
273.13, or another section, to support a claim for the property tax homestead classifivd¢iogeetion 273.13, or
other property tax classification or benefit:

(1) Social Security numbers;

(2) individual tax identification numbers;

2 (3) copies of state or federal income tax returns; and
£3) (4) state or federal income tax retunformation, including the federal income tax schedule F.

EFFECTIVE DATE . This section is effective for applications for homestead filed in 2021 and thereafter.
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Sec.15. Minnesota Statutes 2020, section 273.13, subdivision 23, is amended to read:

Subd.23. Class 2 (a) An agricultural homestead consists of class 2a agricultural land that is homesteaded,
along with any class 2b rural vacant land that is contiguous to the class 2a land under the same .owWinership
market value of the house and garagd immediately surrounding one acre of land has the same classification rates
as class 1a or 1b property under subdivision PRe value of the remaining land including improvements up to the
first tier valuation limit of agricultural homestead propengs a classification rate of 0.5 percent of market value
The remaining property over the first tier has a classification rate of one percent of marketRaalparposes of
this subdivision, the "first tier valuation limit of agricultural homesteagerty" and "first tier" means the limit
certified under section 273.11, subdivision 23.

(b) Class 2a agricultural land consists of parcels of property, or portions thereof, that are agricultural land and
buildings Class 2a property has a classificati@te of one percent of market value, unless it is part of an
agricultural homestead under paragraph @lass 2a property must also include any property that would otherwise
be classified as 2b, but is interspersed with class 2a property, includingtblirhited to sloughs, wooded wind
shelters, acreage abutting ditches, ravines, rock piles, land subject to a setback requirement, and other similar land
that is impractical for the assessor to value separately from the rest of the property or thetlistorthe able to be
sold separately from the rest of the property.

An assessor may classify the part of a parcel described in this subdivision that is used for agricultural purposes
as class 2a and the remainder in the class appropriate to its use.

(c) Class 2b rural vacant land consists of parcels of property, or portions thereof, that are unplatted real estate,
rural in character and not used for agricultural purposes, including land used for growing trees for timber, lumber,
and wood and wood prodggtthat is not improved with a structureThe presence of a minor, ancillary
nonresidential structure as defined by the commissioner of revenue does not disqualify the property from
classification under this paragrapiny parcel of 20 acres or more ingwed with a structure that is not a minor,
ancillary nonresidential structure must be sglissified, and ten acres must be assigned to the split parcel
containing the structurelf a parcel of 20 acres or more is enrolled in the sustainable forespemeat incentive
program under chapter 290C, the number of acres assigned to the split parcel improved with a structure that is not a
minor, ancillary nonresidential structure must equal three acres or the number of acres excluded from the sustainable
forest incentive act covenant due to the structure, whichever is gré&zitess 2b property has a classification rate of
one percent of market value unless it is part of an agricultural homestead under paragraph (a), or qualifies as class 2¢
under paragraphdj.

(d) Class 2c managed forest land consists of no less than 20 and no more than 1,920 acres statewide per taxpayer
that is being managed under a forest management plan that meets the requirements of chapter 290C, but is not
enrolled in the sustainablerest resource management incentive progrlirhas a classification rate of .65 percent,
provided that the owner of the property must apply to the assessor in order for the property to initially qualify for the
reduced rate and provide the informatioguieed by the assessor to verify that the property qualifies for the reduced
rate If the assessor receives the application and information before May 1 in an assessment year, the property
gualifies beginning with that assessment ydhathe assessor ceives the application and information after April 30
in an assessment year, the property may not qualify until the next assessmerthgeaommissioner of natural
resources must concur that the land is qualififthe commissioner of natural resourcsll annually provide
county assessors verification information on a timely badike presence of a minor, ancillary nonresidential
structure as defined by the commissioner of revenue does not disqualify the property from classification under this
paragaph.

(e) Agricultural land as used in this section means:

(1) contiguous acreage of ten acres or more, used during the preceding year for agricultural purposes; or
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(2) contiguous acreage used during the preceding year for an intensive livestock or poofinement
operation, provided that land used only for pasturing or grazing does not qualify under this clause.

"Agricultural purposes" as used in this section means the raising, cultivation, drying, or storage of agricultural
products for sale, ahe storage of machinery or equipment used in support of agricultural production by the same
farm entity For a property to be classified as agricultural based only on the drying or storage of agricultural
products, the products being dried or stored rhast been produced by the same farm entity as the entity operating
the drying or storage facility"Agricultural purposes" also includes (i) enrollment in a local conservation program
or the Reinvest in Minnesota program under sections 103F.501 to B836t.5he federal Conservation Reserve
Program as contained in Public Law-998 or a similar state or federal conservation program if the property was
classified as agricultural (A) under this subdivision for taxes payable in 2003 because of its ehrollmen
qualifying program and the land remains enrolled or (B) in the year prior to its enrollment, or (ii) use of land, not to
exceed three acres, to provide environmental benefits such as buffer strips, old growth forest restoration or retention,
or retetion ponds to prevent soil erosiorror purposes of this section, a "local conservation program" means a
program administered by a town, statutory or home rule charter city, or county, including a watershed district, water
management organization, or Isahd water conservation district, in which landowners voluntarily enroll land and
receive incentive payments equal to at least $50 per acre in exchange for use or other restrictions placed.on the land
In order for property to qualify under the local servation program provision, a taxpayer must apply to the
assessor by February 1 of the assessment year and must submit the information required by the assessor, including
but not limited to a copy of the program requirements, the specific agreementrbéterdand owner and the local
agency, if applicable, and a map of the conservation afgmicultural classification shall not be based upon the
market value of any residential structures on the parcel or contiguous parcels under the same ownership.

"Contiguous acreage," for purposes of this paragraph, means all of, or a contiguous portion of, a tax parcel as
described in section 272.193, or all of, or a contiguous portion of, a set of contiguous tax parcels under that section
that are owned by the sarperson.

(f) Agricultural land under this section also includes:

(1) contiguous acreage that is less than ten acres in size and exclusively used in the preceding year for raising or
cultivating agricultural products; or

(2) contiguous acreage that contia residence and is less than 11 acres in size, if the contiguous acreage
exclusive of the house, garage, and surrounding one acre of land was used in the preceding year for one or more of
the following three uses:

(i) for an intensive grain drying otarage operation, or for intensive machinery or equipment storage activities
used to support agricultural activities on other parcels of property operated by the same farming entity;

(ii) as a nursery, provided that only those acres used intensivelyottuge nursery stock are considered
agricultural land; or

(iii) for intensive market farming; for purposes of this paragraph, "market farming" means the cultivation of one
or more fruits or vegetables or production of animal or other agricultural productale to local markets by the
farmer or an organization with which the farmer is affiliated.

"Contiguous acreage," for purposes of this paragraph, means all of a tax parcel as described in section 272.193,
or all of a set of contiguous tax parcels uniat section that are owned by the same person.

(g) Land shall be classified as agricultural even if all or a portion of the agricultural use of that property is the
leasing to, or use by another person for agricultural purposes.
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Classification under ik subdivision is not determinative for qualifying under section 273.111.

(h) The property classification under this section supersedes, for property tax purposes only, any locally
administered agricultural policies or land use restrictions that definienonin or maximum farm acreage.

(i) The term "agricultural products” as used in this subdivision includes production for sale of:

(1) livestock, dairy animals, dairy products, poultry and poultry productdearing animals, horticultural and
nurserystock, fruit of all kinds, vegetables, forage, grains, bees, and apiary products by the owner;

(2) aquacultural products for sale and consumption, as defined under section 17.47, if the aquaculture occurs on
land zoned for agricultural use;

(3) thecommercial boarding of horses, which may include related horse training and riding instruction, if the
boarding is done on property that is also used for raising pasture to graze horses or raising or cultivating other
agricultural products as defined iragke (1);

(4) property which is owned and operated by nonprofit organizations used for equestrian activities, excluding racing;

(5) game birds and waterfowl bred and raised (i) on a game farm licensed under section 97A.105, provided that
the annual licesing report to the Department of Natural Resources, which must be submitted annually by March 30
to the assessor, indicates that at least 500 birds were raised or used for breeding stock on the property during the
preceding year and that the owner providesopy of the owner's most recent schedule F; or (ii) for use on a
shooting preserve licensed under section 97A.115;

(6) insects primarily bred to be used as food for animals;

(7) trees, grown for sale as a crop, including short rotation woody crapsioaisold for timber, lumber, wood,
or wood products; and

(8) maple syrup taken from trees grown by a person licensed by the Minnesota Department of Agriculture under
chapter 28A as a food processor.

(i) If a parcel used for agricultural purposes i®alsed for commercial or industrial purposes, including but not
limited to:

(1) wholesale and retail sales;

(2) processing of raw agricultural products or other goods;

(3) warehousing or storage of processed goods; and

(4) office facilities for the symort of the activities enumerated in clauses (1), (2), and (3),

the assessor shall classify the part of the parcel used for agricultural purposes as class 1b, 2a, or 2b, whichever is
appropriate, and the remainder in the class appropriate to its Thse grading, sorting, and packaging of raw
agricultural products for first sale is considered an agricultural purpésgreenhouse or other building where
horticultural or nursery products are grown that is also used for the conduct of retail sales olassified as
agricultural if it is primarily used for the growing of horticultural or nursery products from seed, cuttings, or roots
and occasionally as a showroom for the retail sale of those produsésof a greenhouse or building only for the
display of already grown horticultural or nursery products does not qualify as an agricultural purpose.
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(k) The assessor shall determine and list separately on the records the market value of the homestead dwelling
and the one acre of land on which that dweliindpocated If any farm buildings or structures are located on this
homesteaded acre of land, their market value shall not be included in this separate determination.

() Class 2d airport landing area consists of a landing area or public access agévafely owned public use
airport It has a classification rate of one percent of market valeequalify for classification under this paragraph,
a privately owned public use airport must be licensed as a public airport under section.366rQiBposes of this
paragraph, "landing area" means that part of a privately owned public use airport properly cleared, regularly
maintained, and made available to the public for use by aircraft and includes runways, taxiways, aprons, and sites
upon which aresituated landing or navigational aida landing area also includes land underlying both the primary
surface and the approach surfaces that comply with all of the following:

(i) the land is properly cleared and regularly maintained for the primamoses of the landing, taking off, and
taxiing of aircraft; but that portion of the land that contains facilities for servicing, repair, or maintenance of aircraft
is not included as a landing area;

(i) the land is part of the airport property; and
(iii) the land is not used for commercial or residential purposes.

The land contained in a landing area under this paragraph must be described and certified by the commissioner of
transportation The certification is effective until it is modified, or unthe airport or landing area no longer meets

the requirements of this paragrapfor purposes of this paragraph, "public access area" means property used as an
aircraft parking ramp, apron, or storage hangar, or an arrival and departure building ictioonmigh the airport.

(m) Class 2e consists of land with a commercial aggregate deposit that is not actively being mined and is not
otherwise classified as class 2a or 2b, provided that the land is not located in a county that has eleateitl @b opt
the aggregate preservation program as provided in section 273.1115, subdivisibasa classification rate of one
percent of market value To qualify for classification under this paragraph, the property must be at least ten
contiguous acres in siznd the owner of the property must record with the county recorder of the county in which
the property is located an affidavit containing:

(1) a legal description of the property;

(2) a disclosure that the property contains a commercial aggregatetdieabs not actively being mined but is
present on the entire parcel enrolled;

(8) documentation that the conditional use under the county or local zoning ordinance of this property is for
mining; and

(4) documentation that a permit has been issuatiélocal unit of government or the mining activity is allowed
under local ordinanceThe disclosure must include a statement from a registered professional geologist, engineer,
or soil scientist delineating the deposit and certifying that it is a conmhaggregate deposit.

For purposes of this section and section 273.1115, "commercial aggregate deposit* means a deposit that will
yield crushed stone or sand and gravel that is suitable for use as a construction aggregate; and "actively mined"
means theemoval of top soil and overburden in preparation for excavation or excavation of a commercial deposit.

(n) When any portion of the property under this subdivision or subdivision 22 begins to be actively mined, the
owner must file a supplemental affidawtthin 60 days from the day any aggregate is removed stating the number
of acres of the property that is actively being minethe acres actively being mined must be (1) valued and
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classified under subdivision 24 in the next subsequent assessmenhgg@), imoved from the aggregate resource
preservation property tax program under section 273.1115, if the land was enrolled in that .pi©gpées of the

original affidavit and all supplemental affidavits must be filed with the county assessor, #leztoing
administrator, and the Department of Natural Resources, Division of Land and Min&rsilgpplemental affidavit

must be filed each time a subsequent portion of the property is actively mined, provided that the minimum acreage
change is five acee even if the actual mining activity constitutes less than five acres.

(o) The definitions prescribed by the commissioner under paragraphs (c) and (d) are not rules and are exempt
from the rulemaking provisions of chapter 14, and the provisions in 8eBti@86 concerning exempt rules do not
apply.

EFFECTIVE DATE . This section is effective for assessment year 2022 and thereafter.

Sec.16. Minnesota Statutes 2020, section 273.13, subdivision 25, is amended to read:

Subd.25. Class 4 (a) Class 4as residential real estate containing four or more units and used or held for use
by the owner or by the tenants or lessees of the owner as a residence for rental periods of 30 days or more, excluding
property qualifying for class 4dClass 4a also incles$ hospitals licensed under sections 144.50 to 144.56, other
than hospitals exempt under section 272.02, and contiguous property used for hospital purposes, without regard to
whether the property has been platted or subdividédee market value of clasafroperty has a classification rate
of 1.25 percent.

(b) Class 4b includes:

(1) residential real estate containing less than four units, including property rented astershental property
for more than 14 days in the preceding year, that doegumedify as class 4bb, other than seasonal residential
recreational property;

(2) manufactured homes not classified under any other provision;

(3) a dwelling, garage, and surrounding one acre of property on a nonhomestead farm classified under
subdivisian 23, paragraph (b) containing two or three units; and

(4) unimproved property that is classified residential as determined under subdivision 33.

For the purposes of this paragraph, "slterin rental property" means nonhomestead residential real estate
rented for periods of less than 30 consecutive days.

The market value of class 4b property has a classification rate of 1.25 percent.
(c) Class 4bb includes:
(1) nonhomestead residential real estate containing one unit, other than seasonal resicteati@nal property;

(2) a single family dwelling, garage, and surrounding one acre of property on a nonhomestead farm classified
under subdivision 23, paragraph (b); and

(3) a condominiurtype storage unit having an individual property identificatiamber that is not used for a
commercial purpose.

Class 4bb property has the same classification rates as class 1a property under subdivision 22.
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Property that has been classified as seasonal residential recreational property at any time during agich it h
been owned by the current owner or spouse of the current owner does not qualify for class 4bb.

(d) Class 4c property includes:

(1) except as provided in subdivision 22, paragraph (c), real and personal property devoted to commercial
temporary and seasal residential occupancy for recreation purposes, for not more than 250 days in the year
preceding the year of assessmeRbr purposes of this clause, property is devoted to a commercial purpose on a
specific day if any portion of the property is uded residential occupancy, and a fee is charged for residential
occupancy Class 4c property under this clause must contain three or more rentalAutietal unit” is defined as
a cabin, condominium, townhouse, sleeping room, or individual campimgaguipped with water and electrical
hookups for recreational vehicle® camping pad offered for rent by a property that otherwise qualifies for class 4c
under this clause is also class 4c under this clause regardless of the term of the rental agieéongras the use
of the camping pad does not exceed 250 daysrder for a property to be classified under this clause, either (i) the
business located on the property must provide recreational activities, at least 40 percent of the annuajigmpss lod
receipts related to the property must be from business conducted during 90 consecutive days, and either (A) at least
60 percent of all paid bookings by lodging guests during the year must be for periods of at least two consecutive
nights; or (B) at last 20 percent of the annual gross receipts must be from charges for providing recreational
activities, or (ii) the business must contain 20 or fewer rental units, and must be located in a township or a city with
a population of 2,500 or less located adesthe metropolitan area, as defined under section 473.121, subdivision 2,
that contains a portion of a state trail administered by the Department of Natural Res&anrcparposes of item
()(A), a paid booking of five or more nights shall be countedwas bookings Class 4c property also includes
commercial use real property used exclusively for recreational purposes in conjunction with other class 4c property
classified under this clause and devoted to temporary and seasonal residential occupacoyational purposes,
up to a total of two acres, provided the property is not devoted to commercial recreational use for more than 250
days in the year preceding the year of assessment and is located within two miles of the class 4c property with which
it is used In order for a property to qualify for classification under this clause, the owner must submit a declaration
to the assessor designating the cabins or units occupied for 250 days or less in the year preceding the year of
assessment by Janudat§y of the assessment yeaFhose cabins or units and a proportionate share of the land on
which they are located must be designated class 4c¢ under this clause as otherwise. pfdvdednainder of the
cabins or units and a proportionate share of thd n which they are located will be designated as clasgBa
owner of property desiring designation as class 4c property under this clause must provide guest registers or other
records demonstrating that the units for which class 4c designationgistseere not occupied for more than 250
days in the year preceding the assessment if so requdstegoortion of a property operated as a (1) restaurant, (2)
bar, (3) gift shop, (4) conference center or meeting room, and (5) other nonresidential dgeiliaged on a
commercial basis not directly related to temporary and seasonal residential occupancy for recreation purposes does
not qualify for class 4c For the purposes of this paragraph, "recreational activities" means renting ice fishing
houses, baa and motors, snowmobiles, downhill or crassintry ski equipment; providing marina services, launch
services, or guide services; or selling bait and fishing tackle;

(2) qualified property used as a golf course if:

(i) it is open to the public on a dpifee basis It may charge membership fees or dues, but a membership fee
may not be required in order to use the property for golfing, and its green fees for golfing must be comparable to
green fees typically charged by municipal courses; and

(ii) it meets the requirements of section 273.112, subdivision 3, paragraph (d).

A structure used as a clubhouse, restaurant, or place of refreshment in conjunction with the golf course is
classified as class 3a property;

(3) real property up to a maximum of ¢ler acres of land owned and used by a nonprofit community service
oriented organization and not used for residential purposes on either a temporary or permanent basis, provided that:
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(i) the property is not used for a reverueducing activity for more thasix days in the calendar year preceding
the year of assessment; or

(ii) the organization makes annual charitable contributions and donations at least equal to the property's previous
year's property taxes and the property is allowed to be used foc puldi community meetings or events for no
charge, as appropriate to the size of the facility.

For purposes of this clause:

(A) "charitable contributions and donations" has the same meaning as lawful gambling purposes under section
349.12, subdivision 2%xcluding those purposes relating to the payment of taxes, assessments, fees, auditing costs,
and utility payments;

(B) "property taxes" excludes the state general tax;

(C) a "nonprofit community service oriented organization" means any corporaommety, association,
foundation, or institution organized and operated exclusively for charitable, religious, fraternal, civic, or educational
purposes, and which is exempt from federal income taxation pursuant to section 501(c)(3), (8), (10), ahél9) of
Internal Revenue Code; and

(D) "revenueproducing activities" shall include but not be limited to property or that portion of the property that
is used as an esale intoxicating liquor or 3.2 percent malt liquor establishment licensed under chéperad
restaurant open to the public, bowling alley, a retail store, gambling conducted by organizations licensed under
chapter 349, an insurance business, or office or other space leased or rented to a lessee who conpliudis a for
enterprise on the pmises.

Any portion of the property not qualifying under either item (i) or (ii) is class Bae use of the property for
social events open exclusively to members and their guests for periods of less than 24 hours, when an admission is
not charged norrgy revenues are received by the organization shall not be considered a HgnEtuging activity.

The organization shall maintain records of its charitable contributions and donations and of public meetings and
events held on the property and make theailable upon request any time to the assessor to ensure eligilitity
organization meeting the requirement under item (ii) must file an application by May 1 with the assessor for
eligibility for the current year's assessmenfthe commissioner shall @scribe a uniform application form and
instructions;

(4) postsecondary student housing of not more than one acre of land that is owned by a nonprofit corporation
organized under chapter 317A and is used exclusively by a student cooperative, soroatgrmtyf for oncampus
housing or housing located within two miles of the border of a college campus;

(5) & manufactured home parks as defmed in section 327. 14 subd|V|m+9d+ng ncludmg manufactured
home parksle

3; that are descrlbed in section 273 124 subd|V|S|qnaad—@H9—elass4—mamﬁaetu¥ed—heme—pa¥Ks—as—deﬁned in
section-327C-04-subdivision-13

(6) real property that is actiwelnd exclusively devoted to indoor fithess, health, social, recreational, and related
uses, is owned and operated by afoofprofit corporation, and is located within the metropolitan area as defined in
section 473.121, subdivision 2;

(7) a leased or rjvately owned noncommercial aircraft storage hangar not exempt under section 272.01,
subdivision 2, and the land on which it is located, provided that:
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(i) the land is on an airport owned or operated by a city, town, county, Metropolitan Airports Cammissi
group thereof; and

(i) the land lease, or any ordinance or signed agreement restricting the use of the leased premise, prohibits
commercial activity performed at the hangar.

If a hangar classified under this clause is sold after June 30, 20600pfsale must be filed by the new owner
with the assessor of the county where the property is located within 60 days of the sale;

(8) a privately owned noncommercial aircraft storage hangar not exempt under section 272.01, subdivision 2,
and the lanan which it is located, provided that:

() the land abuts a public airport; and

(ii) the owner of the aircraft storage hangar provides the assessor with a sighed agreement restricting the use of
the premises, prohibiting commercial use or activity penéat at the hangar; and

(9) residential real estate, a portion of which is used by the owner for homestead purposes, and that is also a
place of lodging, if all of the following criteria are met:

(i) rooms are provided for rent to transient guestsdbaerally stay for periods of 14 or fewer days;
(il) meals are provided to persons who rent rooms, the cost of which is incorporated in the basic room rate;

(i) meals are not provided to the general public except for special events on fewer thamagyven the
calendar year preceding the year of the assessment; and

(iv) the owner is the operator of the property.

The market value subject to the 4c classification under this clause is limited to five rentaPAngit®ntal units
on the property irexcess of five, must be valued and assessed as claseh@aportion of the property used for
purposes of a homestead by the owner must be classified as class 1a property under subdivision 22;

(10) real property up to a maximum of three acres and opleaata restaurant as defined under section 157.15,
subdivision 12, provided it(i) is located on a lake as defined under section 103G.005, subdivision 15, paragraph
(a), clause (3); and (ii) is either devoted to commercial purposes for not more thean260utive days, or receives
at least 60 percent of its annual gross receipts from business conducted during four consecutive @Groaths
receipts from the sale of alcoholic beverages must be included in determining the property's qualificatidemander i
(ii). The property's primary business must be as a restaurant and not asGrdsas receipts from gift shop sales
located on the premises must be exclud@evners of real property desiring 4c classification under this clause must
submit an annualeclaration to the assessor by February 1 of the current assessment year, based on the property's
relevant information for the preceding assessment year;

(11) lakeshore and riparian property and adjacent land, not to exceed six acres, used as a hefiimed &3
section 86A.20, subdivision 5, which is made accessible to the public and devoted to recreational use for marina
services The marina owner must annually provide evidence to the assessor that it provides services, including lake
or river acces to the public by means of an access ramp or other facility that is either located on the property of the
marina or at a publicly owned site that abuts the property of the madmanore than 800 feet of lakeshore may be
included in this classificationBuildings used in conjunction with a marina for marina services, including but not
limited to buildings used to provide food and beverage services, fuel, boat repairs, or the sale of bait or fishing
tackle, are classified as class 3a property; and



2162 JOURNAL OF THEHOUSE [36TH DAY
(12) real and personal property devoted to noncommercial temporary and seasonal residential occupancy for
recreation purposes.

Class 4c property has a classification rate of 1.5 percent of market value, except that (i) each parcel of
noncommercral seasonal résitial recreational property under Clause (12) has the same cIassrflcatlon rates as class

rateuef—l—Ohave a Classmcatlon rate of 0. Iﬁércent (|||) commercralhse seasonal resrdemtrecreatlonal property

and marina recreational land as described in clause (11), has a classification rate of one percent for the first $500,000
of market value, and 1.25 percent for the remaining market value, (iv) the market value of property described
clause (4) has a classification rate of one percent, (v) the market value of property described in clauses (2), (6), and
(10) has a classification rate of 1.25 percent, (vi) that portion of the market value of property in clause (9) qualifying
for class4c property has a classification rate of 1.25 percent, and (vii) property qualifying for classification under
clause (3) that is owned or operated by a congressionally chartered veterans organization has a classification rate of
one percent The commissiner of veterans affairs must provide a list of congressionally chartered veterans
organizations to the commissioner of revenue by June 30, 2017, and by January 1, 2018, and each year thereafter.

(e) Class 4d property is qualifying leiwcome rental housg certified to the assessor by the Housing Finance
Agency under section 273.128, subdivisianIBonly a portion of the units in the building qualify as kmcome
rental housing units as certified under section 273.128, subdivision 3, only the modrtjualifying units to the
total number of units in the building qualify for class 4bhe remaining portion of the building shall be classified
by the assessor based upon its uBkss 4d also includes the same proportion of land as the qualibyirgdome
rental housing units are to the total units in the buildiRgr all properties qualifying as class 4d, the market value
determined by the assessor must be based on the normal approach to value using normal unrestricted rents.

(H The firsttier of market value of class 4d property has a classification rate of 0.75 pefidentremaining
value of class 4d property has a classification rate of 0.25 per€enthe purposes of this paragraph, the "first tier
of market value of class 4d propg means the market value of each housing unit up to the first tier IFoit the
purposes of this paragraph, all class 4d property value must be assigned to individual housintheritst tier
limit is $200;000$174,000for assessment ye@014 2022 and assessment year 20Fr subsequent years, the
limit is adjusted each year by the average statewide change in estimated market value of property classified as class
4a and 4d under this section for the previous assessment year, excludingwalbatige due to new construction,
rounded to the nearest $1,000, provided, however, that the limit may never be less than $E¥gy0ting with
assessment year 2015, the commissioner of revenue must certify the limit for each assessment year by Novemb
of the previous year.

EFFECTIVE DATE; APPLICATION . (a) The amendment to paragraph (d) is effective beginning with
property taxes payable in 2023 and thereafter.

(b) The amendment to paragraph (f) is effective beginning with assessment year 2022.

Sec.17. Minnesota Statutes 2020, section 273.13, subdivision 34, is amended to read:

Subd.34. Homestead of veteran with a disability or family caregiver (a) All or a portion of the market
value of property owned by a veteran and serving as the mistdramestead under this section is excluded in
determining the property's taxable market value if the veteran has a smwitected disability of 70 percent or
more as certified by the United States Department of Veterans Affaics qualify for exclugon under this
subdivision, the veteran must have been honorably discharged from the United States armed forces, as indicated by
United States Government Form DD214 or other official military discharge papers.
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(b)(1) For a disability rating of 70 percentmore, $150,000 of market value is excluded, except as provided in
clause (2); and

(2) for a total (100 percent) and permanent disability, $300,000 of market value is excluded.

(c) If a veteran with a disability qualifying for a valuation exclusimaler paragraph (b), clause (2), predeceases
the veteran's spouse, and if upon the death of the veteran the spouse holds the legal or beneficial title to the
homestead and permanently resides there, the exclusion shall carry over to the benefit ofaifie sptause until
such time as the spouse remarries, or sells, transfers, or otherwise disposes of the property, except as otherwise
provided in paragraph (n)Qualification under this paragraph requires an application under paragraph (h), and a
spouse rast notify the assessor if there is a change in the spouse's marital status, ownership of the property, or use
of the property as a permanent residence.

(d) If the spouse of a member of any branch or unit of the United States asmed fvho dies due ta
serviceconnected cause while serving honorably in active service, as indicated on United States Government Form
DD1300 or DD2064, holds the legal or beneficial title to a homestead and permanently resides there, the spouse is
entitled to the benefit degbed in paragraph (b), clause (2), until such time as the spouse remarries or sells,
transfers, or otherwise disposes of the property, except as otherwise provided in paragraph (n).

(e) If a veteran meets the disability criteria of paragraph (a) bt mimteown property classified as homestead in
the state of Minnesota, then the homestead of the veteran's primary family caregiver, if any, is eligible for the
exclusion that the veteran would otherwise qualify for under paragraph (b).

(f In the case o&n agricultural homestead, only the portion of the property consisting of the house and garage
and immediately surrounding one acre of land qualifies for the valuation exclusion under this subdivision.

(g) A property qualifying for a valuation exclusiomder this subdivision is not eligible for the market value
exclusion under subdivision 35, or classification under subdivision 22, paragraph (b).

(h) To qualify for a valuation exclusion under this subdivision a property owner must apply to the assessor by
December5 31 of the first assessment year for which the exclusion is sougbt-an-applicationreceived-after

Decemberdb—the—exclusion—sHabecomeeffectiveforthefollowing—assessment—yeadExcept as provided in
paragraph (c), the owner of a property that has been accepted for a valuation exclusion must notify the assessor if

there is a change in ownership of the property or in the ube @froperty as a homestead.

(i) A first-time application by a qualifying spouse for the market value exclusion under paragraph (d) must be
made any time within two years of the death of the service member.

() For purposes of this subdivision:

(1) "adive service" has the meaning given in section 190.05;

(2) "own" means that the person's name is present as an owner on the property deed;

(3) "primary family caregiver" means a person who is approved by the secretary of the United States Department
of Veterans Affairs for assistance as the primary provider of personal care services for an eligible veteran under the
Program of Comprehensive Assistance for Family Caregivers, codified as United States Code, title 38, section

1720G; and

(4) "veteran" has #tnmeaning given the term in section 197.447.
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(k) If a veteran dying after December 31, 2011, did not apply for or receive the exclusion under paragraph (b),
clause (2), before dying, the veteran's spouse is entitled to the benefit under paragraphséb)2ylawtil the
spouse remarries or sells, transfers, or otherwise disposes of the property, except as otherwise iprovided

paragrapt{n), if

(1) the spouse files a firsime application within two years of the death of the service member or by June 1
2019, whichever is later;

(2) upon the death of the veteran, the spouse holds the legal or beneficial title to the homestead and permanently
resides there;

(3) the veteran met the honorable discharge requirements of paragraph (a); and

(4) the United gates Department of Veterans Affairs certifies that:

(i) the veteran met the total (100 percent) and permanent disability requirement under paragraph (b), clause (2); or

(ii) the spouse has been awarded dependency and indemnity compensation.

(I) The purpose of this provision of law providing a level of homestead property tax relief for veterans with a
disability, their primary family caregivers, and their surviving spouses is to help ease the burdens of war for those

among our state's citizens who b##se burdens most heavily.

(m) By July 1, the county veterans service officer must certify the disability rating and permanent address of
each veteran receiving the benefit under paragraph (b) to the assessor.

(n) A spouse who received the benefiparagraph (c), (d), or (k) but no longer holds the legal or beneficial title
to the property may continue to receive the exclusion for a property other than the property for which the exclusion
was initially granted until the spouse remarries or sellssteas, or otherwise disposes of the property, provided that:

(1) the spouse applies under paragraph (h) for the continuation of the exclusion allowed under this paragraph;

(2) the spouse holds the legal or beneficial title to the property for whicbotitenuation of the exclusion is
sought under this paragraph, and permanently resides there;

(3) the estimated market value of the property for which the exclusion is sought under this paragraph is less than
or equal to the estimated market value of thepprty that first received the exclusion, based on the value of each
property on the date of the sale of the property that first received the exclusion; and

(4) the spouse has not previously received the benefit under this paragraph for a propetttarotier property
for which the exclusion is sought.

EFFECTIVE DATE . This section is effective beginning with assessments in 2021.

Sec.18. Minnesota Statutes 2020, section 273.1315, subdivision 2, is amended to read:

Subd.2. Class 1b homesteadeclaration 2009 and thereafter (a) Any property owner seeking classification
and assessment of the owner's homestead as class 1b property pursuant to sgdiRyns@division 22,
paragraph{b), after October 1, 2008, shall file with the county assea<slass 1b homestead declaration, on a form
prescribed by the commissioner of revenitibe declaration must contain the following information:
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() the information necessary to verify that, on or before June 30 of the filing year, the property ottieer or
owner's spouse satisfies the requirements of section 273.13, subdivision 22, paragraph (b), for class 1b
classification; and

(2) any additional information prescribed by the commissioner.

(b) The declaration must be filed on or before October 1 teffeetive for property taxes payable during the
succeeding calendar yeaThe Social Security numberidividual tax identification nhumbergnd income and
medical information received from the property owner pursuant to this subdivision are prigate dadividuals as
defined in section 13.02If approved by the assessor, the declaration remains in effect until the property no longer
qualifies under section 273.13, subdivision 22, paragraphRaiure to notify the assessor within 30 days that th
property no longer qualifies under that paragraph because of a sale, change in occupancy, or change in the status or
condition of an occupant shall result in the penalty provided in section 273.124, subdivision 13b, computed on the
basis of the class lienefits for the property, and the property shall lose its current class 1b classification.

EFFECTIVE DATE . This section is effective for applications for homestead filed in 2021 and thereafter.

Sec.19. Minnesota Statutes 2020, section 275.025, sigidiv1, is amended to read:

Subdivision 1 Levy amount. The state general levy is levied against commeia@strial property and
seasonal residential recreational property, as defined in this sectidrhe sate general levy for
commercialindustrid property is$#34096,0036716,990,00G0r taxes payable i80202022 and thereafter The
state general levy for seasomatreational property is $41,690,000 for taxes payable in 2020 and theréafter
tax under this section is not treated as a ltealrate under section 469.177 and is not the levy of a governmental
unit under chapters 276A and 473F.

The commissioner shall increase or decrease the preliminary or final rate for a year as necessary to account for
errors and tax base changes that c#fé a preliminary or final rate for either of the two preceding years
Adjustments are allowed to the extent that the necessary information is available to the commissioner at the time the
rates for a year must be certified, and for the following reasons

(1) an erroneous report of taxable value by a local official;

(2) an erroneous calculation by the commissioner; and

(3) an increase or decrease in taxable value for commaéndiadtrial or seasonal residential recreational
property reported to the oomissioner under section 270C.85, subdivision 2, clause (4), for the same year.

The commissioner may, but need not, make adjustments if the total difference in the tax levied for the year would be
less than $100,000.

EFFECTIVE DATE . This section ieffective beginning with property taxes payable in 2022 and thereafter.

Sec.20. Minnesota Statutes 2020, section 275.025, subdivision 2, is amended to read:

Subd.2. Commercial-industrial tax capacity. For the purposes of this sectiditommercialindustrial tax
capacity" means the tax capacity of all taxable property classified as class 3 or class 5(1) under section 273.13,
excluding:

(1) the tax capacity attributable to the fir$t00,600 $150,000 of market value of each parcel of
commerciatindustrial property as defined under section 273.13, subdivision 24, clauses (1) and (2);
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(2) electric generation attached machinery under class 3; and
(3) property described in section 473.625.

County commercialndustrial tax capacity amountseanot adjusted for the captured net tax capacity of a tax
increment financing district under section 469.177, subdivision 2, the net tax capacity of transmission lines deducted
from a local government's total net tax capacity under section 273.425,cal disparities contribution and
distribution net tax capacities under chapter 276A or 4786r purposes of this subdivision, the procedures for
determining eligibility for tier 1 under section 273.13, subdivision 24, clauses (1) and (2), shall aggtlyrmining
the portion of a property eligible to be considered within the $it613;0006150,0000f market value.

EFFECTIVE DATE . This section is effective beginning with property taxes payable in 2022 and thereafter.

Sec.21. Minnesota Statutes 2028ection 275.065, subdivision 1, is amended to read:

Subdivision 1 Proposed levy (a) Notwithstanding any law or charter to the contrary, on or before September
30, each county, home rule charter or statutory city, town, and special taxing digtictlirg the Metropolitan
Council and the Metropolitan Mosquito Control Commission, shall certify to the county auditor the proposed
property tax levy for taxes payable in the following yeBor towns, the final certified levy shall also be considered
the proposed levy.

(b) Each county and city with a population of at least 500 must annually notify the public of its revenue,
expenditures, fund balances, and other relevant budget information that is used to establish the proposed property
tax levy. Eachcounty and city with a population of at least 500 must hold a public meeting on the budget and
proposed levy The meeting must be held at least seven days prior to the day that the proposed levy under this
subdivision is certified, the public must be alkd to speak at the meeting, and the meeting must not begin before

6:00 p.m.

{b) (c) Notwithstanding any law or charter to the contrary, on or before September 15, the Metropolitan Council
and the Metropolitan Mosquito Control Commission shall adopt amtifycto the county auditor a proposed
property tax levy for taxes payable in the following year.

{e) (d) On or before September 30, each school district that has not mutually agreed with its home county to
extend this date shall certify to the couatyditor the proposed property tax levy for taxes payable in the following
year Each school district that has agreed with its home county to delay the certification of its proposed property tax
levy must certify its proposed property tax levy for thedwaiing year no later than October The school district
shall certify the proposed levy as:

(1) a specific dollar amount by school district fund, broken down between -appeoved and
nonvoterapproved levies and between referendum market value acdpaxity levies; or

(2) the maximum levy limitation certified by the commissioner of education according to section 126C.48,
subdivision 1.

{&) (e) If the board of estimate and taxation or any similar board that establishes maximum tax levies for taxing
jurisdictions within a first class city certifies the maximum property tax levies for funds under its jurisdiction by
charter to the county auditor by the date specified in paragraph (a), the city shall be deemed to have certified its
levies for those tdrg jurisdictions.

{&) (f) For purposes of this section, "special taxing district" means a special taxing district as defined in section
275.066 Intermediate school districts that levy a tax under chapter 124 or 136D, joint powers boards established
under sections 123A.44 to 123A.445, and Common School Dist¥ot823, Franconia, antlo. 815, Prinsburg,
are also special taxing districts for purposes of this section.
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& (q) At the meeting at which a taxing authority, other than a town, adopts itssawax levy under this
subdivision, the taxing authority shall announce the time and place of any subsequent regularly scheduled meetings
at which the budget and levy will be discussed and at which the public will be allowed to $heakne and place
of those meetings must be included in the proceedings or summary of proceedings published in the official
newspaper of the taxing authority under section 123B.09, 375.12, or 412.191.

EFFECTIVE DATE . This section is effective for property taxes payabl2d@a2 and thereafter.

Sec.22. Minnesota Statutes 2020, section 275.065, subdivision 3, is amended to read:

Subd.3. Notice of proposed property taxes (a) The county auditor shall prepare and the county treasurer
shall deliver after November 10 and or before November 24 each year, by first class mail to each taxpayer at the
address listed on the county's current year's assessment roll, a notice of proposed propertyp@xesritten
request by the taxpayer, the treasurer may send the notiteciroric form or byelectronic-maile-mailinstead of
on paper or by ordinary mail.

(b) The commissioner of revenue shall prescribe the form of the notice.

(c) The notice must inform taxpayers that it contains the amount of property taxes each téxirity gumoposes
to collect for taxes payable the following yedn the case of a town, or in the case of the state general tax, the final
tax amount will be its proposed taxhe notice must clearly state for eaghy-that-has-apeopulation-over 500,
county;-schoeoldistrictiegional library authority established under section 134 .28dmetropolitan taxing districts
as defined in paragraph (And fire protection special taxing districts established under section 299eQime
and place of aneeting for each taxing authority in which the budget and levy will be discussed and public input
allowed prlor to the f|nal budget and Ievy determlnatlmng—autheaﬂes—mest—prewde—the—eeemty—audnor
Wi A ubdivision
L The publlc must be allowed to speak at that meetlng, which must occur after November 24 and must not be held
before 6:000.m. The notice must state for each city that hasputation over 500, county, and school district, the
time and place of the meeting to be held pursuant to subdivisiofitid taxing authorities must provide the county
auditor with the information to be included in the notice on or before the timetifieseits proposed levy under
subdivision 1 It must provide a telephone number for the taxing authority that taxpayers may call if they have
guestions related to the notice and an address where comments will be received by mail, except that no notice
required under this section shall be interpreted as requiring the printing of a personal telephone number or address as
the contact information for a taxing authoritly a taxing authority does not maintain public offices where telephone
calls can be recegd by the authority, the authority may inform the county of the lack of a public telephone number
and the county shall not list a telephone number for that taxing authority.

(d) The notice must state for each parcel:

(1) the market value of the propedyg determined under section 273.11, and used for computing property taxes
payable in the following year and for taxes payable in the current year as each appears in the records of the county
assessor on November 1 of the current year; and, in the cassidéntial property, whether the property is
classified as homestead or nonhomested@tie notice must clearly inform taxpayers of the years to which the
market values apply and that the values are final values;

(2) the items listed below, shown sepalatby county, city or town, and state general tax, agricultural
homestead credit under section 273.1384, school building bond agricultural credit under section 273.1387, voter
approved school levy, other local school levy, and the sum of the special déstiticis, and as a total of all taxing
authorities:

(i) the actual tax for taxes payable in the current year; and

(i) the proposed tax amount.
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If the county levy under clause (2) includes an amount for a lake improvement district as definezkctioies
103B.501 to 103B.581, the amount attributable for that purpose must be separately stated from the remaining county
levy amount.

In the case of a town or the state general tax, the final tax shall also be its proposed tax unless the town changes
its levy at a special town meeting under section 365152 school district has certified under section 126C.17,
subdivision 9, that a referendum will be held in the school district at the November general election, the county
auditor must note next thé school district's proposed amount that a referendum is pending and that, if approved by
the voters, the tax amount may be higher than shown on the.nbititlee case of the city of Minneapolis, the levy
for Minneapolis Park and Recreation shall belisseparately from the remaining amount of the city's. [émythe
case of the city oft. Paul, the levy for thé&t. Paul Library Agency must be listed separately from the remaining
amount of the city's levy In the case of Ramsey County, any amouniekt under section 134.07 may be listed
separately from the remaining amount of the county's. léwthe case of a parcel where tax increment or the fiscal
disparities areawide tax under chapter 276A or 473F applies, the proposed tax levy on the vahtered the
proposed tax levy on the tax capacity subject to the areawide tax must each be stated separately and not included in
the sum of the special taxing districts; and

(3) the increase or decrease between the total taxes payable in the cunmremtdyéze total proposed taxes,
expressed as a percentage.

For purposes of this section, the amount of the tax on homesteads qualifying under the senior citizens' property
tax deferral program under chapter 290B is the total amount of property tax bafdraction of the deferred
property tax amount.

(e) The notice must clearly state that the proposed or final taxes do not include the following:
(1) special assessments;

(2) levies approved by the voters after the date the proposed taxes are centifigling bond referenda and
school district levy referenda;

(3) a levy limit increase approved by the voters by the first Tuesday after the first Monday in November of the
levy year as provided under section 275.73,;

(4) amounts necessary to pay cleanupther costs due to a natural disaster occurring after the date the proposed
taxes are certified,;

(5) amounts necessary to pay tort judgments against the taxing authority that become final after the date the
proposed taxes are certified; and

(6) the ontamination tax imposed on properties which received market value reductions for contamination.

(f) Except as provided in subdivision 7, failure of the county auditor to prepare or the county treasurer to deliver
the notice as required in this sectioredmot invalidate the proposed or final tax levy or the taxes payable pursuant
to the tax levy.

(9) If the notice the taxpayer receives under this section lists the property as nonhomestead, and satisfactory
documentation is provided to the county assessothe applicable deadline, and the property qualifies for the
homestead classification in that assessment year, the assessor shall reclassify the property to homestead for taxes
payable in the following year.
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(h) In the case of class 4 residential pmpe&sed as a residence for lease or rental periods of 30 days or more,
the taxpayer must either:

(1) mail or deliver a copy of the notice of proposed property taxes to each tenant, renter, or lessee; or

(2) post a copy of the notice in a conspicuplage on the premises of the property.

The notice must be mailed or posted by the taxpayer by November 27 or within three days of receipt of the
notice, whichever is later A taxpayer may notify the county treasurer of the address of the taxpayer, agent,
caretaker, or manager of the premises to which the notice must be mailed in order to fulfill the requirements of this
paragraph.

() For purposes of this subdivision and subdivision 6, "metropolitan special taxing districts" means the
following taxing dtricts in the sevenounty metropolitan area that levy a property tax for any of the specified
purposes listed below:

(1) Metropolitan Council under section 473.132, 473.167, 473.249, 473.325, 473.446, 473.521, 473.547, or
473.834;

(2) Metropolitan Airpprts Commission under section 473.667, 473.671, or 473.672; and

(3) Metropolitan Mosquito Control Commission under section 473.711.

For purposes of this section, any levies made by the regional rail authorities in the county of Anoka, Carver,
Dakota, Hennepin, Ramsey, Scott, or Washington under chapter 398A shall be included with the appropriate
county's levy.

() The governing body of a county, city, or school district may, with the consent of the county board, include
supplemental information witthé statement of proposed property taxes about the impact of state aid increases or
decreases on property tax increases or decreases and on the level of services provided in the affected. jurisdiction
This supplemental information may include information the following year, the current year, and for as many
consecutive preceding years as deemed appropriate by the governing body of the county, city, or schodt district
may include only information regarding:

(2) the impact of inflation as measuregthe implicit price deflator for state and local government purchases;

(2) population growth and decline;

(3) state or federal government action; and

(4) other financial factors that affect the level of property taxation and local services thateheirggpbody of
the county, city, or school district may deem appropriate to include.

The information may be presented using tables, written narrative, and graphic representations and may contain
instruction toward further sources of information or oppatiufor comment.

EFFECTIVE DATE . This section is effective for property taxes payable in 2022 and thereafter.

Sec.23. Minnesota Statutes 2020, section 275.065, is amended by adding a subdivision to read:

Subd.3b. Notice of proposed property taxesequired supplemental information. (a) The county auditor
must prepare a separate statement to be delivered with the notice of proposed taxes described in subdivision 3
statement must fit on one sheet of paper and contain for each parcel:
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(1) for the county, city or township, and school district in which the parcel lies, the certified levy for the current
taxes payable year, the proposed levy for taxes payable in the following year, and the increase or decrease between
these two amounts, expressedaercentage;

(2) summary budget information listed in paragraph (b); and

(3) information on how to access each taxing authority's website where the taxpayer can find the proposed
budget and information on how to participate in person and remoteleiMihnesota Property Taxpayer's Day
meetings, held pursuant to subdivision 11.

(b) Summary budget information must contain budget data from the county, city, and school district that
proposes a property tax levy on the parcel for taxes payable the fallg@ar For the school district, the summary
budget data must include the information provided to the public under section 123B.10, subdivision 1, paragraph
(b), for the current year and prior yedfor the county and city, the reported summary budatt thust contain the
same information, in the same categories, and in the same format as provided to the Office of the State Auditor as
required by section 6.745 The statement must provide the governmental revenues and current expenditures
information inclauses (1) and (2) for the taxing authority's budget for taxes payable the following year and the
taxing authority's budget from taxes payable in the current year, as well as the percent change between the two
years The city must provide the county dtat with the summary budget data at the same time as the information
required under subdivision nly cities with a population of at least 500 are required to report the data described
in this paragraphlf a city with a population over 500 fails tegort the required information to the county auditor,
the county auditor must list the city as "budget information not reported" on the portion of the statement dedicated to
the city's budget informationThe statement may take the same format as theabsommary budget report for
cities and counties issued by the Office of the State Auditbhe summary budget data must include:

(1) a governmental revenues category, including and separately stating:

(i) "property taxes" defined as property taxes devon an assessed valuation of real property and personal
property, if applicable, by the city and county, including fiscal disparities;

(i) "special assessments" defined as levies made against certain properties to defray all or part of the costs of a
specific improvement, such as new sewer and water mains, deemed to benefit primarily those properties;

(iii) "state general purpose aid" defined as aid received from the state that has no restrictions on its use, including
local government aid, county pn@in aid, and market value credits; and

(iv) "state categorical aid" defined as revenues received for a specific purpose, such as streets and highways, fire
relief, and flood control, including but not limited to police and fire state aid andfduwime gpacement aid; and

(2) a current expenditures category, including and separately stating:

(i) "general government" defined as administration costs of city or county governments, including salaries of
officials and maintenance of buildings;

(i) "public safety" defined as costs related to the protection of persons and property, such as police, fire,
ambulance services, building inspections, animal control, and flood control;

(iii) "streets and highways" defined as costs associated with the maintenahcepair of local highways,
streets, bridges, and street equipment, such as patching, seal coating, street lighting, street cleaning, and snow
removal;
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(iv) "sanitation" defined as costs of refuse collection and disposal, recycling, and weed amhipekt

(v) "human services" defined as activities designed to provide public assistance and institutional care for
individuals economically unable to provide for themselves;

(vi) "health" defined as costs of the maintenance of vital statistics, rastanspection, communicable disease
control, and various health services and clinics;

(vii) "culture and recreation” defined as costs of libraries, park maintenance, mowing, planting, removal of trees,
festivals, bands, museums, community centers, d¢aldeision, baseball fields, and organized recreation activities;

(viii) "conservation of natural resources" defined as the conservation and development of natural resources,
including agricultural and forestry programs and services, weed inspectiotesead soil and water conservation
Services;

(ix) "economic development and housing" defined as costs for development and redevelopment activities in
blighted or otherwise economically disadvantaged areas, includinintevest loans, cleanup of hazaud sites,
rehabilitation of substandard housing and other physical facilities, and other assistance to those wanting to provide
housing and economic opportunity within a disadvantaged area; and

(x) "all other current expenditures" defined as costs na$sdfied elsewhere, such as airport expenditures,
cemeteries, unallocated insurance costs, unallocated pension costs, and public transportation costs.

(c) If a taxing authority reporting this data does not have revenues or expenditures in a catedomy liste
paragraph (b), then the taxing authority must designate the amount as "0" for that specific category.

(d) The supplemental statement provided under this subdivision must be sent in electronic foreanaaibify
the taxpayer requests an electrorecsion the notice of proposed property taxes under subdivision 3, paragraph (a).

EFFECTIVE DATE . This section is effective for property taxes payable in 2022 and thereafter.

Sec.24. Minnesota Statutes 2020, section 275.065, is amended by adslibgligision to read:

Subd.11. Minnesota Property Taxpayer's Day (a) Notwithstanding any other provision of law, on the first
Wednesday following the first Monday in December, each county, city with a population of at least 500, and each
school distrit must annually hold a meeting to discuss each taxing authority's budget and levy, prior to the final
budget and levy determinatioifhe meeting shall be known as "Minnesota Property Taxpayer:$ Day

(b) Counties must begin a meeting at 6p0M. and diguss the county's budget and levihe public must be
allowed to speak no later than 20 minutes after the start of the me€lities must begin a meeting to discuss their
budget and levy at 7:00.m. and must allow the public to speak no later thamfifutes after the start of the
meeting School districts must begin a meeting to discuss their budget and levy gi.8t0nhd must allow the
public to speak no later than 20 minutes after the start of the meeting.

(c) Each taxing jurisdiction must brdeast the meeting virtually and provide a method for the public to
participate in person and remotelynformation about the meeting, including instructions on how to participate
remotely, must be posted on the website of each taxing jurisdiction retminettd a meeting under this subdivision

by November 10.

EFFECTIVE DATE . This section is effective July 1, 2021.
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Sec.25. Minnesota Statutes 2020, section 275.066, is amended to read:
275.066 SPECIAL TAXING DISTRICTS; DEFINITION.

For the purposes gfroperty taxation and property tax state aids, the term "special taxing districts" includes the
following entities:

(1) watershed districts under chapter 103D;

(2) sanitary districts under sections 442A.01 to 442A.29;

(3) regional sanitary seweistricts under sections 115.61 to 115.67;

(4) regional public library districts under section 134.201;

(5) park districts under chapter 398;

(6) regional railroad authorities under chapter 398A;

(7) hospital districts under sections 447.31 to 447.38;

(8) St. Cloud Metropolitan Transit Commission under sections 458A.01 to 458A.15;

(9) Duluth Transit Authority under sections 458A.21 to 458A.37;

(10) regional development commissions under sections 462.381 to 462.398;

(11) housing and redevelopmentlzatities under sections 469.001 to 469.047;

(12) port authorities under sections 469.048 to 469.068;

(13) economic development authorities under sections 469.090 to 469.1081;

(14) Metropolitan Council under sections 473.123 to 473.549;

(15) Metropolitan Airports Commission under sections 473.601 to 473.679;

(16) Metropolitan Mosquito Control Commission under sections 473.701 to 473.716;

(17) Morrison County Rural Development Financing Authority under Laws 1982, chapter 437, section 1;
(18) CroftHistorical Park District under Laws 1984, chapter 502, article 13, section 6;

(19) East Lake County Medical Clinic District under Laws 1989, chapter 211, sections 1 to 6;
(20) Floodwood Area Ambulance District under Laws 1993, chapter 375, articleibns2®;

(21) Middle Mississippi River Watershed Management Organization under sections 103B.211 and 103B.241;
(22) emergency medical services special taxing districts under section 144F.01;

(23) a county levying under the authority of section 103B.203B.245, or 103B.251;
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(24) SoutherrSt. Louis County Special Taxing District; Chris Jensen Nursing Home under Laws 2003, First
Special Session chapter 21, article 4, section 12;

(25) an airport authority created under section 360.04:246;

(26) fire protection special taxing districts under section 2990.01; and

(27) any other political subdivision of the state of Minnesota, excluding counties, school districts, cities, and
towns, that has the power to adopt and certify a property tax levy to the cauditgr, as determined by the
commissioner of revenue.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.26. Minnesota Statutes 2020, section 290A.25, is amended to read:
290A.25 VERIFICATION OF SOCIAL SECURITY NUMBERS.
Annually, the commissioner of revenue shall furnish a list to the county assessor containing thesghmes

Social Security numberand individual tax identification humbeo$ persons who have applied for both homestead
classification under section 273.13 and a property tax refund as a renter under this chapter.

Within 90 days of the notification, the county assessor shall investigate to determine if the homestead
classifiation was improperly claimedIf the property owner does not qualify, the county assessor shall notify the
county auditor who will determine the amount of homestead benefits that has been improperly. afowéuk
purpose of this section, "homesteachdi@s" has the meaning given in section 273.124, subdivision T3ie
county auditor shall send a notice to persons who owned the affected property at the time the homestead application
related to the improper homestead was filed, demanding reimbursefniiie homestead benefits plus a penalty
equal to 100 percent of the homestead benefitee person notified may appeal the county's determination with the
Minnesota Tax Court within 60 days of the date of the notice from the county as provided in 28&&ib24,
subdivision 13b.

If the amount of homestead benefits and penalty is not paid within 60 days, and if no appeal has been filed, the
county auditor shall certify the amount of taxes and penalty to the county treaSheecounty treasurer willcil
interest to the unpaid homestead benefits and penalty amounts at the rate provided for delinquent personal property
taxes for the period beginning 60 days after demand for payment was made until paytienperson notified is
the current owner ohe property, the treasurer may add the total amount of benefits, penalty, interest, and costs to
the real estate taxes otherwise payable on the property in the followinglfydee person notified is not the current
owner of the property, the treasureay collect the amounts due under the Revenue Recapture Act in chapter 270A,
or use any of the powers granted in sections 277.20 and 277.21 without exclusion, to enforce payment of the
benefits, penalty, interest, and costs, as if those amounts wereudelingx obligations of the person who owned
the property at the time the application related to the improperly allowed homestead wag ligetteasurer may
relieve a prior owner of personal liability for the benefits, penalty, interest, and costs)steatl extend those
amounts on the tax lists against the property for taxes payable in the following year to the extent that the current
owner agrees in writing.

Any amount of homestead benefits recovered by the county from the property owner shetilihateti to the
county, city or town, and school district where the property is located in the same proportion that each taxing
district's levy was to the total of the three taxing districts' levy for the current y&ay amount recovered
attributable ¢ taconite homestead credit shall be transmitted t&tHeouis County auditor to be deposited in the
taconite property tax relief accounfiny amount recovered that is attributable to supplemental homestead credit is
to be transmitted to the commissarof revenue for deposit in the general fund of the state treaJung total
amount of penalty collected must be deposited in the county general fund.

EFFECTIVE DATE . This section is effective for lists furnished by the commissioner of revenue téycoun
assessors in 2021 and thereafter.
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Sec.27. [2990.01] FIRE PROTECTION SPECIAL TAXING DISTRICTS.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given
unless the context clearly indicates otherwise.

(b) "City" means a statutory or home rule charter city.

(c) "Governing body" means for a city, the city council; for a county, the county board; and for a town, the board
of supervisors.

(d) "Political subdivision" means a county, city, or township orzed to provide town government.

Subd.2. Authority to establish. (a) Two or more political subdivisions may establish, by resolution of their
governing bodies, a special taxing district to provide fire protection or emergency medical servicesimithmth
area of the district, comprising the jurisdiction of each of the political subdivisions forming the distnia county
that participates in establishing a district, the county's jurisdiction comprises the unorganized territory of the county
tha it designates in its resolution for inclusion in the distrithe area of the special taxing district does not need to
be contiguous or its boundaries continuous.

(b) Before establishing a district under this section, the participating political visibds must enter an
agreement that specifies how any liabilities, other than debt issued under subdivision 6, and assets of the district will
be distributed if the district is dissolvedlhe agreement may also include other terms, including a method for
apportioning the levy of the district among participating political subdivisions under subdivision 4, paragraph (b), as
the political subdivisions determine approprialéhe agreement must be adopted no later than upon passage of the
resolution establishg the district under paragraph (a), but may be later amended by agreement of each of the
political subdivisions patrticipating in the district.

(c) If the special taxing district includes the operation of a fire department, the resolution under pdedgraph
agreement under paragraph (b) must specify which, if any, volunteer firefighter pension plan is associated with the
district A special taxing district that operates a fire department under this section may be associated with only one
volunteer frefighting relief association or one account in the voluntary statewide volunteer firefighting retirement

plan at one time.

(d) If the special taxing district includes the operation of a fire department, it must file its resolution establishing
the fire gotection special taxing district, and any agreements required for the establishment of the special taxing
district, with the commissioner of revenue, including any amendments to those docuitfights resolution or
agreement does not include sufficiémformation defining the fire department service area of the fire protection
special taxing district, the secretary of the district board must file a written statement with the commissioner
defining the fire department service area.

Subd.3. Board. The special taxing district established under this section is governed by a board made up
initially of representatives of each participating political subdivision in the proportions set out in the establishing
resolution, subject to change as provided in tidridt's charter, if any, or in the district's bylawsEach
participating political subdivision's representative must be an elected member of the governing body of the political
subdivision and serves at the pleasure of that participant's governing body.

Subd.4. Property tax levy. (a) The board may levy a tax on the taxable real and personal property in the
district The proceeds of the levy must be used as provided in subdivisibhebboard shall certify the levy at the
times provided under seati 275.07 The board shall provide the county with whatever information is necessary to
identify the property that is located within the distritt the boundaries include a part of a parcel, the entire parcel
is included in the districtThe county aditor must spread, collect, and distribute the proceeds of the tax at the same
time and in the same manner as provided by law for all other property taxes.
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(b) As an alternative to paragraph (a), the board may apportion its levy among the politicakgrsdthiat are
members of the district under a formula or method, such as population, number of service calls, cost of providing
service, the market value of improvements, or other measure or measures, that was approved by the governing body
of each of thepolitical subdivisions that is a member of the distridthe amount of the levy allocated to each
political subdivision must be added to that political subdivision's levy and spread at the same time and in the same
manner as provided by law for other éax The proceeds of the levy must be collected and remitted to the district
and used as provided in subdivision 5.

Subd.5. Use of levy proceeds The proceeds of property taxes levied under this section must be used to
provide fire protection or emergey medical services to residents of the district and property located in the district,
as well as to pay debt issued under subdivisiorSérvices may be provided by employees of the district or by
contracting for services provided by other governmenttalrivate entities.

Subd.6. Debt. (a) The district may incur debt under chapter 475 when the board determines doing so is
necessary to accomplish its duties.

(b) In addition, the board of the district may issue certificates of indebtedness or naf@talunder section
412.301 to purchase capital equipmemt applying section 412.301, paragraph (e), to the district the following

rules apply:

(1) the taxable property of the entire district must be used to calculate the percent of estimatedatnerkatas

(2) "the number of voters at the last municipal election" means the sum of the number of voters at the last
municipal election for each of the cities that is a member of the district plus the number of registered voters in each
town that is a paicipating member of the district.

Subd.7. Powers (a) In addition to authority expressly granted in this section, a special taxing district may
exercise any power that may be exercised by any of its participating political subdivisions andhé¢bassary or
reasonable to support the services set out in subdivisiofit® district may only levy the taxes authorized in
subdivision 4 These powers include, without limitation, the authority to participate in state programs and to enforce
or carry at state laws related to fire protection or emergency medical services, including programs providing state
aid, reimbursement or funding of employee benefits, authorizing local enforcement of state standards, and similar, to
the extent the special taxingsttict meets the qualification criteria and requirements of a pragrEimese include
but are not limited to fire protection related programs and political subdivision powers or responsibilities under
chapters 299A, 424A, and 477B; sections 6.495, 353i6d423A.022; and any administrative rules related to the
fire code.

(b) To the extent that the district's authority under this subdivision overlaps with or may conflict with the
authority of the participating political subdivision, the agreement undstiwsion 2, paragraph (b), must provide
for allocation of those powers or responsibilities between the participating political subdivisions and the district and
may provide for resolution of conflicts in the exercise of those powers.

Subd.8. Additions and withdrawals. (a) The board of the district may add additional eligible political
subdivisions to a special taxing district under this secti®he governing body of the proposed eligible political
subdivision must agree to the addition in a resotubf its governing bodyNo political subdivision may be added
to the district if it would cause the district to be out of compliance with subdivision 2, paragraph (c).

(b) A political subdivision may withdraw from a special taxing district under #isian by resolution of its
governing body The political subdivision must notify the board of the special taxing district of the withdrawal by
providing a copy of the resolution at least two years in advance of the proposed withdragvédxable propéy of
the withdrawing member is subject to the property tax levy under subdivision 4 for the two taxes payable years
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following the notice of the withdrawal, unless the board and the withdrawing member agree otherwise by a
resolution adopted by each of thgoverning bodies If a political subdivision withdraws from a district for which

debt was issued under subdivision 6 when the political subdivision was a participating member of the district and
which is outstanding when the political subdivision witheis from the district, the taxable property of the
withdrawing political subdivision remains subject to the special taxing district debt levy until that outstanding debt
has been paid or defeaset the district's property levy to repay the debt wasappned among the political
subdivisions under an alternative formula or method under subdivision 4, paragraph (b), the withdrawing political
subdivision is subject to the same percentage of the debt levy as applied in the taxes payable year immediately
before its withdrawal from the district.

(c) Notwithstanding subdivision 2, a special taxing district comprised of two political subdivisions continues to
exist even if one of the political subdivisions withdraws.

Subd.9. Dissolution. The speciataxing district may be dissolved by resolution approved by majority vote of
the board If the special taxing district is dissolved, the assets and liabilities may be assigned to a successor entity, if
any, or otherwise disposed of for public purposes raviged in the agreement adopted under subdivision 2,
paragraph (b), or otherwise agreed to by the participating political subdivisfmlistrict may not be dissolved
until all debt issued under subdivision 6 has been paid or defeased.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.28. Minnesota Statutes 2020, section 429.021, subdivision 1, is amended to read:

Subdivision 1 Improvements authorized The council of a municipality shall have power to make the
following improvements:

(1) To acquire, open, and widen any street, and to improve the same by constructing, reconstructing, and
maintaining sidewalks, pavement, gutters, curbs, and vehicle parking strips of any material, or by grading, graveling,
oiling, or otherwise improving the same, including the beautification thereof and including storm sewers or other
street drainage and connections from sewer, water, or similar mains to curb lines.

(2) To acquire, develop, construct, reconstruct, extend, and masttain and sanitary sewers and systems,
including outlets, holding areas and ponds, treatment plants, pumps, lift stations, service connections, and other
appurtenances of a sewer system, within and without the corporate limits.

(3) To construct, reconstct, extend, and maintain steam heating mains.

(4) To install, replace, extend, and maintain street lights and street lighting systems and special lighting systems.

(5) To acquire, improve, construct, reconstruct, extend, and maintain water works systéming mains,
valves, hydrants, service connections, wells, pumps, reservoirs, tanks, treatment plants, and other appurtenances of a
water works system, within and without the corporate limits.

(6) To acquire, improve and equip parks, open spaces,aptsygrounds, and recreational facilities within or
without the corporate limits.

(7) To plant trees on streets and provide for their timming, care, and removal.
(8) To abate nuisances and to drain swamps, marshes, and ponds on public or privayeapibpefill the same.

(9) To construct, reconstruct, extend, and maintain dikes and other flood control works.
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(10) To construct, reconstruct, extend, and maintain retaining walls and area walls.

(11) To acquire, construct, reconstruct, improakter, extend, operate, maintain, and promote a pedestrian
skyway system Such improvement may be made upon a petition pursuant to section 429.031, subdivision 3.

(12) To acquire, construct, reconstruct, extend, operate, maintain, and promote undemgdasttian
concourses.

(13) To acquire, construct, improve, alter, extend, operate, maintain, and promote public malls, plazas or
courtyards.

(14) To construct, reconstruct, extend, and maintain district heating systems.

(15) To construct, reconstrudlter, extend, operate, maintain, and promote fire protection systems in existing
buildings, but only upon a petition pursuant to section 429.031, subdivision 3.

(16) To acquire, construct, reconstruct, improve, alter, extend, and maintain highwayaoisrg.

(17) To improve, construct, reconstruct, extend, and maintain gas and electric distribution facilities owned by a
municipal gas or electric utility.

(18) To purchase, install, and maintain signs, posts, and other markers for addressintpréiategeration of
enhanced 911 telephone service.

(19) To improve, construct, extend, and maintain facilities for Internet access and other communications
purposes, if the council finds that:

(i) the facilities are necessary to make available Inteaneéss or other communications services that are not
and will not be available through other providers or the private market in the reasonably foreseeable future; and

(i) the service to be provided by the facilities will not compete with service probigedivate entities.

(20) To assess affected property owners for all or a portion of the costs agreed to with an electric utility,
telecommunications carrier, or cable system operator to bury or alter a new or existing distribution system within the
public rightof-way that exceeds the utility's design and construction standards, or those set by law, tariff, or
franchise, but only upon petition under section 429.031, subdivision 3.

(21) To assess affected property owners for repayment of voluntargyeimprovement financings under
section 216C.436, subdivision 7, or 216C.437, subdivision 28.

(22) To construct, reconstruct, alter, extend, operate, maintain, and promote energy improvement projects in
existing buildings, provided that:

(i) a petitionfor the improvement is made by a property owner under section 429.031, subdivision 3;

(ii) the municipality funds and administers the energy improvement project;

(iii) project funds are only used for the installation of improvements to heating, vientilahd air conditioning
equipment and building envelope and for the installation of renewable energy systems;

(iv) each property owner petitioning for the improvement receives notice that free ezosbwenergy
improvements may be available under fedlestate, or utility programs;
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(v) for energy improvement projects on residential property, only residential property with five or more units
may obtain financing for projects under this clause; and

(vi) prior to financing an energy improvement projectimposing an assessment for a project, written notice is
provided to the mortgage lender of any mortgage encumbering or otherwise secured by the property proposed to be

improved.

EFFECTIVE DATE . This section is effective for special assessments payaB§22 and thereafter.

Sec.29. Minnesota Statutes 2020, section 429.031, subdivision 3, is amended to read:

Subd.3. Petition by all owners Whenever all owners of real property abutting upon any street named as the
location of any improvement shadetition the council to construct the improvement and to assess the entire cost
against their property, the council may, without a public hearing, adopt a resolution determining such fact and
ordering the improvementThe validity of the resolution sHalot be questioned by any taxpayer or property owner
or the municipality unless an action for that purpose is commenced within 30 days after adoption of the resolution as
provided in section 429.036Nothing herein prevents any property owner from qoegtg the amount or validity
of the special assessment against the owner's property pursuant to section. 420tB8kase of a petition for the
municipality to own and install a fire protection syste@mergy improvement projects,pedestrian skywaystem,
or onsite water contaminant improvements, the petition must contain or be accompanied by an undertaking
satisfactory to the city by the petitioner that the petitioner will grant the municipality the necessary property interest
in the building to pamit the city to enter upon the property and the building to construct, maintain, and operate the
fire protection systemenergy improvement projectpedestrian skyway system, or-site water contaminant
improvements In the case of a petition for the installation of a privately owned fire protection systesrgy
improvement projectsa privately owned pedestrian skyway system, or privately ownesit®nvater contaminant
improvements, the petition shall contain tHens and specifications for the improvement, the estimated cost of the
improvement and a statement indicating whether the city or the owner will contract for the construction of the
improvement If the owner is contracting for the construction of the ioy@ment, the city shall not approve the
petition until it has reviewed and approved the plans, specifications, and cost estimates contained in the petition
The construction cost financed under section 429.091 shall not exceed the amount of the aistasitained in
the petition In the case of a petition for the installation of a fire protection syseergy improvement projecis,
pedestrian skyway system, or-site water contaminant improvements, the petitioner may request abandonment of
the imrprovement at any time after it has been ordered pursuant to subdivision 1 and before contracts have been
awarded for the construction of the improvement under section 429.041, subdivisiGuéh a request is received,
the city council shall abandoneglproceedings but in such case the petitioner shall reimburse the city for any and all
expenses incurred by the city in connection with the improvement.

EFFECTIVE DATE . This section is effective for special assessments payable in 2022 and thereafter.

Sec.30. Laws 2009, chapter 88, article 2, section 46, subdivision 3, as amended by Laws 2013, chapter 143,
article 4, section 37, and Laws 2019, First Special Session chapter 6, article 4, section 34, is amended to read:

Subd.3. Tax. The district boed may impose a property tax on taxable property as provided in this subdivision
to pay the costs of providing fire or ambulance services, or both, throughout the.dBtricboard shall annually
determine the total amount of the levy that is attribletab the cost of providing fire services and the cost of

prowdmg ambulance services W|th|n the prlmary service. aFm%heseLmumetpaMe&that—emy—reeeweLamleance

not exceed



36TH DAY] MONDAY, APRIL 12,2021 2179

When a member municipality opts to receive fire service from the district or an additional municipality becomes
a member of the district, the cost of providing fire services to that community shall be determihedbgrdand

added-to-the-maximum-levy-amount

Each county auditor of a county that contains a municipality subject to the tax under this section must collect the
tax and pay it to the Fire and Ambulance Special Taxing Disffioe district may also ipose other fees or charges
as allowed by law for the provision of fire and ambulance services.

EFFECTIVE DATE . This section is effective the day after the governing body of the Cloquet Area Fire and
Ambulance Special Taxing District and its chief clerioHicer comply with Minnesota Statutes, section 645.021,
subdivisions 2 and 3.

Sec.31. SUSTAINABLE FOREST INCENTIVE ACT; VIOLATIONS.

Land that was splitlassified under Minnesota Statutes 2018, section 273.13, subdivision 23, paragraph (c),
while errolled in the sustainable forest incentive act management program under Minnesota Statutes, chapter 290C,
is not in violation of the conditions of enrollment under Minnesota Statutes, sections 290C.03 and 290C.11, if, at the
time of enrollment, a structutbat is not a minor, ancillary nonresidential structure, or an excluded area three acres
or larger that now contains a structure that is not a minor, ancillary nonresidential structure, was identified on the
covenant required under Minnesota Statutegjaae290C.04, and appropriate acreage was excluded in accordance
with Minnesota Statutes, section 290C.03.

EFFECTIVE DATE . This section is effective for determinations of violations of the conditions of enroliment
after June 30, 2021.

Sec.32. REPEALER.

Minnesota Statutes 2020, sections 327C.01, subdivision 13; and 32@fe tépealed.

EFFECTIVE DATE . This section is effective beginning with property taxes payable in 2023.

ARTICLE 8
AIDS AND CREDITS

Section 1 Minnesota Statutes 202€ection 477A.013, subdivision 13, is amended to read:

Subd.13. Certified aid adjustments. {(a)-A-city-thatreceived-an-aid-base-increase-underMinnesota-Statutes
acti A QO ubdivision

Ota—aa—HRGEISEHDB OHREeasSe

on-4 e Ad havei
)

{b) (a) A city that received an aid base increase under Minnesota Statutes 2012, section 477A.011, subdivision
36, paragraph (r), shall have its total aid under stkidn 9 increased by an amount equal to $160,000 for aids
payable in 2014 and thereafter.

ubdivision

(b) The city of Floodwood shall have its total aid under subdivision 9 increased by $250,000 for aids payable in
2022 through 2026.

(c) The city of Staples shall havs ibtal aid under subdivision 9 increased by $320,000 for aids payable in 2022
through 2026.
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(d) The city of Warren shall have its total aid under subdivision 9 increased by $320,000 for aids payable in
2022 through 2026.

EFFECTIVE DATE . This section i®ffective for aids payable in calendar year 2022 and thereafter.

Sec.2. Minnesota Statutes 2020, section 477A.03, subdivision 2a, is amended to read:

$ ) j i j j io pvisi $560,398,012
For alds payable in Zozand—thereaﬂerthe total ald payable under sectlon 477A 013 subd|V|S|0n 9, is
$564,398,012 For aids payable in 2022 through 2026, the total aid payable under section 477A.013, subdivision 9,

is $565,288,012 For aids payable 2027 and thereafter, the total aid payable under section 477A.013, subdivision
9, is $564,398,012.

EFFECTIVE DATE . This section is effective for aids payable in calendar year 2022 and thereafter.

Sec.3. Minnesota Statutes 2020, section 477A$#division 2b, is amended to read:

Subd.2b. Counties (a) For aids payable in 2018 and 2019, the total aid payable under section 477A.0124,
subdivision 3, is $103,795,000, of which $3,000,000 shall be allocated as required under Laws 2014, chapter 150
article 4, section 6 For aids payable in 2020, the total aid payable under section 477A.0124, subdivision 3, is
$116,795,000, of which $3,000,000 shall be allocated as required under Laws 2014, chapter 150, article 4, section 6
For aids payable in 20 through 2024, the total aid payable under section 477A.0124, subdivision 3, is
$118,795,000, of which $3,000,000 shall be allocated as required under Laws 2014, chapter 150, article 4, section 6
For aids payable in 2025 and thereafter, the total aigalpe under section 477A.0124, subdivision 3, is
$115,795,000 Each-calendaryed@n or before the first installment date provided in section 477A.015, paragraph
(a), $500,000 of this appropriation shall teainedtransferred each yeory the commissioer of revenue tenake
reimbursements-to-the-commissioner-of-management-and-tiheégBbard of Public Defender payments—made

the payment of servicasmder section 611.27Fhereimbursements-shallbe-to-defraythe-additional-costs-associated
with-courtordered-counselundersection-611.2hy retainediransferrecamounts notised-forreimbursement-in a

yearexpended or encumbered in a fiscal year shall be certified by the board of public defense to the commissioner
of revenue on or before October ]denhall be included in the neﬂtsmbuuencertlflcatlonof county need aithat
able year

(b) For aids payable in 2018 and 2019, the total aid undtioset77A.0124, subdivision 4, is $130,873,444
For aids payable in 2020, the total aid under section 477A.0124, subdivision 4, is $143,8F8/44didis payable in
2021 and thereafter, the total aid under section 477A.0124, subdivision 4, is $14B1873 commissioner of
revenue shall transfer to the commissioner of management and budget $207,000 annually for the cost of preparation
of local impact notes as required by section 3.987, and other local government activitesommissioner of
revenue shall transfer to the commissioner of education $7,000 annually for the cost of preparation of local impact
notes for school districts as required by section 3.98Fe commissioner of revenue shall deduct the amounts
transferred under this paragh from the appropriation under this paragraphhe amounts transferred are
appropriated to the commissioner of management and budget and the commissioner of education respectively.

Sec4. [477A.30] LOCAL HOMELESS PREVENTION AID.

Subdivision 1 Definitions. For purposes of this section, the following terms have the meanings given:

(1) "city" means a statutory or home rule charter city;
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(2) "distribution factor" means the total number of students experiencing homelessness in a county in the current
school year and the previous two school years divided by the total number of students experiencing homelessness in
all counties in the current school year and the previous two school years; and

(3) "families” means families and persons 24 years of agewnger.

Subd.2. Purpose The purpose of this section is to help local governments ensure no child is homeless within a
local jurisdiction by keeping families from losing housing and helping those experiencing homelessness find

housing.

Subd.3. Distribution. The money appropriated to local homeless prevention aid under this section must be
allocated to counties by multiplying each county's distribution factor by the total distribution available under this
section Distribution factors must be based the most recent counts of students experiencing homelessness in each
county, as certified by the commissioner of education to the commissioner of revenue by July 1 of the year the aid is
certified to the counties under subdivision 5.

Subd.4. Use ofproceeds (a) Counties that receive a distribution under this section must use the proceeds to
fund new or existing family homeless prevention and assistance projects or prodiass projects or programs
may be administered by a county, a group oftigoous counties jointly acting together, a city, a group of
contiguous cities jointly acting together, a Tribe, a group of Tribes, or a comrasied nonprofit organization
Each project or program must include plans for:

(1) targeting families wittchildren who are eligible for a prekindergarten through grade 12 academic program
and are:

(i) living in overcrowded conditions in their current housing;

(ii) paying more than 50 percent of their income for rent; or

(iii) lacking a fixed, reqular, anddg@guate nighttime residence;

(2) targeting unaccompanied youth in need of an alternative residential setting;

(3) connecting families with the social services necessary to maintain the families' stability in their homes,
including but not limited to hoirsg navigation, legal representation, and family outreach; and

(4) one or more of the following:

(i) providing rental assistance for a specified period of time which may exceed 24 months; or

(ii) providing support and case management services to imgrowsing stability, including but not limited to
housing navigation and family outreach.

(b) Counties may choose not to spend all or a portion of the distribution under this.ségtionnspent funds
must be returned to the commissioner of revenu®ésember 31 of the year following the year that the aid was
received Any funds returned to the commissioner under this paragraph must be added to the overall distribution of
aids certified under this section in the following ye@ny unspent funds retoed to the commissioner after the
expiration under subdivision 8 are canceled to the general fund.

Subd.5. Payments The commissioner of revenue must compute the amount of local homeless prevention aid
payable to each county under this secti@n orbefore August 1 of each year, the commissioner shall certify the
amount to be paid to each county in the following yeHne commissioner shall pay local homeless prevention aid
annually at the times provided in section 477A.015.
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Subd.6. Appropriation . $25,000,000 is annually appropriated from the general fund to the commissioner of
revenue to make payments required under this section.

Subd.7. Report. (a) No later than January 15, 2024, the commissioner of revenue must produce a report on
projectsand programs funded by counties under this sectibne report must include a list of the projects and
programs, the number of people served by each, and an assessment of how each project and program impacts people
who are currently experiencing homelesss or who are at risk of experiencing homelessness, as reported by the
counties to the commissioner by December 31 each year on a form prescribed by the commisEigner
commissioner must provide a copy of the report to the chairs and ranking minerntpars of the leqislative
committees with jurisdiction over property taxes and services for persons experiencing homelessness.

(b) The report in paragraph (a) must be updated every two years and the commissioner of revenue must provide
copies of the updatl reports to the chairs and ranking minority members of the legislative committees with
jurisdiction over property taxes and services for persons experiencing homelessness by January 15 of the year the
report is due Report requirements under this sulisiion expire following the report which includes the final
distribution preceding the expiration in subdivision 8.

Subd.8. Expiration. Distributions under this section expire after aids payable in 2029 have been distributed.

EFFECTIVE DATE . Thissection is effective beginning with aids payable in 2022 and thereafter.

Sec.5. COUNTY RELIEF GRANTS TO LOCAL BUSINESSES; APPROPRIATION.

Subdivision 1 Appropriation . (a) $69,750,000 in fiscal year 2022 is appropriated from the general fund to the
commissioner of revenue for payments to counties for relief grants under this seckins is a onetime
appropriation The appropriation under this section must be used for the following purposes:

(1) $63,000,000 must be used for grants under subdiv@sion

(2) $2,000,000 must be used for grants under subdivision 3; and

(3) $4.750,000 must be used for grants under subdivision 4.

(b) Each county may use the greater of $6,250 or 2.5 percent of the total amount received under subdivisions 1
and 2 foradministrative costs incurred from making grants under this secforpunty may contract with a third
party to administer the grant program on behalf of the county.

Subd.2. Business relief grants (a) From the amount appropriated under subdivisiopatagraph (a), clause
(1), each county shall be issued a payment in the amount of $100,000 or a per capita amount determined by
reference to the population of each county according to the most recently available 2019 population estimate from
the state d@mographer as of December 1, 2020, whichever is greater.

(b) Counties shall use the funds under this subdivision to make grants to individual businesses, nonprofits, and
establishments operated by congressionally chartered veterans' organizationghibagxtent it is feasible for the
county to determine:

(1) are located in the applicable county in the state, in a county with which there is a collaborative agreement
under paragraph (g), or on adjacent Tribal land;

(2) have no current tax liens on regavith the secretary of state as of the time of application for a grant under
this section; and

(3) were impacted by an executive order related to the CaMlpandemic.
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(c) A county shall determine grant recipients and the grant amount awarded perAj@ninty may award a
grant to a business that is owned by a Tribal government and located on Tribal land if the business has voluntarily
complied with Executive OrdeéMo. 20-99. Nonprofits, including nonprofit arts organizations, museums, and fitness
centers, that earn revenue similar to businesses, including but not limited to ticket sales and membership fees, are
eligible for grants under this section.

(d) Grant funds must be used by an eligible business or nonprofit for operating expenses inciurcgethel
COVID-19 pandemic.

(e) Grants under this subdivision must be awarded by July 31, 2021.

(f) Grants and the process of making grants under this subdivision are exempt from the following statutes and
related policies:Minnesota Statutes, sectioh6A.15, subdivision 3; 16B.97; and 16B.98, subdivisions 5, 7, and 8
A county opting to use a third party to administer grants is exempt from Minnesota Statutes, section 471.345, in the
selection of the thirgbarty administrator The exemptions underithparagraph expire July 31, 2021.

(g) Two or more counties may enter into a collaborative agreement and combine payments received under
paragraph (a) These combined funds must be used to make grants as allowed by this subdivision.

(h) By January 31, ®2, the commissioner of employment and economic development shall report to the
legislative committees with jurisdiction over economic development policy and finance on the grants provided under
this subdivision.

(i) Any amount from the appropriation snbdivision 1, paragraph (a), clause (1), unexpended after August 15, 2021
is canceled.

Subd.3. Northwest Angle grants (a) Lake of the Woods County shall be issued a payment equal to the
amount appropriated under subdivision 1, paragraph (a), cl@)sdo make grants to individual businesses,
nonprofits, and establishments operated by congressionally chartered veterans' organizations that, to the extent it is
feasible for the county to determine:

(1) are located in Angle Township; and

(2) have nacurrent tax liens on record with the secretary of state as of the time of application for a grant under
this section.

(b) The county shall determine grant recipients and the grant amount awarded per grant.

(c) Grants under this subdivision must be awdroe July 31, 2021.

(d) Grants and the process of making grants under this subdivision are exempt from the following statutes and
related policies:Minnesota Statutes, sections 16A.15, subdivision 3; 16B.97; and 16B.98, subdivisions 5,.7, and 8
A county opting to use a third party to administer grants is exempt from Minnesota Statutes, section 471.345, in the
selection of the thirgharty administrator The exemptions under this paragraph expire July 31, 2021.

(e) By January 31, 2022, the commissiooéremployment and economic development shall report to the
legislative committees with jurisdiction over economic development policy and finance on the grants provided under
this subdivision.

(f) Any amount from the appropriation in subdivisionphragraph (a), clause (2), unexpended after August 15,
2021, is canceled.
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Subd.4. Damage remediation grants (a) Hennepin County shall be issued a payment equal to the amount
appropriated under subdivision 1, paragraph (a), clause (3), for grantaddiate the effects of fires and vandalism
that occurred due to the unrest in the city of Minneapolis and surrounding communities after May 24, 2020, and
before June 16, 2020.

(b) A grant recipient must use the money issued under this subdivisiomfedisgion costs, including disaster
recovery, infrastructure, reimbursement for emergency personnel costs, reimbursement for equipment costs, and
reimbursement for property tax abatements, incurred by public or private entities as a result of the fires and
vandalism This appropriation under subdivision 1, paragraph (a), clause (3), is available until June 30, 2023.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 9
LOCAL TAXES

Section 1 Laws 2019, First Special S&on chapter 6, article 6, section 25, is amended to read:
Sec.25. CITY OF PLYMOUTH; LOCAL LODGING TAX AUTHORIZED.

(a) Notwithstanding Minnesota Statutes, section 477A.016, or any other provision of law, ordinance, or city
charter, the city council fahe city of Plymouth may impose by ordinance a tax of up to three percent on the gross
receipts subject to the lodging tax under Minnesota Statutes, section 469.480tax is in addition to any tax
imposed under Minnesota Statutes, section 469.1fDthe total tax imposed under that section and this provision
must not exceed six percent.

(b) Two-thirds of the revenue from the tax imposed under this section must be dedicated and used for capital
improvements to public recreational facilities and keting and promotion of the community, and the remaining
onethird of the revenue must be used for the same purposes as a tax imposed under Minnesota Statutes, section
469.190.

(c) The tax imposed under this authority terminaethe-earlierof-{(1)}-ten-years-after the tax-isfirstimposed;
or{2)-December-31,-203Phen the city council determines that the amount received from the tax is sufficient to

retire bonds issued before January 1, 2022, for capital improvements under paragraph (b), plus tasu#iiewmn
to pay costs, including interest costs, related to the issuance of the bonds

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Laws 2019, First Special Session chapter 6, article 6, section 27, is ahemdad:
Sec.27. CITY OF SARTELL; LOCAL TAXES AUTHORIZED.

Subdivision 1 Food and beverage tax authorized Notwithstanding Minnesota Statutes, section 297A.99 or
477A.016, or any ordinance or other provision of law, and if approved by votishdvember-3,2020 general
election,or at-aspecial election heltbefore-Nevember-3,-2020ursuant to a resolution adopted by its governing
body, the city of Sartell may, by ordinance, impose a sales tax of ufit® dercent on the gross receiptabffood
and beverages sold by a restaurant or place of refreshment, as defined by ordinance of the city, that is located within
the city For purposes of this section, "food and beverages" include retahlenof intoxicating liquor and
fermented malbeverages.

Subd.2. Use of proceeds from authorized taxesThe proceeds of the taxes imposed under subdivision 1 must
be used by the city to fund capital or operational costs for new and existing recreational facilities and related
amenities within thecity. Authorized expenses include securing or paying debt service on bonds or other
obligations issued to finance construction and improvement projects.
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mposed.

Subd.4. Collection, administration, and enforcement The city may enter into an agreement with the
commissioner of revenue to administer, collect, and enforce the taxes under subdivisfahel commissioner
agrees to collect thax, the provisions of Minnesota Statutes, sections 270C.171 and 297A.99, related to collection,
administration, and enforcement apply.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Sartell and its
chief clerica officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.3. CARLTON COUNTY; LOCAL SALES AND USE TAX AUTHORIZED.

Subdivision 1 Sales and use tax authorization Notwithstanding Minnesota Statutes, sections 297A.99,
subdivision 2, paragraph (b), and 477A.016, or any other law or ordinance, and if approved by the voters at a general
election as required under Minnesota Statutes, section 297A.99, subdivision 3, Carlton County may impose, by
ordinance, a sales and use t# onehalf of one percent for the purposes specified in subdivisiofEcept as
otherwise provided in this section, the provisions of Minnesota Statutes, section 297A.99, govern the imposition,
administration, collection, and enforcement of the taka@nized under this subdivision.

Subd.2. Use of sales and use tax revenue3he revenues derived from the tax authorized under subdivision 1
must be used by Carlton County to pay the costs of collecting and administering the tax, and to finance up to
$60,000,000 for the construction of a new law enforcement center and jail serving a regional female offender
program Authorized costs include related parking, design, construction, reconstruction, mechanical upgrades, and
engineering costs, as well as #®sociated bond costs for any bonds issued under subdivision 3.

Subd.3. Bonding authority. (a) Carlton County may issue bonds under Minnesota Statutes, chapter 475, to
finance all or a portion of the costs of the project authorized in subdivisidrh@ aggregate principal amount of
bonds issued under this subdivision may not exceed $60,000,000, plus an amount applied to the payment of costs of
issuing the bondsThe bonds may be paid from or secured by any funds available to the county, incladiag th
authorized under subdivision ITThe issuance of bonds under this subdivision is not subject to Minnesota Statutes,
sections 275.60 and 275.61.

(b) The bonds are not included in computing any debt limitation applicable to the .coumyylevy of taxes
under Minnesota Statutes, section 475.61, to pay principal of and interest on the bonds is not subject to any levy
limitation. A separate election to approve the bonds under Minnesota Statutes, section 475.58, is not required.

Subd.4. Termination of taxes The tax imposed under subdivision 1 expires at the earlie19f:30 years
after the tax is first imposed; or (2) when the county determines that it has received from this tax $60,000,000 to
fund the project listed in subdivision 2, plus an amtosufficient to pay costs, including interest costs, related to the
issuance of the bonds authorized in subdivisionEXcept as otherwise provided in Minnesota Statutes, section
297A.99, subdivision 3, paragraph (f), any funds remaining after payrhém allowed costs due to timing of the
termination of the tax under Minnesota Statutes, section 297A.99, subdivision 12, shall be placed in the county's
general fund The tax imposed under subdivision 1 may expire at an earlier time if the county idetety
ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of Carlton County and its chief
clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.
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Sec4. CITY OF CLOQUET; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax authorization Notwithstanding Minnesota Statutes, section 297A.99,
subdivision 1, or 477A.016, or any other law, ordinance, or city charter, and if approved by the voters at a general
election as required der Minnesota Statutes, section 297A.99, subdivision 3, the city of Cloguet may impose by
ordinance a sales and use tax of-baH of one percent for the purposes specified in subdivisiorE2cept as
otherwise provided in this section, the provisiondviifinesota Statutes, section 297A.99, govern the imposition,
administration, collection, and enforcement of the tax authorized under this subdiviti®max imposed under this
subdivision is in addition to any local sales and use tax imposed undethangpecial law.

Subd.2. Use of sales and use tax revenue3he revenues derived from the tax authorized under subdivision 1
must be used by the city of Cloguet to pay the costs of collecting and administering the tax and the capital and
administrative costs of any or all of the projects listed in this subdivisidre amount spent on each project is
limited to the amount set forth below plus an amount equal to interest on and the costs of issuing any bonds:

(1) construction, reconstruch, expansion, or improvement related to the Pine Valley Regional Park Project,
including ski jump repairs, chalet replacement, and parking and lighting improvements, in an amount not to exceed
$2,124,700; and

(2) restoration, repair, and upgrading of tBloquet Ice Arena in an amount not to exceed $6,025,500.

Subd.3. Bonding authority. (a) The city of Cloquet may issue bonds under Minnesota Statutes, chapter 475,
to finance up to $8,150,200 of the portion of the costs of the facilities authorizeddivision 2 and approved by
the voters as required under Minnesota Statutes, section 297A.99, subdivision 3, paragrafie (ayigregate
principal amount of bonds issued under this subdivision may not exceed $8,150,200 plus an amount to be applied to
the payment of the costs of issuing the bornflse bonds may be paid from or secured by any funds available to the
city of Cloquet, including the tax authorized under subdivisioT lhe issuance of bonds under this subdivision is
not subject to Minnesotatatutes, sections 275.60 and 275.61.

(b) The bonds are not included in computing any debt limitation applicable to the city of Cloguet, and any levy
of taxes under Minnesota Statutes, section 475.61, to pay principal and interest on the bonds jechdb suty
levy limitation. A separate election to approve the bonds under Minnesota Statutes, section 475.58, is not required.

Subd.4. Termination of taxes. Subject to Minnesota Statutes, section 297A.99, subdivision 12, the tax
imposed under subdaion 1 expires at the earlier of (1) 10 years after the tax is first imposed, or (2) when the city
council determines that the amount received from the tax is sufficient to pay for the project costs authorized under
subdivision 2 for projects approved bgters as required under Minnesota Statutes, section 297A.99, subdivision 3,
paragraph (a), plus an amount sufficient to pay the costs related to issuance of any bonds authorized under
subdivision 3, including interest on the bond&xcept as otherwise gvided in Minnesota Statutes, section
297A.99, subdivision 3, paragraph (f), any funds remaining after payment of the allowed costs due to the timing of
the termination of the tax under Minnesota Statutes, section 297A.99, subdivision 12, shall bengleeegneral
fund of the city The tax imposed under subdivision 1 may expire at an earlier time if the city so determines by
ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Cloquet and its
chief cleical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.5. CITY OF EDINA; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax authorization Notwithstanding Minnesota Statutes, section 297A.99,
subdivision 1, or 477A16, or any other law, ordinance, or city charter, and if approved by the voters at a general
election as required under Minnesota Statutes, section 297A.99, subdivision 3, the city of Edina may impose by
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ordinance a sales and use tax of-baH of one perent for the purposes specified in subdivision Pxcept as
otherwise provided in this section, the provisions of Minnesota Statutes, section 297A.99, govern the imposition,
administration, collection, and enforcement of the tax authorized under thisisigod The tax imposed under this
subdivision is in addition to any local sales and use tax imposed under any other special law.

Subd.2. Use of sales and use tax revenue$he revenues derived from the tax authorized under subdivision 1
must be usedy the city of Edina to pay the costs of collecting and administering the tax and paying for the
following projects in the city, including securing and paying debt service on bonds issued to finance all or part of the
following projects:

(1) $17,700,00(lus associated bonding costs for development of Fred Richards Park as identified in the Fred
Richards Park Master Plan; and

(2) $21,600,000 plus associated bonding costs for improvements to Braemar Park as identified in the Braemar
Park Master Plan.

Suld. 3. Bonding authority. (a) The city of Edina may issue bonds under Minnesota Statutes, chapter 475, to
finance all or a portion of the costs of the projects authorized in subdivision 2 and approved by the voters as required
under Minnesota Statutesection 297A.99, subdivision 3, paragraph (Ehe aggregate principal amount of bonds
issued under this subdivision may not exceét) $17,700,000 for the project listed in subdivision 2, clause (1),
plus an amount to be applied to the payment of dstscof issuing the bonds; and (2) $21,600,000 for the project
listed in subdivision 2, clause (2), plus an amount to be applied to the payment of the costs of issuing the bonds
The bonds may be paid from or secured by any funds available to the &dinaf, including the tax authorized
under subdivision .1 The issuance of bonds under this subdivision is not subject to Minnesota Statutes, sections
275.60 and 275.61.

(b) The bonds are not included in computing any debt limitation applicable to thef Etlina, and any levy of
taxes under Minnesota Statutes, section 475.61, to pay principal and interest on the bonds is not subject to any levy
limitation. A separate election to approve the bonds under Minnesota Statutes, section 475.58, is nat required

Subd.4. Termination of taxes. Subject to Minnesota Statutes, section 297A.99, subdivision 12, the tax
imposed under subdivision 1 expires at the earlier of (1) 19 years after the tax is first imposed, or (2) when the city
council determines that tl@mount received from the tax is sufficient to pay for the project costs authorized under
subdivision 2 for projects approved by voters as required under Minnesota Statutes, section 297A.99, subdivision 3,
paragraph (a), plus an amount sufficient to pay dbsts related to issuance of any bonds authorized under
subdivision 3, including interest on the bond&xcept as otherwise provided in Minnesota Statutes, section
297A.99, subdivision 3, paragraph (f), any funds remaining after payment of the allogtedige to the timing of
the termination of the tax under Minnesota Statutes, section 297A.99, subdivision 12, must be placed in the general
fund of the city The tax imposed under subdivision 1 may expire at an earlier time if the city so determines by
ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Edina and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.6. CITY OF FERGUS FALLS; TAXES AUTHORIZ ED.

Subdivision 1 Sales and use tax; authorization Notwithstanding Minnesota Statutes, section 297A.99,
subdivision 1, or 477A.016, or any other law, ordinance, or city charter, the city of Fergus Falls may, if approved by
the voters at a general efien as required under Minnesota Statutes, section 297A.99, subdivision 3, impose, by
ordinance, a sales and use tax of-baH of one percent for the purposes specified in subdivisiofEfcept as
otherwise provided in this section, the provisions ohihMisota Statutes, section 297A.99, govern the imposition,
administration, collection, and enforcement of the tax authorized under this subdivig®max imposed under this
subdivision is in addition to any local sales and use tax imposed under angpsbial law.
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Subd.2. Use of sales and use tax revenue3he revenues derived from the tax authorized under subdivision 1
must be used by the city of Fergus Falls to pay the costs of collecting and administering the tax and for the following
projects nh the city, including securing and paying debt service, on bonds issued to finance all or part of the
following projects:

(1) $7,800,000 for an aguatics center; and

(2) $5,200,000 for the DeLagoon Improvement Project.

Subd.3. Bonding authority. (a) The city of Fergus Falls may issue bonds under Minnesota Statutes, chapter
475, to finance all or a portion of the costs of the facilities authorized in subdivision 2, and approved by the voters as
required under Minnesota Statutes, section 297A.99, siskmiv3, paragraph (a)The aggregate principal amount
of bonds issued under this subdivision may not exceed:

(1) $7,800,000 for the project listed in subdivision 2, clause (1), plus an amount needed to pay capitalized
interest and an amount to be apglie the payment of the costs of issuing the bonds; and

(2) $5,200,000 for the project listed in subdivision 2, clause (2), plus an amount needed to pay capitalized
interest and an amount to be applied to the payment of the costs of issuing the bonds.

(b) The bonds may be paid from or secured by any funds available to the city of Fergus Falls, including the tax
authorized under subdivision TThe issuance of bonds under this subdivision is not subject to Minnesota Statutes,
sections 275.60 and 275.61.

(c) The bonds are not included in computing any debt limitation applicable to the city of Fergus Falls, and any
levy of taxes under Minnesota Statutes, section 475.61, to pay principal and interest on the bonds is not subject to
any levy limitation A separate election to approve the bonds under Minnesota Statutes, section 475.58, is not

required.

Subd.4. Termination of taxes. Subject to Minnesota Statutes, section 297A.99, subdivision 12, the tax
imposed under subdivision 1 expires at the earliét pbDecember 31, 2037, or (2) when the city council determines
that the amount received from the tax is sufficient to pay for the project costs authorized under subdivision 2 for
projects approved by voters as required under Minnesota Statutes, sec#of92%libdivision 3, paragraph (a),
plus an amount sufficient to pay the costs related to issuance of any bonds authorized under subdivision 3, including
interest on the bonds Except as otherwise provided in Minnesota Statutes, section 297A.99, surdi8isi
paragraph (f), any funds remaining after payment of the allowed costs due to the timing of the termination of the tax
under Minnesota Statutes, section 297A.99, subdivision 12, shall be placed in the general fund of T ¢y
imposed underubdivision 1 may expire at an earlier time if the city so determines by ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Fergus Falls and
its chief clerical officer comply with Minnesota Statutes, s8c645.021, subdivisions 2 and 3.

Sec.7. CITY OF GRAND RAPIDS; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax_authorization Notwithstanding Minnesota Statutes, section 297A.99,
subdivision 1, or 477A.016, or any other law, ordinance, or cityteheand if approved by the voters at a general
election as required under Minnesota Statutes, section 297A.99, subdivision 3, the city of Grand Rapids may impose
by ordinance a sales and use tax of-bal of one percent for the purposes specified imdstision 2 Except as
otherwise provided in this section, the provisions of Minnesota Statutes, section 297A.99, govern the imposition,
administration, collection, and enforcement of the tax authorized under this subdivision.
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Subd.2. Use of sales and se tax revenues The revenues derived from the tax authorized under subdivision 1
must be used by the city of Grand Rapids to pay the costs of collecting and administering the tax including securing
and paying debt service on bonds issued and to finapc® $5,980,000 for reconstruction, remodeling, and
upgrades to the Grand Rapids IRA Civic Centéwuthorized costs include design, construction, reconstruction,
mechanical upgrades, and engineering costs, as well as the associated bond costs forsarsgummhdinder
subdivision 3.

Subd.3. Bonding authority. (a) The city of Grand Rapids may issue bonds under Minnesota Statutes, chapter
475, to finance all or a portion of the costs of the facilities authorized in subdivisiGim® aggregate principba
amount of bonds issued under this subdivision may not exceed $5,980,000, plus an amount to be applied to the
payment of the costs of issuing the bandlbe bonds may be paid from or secured by any funds available to the city
of Grand Rapids, includindhé tax authorized under subdivision The issuance of bonds under this subdivision is
not subject to Minnesota Statutes, sections 275.60 and 275.61.

(b) The bonds are not included in computing any debt limitation applicable to the city of Grand Ragiday
levy of taxes under Minnesota Statutes, section 475.61, to pay principal and interest on the bonds is not subject to
any levy limitation A separate election to approve the bonds under Minnesota Statutes, section 475.58, is not

required.

Subd.4. Termination of taxes. The tax imposed under subdivision 1 expires at the earliefldfseven years
after the tax is first imposed; or (2) when the city council determines that $5,980,000, plus an amount sufficient to
pay the costs related to issuardeany bonds authorized under subdivision 3, including interest on the bonds, has
been received from the tax to pay the costs of the project authorized under subdivision 2, and approved by the voters
as required under Minnesota Statutes, section 297A198]ivision 3 Any funds remaining after payment of all
such costs and retirement or redemption of the bonds shall be placed in the general fund of the city, except for funds
required to be retained in the state general fund under Minnesota Statutes, 2&€A.99, subdivision.3The tax
imposed under subdivision 1 may expire at an earlier time if the city so determines by ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Grand Rapids and
its chief ckrical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.8. CITY OF HERMANTOWN; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax_authorization Notwithstanding Minnesota Statutes, section 297A.99,
subdivision 1, o77A.016, or any other law, ordinance, or city charter, and if approved by the voters at a general
election as required under Minnesota Statutes, section 297A.99, subdivision 3, the city of Hermantown may impose
by ordinance a sales and use tax of-bak of one percent for the purposes specified in subdivisiofxxept as
otherwise provided in this section, the provisions of Minnesota Statutes, section 297A.99, govern the imposition,
administration, collection, and enforcement of the tax authorized tindesubdivision The tax imposed under this
subdivision is in addition to any local sales and use tax imposed under any other special law.

Subd.2. Use of sales and use tax revenue3he revenues derived from the tax authorized under subdivision 1
must be used by the city of Hermantown to pay the costs of collecting and administering the tax and paying for the
following projects in the city related to a Community Recreational Initiative, including securing and paying debt
service on bonds issued fadnce all or part of the following projects:

(1) $10,840,000 for an addition of a second ice sheet with locker rooms and other facilities and upgrades to the
Hermantown Hockey Arena; and

(2) $4,570,000 for construction of the HermanteRnoctor trail running from the Essentia Wellness Center to
the border with Proctor and eventually connecting to the Munger Trail.
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Subd.3. Bonding authority. (a) The city of Hermantown may issue bonds under Minnesota Statutes, chapter
475, to finance all or a portion tie costs of the facilities authorized in subdivision 2 and approved by the voters as
required under Minnesota Statutes, section 297A.99, subdivision 3, paragragihéagaggregate principal amount
of bonds issued under this subdivision may not exce@dd:$10,840,000 for the project listed in subdivision 2,
clause (1), plus an amount to be applied to the payment of the costs of issuing the bonds; and (2) $4,570,000 for the
project listed in subdivision 2, clause (2), plus an amount to be applied payheent of the costs of issuing the
bonds The bonds may be paid from or secured by any funds available to the city of Hermantown, including the tax
authorized under subdivision IThe issuance of bonds under this subdivision is not subject to Minrfgsitaes,
sections 275.60 and 275.61.

(b) The bonds are not included in computing any debt limitation applicable to the city of Hermantown, and any
levy of taxes under Minnesota Statutes, section 475.61, to pay principal and interest on the borgishjsatdb
any levy limitation A separate election to approve the bonds under Minnesota Statutes, section 475.58, is not

required.

Subd.4. Termination of taxes Subject to Minnesota Statutes, section 297A.99, subdivision 12, the tax
imposed under sulivision 1 expires at the earlier of (1) 16 years after being first imposed, or (2) when the city
council determines that the amount received from the tax is sufficient to pay for the project costs authorized under
subdivision 2 for projects approved byters as required under Minnesota Statutes, section 297A.99, subdivision 3,
paragraph (a), plus an amount sufficient to pay the costs related to issuance of any bonds authorized under
subdivision 3, including interest on the bond&xcept as otherwise pried in Minnesota Statutes, section
297A.99, subdivision 3, paragraph (f), any funds remaining after payment of the allowed costs due to the timing of
the termination of the tax under Minnesota Statutes, section 297A.99, subdivision 12, shall be pleregneral
fund of the city The tax imposed under subdivision 1 may expire at an earlier time if the city so determines by
ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Hermantown and
its chiefclerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.9. ITASCA COUNTY; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax_authorization Notwithstanding Minnesota Statutes, section 297A.99,
subdivision 1, o477A.016, or any other law or ordinance and if approved by the voters at a general election as
required under Minnesota Statutes, section 297A.99, subdivision 3, Itasca County may impose by ordinance a sales
and use tax of one percent for the purposesifsgdin subdivision 2 Except as otherwise provided in this section,
the provisions of Minnesota Statutes, section 297A.99, govern the imposition, administration, collection, and
enforcement of the tax authorized under this subdivision.

Subd.2. Use ofsales and use tax revenueslhe revenues derived from the tax authorized under subdivision 1
must be used by Itasca County to pay the costs of collecting and administering the tax and paying for up to
$75,000,000 for new construction of or upgrades toextional facilities, new construction of or upgrades to court
facilities including ancillary support accommodations, and new construction of or upgrades to county offices, plus
an amount needed for securing and paying debt service on bonds issuegfojettte

Subd.3. Bonding authority. (a) Itasca County may issue bonds under Minnesota Statutes, chapter 475, to
finance the costs of the facility authorized in subdivisionT®e aggregate principal amount of bonds issued under
this subdivision may @t exceed $75,000,000 for the project listed in subdivision 2, plus an amount to be applied to
the payment of the costs of issuing the bontise bonds may be paid from or secured by any funds available to the
county, including the tax authorized undebdivision 1 The issuance of bonds under this subdivision is not
subject to Minnesota Statutes, sections 275.60 and 275.61.
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(b) The bonds are not included in computing any debt limitation applicable to the county, and any levy of taxes
under Minnesota States, section 475.61, to pay principal and interest on the bonds is not subject to any levy
limitation. A separate election to approve the bonds under Minnesota Statutes, section 475.58, is not required.

Subd.4. Termination of taxes. Subject to Minnsota Statutes, section 297A.99, subdivision 12, the tax
imposed under subdivision 1 expires at the earlier of (1) 30 years after the tax is first imposed, or (2) when the
county board determines that the amount received from the tax is sufficient to R8PE®B0O0 in project costs
authorized under subdivision 2, plus an amount sufficient to pay the costs related to issuance of any bonds
authorized under subdivision 3, including interest on the bhonlscept as otherwise provided in Minnesota
Statutes, seion 297A.99, subdivision 3, paragraph (f), any funds remaining after payment of the allowed costs due
to the timing of the termination of the tax under Minnesota Statutes, section 297A.99, subdivision 12, shall be
placed in the general fund of the counfhe tax imposed under subdivision 1 may expire at an earlier time if the
county so determines by ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of Itasca County and its chief
clerical officer comply with Minnesot&tatutes, section 645.021, subdivisions 2 and 3.

Sec.10. CITY OF LITCHFIELD; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax authorization Notwithstanding Minnesota Statutes, section 297A.99,
subdivision 1, or 477A.016, or any other law, ordicenor city charter, and if approved by the voters at a general
election as required under Minnesota Statutes, section 297A.99, subdivision 3, the city of Litchfield may impose by
ordinance a sales and use tax of-bad of one percent for the purposesaified in subdivision 2 Except as
otherwise provided in this section, the provisions of Minnesota Statutes, section 297A.99, govern the imposition,
administration, collection, and enforcement of the tax authorized under this subdivision.

Subd.2. Useof sales and use tax revenueslhe revenues derived from the tax authorized under subdivision 1
must be used by the city of Litchfield to pay the costs of collecting and administering the tax and for up to
$10,000,000 for the cost of constructing a comitywvellness/recreation center that will include a gymnasium and
general fithess spaces, a dedicated walking section, a community room, and any locker rooms and mechanical
equipment needed for future additions to the facility.

Subd.3. Bonding authority. (a) The city of Litchfield may issue bonds under Minnesota Statutes, chapter 475,
to finance all or a portion of the costs of the facilities authorized in subdivision 2 and approved by the voters as
required under Minnesota Statutes, section 297A.9%iwgmn 3, paragraph (a)The aggregate principal amount
of bonds issued under this subdivision may not exceed $10,000,000 for the project listed in subdivision 2 plus an
amount to be applied to the payment of the costs of issuing the.b®hdsbonds my be paid from or secured by
any funds available to the city of Litchfield, including the tax authorized under subdivisibmelissuance of bonds
under this subdivision is not subject to Minnesota Statutes, sections 275.60 and 275.61.

(b) The bonds & not included in computing any debt limitation applicable to the city of Litchfield and any levy
of taxes under Minnesota Statutes, section 475.61, to pay principal and interest on the bonds is not subject to any
levy limitation. A separate election tgarove the bonds under Minnesota Statutes, section 475.58, is not required.

Subd.4. Termination of taxes. Subject to Minnesota Statutes, section 297A.99, subdivision 12, the tax
imposed under subdivision 1 expires at the earlier of (1) 20 years eftey tirst imposed, or (2) when the city
council determines that the amount received from the tax is sufficient to pay for the project costs authorized under
subdivision 2 for projects approved by voters as required under Minnesota Statutes, sectiof, 20b4i9ision 3,
paragraph (a), plus an amount sufficient to pay the costs related to issuance of any bonds authorized under
subdivision 3, including interest on the bond&xcept as otherwise provided in Minnesota Statutes, section
297A.99, subdivisior8, paragraph (f), any funds remaining after payment of the allowed costs due to the timing of
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the termination of the tax under Minnesota Statutes, section 297A.99, subdivision 12, shall be placed in the general
fund of the city The tax imposed under subigion 1 may expire at an earlier time if the city so determines by
ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Litchfield and its
chief clerical officer comply with Minnesota Statutes, secd4b.021, subdivisions 2 and 3.

Sec.11l. CITY OF LITTLE FALLS; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax_authorization Notwithstanding Minnesota Statutes, section 297A.99,
subdivision 1, or 477A.016, or any other law, ordinance, or city ehaahd if approved by the voters at a general
election as required under Minnesota Statutes, section 297A.99, subdivision 3, the city of Little Falls may impose by
ordinance a sales and use tax of-bad of one percent for the purposes specified in sikidn 2 Except as
otherwise provided in this section, the provisions of Minnesota Statutes, section 297A.99, govern the imposition,
administration, collection, and enforcement of the tax authorized under this subdivision.

Subd.2. Use of sales and wstax revenues The revenues derived from the tax authorized under subdivision 1
must be used by the city of Little Falls to pay the costs of collecting and administering the tax and for up to $17
million for the cost of constructing a community recreadiofacility that includes a gymnasium with an indoor
track, multipurpose rooms for meeting and educational spaces, office and storage space, and outdoor recreational
facilities for aquatic recreation with a master plan to incorporate future additidmes factlity.

Subd.3. Bonding authority. (a) The city of Little Falls may issue bonds under Minnesota Statutes, chapter
475, to finance all or a portion of the costs of the project authorized in subdivision 2 and approved by the voters as
required undeMinnesota Statutes, section 297A.99, subdivision 3, paragrapi k&) aggregate principal amount
of bonds issued under this subdivision may not exceed $17,000,000 for the project listed in subdivision 2 plus an
amount needed to pay capitalized interssi an amount to be applied to the payment of the costs of issuing the
bonds The bonds may be paid from or secured by any funds available to the city of Little Falls, including the tax
authorized under subdivision IThe issuance of bonds under thigbdivision is not subject to Minnesota Statutes,
sections 275.60 and 275.61.

(b) The bonds are not included in computing any debt limitation applicable to the city of Little Falls, and any
levy of taxes under Minnesota Statutes, section 475.61, to paypgal and interest on the bonds is not subject to
any levy limitation A separate election to approve the bonds under Minnesota Statutes, section 475.58, is not

required.

Subd.4. Termination of taxes. Subject to Minnesota Statutes, section 297Ad8#hdivision 12, the tax
imposed under subdivision 1 expires at the earlier of (1) 30 years after being first imposed, or (2) when the city
council determines that the amount received from the tax is sufficient to pay for the project costs authorized under
subdivision 2 for the project if approved by voters as required under Minnesota Statutes, section 297A.99,
subdivision 3, paragraph (a), plus an amount sufficient to pay the costs related to issuance of any bonds authorized
under subdivision 3, includingpterest on the bondsExcept as otherwise provided in Minnesota Statutes, section
297A.99, subdivision 3, paragraph (f), any funds remaining after payment of the allowed costs due to the timing of
the termination of the tax under Minnesota Statutes,ase@97A.99, subdivision 12, shall be placed in the general
fund of the city The tax imposed under subdivision 1 may expire at an earlier time if the city so determines by
ordinance.

EFFECTIVE DATE . This section is effective the day after the goverrindy of the city of Little Falls and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.
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Sec.12. CITY OF MAPLE GROVE; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax authorization Notwithstanding Minnsota Statutes, section 477A.016, or
any other law, ordinance, or city charter, and if approved by the voters at a general election as required under
Minnesota Statutes, section 297A.99, subdivision 3, the city of Maple Grove may impose by ordinancaral sales
use tax of onédalf of one percent for the purposes specified in subdivisioBXZept as otherwise provided in this
section, the provisions of Minnesota Statutes, section 297A.99, govern the imposition, administration, collection,
and enforcement dhe tax authorized under this subdivisiohhe tax imposed under this subdivision is in addition
to any local sales and use tax imposed under any other special law.

Subd.2. Use of sales and use tax revenue3he revenues derived from the tax authedizinder subdivision 1
must be used by the city of Maple Grove to pay the costs of collecting and administering the tax, and to finance up
to $90,000,000 for the expansion and renovation of the Maple Grove Community Center, plus an amount needed for
securhg and paying debt service on bonds issued to finance the project.

Subd.3. Bonding authority. (a) The city of Maple Grove may issue bonds under Minnesota Statutes, chapter
475, to finance all or a portion of the costs of the project authorized invisibdi2, and approved by the voters as
required under Minnesota Statutes, section 297A.99, subdivision 3, paragragi€aggregate principal amount
of bonds issued under this subdivision may not exceed $90,000,000, plus an amount applied to thteopdlyene
costs of issuing the bond3he bonds may be paid from or secured by any funds available to the city, including the
tax_authorized under subdivision IThe issuance of bonds under this subdivision is not subject to Minnesota
Statutes, sectior’s75.60 and 275.61.

(b) The bonds are not included in computing any debt limitation applicable to theéAoylevy of taxes under
Minnesota Statutes, section 475.61, to pay principal of and interest on the bonds is not subject to any levy limitation
A separate election to approve the bonds under Minnesota Statutes, section 475.58, is not required.

Subd.4. Termination of taxes The tax imposed under subdivision 1 expires at the earlie10f20 years
after the tax is first imposed; or (2) whéme city council determines that the amount received from the tax is
sufficient to pay for the project costs authorized under subdivision 2 for the project approved by voters as required
under Minnesota Statutes, section 297A.99, subdivision 3, paragtalus an amount sufficient to pay the costs
related to issuance of any bonds authorized under subdivision 3, including interest on the Brogist as
otherwise provided in Minnesota Statutes, section 297A.99, subdivision 3, paragraph (f), angreidasg after
payment of allowed costs due to the timing of the termination of the tax under Minnesota Statutes, section 297A.99,
subdivision 12, shall be placed in the general fund of the dihe tax imposed under subdivision 1 may expire at
an earlie time if the city so determines by ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Maple Grove and
its chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec. 13. COUNTY OF MILLE LACS; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax authorization Notwithstanding Minnesota Statutes, section 477A.016, or
any other law or ordinance, and if approved by the voters at a general election as required nmelastdiBtatutes,
section 297A.99, subdivision 3, Mille Lacs County may impose by ordinance a sales and use taxadff @inene
percent for the purposes specified in subdivisiorEXcept as otherwise provided in this section, the provisions of
Minnesda Statutes, section 297A.99, govern the imposition, administration, collection, and enforcement of the tax
authorized under this subdivision.

Subd.2. Use of sales and use tax revenue§he revenues derived from the tax authorized under subdivision 1
must be used by Mille Lacs County to pay the costs of collecting and administering the tax, and to finance up to
$10,000,000 for the construction of a public works building in Mille Lacs County, plus an amount needed for
securing and paying debt servicelmnds issued to finance the project.
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Subd.3. Bonding authority. (a) Mille Lacs County may issue bonds under Minnesota Statutes, chapter 475, to
finance all or a portion of the costs of the project authorized in subdivision 2, and approved by tresvetguged
under Minnesota Statutes, section 297A.99, subdivision 3, paragraphh@ggagregate principal amount of bonds
issued under this subdivision may not exceed $10,000,000, plus an amount applied to the payment of the costs of
issuing the bondsThe bonds may be paid from or secured by any funds available to the county, including the tax
authorized under subdivision TThe issuance of bonds under this subdivision is not subject to Minnesota Statutes,
sections 275.60 and 275.61.

(b) The bonds r@ not included in computing any debt limitation applicable to the couAty levy of taxes
under Minnesota Statutes, section 475.61, to pay principal of and interest on the bonds is not subject to any levy
limitation. A separate election to approve tiends under Minnesota Statutes, section 475.58, is not required.

Subd.4. Termination of taxes. The tax imposed under subdivision 1 expires at the earliefldfeight years
after the tax is first imposed; or (2) when the county board determinethéhamount received from the tax is
sufficient to pay for the project costs authorized under subdivision 2 for the project approved by voters as required
under Minnesota Statutes, section 297A.99, subdivision 3, paragraph (a), plus an amount suffiaietihéocosts
related to issuance of any bonds authorized under subdivision 3, including interest on the Broeist as
otherwise provided in Minnesota Statutes, section 297A.99, subdivision 3, paragraph (f), any funds remaining after
payment of allowe costs due to the timing of the termination of the tax under Minnesota Statutes, section 297A.99,
subdivision 12, shall be placed in the general fund of the courtie tax imposed under subdivision 1 may expire
at an earlier time if the county so det@mas by ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of Mille Lacs County and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.14. CITY OF MOORHEAD; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax authorization Notwithstanding Minnesota Statutes, section 477A.016, or
any other law, ordinance, or city charter, and if approved by the voters at a general election as required under
Minnesota Statutes, gemn 297A.99, subdivision 3, the city of Moorhead may impose by ordinance a sales and use
tax of onehalf of one percent for the purposes specified in subdivisioe2cept as otherwise provided in this
section, the provisions of Minnesota Statutes, src#97A.99, govern the imposition, administration, collection,
and enforcement of the tax authorized under this subdivisitwe tax imposed under this subdivision is in addition
to any local sales and use tax imposed under any other special law.

Subd.2. Use of sales and use tax revenue3he revenues derived from the tax authorized under subdivision 1
must be used by the city of Moorhead to pay the costs of collecting and administering the tax, and to finance up to
$31,590,000 for the construction@fegional library and community center in the city of Moorhead, plus an amount
needed for securing and paying debt service on bonds issued to finance the project.

Subd.3. Bonding authority. (a) The city of Moorhead may issue bonds under Minnesotat&sathapter 475,
to finance all or a portion of the costs of the project authorized in subdivision 2, and approved by the voters as
required under Minnesota Statutes, section 297A.99, subdivision 3, paragrapihéaaggregate principal amount
of bondsissued under this subdivision may not exceed $31,590,000, plus an amount applied to the payment of the
costs of issuing the bondghe bonds may be paid from or secured by any funds available to the city, including the
tax_authorized under subdivision IThe issuance of bonds under this subdivision is not subject to Minnesota
Statutes, sections 275.60 and 275.61.

(b) The bonds are not included in computing any debt limitation applicable to theéAoylevy of taxes under
Minnesota Statutes, sectiod®61, to pay principal of and interest on the bonds is not subject to any levy limitation
A separate election to approve the bonds under Minnesota Statutes, section 475.58, is not required.
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Subd.4. Termination of taxes. The tax imposed under subdigB 1 expires at the earlier offl) 22 years
after the tax is first imposed; or (2) when the city council determines that the amount received from the tax is
sufficient to pay for the project costs authorized under subdivision 2 for the project apbyovettrs as required
under Minnesota Statutes, section 297A.99, subdivision 3, paragraph (a), plus an amount sufficient to pay the costs
related to issuance of any bonds authorized under subdivision 3, including interest on the Broglst as
otherwiseprovided in Minnesota Statutes, section 297A.99, subdivision 3, paragraph (f), any funds remaining after
payment of allowed costs due to the timing of the termination of the tax under Minnesota Statutes, section 297A.99,
subdivision 12, shall be placedtime general fund of the cityThe tax imposed under subdivision 1 may expire at
an earlier time if the city so determines by ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Moorhead and its
chief claical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.15. CITY OF OAKDALE; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax authorization Notwithstanding Minnesota Statutes, section 477A.016, or
any other ordinate or city charter, and if approved by the voters at a general election as required under Minnesota
Statutes, section 297A.99, subdivision 3, the city of Oakdale may impose, bynoaliasales and use tax of
onehalf of one percent for the purposgsecified in subdivision.2Except as otherwise provided in this section, the
provisions of Minnesota Statutes, section 297A.99, govern the imposition, administration, collection, and
enforcement of the tax authorized under this subdivision.

Subd.2. Use of sales and use tax revenued he revenues derived from the tax authorized under subdivision 1
must be used by the city of Oakdale to pay the costs of collecting and administering the tax and paying for the
following projects in the city, including sedng and paying debt service on bonds issued to finance all or part of the
following projects:

(1) $22,000,000 plus associated bonding costs for construction of a new public works facility; and

(2) $15,000,000 plus associated bonding costs for expansibe police department facility.

Subd.3. Bonding authority. (a) The city of Oakdale may issue bonds under Minnesota Statutes, chapter 475,
to finance all or a portion of the costs of the projects authorized in subdivisibhe?aggregate princibamount of
bonds issued under this subdivision may not excé&il$22,000,000 for the project listed in subdivision 2, clause
(1), plus an amount applied to the payment of costs of issuing the bonds; and (2) $15,000,000 for the projects listed
in subdivsion 2, clause (2), plus an amount applied to the payment of costs of issuing the Tmad®nds may be
paid from or secured by any funds available to the city of Oakdale, including the tax authorized under subdivision 1
The issuance of bonds undbistsubdivision is not subject to Minnesota Statutes, sections 275.60 and 275.61.

(b) The bonds are not included in computing any debt limitation applicable to theéAogylevy of taxes under
Minnesota Statutes, section 475.61, to pay principal ofrérdest on the bonds is not subject to any levy limitation
A separate election to approve the bonds under Minnesota Statutes, section 475.58, is not required.

Subd.4. Termination of taxes The tax imposed under subdivision 1 expires at the eatfie 1) 25 years
after the tax is first imposed; or (2) when the city council determines that the city has received from this tax
$37,000,000 to fund the projects listed in subdivision 2 plus an amount sufficient to pay costs, including interest
costs, r&ated to the issuance of the bonds authorized in subdivisiorExcept as otherwise provided under
Minnesota Statutes, section 297A.99, subdivision 3, paragraph (f), any funds remaining after payment of the allowed
costs due to timing of the terminatiomder Minnesota Statutes, section 297A.99, shall be placed in the city's
general fund The tax imposed under subdivision 1 may expire at an earlier time if the city so determines by
ordinance.

EFFECTIVE DATE . This section is effective the day after thevgrning body of the city of Oakdale and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.
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Sec.16. CITY OF ST.CLOUD; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax authorization Notwithstanding Mimesota Statutes, section 477A.016, or
any other law, ordinance, or city charter, and if approved by the voters at a general election as required under
Minnesota Statutes, section 297A.99, subdivision 3, the ciBt.éfloud may impose, by ordinance, aesahnd use
tax of onehalf of one percent for the purposes specified in subdivisiofE@ept as otherwise provided in this
section, the provisions of Minnesota Statutes, section 297A.99, govern the imposition, administration, collection,
and enforcementf the tax authorized under this subdivisiofhe tax imposed under this subdivision is in addition
to any local sales and use tax imposed under any other special law.

Subd.2. Use of sales and use tax revenue3he revenues derived from the tax authed under subdivision 1
must be used by the city 8t. Cloud to pay the costs of collecting and administering the tax, including securing and
paying debt service on bonds issued, and to finance up to $21,100,000 plus associated bonding costs for expansio
and improvement dbt. Cloud's Municipal Athletic Complex.

Subd.3. Bonding authority. (a) The city ofSt. Cloud may issue bonds under Minnesota Statutes, chapter 475,
to finance all or a portion of the costs of the projects authorized in subdigisibne aggregate principal amount of
bonds issued under this subdivision may not exceed $21,100,000 plus an amount applied to the payment of costs of
issuing the bondsThe bonds may be paid from or secured by any funds available to the SityCbdud, including
the tax authorized under subdivision The issuance of bonds under this subdivision is not subject to Minnesota
Statutes, sections 275.60 and 275.61.

(b) The bonds are not included in computing any debt limitation applicable to theAoyylevy of taxes under
Minnesota Statutes, section 475.61, to pay principal of and interest on the bonds is not subject to any levy limitation
A separate election to approve the bonds under Minnesota Statutes, section 475.58, is not required.

Subd.4. Termination of taxes The tax imposed under subdivision 1 expires at the earlief1dffive years
after the tax is first imposed; or (2) when the city council determines that the amount received from the tax is
sufficient to pay for the project coststhorized under subdivision 2, and approved by the voters as required under
Minnesota Statutes, section 297A.99, subdivision 3, plus an amount sufficient to pay costs, including interest costs,
related to the issuance of the bonds authorized in subdiBsiédmy funds remaining after payment of the allowed
costs due to timing of the termination under Minnesota Statutes, section 297A.99, shall be placed in the city's
general fund The tax imposed under subdivision 1 may expire at an earlier time if thesaitletermines by
ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of the ciB. @floud and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.17. CITY OF ST.PETER; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax_authorization Notwithstanding Minnesota Statutes, section 297A.99,
subdivision 1, or 477A.016, or any other law, ordinance, or city charter, and if approved by the voters at a general
electionas required under Minnesota Statutes, section 297A.99, subdivision 3, the $ityPefer may impose by
ordinance a sales and use tax of-baH of one percent for the purposes specified in subdivisiorEgcept as
otherwise provided in this sectiothe provisions of Minnesota Statutes, section 297A.99, govern the imposition,
administration, collection, and enforcement of the tax authorized under this subdivision.

Subd.2. Use of sales and use tax revenue3he revenues derived from the tax authed under subdivision 1
must be used by the city &ft. Peter to pay the costs of collecting and administering the tax and paying for up to
$9,121,000 for construction of a new fire station, plus an amount needed for securing and paying debt service on
bonds issued to finance the project.
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Subd.3. Bonding authority. (a) The city ofSt. Peter may issue bonds under Minnesota Statutes, chapter 475,
to finance the costs of the facility authorized in subdivisionThe aggregate principal amount of bonsisued
under this subdivision may not exceed $9,121,000 for the project listed in subdivision 2, plus an amount to be
applied to the payment of the costs of issuing the hoddwe bonds may be paid from or secured by any funds
available to the city o6t. Peter, including the tax authorized under subdivisio e issuance of bonds under this
subdivision is not subject to Minnesota Statutes, sections 275.60 and 275.61.

(b) The bonds are not included in computing any debt limitation applicable to yhaf &t. Peter; and any levy
of taxes under Minnesota Statutes, section 475.61, to pay principal and interest on the bonds is not subject to any
levy limitation. A separate election to approve the bonds under Minnesota Statutes, section 475.58, usredt req

Subd.4. Termination of taxes. Subject to Minnesota Statutes, section 297A.99, subdivision 12, the tax
imposed under subdivision 1 expires at the earlier of (1) 40 years after the tax is first imposed, or (2) when the city
council determines thahe amount received from the tax is sufficient to pay for the $9,121,000 in project costs
authorized under subdivision 2, plus an amount sufficient to pay the costs related to issuance of any bonds
authorized under subdivision 3, including interest on lbads Except as otherwise provided in Minnesota
Statutes, section 297A.99, subdivision 3, paragraph (f), any funds remaining after payment of the allowed costs due
to the timing of the termination of the tax under Minnesota Statutes, section 297A88;isan 12, shall be
placed in the general fund of the cit¥he tax imposed under subdivision 1 may expire at an earlier time if the city
so determines by ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of tigeo€tiSt. Peter and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.18 CITY OF WADENA; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax authorization Notwithstanding Minnesota Statutes, sect#/7A.016, or
any other law, ordinance, or city charter, and if approved by the voters at a general election as required under
Minnesota Statutes, section 297A.99, subdivision 3, the city of Wadena may impose, by ordinance, a sales and use
tax of onequater of one percent for the purposes specified in subdivisioBx¢ept as otherwise provided in this
section, the provisions of Minnesota Statutes, section 297A.99, govern the imposition, administration, collection,
and enforcement of the tax authorizedlar this subdivision.

Subd.2. Use of sales and use tax revenue3he revenues derived from the tax authorized under subdivision 1
must be used by the city of Wadena to pay the costs of collecting and administering the tax and to finance up to
$3,000,000, plus associated bonding costs including securing and paying debt service on bonds issued, for the
Wadena Library Rehabilitation Project.

Subd.3. Bonding authority. (a) The city of Wadena may issue bonds under Minnesota Statutes, chapter 475
to finance all or a portion of the costs of the project authorized in subdivisidh€ aggregate principal amount of
bonds issued under this subdivision may not exceed $3,000,000, plus an amount applied to the payment of costs of
issuing the bondsThe bonds may be paid from or secured by any funds available to the city of Wadena, including
the tax authorized under subdivision The issuance of bonds under this subdivision is not subject to Minnesota
Statutes, sections 275.60 and 275.61.

(b) The bands are not included in computing any debt limitation applicable to the &ty levy of taxes under
Minnesota Statutes, section 475.61, to pay principal of and interest on the bonds is not subject to any levy limitation
A separate election to approtfee bonds under Minnesota Statutes, section 475.58, is not required.

Subd.4. Termination of taxes The tax imposed under subdivision 1 expires at the earlie10f20 years
after the tax is first imposed; or (2) when the city council determinestibaamount received from the tax is
sufficient to pay for the project costs authorized under subdivision 2, and approved by the voters as required under
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Minnesota Statutes, section 297A.99, subdivision 3, plus an amount sufficient to pay costs, imuledéstcosts,

related to the issuance of the bonds authorized in subdivisidm funds remaining after payment of the allowed

costs due to timing of the termination under Minnesota Statutes, section 297A.99, shall be placed in the city's
general fund The tax imposed under subdivision 1 may expire at an earlier time if the city so determines by
ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Wadena and its
chief clerical officer comply with Minmsota Statutes, section 645.021, subdivisions 2 and 3.

Sec.19. CITY OF WAITE PARK; TAXES AUTHORIZED.

Subdivision 1 Sales and use tax_authorization Notwithstanding Minnesota Statutes, section 297A.99,
subdivision 1, or 477A.016, or any other lawvdinance, or city charter, and if approved by the voters at a general
election as required under Minnesota Statutes, section 297A.99, subdivision 3, the city of Waite Park may impose by
ordinance a sales and use tax of-baH of one percent for the pupes specified in subdivision 2Except as
otherwise provided in this section, the provisions of Minnesota Statutes, section 297A.99, govern the imposition,
administration, collection, and enforcement of the tax authorized under this subdivibi®taximposed under this
subdivision is in addition to any local sales and use tax imposed under any other special law.

Subd.2. Use of sales and use tax revenue3he revenues derived from the tax authorized under subdivision 1
must be used by the city of Aife Park to pay the costs of collecting and administering the tax and for the following
projects in the city, including securing and paying debt service on bonds issued to finance all or part of the following

projects:

(1) up to $7,500,000 plus associhteonding costs for regional trail connections; and

(2) up to $20,000,000 plus associated bonding costs for construction and equipping of a public safety facility.

Subd.3. Bonding authority. (a) The city of Waite Park may issue bonds under MinneStatutes, chapter
475, to finance all or a portion of the costs of the facilities authorized in subdivision 2 and approved by the voters as
required under Minnesota Statutes, section 297A.99, subdivision 3, paragraptéaaggregate principal amount
of bonds issued under this subdivision may not exceed:

(1) $7,500,000 for the project listed in subdivision 2, clause (1), plus an amount needed to pay capitalized
interest and an amount to be applied to the payment of the costs of issuing the bonds; and

(2) $20,000,000 for the project listed in subdivision 2, clause (2), plus an amount needed to pay capitalized
interest and an amount to be applied to the payment of the costs of issuing the bonds.

The bonds may be paid from or secured by any funds awilabthe city of Waite Park, including the tax
authorized under subdivision TThe issuance of bonds under this subdivision is not subject to Minnesota Statutes,
sections 275.60 and 275.61.

(b) The bonds are not included in computing any debt limitadjmplicable to the city of Waite Park, and any
levy of taxes under Minnesota Statutes, section 475.61, to pay principal and interest on the bonds is not subject to
any levy limitation A separate election to approve the bonds under Minnesota Statutés g8&.58, is not

required.

Subd.4. Termination of taxes Subject to Minnesota Statutes, section 297A.99, subdivision 12, the tax
imposed under subdivision 1 expires at the earlier of (1) 19 years after the tax is first imposed, or (2) when the city
council determines that the amount received from the tax is sufficient to pay for the project costs authorized under




36TH DAY] MONDAY, APRIL 12,2021 2199

subdivision 2 for projects approved by voters as required under Minnesota Statutes, section 297A.99, subdivision 3,
paragraph (a), plus anmaunt sufficient to pay the costs related to issuance of any bonds authorized under
subdivision 3, including interest on the bond&xcept as otherwise provided in Minnesota Statutes, section
297A.99, subdivision 3, paragraph (f), any funds remaining pigment of the allowed costs due to the timing of

the termination of the tax under Minnesota Statutes, section 297A.99, subdivision 12, shall be placed in the general
fund of the city The tax imposed under subdivision 1 may expire at an earlier tithe ifity so determines by
ordinance.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Waite Park and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

ARTICLE 10
TAX INCREMENT FINANCING

Section 1 Minnesota Statutes 2020, section 469.176, is amended by adding a subdivision to read:

Subd.4n. Temporary use of increment authorized (a) Notwithstanding any other provision of this section or
any other law to theamtrary, except the requirements to pay bonds to which increments are pledged, the authority
may elect by resolution to transfer unobligated increments from a district either (1) to the municipality for deposit
into the municipality's general fund upon trexjuest of the municipality, or (2) to provide improvements, loans,
interest rate subsidies, or assistance in any form to businesses impacted by-T80Vilie authority may transfer
increments under this subdivision after the spending plan and pubtiodheaquirements under paragraph (c) are
met The municipality may expend transferred increments under clause (1) for any purpose permitted under the
municipality's general fund.

(b) For each calendar year for which transfers are permitted underhbisision, the maximum transfer equals
the excess of the district's unobligated increments which includes any increment not required for payments of
obligations due during the six months following the transfer on outstanding bonds, binding contractheand o
outstanding financial obligations of the district to which the district's increments are pledged.

(c) The authority may transfer increments permitted under this subdivision after creating a written spending plan
that authorizes the authority to taklee action described in paragraph (a) and details the use of transferred
increments Additionally, the municipality must approve the authority's spending plan after holding a public
hearing The municipality must publish notice of the hearing in a nepspaf general circulation in the
municipality and on the municipality's public website at least ten days, but not more than 30 days, prior to the date

of the hearing.

(d) Increment that is improperly retained, received, spent, or transferred is noledlgia transfer under this
subdivision.

(e) An authority making a transfer under this subdivision must provide to the Office of the State Auditor a copy
of the spending plan approved and signed by the municipality.

(f) The authority to transfer increamts under this subdivision expires on December 31,.2@32transferred
increments must be spent by December 31, 20P#he municipality cannot spend the transferred increments by
December 31, 2022, the municipality must adopt a spending plan thds dee use of transferred increments, and
must provide a copy of this spending plan to the Office of the State Auditor.

EFFECTIVE DATE; APPLICATION . This section is effective the day following final enactment and applies
to increments from any disttithat are unobligated as of the date of final enactment regardless of when the authority
made a request for certification.
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Sec.2. Minnesota Statutes 2020, section 469.1763, subdivision 2, is amended to read:

Subd.2. Expenditures outside district (a) For each tax increment financing district, an amount equal to at
least 75 percent of the total revenue derived from tax increments paid by properties in the district must be expended
on activities in the district or to pay bonds, to the extent thaiptheeeds of the bonds were used to finance
activities in the district or to pay, or secure payment of, debt service on credit enhancedHRmmdistricts, other
than redevelopment districts for which the request for certification was made after Jut@930the irdistrict
percentage for purposes of the preceding sentence is 80 peMentnore than 25 percent of the total revenue
derived from tax increments paid by properties in the district may be expended, through a development fund or
otherwise,on activities outside of the district but within the defined geographic area of the project except to pay, or
secure payment of, debt service on credit enhanced bodRds districts, other than redevelopment districts for
which the request for certifidan was made after June 30, 1995, the pooling percentage for purposes of the
preceding sentence is 20 percefihe revenues derived from tax increments paid by properties in the district that
are expended on costs under section 469.176, subdivisionrdraggzh (b), may be deducted first before calculating
the percentages that must be expended within and without the district.

(b) In the case of a housing distriet;heusing—project—as—defined-in-section-469-174,—subdivision—1L, is an
activity-inthedistrict the following are considered to be activities in the district:

(1) a housing project, as defined in section 469.174, subdivision 11; and

(2) a transfer of increments to an affordable housing trust fund established pursuant to section 4&2C.16,
expenditures made in conformity with the political subdivision's ordinance and policy establishing the trust fund
Any transfers made pursuant to this clause are not subject to the annual reporting requirements imposed by section
469.175, subdivisioB, except that the amount of any transfer must be reported.

(c) All administrative expenses are for activities outside of the district, except that if the only expenses for
activities outside of the district under this subdivision are for the purposesbaesin paragraph (d), administrative
expenses will be considered as expenditures for activities in the district.

(d) The authority may elect, in the tax increment financing plan for the district, to increase byeswRf0
percentage points the perted amount of expenditures for activities located outside the geographic area of the
district under paragraph (a)As permitted by section 469.176, subdivision 4k, the expenditures, including the
permitted expenditures under paragraph (a), need not be mi#tdin the geographic area of the project
Expenditures that meet the requirements of this paragraph are legally permitted expenditures of the district,
notwithstanding section 469.176, subdivisions 4b, 4c, and djqualify for the increase under shparagraph, the
expenditures must:

(1) be usedxelusivelyto assist housing that meets the requirement for a qualifiedniomme building, as that
term is used in section 42 of the Internal Revenue Coddo assist ownevccupied housing that meetset
requirements of section 469.17&hd

(2) not exceed the qualified basis of the housing, as defined under section 42(c) of the Internal Revenue Code,
less the amount of any credit allowed under section 42 of the Internal Revenue Code; and

(3) be usedo:

(i) acquire and prepare the site of the housing;

(i) acquire, construct, or rehabilitate the housing; or

(iif) make public improvements directly related to the housing; or
(4) be used to develop housing:

(i) if the market value of the housing doeot exceed the lesser of:
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(A) 150 percent of the average market value of sifeyteily homes in that municipality; or

(B) $200,000 for municipalities located in the metropolitan area, as defined in section 473.121, or $125,000 for
all othermunicipalities; and

(ii) if the expenditures are used to pay the cost of site acquisition, relocation, demolition of existing structures,
site preparation, and pollution abatement on one or more parcels, if the parcel contains a residence contaning one t
four family dwelling units that has been vacant for six or more months and is in foreclosure as defined in section
325N.10, subdivision 7, but without regard to whether the residence is the owner's principal residence, and only
after the redemption peddas expired.

(e) The authority under paragraph (d), clause (4), expires on December 31]r&F&fents may continue to be
expended under this authority after that date, if they are used to pay bonds or binding contracts that would qualify
under subdiision 3, paragraph (a), if December 31, 2016, is considered to be the last date of-ylearfiperiod
after certification under that provision.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.3. Minnesota Statute®020, section 469.1763, subdivision 3, is amended to read:

Subd.3. Five-year rule. (a) Revenues derived from tax increments paid by properties in the district are
considered to have been expended on an activity within the district under subdivisiipif @ree of the following occurs:

(1) before or within five years after certification of the district, the revenues are actually paid to a third party
with respect to the activity;

(2) bonds, the proceeds of which must be used to finance the aaetigsued and sold to a third party before
or within five years after certification, the revenues are spent to repay the bonds, and the proceeds of the bonds
either are, on the date of issuance, reasonably expected to be spent before the end obth@ lderfiveyear
period, or (ii) a reasonable temporary period within the meaning of the use of that term under section 148(c)(1) of
the Internal Revenue Code, or are deposited in a reasonably required reserve or replacement fund;

(3) binding contract with a third party are entered into for performance of the activity before or within five
years after certification of the district and the revenues are spent under the contractual obligation;

(4) costs with respect to the activity are paid before tniwifive years after certification of the district and the
revenues are spent to reimburse a party for payment of the costs, including interest on unreimbursed costs; or

(5) expenditures are made for housing purposes as permitted by subdivision 2apterdby and (d), or for
public infrastructure purposes within a zone as permitted by subdivision 2, paragraph (e).

(b) For purposes of this subdivision, bonds include subsequent refunding bonds if the original refunded bonds
meet the requirements of pgraph (a), clause (2).

(c) For a redevelopment district or a renewal and renovation district certified after June 30, 2003, and before
April 20, 2009, the fiveyear periods described in paragraph (a) are extended to ten years after certification of the
district For a redevelopment district certified after April 20, 2009, and before June 30, 2012, theafiygeriods
described in paragraph (a) are extended to eight years after certification of the didtiscextension is provided
primarily to acommodate delays in development activities due to unanticipated economic circumstances.

(d) For a redevelopment district that was certified after December 31, 2017, tyediveeriods described in
paragraph (a) are extended to ten years after ceiitiiicaf the district.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.4. Minnesota Statutes 2020, section 469.1763, subdivision 4, is amended to read:

Subd.4. Use of revenues for decertification (a) In each year batning with the sixth year following
certification of the districtor beginning with the 11th year following certification of the district for districts whose
five-year rule is extended to ten years under subdivision 3, paragrajphtlie) applicable irdistrict percent of the
revenues derived from tax increments paid by properties in the district exceeds the amount of expenditures that have
been made for costs permitted under subdivision 3, an amount equal to the difference betwedisttiut percet
of the revenues derived from tax increments paid by properties in the district and the amount of expenditures that
have been made for costs permitted under subdivision 3 must be used and only used to pay or defease the following
or be set aside to palye following:

(1) outstanding bonds, as defined in subdivision 3, paragraphs (a), clause (2), and (b);
(2) contracts, as defined in subdivision 3, paragraph (a), clauses (3) and (4);
(3) credit enhanced bonds to which the revenues derived from tamgt® are pledged, but only to the extent
that revenues of the district for which the credit enhanced bonds were issued are insufficient to pay the bonds and to

the extent that the increments from the applicable pooling percent share for the distnistifficdant; or

(4) the amount provided by the tax increment financing plan to be paid under subdivision 2, paragraphs (b), (d),
and (e).

(b) The district must be decertified and the pledge of tax increment discharged when the outstanding bonds have
beendefeased and when sufficient money has been set aside to pay, based on the increment to be collected through
the end of the calendar year, the following amounts:

(1) contractual obligations as defined in subdivision 3, paragraph (a), clauses (3) and (4);

(2) the amount specified in the tax increment financing plan for activities qualifying under subdivision 2,
paragraph (b), that have not been funded with the proceeds of bonds qualifying under paragraph (a), clause (1); and

(3) the additional expendites permitted by the tax increment financing plan for housing activities under an
election under subdivision 2, paragraph (d), that have not been funded with the proceeds of bonds qualifying under
paragraph (a), clause (1).

EFFECTIVE DATE . This section igffective the day following final enactment.

Sec.5. CITY OF BLOOMINGTON; TIF AUTHORITY; AMERICAN BOULEVARD.

Subdivision 1 Establishment Pursuant to the special rules established in subdivision 2, the housing and
redevelopment authority of the cityf Bloomington or the city of Bloomington may establish a redevelopment
district within the city of Bloomington, limited to the following parcels, identified by tax identification numbers,
together with adjacent roads and righfsway: 04-027-24-11-0032 04-027-24-11-0033, and 0627-24-11-0034.

Subd.2. Special rules If the city or authority establishes a tax increment financing district under this section,
the following special rules apply:

(1) the district meets all the requirements of Minnastatutes, section 469.174, subdivision 10;

(2) expenditures incurred in connection with the development of the property described in subdivision 1 meet the
requirements of Minnesota Statutes, section 469.176, subdivision 4j; and
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(3) increments generateflom the district may be expended on undergrounding or overhead power lines,
transformers, and related utility infrastructure within the project area and all such expenditures are deemed expended
on activities within the district for purposes of MinnesBtatutes, section 469.1763.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Bloomington and
its chief clerical officer comply with the requirements of Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.6. CITY OF BLOOMINGTON; TIF AUTHORITY; 98TH & ALDRICH.

Subdivision 1 Establishment Pursuant to the special rules established in subdivision 2, the housing and
redevelopment authority of the city of Bloomington or the city of Bloomington maylesttaa redevelopment
district within the city of Bloomington, limited to the following parcels, identified by tax identification numbers,
together with adjacent roads and righfsvay: 16-027-24-41-0010, 16027-24-41-0011, and 16)27-24-41-0012.

Subd.2. Special rules If the city or authority establishes a tax increment financing district under this section,
the following special rules apply:

(1) the district meets all the requirements of Minnesota Statutes, section 469.174, subdivision 10; and

(2) expenditures incurred in connection with the development of the property described in subdivision 1 meet the
requirements of Minnesota Statutes, section 469.176, subdivision 4j.

EFFECTIVE DATE . This section is effective the day after the governing hafdie city of Bloomington and
its chief clerical officer comply with the requirements of Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.7. CITY OF BURNSVILLE; TIF AUTHORITY.

Subdivision 1 Establishment Under the special rulesstablished in subdivision 2, the economic development
authority of the city of Burnsville or the city of Burnsville may establish one or more redevelopment districts located
wholly within the area of the city of Burnsville, Dakota County, Minnesota, didntb the parcels comprising the
Burnsville Center mall together with adjacent roads and Hohtgay.

Subd.2. Special rules If the city or authority establishes a tax increment financing district under this section,
the following special rules apply

(1) the districts are deemed to meet all the requirements of Minnesota Statutes, section 469.174, subdivision 10;

(2) expenditures incurred in connection with the development of the property described in subdivision 1 are
deemed to meet the requirengenf Minnesota Statutes, section 469.176, subdivision 4j; and

(3) increments generated from the districts may be expended for the construction and acquisition of property for
a bridge, tunnel, or other connector from the property described in subdidiseeress adjacent roads and
rightsof-way and all such expenditures are deemed expended on activities within the district for purposes of
Minnesota Statutes, section 469.1763.

EFFECTIVE DATE . This section is effective the day after the governing bodhetity of Burnsville and its
chief clerical officer comply with the requirements of Minnesota Statutes, section 645.021, subdivisions 2 and 3.
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Sec.8. CITY OF FRIDLEY; TAX INCREMENT FINANCING DISTRICT; SPECIAL RULES.

Subdivision 1 Housing program uses. Notwithstanding Minnesota Statutes, section 469.176, subdivision 4j,
or 469.1763, subdivision 2, or any law to the contrary, the governing body of the city of Fridley or its development
authority may elect to spend tax increments from Tax Incremeanéiimg DistrictNo. 20 on housing programs
outside of the districtThe authorized housing programs include but are not limited to:

(1) the revolving rehab loan program;

(2) the multifamily improvement loan program;

(3) the mobile home improvemeloan program;

(4) the last resort emergency deferred loan program;

(5) the senior deferred loan program;

(6) the down payment assistance loan program;

(7) the residential major project grant program;

(8) the residential paint rebate grant progrand

(9) the front door grant program.

Subd.2. Decertification. The five-year rule under Minnesota Statutes, section 469.1763, subdivision 3, and the
use of revenues for decertification in Minnesota Statutes, section 469.1763, subdivision 4, do not apply to Tax
Increment Financing Distridilo. 20.

Subd.3. Expiration. The authority to make the election under this section expires December 31, 2023.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Fridley and its
chief clerical officer comply with Minnesota Statutes, secti$f.621, subdivisions 2 and 3.

Sec.9. CITY OF MINNETONKA; USE OF INCREMENT AUTHORIZED.

(a) Notwithstanding Minnesota Statutes, section 469.1763, or any law to the contrary, tax increments from any
redevelopment tax increment financing district in thg of Minnetonka may be used to assist affordable housing
development that meets the requirements of Minnesota Statutes, section 469.1761, subdivision 2 or 3.

(b) The city of Minnetonka, or its economic development authority, is authorized to transfaaréarents from
tax _increment districts in the city of Minnetonka to the affordable housing trust fund established by the city of
Minnetonka pursuant to Minnesota Statutes, section 462C.16, for expenditures made in conformity with the city
ordinance estdishing the trust fund Transfers made pursuant to this paragraph are in addition to tax increment
expenditures under Minnesota Statutes, section 469.1763, subdivision 2, paragraphnydjransfers made
pursuant to this paragraph are not subject toati@ual reporting requirements imposed by Minnesota Statutes,
section 469.175, subdivision 6, except that the amount of any transfer must be reported.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Minnetoka an
its chief clerical officer comply with the requirements of Minnesota Statutes, section 645.021, subdivisions 2 and 3.
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Sec.10. CITY OF MOUNTAIN LAKE; TIE DISTRICT NO . 1-8; FIVE-YEAR RULE EXTENSION.

(a) The requirement of Minnesota Statutes, sectichl#®3, subdivision 3, that activities must be undertaken
within_a five-year period from the date of certification of a tax increment finandistyict, is extended by a
five-year period for Tax Increment Financing Distridb. 1-8, administered by the tgi of Mountain Lake or its
economic development authority.

(b) The requirement of Minnesota Statutes, section 469.1763, subdivision 4, relating to the use of increment after
the expiration of the fiveyear period in Minnesota Statutes, section 469.1768digision 3, is extended to the
district's 11th year.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Mountain Lake
and its chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisiods32

Sec.11l. CITY OF RICHFIELD; USE OF TAX INCREMENT AUTHORIZED.

(a) Notwithstanding Minnesota Statutes, section 469.1763, or any law to the contrary, tax increments from any
tax increment financing district in the city of Richfield may be used s$ethaffordable housing development that
meets the requirements of Minnesota Statutes, section 469.1761, subdivision 2 or 3.

(b) The city of Richfield, or its housing and redevelopment authority, is authorized to transfer up to 15 percent of
tax_incremerg from redevelopment tax increment districts in the city of Richfield, including amounts previously
accumulated, to the Affordable Housing Trust Fund established by the city of Richfield pursuant to Minnesota
Statutes, section 462C.16, for expenditures emiadconformity with the city ordinance establishing the trust fund
Transfers made pursuant to this paragraph are in addition to tax increment expenditures under Minnesota Statutes,
section 469.1763, subdivision 2, paragraph @y transfers madpursuant to this paragraph are not subject to the
annual reporting requirements imposed by Minnesota Statutes, section 469.175, subdivision 6, except that the
amount of any transfer must be reported.

(c) The authority to make transfers of tax incremeuntsyent to this section expires December 31, 2030.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Richfield and its
chief clerical officer comply with the requirements of Minnesota Statutes, section 645.08i¢issoibs 2 and 3.

Sec.12. CITY OF ST.LOUIS PARK; USE OF INCREMENT AUTHORIZED.

(a) Notwithstanding Minnesota Statutes, section 469.1763, subdivision 2, paragraph (d), or any law to the
contrary, tax increment from any district for which the economic development author8t. lajuis Park has
elected to increase the permitted amaafmgxpenditures for activities located outside the district's area, as allowed
by Minnesota Statutes, section 469.1763, subdivision 2, paragraph (d), clause (1), must be used exclusively to assist
housing development that meets either the requirementsnofeBbta Statutes, section 469.1761, subdivision 2, or
Minnesota Statutes, section 469.1763, subdivision 2, paragraph (d), clauses (1) to (3).

(b) The economic development authority $f Louis Park is authorized to make permanent transfers of tax
increnents accumulated for housing development pursuant to either Minnesota Statutes, section 469.1763,
subdivision 2, paragraph (b) or (d), from the tax increment accounts to the Affordable Housing Trust Fund
established by the city &t. Louis Park pursuanbtMinnesota Statutes, section 462C.16, for expenditures made in
conformity with the city ordinance and policy establishing such trust. fulidy transfers made pursuant to this
paragraph are not subject to the annual reporting requirements imposed bgdéinS&tutes, section 469.175,
subdivision 6, except that the amount of any transfer must be reported.

EFFECTIVE DATE . This section is effective the day after the governing body of the ciy. bbuis Park and
its chief clerical officer comply with #hrequirements of Minnesota Statutes, section 645.021, subdivisions 2 and 3.
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Sec.13. CITY OF WAYZATA; TIF DISTRICT NO . 6.

Notwithstanding Minnesota Statutes, section 469.1763, subdivision 2, the city of Wayzata may expend
increments generated from Taxctement Financing Distridtio. 6 for the design and construction of the lakefront
pedestrian walkway and community transient lake public access infrastructure related to the Panoway on Wayzata
Bay project, and all such expenditures are deemed expendativities within the district.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Wayzata and its
chief clerical officer comply with the requirements of Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.14. CITY OF WINDOM; TIF DISTRICT 1 -22; FIVE-YEAR RULE EXTENDED.

(a) The requirement of Minnesota Statutes, section 469.1763, subdivision 3, that activities must be undertaken
within a five-year period from the date of certification of a tax increnfigr@ncing district, is considered to be met
for Tax Increment Financing District-A2, administered by the city of Windom or its economic development
authority, if activities are undertaken within ten years of the district's certification.

(b) The requiement of Minnesota Statutes, section 469.1763, subdivision 4, relating to the use of increment after
the expiration of the fiveyear period in Minnesota Statutes, section 469.1763, subdivision 3, is extended to the
district's 11th year.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Windom and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.15. CITY OF WINDOM; TIE DISTRICT 1 -22; DURATION EXTENSION.

Notwithstanding Minnesota Statutes, section 469.176, subdivision 1b, or any other law to the contrary, the city
of Windom or its economic development authority may elect to extend the duration limit of Tax Increment
Financing District 122 by five years.

EFFECTIVE DATE . This section is effective upon compliance by the city of Windom, Cottonwood County,
and Independent School Distridéio. 177 with the requirements of Minnesota Statutes, sections 469.1782,
subdivision 2, and 645.021, subdivisions 2 and 3.

ARTICLE 11
PUBLIC FINANCE

Section 1 Minnesota Statutes 2020, section 297A.993, subdivision 2, is amended to read:

Subd.2. Allocation; termination. The proceeds of the taxes must be dedicated exclusivel§t fqgayment of
the capital cost of a spiic transportation project or improvement; (2) payment of the costs, which may include
both capital and operating costs, of a specific transit project or improvement; (3) payment of the capital costs of a
safe routes to school program under section 174#4@!) payment of transit operating cqsts (5) payment of the
capital cost of constructing buildings and other facilities for maintaining transportation or transit projects or
improvements The transportation or transit project or improvement mustdsignated by the board of the county,
or more than one county acting under a joint powers agreeniextept for taxes for operating costs of a transit
project or improvement, or for transit operations, the taxes must terminate when revenues raistidiant t®
finance the project Nothing in this subdivision prohibits the exclusive dedication of the proceeds of the taxes to
payments for more than one project or improvemeXfter a public hearing a county may, by resolution, dedicate
the proceedsf the tax for a new enumerated project.
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Sec.2. Minnesota Statutes 2020, section 453A.04, subdivision 21, is amended to read:

Subd 21 AH—ether—pewers Exercrsrnq powers of a munrcrpal power aqency lt—may—exererse—au—ether

which
ized-purposes or
joh-with its

powers of a municipal power agency under chapter 453 for the I|m|ted purpose of engaginegexentak

prepayments and related transactions as described in section 148(b)(4) of the Internal Revenue Codesof 1986, a
amended, and the Code of Federal Requlations, title 26, part 1, sectiorl (e)(£3(iii), both as may be amended
from time to time, or as may otherwise be authorized by statute or the Commissioner of Internal Revenue.

Sec.3. Minnesota Statutes 202€ection 453A.04, is amended by adding a subdivision to read:

Subd.22. All other powers. It may exercise all other powers not inconsistent with the Constitution of the state
of Minnesota or the United States Constitution, which powers may be reasoeablssary or appropriate for or
incidental to the effectuation of its authorized purposes or to the exercise of any of the powers enumerated in this
section, and generally may exercise in connection with its property and affairs, and in connectioropatty pr
within its control, any and all powers which might be exercised by a natural person or a private corporation in
connection with similar property and affairs.

Sec.4. Minnesota Statutes 2020, section 465.71, is amended to read:
465.71 INSTALLMENT, LEASE PURCHASE; CITY, COUNTY, TOWN, SCHOOL.

A home rule charter city, statutory city, county, town, or school district may purchase personal property under an
installment contract, or lease real or personal property with an option to purchase leladeparchase agreement,
by which contract or agreement title is retained by the seller or vendor or assigned to a third party as security for the
purchase price, including interest, if any, but such purchases are subject to statutory and chartensprovisio
applicable to the purchase of real or personal propdfty purposes of the bid requirements contained in section
471.345, "the amount of the contract" shall include the total of all lease payments for the entire term of the lease
under a leaspurchae agreementThe obligation created kgn installment contract @& leasepurchase agreement
for personal properfyor an installment contract @ leasepurchase agreement for real property if the amount of the
contract for purchase of the real propestjess than $1,000,006hall not be included in the calculation of net debt
for purposes of section 475.53, and shall not constitute debt under any other statutory prolas@ection shall
be required in connection with the executioranofinstallnent contract oa leasepurchase agreement authorized by
this section The city, county, town, or school district must have the right to terminate agaeedase agreement at
the end of any fiscal year during its term.

Sec.5. Minnesota Statutes 202€ection 475.56, is amended to read:
475.56 INTEREST RATE.

(a) Any municipality issuing obligations under any law may issue obligations bearing interest at a single rate or
at rates varyrng from year to year which may be Iower or hlgher in later yearmtbarller yearsSueh—htgher—rate
itional coupons,

e*tra—eeepens—er—B—eeepens—but fﬁmehlghest aggregate rate of interest contracted to be o) paatmyqoenod
shaII not exceed the maxrmum rate authorrzed by—l&ueh—mghe#rate—may—alse—be—represented—m—part—by the

he amount
he amount
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ballo j i equired by
ire-seri ds e price,

: ; jgatio eries to their
stateel—ma%umy—dates—eauaed the average annual rate srflch interesto may no texceed the maximum rate
authorized by law This section does not authorize a provision in any such obligations for the payment of a higher
rate of interest after maturity than before.

(b) Any mun|C|paI|ty issuing obllgat|ons urldany law may sell original issue dlsco wumtpremiumobligations
idenl deédrmine
the average annual rate of mterest on the obllqatlons any dlscoUrhesIaaided to and anv premium subtracted
from, the total amount of interest on the obligations to their stated maturity dates.

horized to be

(c) Any obligation may bear interest at a rate varying periodically at the time or times and on the terms,
including convertibility to a fixed ratef interest, determined by the governing body of the municipality, but the rate
of interest for any period shall not exceed any maximum rate of interest for the obligations establishedHRay law
purposes of section 475.61, subdivisions 1 and 3, theckit payable on variable rate obligations for their term shall
be determined as if their rate of interest is the lesser of the maximum rate of interest payable on the obligations in
accordance with their terms or the rate estimated for such purpose dgyvir@ing body, but if the interest rate is
subsequently converted to a fixed rate the levy may be modified to provide at least five percent in excess of amounts
necessary to pay principal of and interest at the fixed rate on the obligations whefodyeirposes of computing
debt service or interest pursuant to section 475.67, subdivision 12, interest throughout the term of bonds issued
pursuant to this subdivision is deemed to accrue at the rate of interest first borne by theTiengsovisions b
this paragraph do not apply to general obligations issued by a statutory or home rule charter city with a population of
less than 7,500, as defined in section 477A.011, subdivision 3, or to general obligations that are not rated A or
better, or an equivent subsequently established rating, by Standard and Poor's Corporation, Moody's Investors
Service or other similar nationally recognized rating agency, except that any statutory or home rule charter city,
regardless of population or bond rating, may éssariable rate obligations as a participant in a bond pooling
program established by the League of Minnesota Cities that meets this bond rating requirement.

Sec.6. Minnesota Statutes 2020, section 475.58, subdivision 3b, is amended to read:

Subd.3b. Street reconstruction and bituminous overlays (a) A municipality may, without regard to the
election requirement under subdivision 1, issue and sell obligations for street reconstruction or bituminous overlays,
if the following conditions are met:

(1) the streets are reconstructed or overlaid under a street reconstruction or overlay plan that describes the street
reconstruction or overlay to be financed, the estimated costs, and any planned reconstruction or overlay of other
streets in the municipalitgver the next five years, and the plan and issuance of the obligations has been approved
by a vote of a twehirds majority of the members of the governing body present at the meeting following a public
hearing for which notice has been published in tHigiaf newspaper at least ten days but not more than 28 days
prior to the hearing; and
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(2) if a petition requesting a vote on the issuance is signed by voters equal to five percent of the votes cast in the
last municipal general election and is filed witte municipal clerk within 30 days of the public hearing, the
municipality may issue the bonds only after obtaining the approval of a majority of the voters voting on the question
of the issuance of the obligationt the municipality elects not to subtihe question to the voters, the municipality
shall not propose the issuance of bonds under this section for the same purpose and in the same amount for a period
of 365 days from the date of receipt of the petitidh the question of issuing the bonds submitted and not
approved by the voters, the provisions of section 475.58, subdivision 1a, shall apply.

(b) Obligations issued under this subdivision are subject to the debt limit of the municipality and are not
excluded from net debt under sectrb.51, subdivision 4.

(c) For purposes of this subdivision, street reconstruction and bituminous ovedlgesinclude but are not
limited to: utility replacement and relocation and other activities incidental to the street reconsfrticé@adiion
or reconstruction ofurn lanes bicycle lanes, sidewalks, patf@)d other improvements having a substantial public
safety functiog] realignmentsandother modifications to intersect with state and county roathsl the local share
of state and amty road projectsFor purposes of this subdivision, "street reconstruction” includes expenditures for
street reconstruction that have been incurred by a municipality before approval of a street reconstruction plan, if
such expenditures are included isteeet reconstruction plan approved on or before the date of the public hearing
under paragraph (a), clause (1), regarding issuance of bonds for such expenditures.

(d) Except in the case of turn lanesicycle lanes, sidewalks, paths, and otlsafety inprovements
realignmentg intersection modificationsand the local share of state and county road projects, street reconstruction
and bituminous overlays does not include the portion of project cost allocable to widening a street or adding curbs
and guters where none previously existed.

Sec.7. Minnesota Statutes 2020, section 475.60, subdivision 1, is amended to read:

Subdivision 1 Advertisement. All obligations shall be negotiated and sold by the governing body, except
when authority thereforsi delegated by the governing body or by the charter of the municipality to a board,

department or offlcers of the mun|C|paI|t)ExeepLas—p¥ewde¢H¥seeuen—475é6—ebhgane%shalLbeéeld at not

au%hen%ed—te—be—ms%d—ples—aeemed—m&er&cept as prowded in subd|V|S|on 2 all obhgatlons shaII be sold at

competitive sale after notice given as provided in subdivision 3.

Sec.8. Minnesota Statutes 2020, section 475.67, subdivision 8, is amended to read:
Subd.8. Escrow account securities Securities purchased for the escrow account shall be limited to:

(1) general obligations of the United States, securities whose prirgigahterest payments are guaranteed by
the United Statesincluding but not limited to Resolution Funding Corporation Interest Separate Trading of
Regqistered Interest and Prlncu)al of Securltles and Unlted States Aqencv for Internatlonal Developmgr@ngond
securities issued byhe A vesUnited States
governmersponsored enterprlses mcluqu but not Ilmlted:mjeral Home Loan Bank&ederal-thtermediate
Credit Banks;Federal- Land Banksgdahe Federal Farm Credit Systeting Federal National Mortgage Association

or the Federal Home Loan Mortgage Corporgtimm

(2) obligations issued or guaranteed by any state or any political subdivision of a state, which at the date of
purchase are ratl in the highest or the next highest rating category by Standard and Poor's Corporation, Moody's
Investors Service, or a similar nationally recognized rating agency, but not less than the rating on the refunded bonds
immediately prior to the refunding.
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"Rating category," as used in this subdivision, means a generic securities rating category, without regard in the
case of a longerm rating category to any refinement or gradation of suchtemmgy rating category by a numerical
modifier or otherwise.

Sec.9. REPEALER.

Minnesota Statutes 2020, section 469.055, subdivisiarépealed.

ARTICLE 12
TAX EXPENDITURE REVIEW

Section 1 Minnesota Statutes 2020, section 3.192, is amended to read:
3.192 REQUIREMENTS FOR NEW OR RENEWED TAX EXPENDITURES.

(a) Any bill that creates, renews, or continues a tax expenditure must include a statement of intent that clearly
provides the purpose of the tax expenditure and a standard or goal against which its effectiveness may be measured

(b) For purposes of thisstion, "tax expenditure" has the meaning given in section 270C.11, subdivision 6.

(c) Any bill that creates a new tax expenditure or continues an expiring tax expenditure must include an
expiration date for the tax expenditure that is no more than wéain$ from the day the provision takes effect.

EFFECTIVE DATE . This section is effective beginning with the 2022 legislative session.

Sec.2. Minnesota Statutes 2020, section 3.8853, subdivision 2, is amended to read:

Subd.2. Director; staff. (a) The Legislative Budget Office Oversight Commission must appoint a director and
establish the director's dutie¥he director may hire staff necessary to do the work of the offibe director serves
in the unclassified service for a term of six yeard anay not be removed during a term except for cause after a
public hearing.

(b) The director and staff hired under this section must provide professional and technical assistance to the Tax
Expenditure Review Commission under section 3.8855.

Sec.3. [3.8855] TAX EXPENDITURE REVIEW COMMISSION.

Subdivision 1 Establishment The Tax Expenditure Review Commission is created to review Minnesota's tax
expenditures and evaluate their effectiveness and fiscal impact.

Subd.2. Definitions. For the purpose®f this section, "significant tax expenditure,” "tax," and "tax

expenditure" have the meanings given in section 270C.11, subdivision 6.

Subd.3. Membership. (a) The commission consists of:

(1) two senators appointed by the senate majority leader;

(2) two senators appointed by the senate minority leader;

(3) two representatives appointed by the speaker of the house;

(4) two representatives appointed by the minority leader of the house of representatives; and
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(5) the commissioner of revenue or the coissioner's designee.

(b) Each appointing authority must make appointments by January 31 of the regular legislative session in the
odd-numbered year.

(c) If the chair of the house or senate committee with primary jurisdiction over taxes is not aneappoint
member, the chair is an ex officio, nonvoting member of the commission.

Subd.4. Duties. (a) In the first three years after the commission is established, the commission must complete
an initial review of the state's tax expenditurg@fe initial review must identify the purpose of each of the state's tax
expenditures, if none was identified in the enacting legislation in accordance with section BaE9€ommission
may also identify metrics for evaluating the effectiveness of an expenditure.

(b) In each year following the initial review under paragraph (a), the commission must review and evaluate
Minnesota's tax expenditures on a reqular, rotating baki®e commission must establish a review schedule that
ensures each tax expenditure will beiegxed by the commission at least once every ten yebine commission
may review expenditures affecting similar constituencies or policy areas in the same year, but the commission must
review a subset of the tax expenditures within each tax type eachTyeé#ne extent possible, the commission must
review a similar number of tax expenditures within each tax type each yé&a& commission may decide not to
review a tax expenditure that is adopted by reference to federal law.

(c) Before December 1 of theear a tax expenditure is included in a commission report, the commission must
hold a public hearing on the expenditure, including but not limited to a presentation of the review components in
subdivision 5.

Subd.5. Components of review (a) When revewing a tax expenditure, the commission must at a minimum:

(1) provide an estimate of the annual revenue lost as a result of the expenditure;

(2) identify the purpose of the tax expenditure if none was identified in the enacting legislation in accordance
with section 3.192;

(3) estimate the measurable impacts and efficiency of the tax expenditure in accomplishing the purpose of the
expenditure;

(4) compare the effectiveness of the tax expenditure and a direct expenditure with the same purpose;

(5) idenify potential modifications to the tax expenditure to increase its efficiency or effectiveness;

(6) estimate the amount by which the tax rate for the relevant tax could be reduced if the revenue lost due to the
tax expenditure were applied to a rate ieiun;

(7) if the tax expenditure is a significant tax expenditure, estimate the incidence of the tax expenditure and the
effect of the expenditure on the incidence of the state's tax system;

(8) consider the cumulative fiscal impacts of other statefaddral taxes providing benefits to taxpayers for
similar activities; and

(9) recommend whether the expenditure be continued, repealed, or modified.

(b) The commission may omit a component in paragraph (a) if the commission determines it is notdeasible
to the lack of available data, thiphrty research, staff resources, or lack of a majority support for a
recommendation.
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Subd.6. Department of Revenue; research support (a) The research division of the Department of Revenue
must_provide the commsion with the data required to complete the review commen@ subdivision 5,
paragraph{a), clauses (1), (6), (7), and (8).

(b) At the request of the commission, the research division of the Department of Revenue must provide the
commission with sumnmg data on a tax expenditure in support of a review

(c) Data shared under this section must comply with the rules governing statistical studies under section 270B.04.

Subd.7. Report to legislature. (a) By December 15 of each year, the commissiost mubmit a written report
to the legislative committees with jurisdiction over tax palidye report must detail the results of the commission's
review of tax expenditures in the previous calendar year, including the review components detailedisicgubdiv

(b) Notwithstanding paragraph (a), during the period of initial review under subdivision 4, the report may be
limited to the purpose statements and metrics for evaluating the effectiveness of expenditures, as identified by the
commission Thereport may also include relevant publicly available data on an expenditure.

(c) The report may include any additional information the commission deems relevant to the review of an
expenditure.

(d) The legislative committees with jurisdiction over fElicy must hold a public hearing on the report during
the reqular legislative session in the year following the year in which the report was submitted.

Subd.8. Terms; vacancies (a) Members of the commission serve a term beginning upon appointment and
ending at the beginning of the reqular legislative session in the nextumdblered yearThe appropriate appointing
authority must fill a vacancy for a seat of a current legislator for the remainder of the unexpireMé&miners may
be removed or repted at the pleasure of the appointing authority.

(b) If a commission member ceases to be a member of the legislative body from which the member was
appointed, the member vacates membership on the commission

Subd.9. Officers. The commission shalllect a chair and vicehair as presiding officers The chair and
vice-chair must alternate every two years between members of the house of representatives andilsechtar
and vicechair may not be from the same legislative chamber.

Subd.10. Staff. Legislative Budget Office staff hired under section 3.8853, subdivision 2, must provide
professional and technical assistance to the commission as the commission deems necessary, including assistance
with the report under subdivision 7.

Subd.11. Expenses The members of the commission and its staff shall be reimbursed for all expenses actually
and necessarily incurred in the performance of their dutRessmbursement for expenses incurred shall be made in
accordance with policies adopted by theikkdive Coordinating Commission.

EFFECTIVE DATE: SPECIAL PROVISIONS . (a) This section is effective the day following final
enactment.

(b) Appointing authorities for the commission must make initial appointments by January 15 Th@28oeaker
of the house must designate one member of the commission to convene the @tistgnod the commission by
July1, 2022 The first report of the commission under Minnesota Statutes, section 3.8855, subdivision 7, is due on
December 15, 2022.
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Sec.4. Minnesota &tutes 2020, section 270B.14, is amended by adding a subdivision to read:

Subd.22. Tax Expenditure Review Commission The commissioner must disclose to the Tax Expenditure
Review Commission the data required under section 3.8855, subdivision 6.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. Minnesota Statutes 2020, section 270C.11, subdivision 2, is amended to read:

Subd.2. Preparation; submission The commissioner shall prepare a tax expendhudget for the stateThe
tax expenditure budget report shall be submitted to the legislatéebyaryNovemberl of each evenumbered year.

EFFECTIVE DATE . This section is effective for tax expenditure budgets due on or after November 1, 2023.

Sec 6. Minnesota Statutes 2020, section 270C.11, subdivision 4, is amended to read:
Subd.4. Contents (a) The report shall detail for each tax expenditure item

(1) the amount of tax revenue forgene

(2) a citation of the statutory or other legalfaarty for the expenditureand

(3) the year in which it was enacted or the tax year in which it became effective

(4) the purpose of the expenditure, as identified in the enacting legislation in accordance with section 3.192 or by
the Tax Expenditur®eview Commission;

(5) the incidence of the expenditure, if it is a significant sales or income tax expenditure; and

(6) the revenuaeutral amount by which the relevant tax rate could be reduced if the expenditure were repealed.

(b) The report magontain additional information which the commissioner considers relevant to the legislature's
consideration and review of individual tax expenditure iteffisis may includebut is not limited tostatements-of

the-intended-purpose-of the-tax-expenditarglysis of whether the expenditure is achieving that objeetha the
effect of the expenditurdeviceon thedistribution-of-the-tax-burden-amdiministration of the tax system.

EFFECTIVE DATE . This section is effective for tax expenditure budgkts on or after November 1, 2023.

Sec.7. Minnesota Statutes 2020, section 270C.11, subdivision 6, is amended to read:
Subd.6. Definitions. For purposes of this section, the following terms have the meanings given:

(1) "business tax credit" means:

(i) a credit against the corporate franchise tax claimed by a C corporation; or

(i) a credit against the individual or fiduciary income tax claimed by aibmesgh entity that is allocated to its
partners, members, or shareholders;

(2) "passthroughentity" means a partnership, limited liability corporationSaorporation
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(3) "significant tax expenditure" means a tax expenditure, but excluding any tax expenditure that:

(i) is incorporated into state law by reference to a federal definition ofriag

(ii) results in a revenue reduction of less than $10,000,000 per biennium; or

(iii) is a business tax credit;

(4) "tax expenditure” means a tax provision which provides a gross income definition, deduction, exemption,
credit, or rate for certaingosons, types of income, transactions, or property that results in reduced tax réuénue
excludes provisions used to mitigate tax pyramipare

) (5) "tax" means any tax of statewide application or any tax authorized by state law to be leloedl by
governments generallyit does not include a special local tax levied pursuant to special law or to a special local tax
levied pursuant to general authority that is no longer applicable to local governments geaedlly

(6) "tax pyramiding"means imposing sales taxes under chapter 297A on intermediate btsinesmess
transactions rather than sales to final consumers.

EFFECTIVE DATE . This section is effective for tax expenditure budgets due on or after November 1, 2023.

Sec.8. Minneota Statutes 2020, section 270C.13, subdivision 1, is amended to read:

Subdivision 1 Biennial report. (a) The commissioner shall report to the legislatbyeMarch—1-of-each
edd-numbered-yeann the overall incidence of the income tax, sales and eteoiss, and property tax

(b) The commissioner must submit the report:

(1) by March 1, 2021; and

(2) by March 1, 2024, and each ewautmbered year thereafter.

(c) The report shall present information on the distribution of the tax burden as follgydor the overall
income distribution, using a systemwide incidence measure such as the Suits index or other appropriate measures of
equality and inequality; (2) by income classes, including at a minimum deciles of the income distribution; and (3) by
other appropriate taxpayer characteristics.

EFFECTIVE DATE . This section is effective for tax incidence reports due on or after March 1, 2021.

Sec.9. STATEMENT OF INTENT; TAX EXPENDITURE PURPOSE STATEMENTS.

The intent of sections 10 to 15 is to ideytifurpose statements for the tax expenditures identified, in accordance
with Minnesota Statutes, section 3.19the purpose statements in this act for previously enacted expenditures were
included in proposed legislation, but were omitted from the Id@gsléghat enacted the expenditurdshe provisions
of this act are intended to provide context for evaluating the effectiveness of the tax expenditures referenced and are
not intended to have a substantive effect on the meaning or administration efsheflerenced.

Sec.10. PURPOSE STATEMENTS; 2021 OMNIBUS TAX BILL.

Subdivision 1 Intent. In accordance with the requirements in Minnesota Statutes, section 3.192, the purpose
and goals for the tax expenditures in this act are listed in this section.
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Subd.2. Sales tax purpose statements(a) The purpose of the exemption in article 4, section 1, is to create
parity between the purchase of season tickets in a preferred viewing location for a college sporting event with the
purchase of suite licensasa stadium for an amusement or athletic evéiie standard against which effectiveness
is to be measured is the increase in the number of college sporting event season tickets purchased.

(b) The purpose of the exemption in article 4, section 2, idldw student groups to make fuimdising sales
without the requirement of collecting sales tax and to restore the exemption that existed prior to a 2019 law change
that imposed the requirement for student groups to collect sales tax omafsing sales wen the proceeds are
deposited into a school district accaumihe standard against which effectiveness is to be measured is the amount of
time school districts spent collecting and filing sales tax and to increase the amount raised by school groups.

(c) The purpose of the exemption in article 4, section 3, is to reduce the cost to nonprofit organizations for
providing prepared food through their charitable missiofhe standard against which effectiveness is to be
measured is the number of meals nofipoyganizations provided to those in need.

(d) The purpose of the exemptions in article 4, sections 4, 5, and 11 to 19, is to reduce the cost of constructions
of public safety facilities and other publicly owned buildingehe standard against whichfesftiveness is to be
measured is the decrease in the growth in local property taxes and services in these communities.

(e) The purpose of the exemptions in article 4, sections 9, 10, and 20, is to encourage rebuilding in the damaged
area of each cityThe standard against which effectiveness is to be measured is whether these properties returned to
the tax rolls at the same or greater value.

(f) The purpose of the exemption in article 4, section 21, is to reduce the cost to restaurants for purahasing ite
that adapt the building to health guidelines surrounding COMDThe standard against which effectiveness is to
be measured is the profitability of restaurants affected by the peacetime health emergency.

Subd.3. Income and corporate franchise taxpurpose statements (a) The purpose of the tax expenditure in
article 2, sections 2 and 3, extending the sunset date for the small business investment credit is to encourage
investment in innovative small businesses in Minnes®tee standard against vahi effectiveness is to be measured
is the increase in the number of these businesses in the state, the number of people employed by these businesses in
the state, the productivity of these businesses, or the sales of these businesses.

(b) The purpose ohk tax expenditure in article 2, sections 5, 21, and 40, establishing the film production credit
is to_encourage investment in Minnesota film productiof$he standard against which effectiveness is to be
measured is the increase in the number of thes#uptions and people employed in the state's film industry.

(c) The purpose of the tax expenditure in article 2, section 27, extending the sunset date for the credit for historic
structure rehabilitation is to encourage investment in rehabilitating icigtoildings The standard against which
effectiveness is to be measured is the increase in the number of historic rehabilitation projects in the state.

(d) The purpose of the tax expenditures in article 1, sections 1, 2, 3, 13, and 14, conformingtslinnes
individual income, corporate franchise, and estate taxes to changes in federal law through December 31, 2020, is to
simplify compliance with and administration of those taxdshe standard against which effectiveness is to be
measured is the reductiamthe number of income tax forms and text in the instructions for taxpayers resulting from

this provision.

(e) The purpose of the tax expenditure in article 1, section 17, providing a subtraction for a portion of
unemployment compensation is to proviilgancial support to unemployed persons and to encourage economic
activity in the state The standard against which effectiveness is to be measured is the increasetax afterme
of unemployed persons and gross state product.
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() The purpose of theak expenditure in article 1, section 15, subdivisions 2 and 3, providing a subtraction for
gross income related to the federal employer credits for paid family and medical leave is to provide financial support
to businesses in Minnesotahe standard agast which effectiveness is to be measured is the amount of tax paid by
small businesses receiving the federal credits and the number of individuals employed by businesses receiving the
federal credits.

(9) The purpose of the tax expenditure in articleektion 15, subdivisions 4 and 5, providing a subtraction for
wages used to claim the federal employee retention credit is to encourage businesses to retain their.eftpoyees
standard against which effectiveness is to be measured is the employmentNMataesota and the number of
individuals employed by businesses receiving the federal credits.

Subd.4. Property tax purpose statements (a) The provision in article 7, section 3, creating a property tax
exemption for certain property owned by aniémdTribe is intended to reduce the tax burden on Joiteed
property that fails to qualify for an exemption under Minnesota Statutes, section 272.02, subdivision 7, because the
Tribe is not exempt from federal income taxation under section 501(c)(3leofnternal Revenue CodeThe
standard against which effectiveness is to be measured is the reduction in property tax levied-ownEdbe

property.

(b) The provision in article 7, section 16, which sets the classification rate of all manufacturegdrdme
property at 0.75 percent is intended to reduce the tax burden on manufactured home parks and preserve
manufactured home parks as an affordable housing option in MinneBm¢astandard against which effectiveness
is to be measured is the reduction groperty tax burden on manufactured home parks and the number of
manufactured home parks in Minnesota.

Sec.11l. PURPOSE STATEMENTS; 2019 OMNIBUS TAX BILL.

Subdivision 1 Source of purpose statementsThe purpose statements in this section were a@ilyiimncluded
in the 2019 bill styled as House File 2125, the third engrossment, in the 91st LeqisHEhbaréax expenditures
referenced were enacted in Laws 2019, First Special Session chapter 6.

Subd.2. Sales tax purpose statements (a) The purpos®f the exemption in Minnesota Statutes, section
297A.67, subdivision 37, is to level the playing field for costs between local governments and private entities of
managing invasive species in lakéhe goal is an increase in the number of lakes whegesive species are being
controlled.

(b) The purpose of the exemption in Minnesota Statutes, section 297A.70, subdivision 10, paragraph (c), is to
reduce the cost of providing education on the state's farming hislidrg goal is to decrease the publimst of
access to this facility.

(c) The purpose of the exemption in Minnesota Statutes, section 297A.70, subdivision 20, is to decrease
maintenance costs for the ice aren@he goal is to increase local recreation opportunities and reduce local
participdion costs.

(d) The purpose of the exemption in Minnesota Statutes, section 297A.70, subdivision 21, is to help county
agricultural societies maintain county fairgroundshe goal is to increase spending on fairground maintenance and
capital improvements

(e) The purpose of the exemptions in Minnesota Statutes, section 297A.71, subdivision 50, is to encourage
rebuilding in the damaged area of each.cifye goal is to have these properties returned to the tax rolls at the same

or greater value.
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() The purpose of the exemptions in Minnesota Statutes, section 297A.71, subdivision 51, is to encourage
rebuilding in the damaged area of each.cifye goal is to have these properties returned to the tax rolls at the same

or greater value.

(g) The purpose dhe exemption in Minnesota Statutes, section 297A.71, subdivision 52, is to reduce the cost of
providing local public services in these communitig#ge goal is to decrease the growth in local property taxes and
service fees in these communities.

Subd.3. Income and corporate franchise tax purpose statements(a) The purpose and goal of the tax
expenditure under Minnesota Statutes, sections 290.0132, subdivision 29; 290.0134, subdivision 18; 290.0921,
subdivisions 2 and 3; relating to disallowed exgsngnder section 280E of the Internal Revenue Code, is to provide
equitable state tax treatment between medical cannabis manufacturers that are not allowed to deduct their business
expenses under the Internal Revenue Code and manufacturers of other lgoodsywdeduct these expenses.

(b) The purpose of the tax expenditures under Minnesota Statutes, section 116J.8737, subdivision 1, relating to
the minimum qualified investment threshold for minotityeteran, or womenrowned businesses; subdivision 5,
relating to the $10,000,000 allocation for taxable years beginning after December 31, 2018, and before January 1,
2020, and beginning after December 31, 2020, and before January 1, 2022; and subdivision 12, relating to the
extension of the sunset date; isstacourage investment in innovative small businesses in Minnesota and the goal of
the these expenditures is to increase the number of these businesses in the state, the number of people employed by
these businesses in the state, the productivity of thesedsses, or the sales of these businesses.

Sec.12. PURPOSE STATEMENTS; 2017 OMNIBUS TAX BILL.

Subdivision 1 Source of purpose statementsThe purpose statements in this section were originally included
in the 2015 bill styled as House File 848, thead engrossment, in the 89th Legislaturéhe tax expenditures
referenced were enacted in Laws 2017, First Special Session chapter 1.

Subd.2. Sales tax purpose statements(a) The provision of Minnesota Statutes, section 297A.67, subdivision
34, isintended to provide equitable tax treatment for different types of investm&hts standard against which
effectiveness is to be measured is the increase in precious metal bullion sold in the state and in number of coin and
precious metal trade showsldhén the state.

(b) The provisions of Minnesota Statutes, section 297A.70, subdivision 14, are intended to increase the ability of
the nonprofit to provide opportunities for educating the public on the history of farmheystandard against which
effectiveness is to be measured is an increase in the percent of the organization's budget being used for direct
spending for its mission.

Subd.3. Income and corporate franchise tax purpose statementga) The provisions of Minnesota Statutes,
section 29M132, subdivision 26, are intended to attract to Minnesota recipients of Social Security benefits and to
retain those already present, by providing a pharsetibtraction of Social Security benefit$he standard against
which effectiveness is to be measd is the change over time in the number of Social Security recipients in
Minnesota, after adjusting for demographic changes.

(b) The provisions of Minnesota Statutes, section 290.0132, subdivision 23, and Minnesota Statutes, section
290.0684, are inteted to increase saving for higher education expenthe standard against which effectiveness
is to be measured is the change over time, as tracked by the Minnesota Office of Higher Educatibnthe:
estimated number of Minnesota residents makimgtributions to the Minnesota College Savings Plan, and (2) the
amount contributed.
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(c) The modifications to Minnesota Dependent Care Credit amending Minnesota Statutes, section 290.067,
subdivision 1, and repealing Minnesota Statutes, section 290.06dlvisidn 2, modifying the limitations for
claiming the credit, are intended to simplify the dependent care credit by tying it more closely to the federal credit
and to recognize an increased burden in dependent care expenses as a cost of workforaggpafticiparents
The standard against which effectiveness is to be measured is the change in the error rate on claims for dependent
care credits and the change in the average credit amount claimed by parents in the income range eligible for the
credit under present law.

(d) The provisions of Minnesota Statutes, section 290.0686, are intended to improve the quality of teaching in
Minnesota kindergarten through grade 12 schools by encouraging teachers to obtain master's degrees in the subject
areas theyetach The standard against which effectiveness is to be measured is the change over time in the number
of kindergarten through grade 12 classroom teachers with master's degrees in the subject area that they teach.

(e) The provisions of Minnesota Statytesction 290.0682, are intended to reduce the debt burden of recent
graduates of higher education programs and to reduce and potentially reverse the current net demographic loss of
young adults in MinnesotaThe standard against which effectiveness ibeaneasured is the change over time in
the number of young adults choosing to move to or remain in Minnesota, as measured by the state demographer.

(f) The purpose of the tax expenditures under Minnesota Statutes, sections 290.01, subdivision 19; 289A.02
subdivision 7; 290.01, subdivision 31; and 290A.03, subdivision 15; conforming Minnesota individual income,
corporate franchise, and estate taxes to changes in federal law through December 16, 2016, are intended to simplify
compliance with and administian of those taxes The standard against which effectiveness is to be measured is
the reduction in the number of income tax forms and text in the instructions for taxpayers resulting from this

provision.

Subd.4. Other purpose statements (a ) The preisions in Minnesota Statutes, section 290.06, subdivision 38,
are intended to reduce the effect of school bond referenda on owners of agricultural propersyandard against
which the effectiveness of the credit is to be measured is the amounpeftgrax reductions provided to owners
of agricultural land.

(b) The provisions in Minnesota Statutes, section 298.24, subdivision 1, are intended to encourage the
production of direct reduced ore and the establishment of more direct reduced ore gnddutiiies in Minnesota
The standard against which this effectiveness is to be measured is the amount of direct reduced ore produced and the
number of producers of direct reduced ore before and after enactment.

Sec.13. PURPOSE STATEMENTS; 2017 TAXCONFORMITY BILL.

Subdivision 1 Source of purpose statementsThe purpose statements in this section were originally included
in_the 2015 bill styled as House File 848, the third engrossment, in the 89th LegisldthEetax expenditure
referenced wasnacted in Laws 2017, chapter 1.

Subd.2. Income and corporate franchise tax purpose statementsThe purpose of the tax expenditures under
Minnesota Statutes, sections 290.01, subdivision 19; 289A.02, subdivision 7; 290.01, subdivision 31; and 290A.03,
subdivision 15; conforming Minnesota individual income, corporate franchise, and estate taxes to changes in federal
law through December 16, 2016, are intended to simplify compliance with and administration of thasé lexes
standard against which effe@ness is to be measured is the reduction in the number of income tax forms and text
in the instructions for taxpayers resulting from this provision.
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Sec.14. PURPOSE STATEMENTS; 2016 OMNIBUS SUPPLEMENTAL SPENDING BILL.

Subdivision 1 Source ofpurpose statements The purpose statements in this section were originally included
in the 2015 bill styled as House File 848, the third engrossment, in the 89th Legisldheetax expenditure
referenced was enacted in Laws 2016, chapter 189.

Subd.2. Income and corporate franchise tax purpose statementsThe provisions of Minnesota Statutes,
section 290.0132, subdivision 21, are intended to attract to Minnesota military retirees, and to retain those already
present, by allowing a subtraction froncame tied to the number of years of military service providddhe
standard against which effectiveness is to be measured is the change over time in the number of military retirees in
Minnesota.

Sec.15. PURPOSE STATEMENTS; 2014 OMNIBUS TAX BILL.

Subdvision 1 Source of purpose statementsThe purpose statements in this section were originally included
in the 2014 bill styled as House File 3167, the third engrossment, in the 89th LegislBhdgrdax expenditures
referenced were enacted in Laws 20ddapter 308.

Subd.2. Sales tax purpose statements(a) The provision of Minnesota Statutes, section 297A.68, subdivision
3a, defining certain coipperated amusement devices as sales for resale is intended to reduce tax pyramiding by
exempting an ingt to a taxable service.

(b) The provision of Minnesota Statutes, section 297A.70, subdivision 2, paragraph (b), clause (5), modifying
the sales tax on certain local government purchases is intended to reduce the cost of providing local government
services, remove a barrier for intergovernmental cooperation, and reduce existing compliance and administration
costs for local governments.

(c) The provisions of Minnesota Statutes, section 297A.70, subdivision 1$grdie limit on tax exempt
fund-raising by nonprofit organizations are intended to reflect the impact on inflation over time on the limit and
reduce compliance costs for groups that exceed the limit.

(d) The provision of Minnesota Statutes, section 297G.03, subdivision 5, allowing a micesglisti#dit is to
relieve small distillers of the burden of paying excise tax on the distribution of free samples of their products and to
encourage the development and marketing of products by niche distillers in the state.

Subd.3. Income and corporatefranchise tax purpose statements The modifications to the National Guard
subtraction contained in Laws 2014, chapter 308, article 4, section 12, are intended to provide equitable tax
treatment to Minnesota residents who are members of the National Godrdserve full time in Active
Guard/Reserve status by allowing an income tax subtraction for military pay equivalent to that allowed under
Minnesota Statutes 2014, section 290.01, subdivision 19b, clause (11), now codified as Minnesota Statutes, section
290.0132, subdivision 11, for Minnesota residents who serve full time in the armed forces of the United States.

Subd.4. Other purpose statements The purpose of the tax expenditure under Minnesota Statutes, section
291.005, subdivision 1, clause (&ubclause (iii), deeming certain qualified art on loan to Minnesota nonprofit
entities as property with a situs outside Minnesota under the estate tax is intended to prevent the Minnesota estate
tax from discouraging nonresident owners of art from loaititmyMinnesota nonprofit museums.

Sec.16. APPROPRIATION; TAX EXPENDITURE REVIEW.

(a) $36,000 in fiscal year 2022 and $766,000 in fiscal year 2023 are appropriated from the general fund to the
Leqislative Coordinating Commission for the Tax ExpenditBeview Commission under Minnesota Statutes,
section 3.8855The base for this appropriation is $745,000 in fiscal year 2024 and $796,000 in fiscal year 2025.
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(b) $148,000 in fiscal year 2023 is appropriated from the general fund to the commissiorenoér® provide
research support to the Tax Expenditure Review Commission under Minnesota Statutes, section 3.8855.

ARTICLE 13
MISCELLANEOUS TAX PROVISIONS

Section 1 [16A.067] TAXPAYER RECEIPT.

(a) The commissioner, in consultation with tbemmissioner of revenue, must develop and publish on the
Department of Management and Budget's website an interactive taxpayer receipt in accordance with this section
The receipt must describe the share of state general fund expenditures represerdjd byp®nditure categories
in the most recent fiscal year for which data is availalblee receipt must show the approximate allocation of motor
vehicle fuel taxes among eligible transportation purposes.

(b) For each expenditure category, the receipstrmclude select data on the performance goals and outcomes
for the category, based on the goals and outcomes data required under section 16A.10, subdivision 1b.

(c) The website must allow a user to input an income amount, and must estimate the amajmt sthte taxes
paid by the user The website must allocate the user's estimated state tax liability to each major expenditure
category based on the category's percentage share of total state general fund.spendihg purposes of this
section, "najor state taxes" means income, sales, alcohol, tobacco, and motor vehicle fuels taxes.

(d) Using the income amount entered by the user, the website must estimate the amount of income and direct
sales taxes paid based upon the taxpayer's incdime webge must allow a user to indicate whether the user used
tobacco, consumed alcohol, or purchased motor vehicle fuel in the previous year, and provide a corresponding
estimate of the cigarette, alcohol, and motor vehicle fuel taxes paid by the user.

(e) Thecommissioner, in consultation with the commissioner of revenue, must update the receipt by December
31 of each year, and must annually promote to the public the availability of the website.

Sec.2. Minnesota Statutes 2020, section 16A.152, subdivisjés @mended to read:

Subd.2. Additional revenues; priority. (a) If on the basis of a forecast of general fund revenues and
expenditures, the commissioner of management and budget determines that there will be a positive unrestricted
budgetary generdund balance at the close of the biennium, the commissioner of management and budget must
allocate money to the following accounts and purposes in priority order:

(1) the cash flow account established in subdivision 1 until that account reaches $380,000,0

(2) the budget reserve account established in subdivision 1la until that account reaches $1,596,522,000;

(3) the amount necessary to increase the aid payment schedule for school district aids and credits payments in
section 127A.45 to not more than pércent rounded to the nearest tenth of a percent without exceeding the amount
available and with any remaining funds deposited in the budget reserve;

(4) the amount necessary to restore all or a portion of the net aid reductions under section 12¥tAid41 a
reduce the property tax revenue recognition shift under section 123B.75, subdivision 5, by the same amount;

he fund; and

{6) (5) the amountnecessary to increase the Minnesota 21st century fund by not more than the difference
between $5,000,000 and the sum of the amounts credited and canceled to it in the previous 12 months under Laws
2020, chapter 71, article 1, section 11, until the sumldfamsfers under this section and all amounts credited or
canceled under Laws 2020, chapter 71, article 1, section 11, equals $20,0@m600
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(6) for a forecast in November only, the amount necessary to reduce the percentage of accelerated iune liabili
tax payments required under sections 289A.20, subdivision 4, paragraph (b); 297F.09, subdivision 10; and 297G.09,
subdivision 9, until the percentage equals zero, rounded to the nearest tenth of a percent with any remaining funds
deposited in the budgedserve By March 15 following the November forecast, the commissioner must provide the
commissioner of revenue with the percentage of accelerated June liability owed based on the reduction required by
this clause By April 15 each year, the commissiagref revenue must certify that percentage to qualifying vendors
and distributors

(b) The amounts necessary to meet the requirements of this section are appropriated from the general fund within
two weeks after the forecast is released or, in the chsmrsfers under paragraph (a), clauses (3) and (4), as
necessary to meet the appropriations schedules otherwise established in statute.

(c) The commissioner of management and budget shall certify the total dollar amount of the reductions under
paragraph(a), clauses (3) and (4), to the commissioner of educafitle commissioner of education shall increase
the aid payment percentage and reduce the property tax shift percentage by these amounts and apply those
reductions to the current fiscal year anertafter.

been made.

EFFECTIVE DATE . This section is effective July 1, 2021.

Sec.3. Minnesota Statutes 2020, section 270A.03, subdivision 2, is amended to read:

Subd.2. Claimant agency "Claimant agency" means any state agency, as defined by section 14.02,
subdivision 2, the regents of the University of Minnesota, any district court of the state, any county, any statutory or
home rule charter city, including a citlgat is presenting a claim for a municipal hospital or a public library or a
municipal ambulance service, a hospital distacprivate-nonprofit-hospital-thatleases-its-building-from-the-county

Hey ieh- ny ambulance service licegd under chapter 144E, any public agency responsible for
child support enforcement, any public agency responsible for the collection ofocderéd restitution, and any
public agency established by general or special law that is responsible for thesadtion of a lowincome
housing program.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. Minnesota Statutes 2020, section 289A.08, is amended by adding a subdivision to read:

Subd.18. Taxpayer receipt (a) The commissioner must offer all individual income taxpayers the opportunity
to elect to receive information about a taxpayer receipévizail or United States mailln the manner selected by
the taxpayer, the commissioner must provide the taxpayer Vdhmiation about how to access the taxpayer receipt
website established under section 16A.06Vhe commissioner must allow a taxpayer to elect not to receive
information about the receipt.

(b) Both the long and short forms described in subdivision 13 maiside the opportunity to elect to receive
information about the receipt.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.5. Minnesota Statutes 2020, section 289A.20, subdivision 4, is amendediio re

Subd.4. Sales and use tax (a) The taxes imposed by chapter 297A are due and payable to the commissioner
monthly on or before the 20th day of the month following the month in which the taxable event occurred, or
following another reporting periodsathe commissioner prescribes or as allowedeunskction 289A.18,
subdivision4, paragraph (f) or (g), except that use taxes due on an annual use tax return as provided under section
289A.11, subdivision 1, are payable by April 15 following the closb@talendar year.
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(b) A vendor having a liability of $250,000 or more during a fiscal year ending June 30 must remit the June
liability for the next year in the following manner:

(1) Two business days before June 30 of calendar year 2020 and 2021 ditverwast remit 87.5 percent of the
estimated June liability to the commissionefwo business days before June 30 of calendar year 2022 and
thereafter, the vendor must remit 84.5 percemnta reduced percentage as certified by the commissioner under
secton 16A.152, subdivision 2, paragraph (a), clausedihe estimated June liability to the commissioner.

(2) On or before August 20 of the year, the vendor must pay any additional amount of tax not remitted in June.

(c) A vendor having a liability of:

(1) $10,000 or more, but less than $250,000ring a fiscal yeaending—June—-30,—2013—and-fiscalyears

thereafter, must remit by electronic means all liabilities on returns due for periods beginning in all subsequent
calendar years on or before thet2@ay of the month following the month in which the taxable event occurred, or
on or before the 20th day of the month following the month in which the sale is reported under section 289A.18,
subdivision 4; or

(2) $250,000 or moteduring a fiscal yeaendng-June-30,—2013-and-fiscal-yyears-thereaftarst remit by

electronic means all liabilities in the manner provided in paragraph (a) on returns due for periods beginning in the
subsequent calendar year, except96+rpercent-othe estimated June liakifi which is due two business days
before June 30The remaining amount of the June liability is due on August 20.

(d) Notwithstanding paragraph (b) or (c), a person prohibited by the person's religious beliefs from paying
electronically shall be allowetd remit the payment by mailThe filer must notify the commissioner of revenue of
the intent to pay by mail before doing so on a form prescribed by the commisddmexktra fee may be charged to
a person making payment by mail under this paragrate payment must be postmarked at least two business
days before the due date for making the payment in order to be considered paid on a timely basis.

(e) Paragraph (b) expires after the percentage of estimated payment is reduced to zero in avdtirédactieon
16A.152, subdivision 2, paragraph (a), clause (6).

EFFECTIVE DATE . This section is effective for estimate payments required to be made after July 1, 2021.

Sec.6. Minnesota Statutes 2020, section 289A.60, subdivision 15, is amended:to read

Subd.15. Accelerated payment of June sales tax liability; penalty for underpayment (a) For payments
made after December 31, 2019 and before December 31, 2021, if a vendor is required by law to submit an
estimation of June sales tax liabilities aBidl5 percent payment by a certain date, the vendor shall pay a penalty
equal to ten percent of the amount of actual June liability required to be paid in June less the amount remitted in
June The penalty must not be imposed, however, if the amount eghiittJune equals the lesser of 87.5 percent of
the preceding May's liability or 87.5 percent of the average monthly liability for the previous calendar year.

(b) For payments made after December 31, 2021, the penalty must not be imposed if the anttechinelune
equals the lesser of 84.5 percemt a reduced percentage as certified by the commissioner under section 16A.152,
subdivision 2, paragraph (a), clause (@)the preceding May's liability or 84.5 percent of the average monthly
liability for the previous calendar year.

(c) This subdivision expires after the percentage of estimated payment is reduced to zero in accordance with
section 16A.152, subdivision 2, paragraph (a), clause (6).

EFFECTIVE DATE . This section is effective for estimatayments required to be made after July 1, 2021.
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Sec.7. Minnesota Statutes 2020, section 290A.04, subdivision 2, is amended to read:

Subd.2. Homeowners; homestead credit refund A claimant whose property taxes payable are in excess of
the percentagefahe household income stated below shall pay an amount equal to the percent of income shown for
the appropriate household income level along with the percent to be paid by the claimant of the remaining amount of
property taxes payahleThe state refundguals the amount of property taxes payable that remain, up to the state
refund amount shown below.

Household-lncome Percentoflncome PercentPaid-bZlaimant MaximumState
Refund

$0-to-1,739 1.0-percent 15 percent $2,770
1,74010-3,459 11 percent 15 percent $2,770
3,46010-5,239 1.2 percent 15 percent $2,770
5,24010-6,989 1.3 percent 20-percent $2.770
6,99010-8,719 1. 4-percent 20-percent $2,770
8,720-t6-12;219 1-5percent 20-percent $2,770
12,220 t0-13,94¢ 1.6 percent 20-percent $2.770
13,950-t0-15,70¢ 1.7 percent 20-percent $2.770
15;710-t6-17;44¢ 1.8percent 20-percent $2,770
17,450t0-19.17¢ 1.9 percent 25-percent $2.770
19/180t024,42¢ 2.0-percent 25 percent $2.770
24,430-t6-26;16€ 2-0-percent 30-pereent $2,770
26,170t0-29,66¢ 2.0-percent 30-percent $2.770
29,670t0-41,85¢ 2.0-percent 35 percent $2.770
41,860-t6-61;04¢ 2-0-percent 35-pereent $2,240
61,050-t6-69;76¢€ 2-0-percent 40-perecent $1,960
69,770-t0-78;49¢ 2-1-percent 40-percent $1.620
#8,500t6-874;:21¢ 2-2-percent 40-perecent $1,450
87,220-t6-95;93¢ 2-3-percent 40-perecent $1,270
95,940t0-101,17¢ 2-4-percent 45 percent $1.070
101;180-t0-104,68¢ 2:-5-pereent 45 pereent $890
104,690-t0-108,91¢ 2:-5-pereent 50-pereent $730
108,920t0-113,14¢ 2.5-percent 50-percent $5490
Household Income Percent of Income Percent Paid b€laimant Maximum State
Refund

$0to0 1,820 1.0 percent 15 percent $3,150

1,820 to 3,630 1.1 percent 15 percent $3,150
3,630 t0 5,490 1.2 percent 15 percent $3,150
5,490 to 7,330 1.3 percent 20 percent $3,150
7,330 10 9,140 1.4 percent 20 percent $3,150
9,140t0 12,810 1.5 percent 20 percent $3,150
12,810 to 14,63C 1.6 percent 20 percent $3,150
14,630 t0 16,47C 1.7 percent 20 percent $3,150
16,470 to 18,30C 1.8 percent 20 percent $3,150
18,300 to 20,11C 1.9 percent 25 percent $3,150
20,110 to 25,62C 2.0 percent 25 percent $3,150
25,620 to 27,44C 2.0 percent 30 percent $3,150
27,440 to0 31,11C 2.0 percent 30 percent $3,150
31,110 to 43,89C 2.0 percent 35 percent $3,150
43,890 to 64,02C 2.0 percent 35 percent $2,600
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64,020 to 73,16C 2.0 percent 40 percent $2,310

73,160 to 82,32C 2.1 percent 40 percent $1,950

82,320 to 91,46C 2.2 percent 40 percent $1,770

91,460 to 100,60( 2.3 percent 40 percent $1,580

100,600 to 106,10(¢ 2.4 percent 45 percent $1,320
106,100 to 109,78( 2.5 percent 45 percent $1,080
109,780 to 114,21( 2.5 percent 50 percent $870
114,210 to 118,65( 2.5 percent 50 percent $620

The payment made to a claimant shall be the amount of the state cefanthted under this subdivisioiNo
payment is allowed if the claimant's household incon$4#3.:1505118,6500r more.

EFFECTIVE DATE. This section is effective for refunds based on property taxes payable after December 31, 2021.

Sec.8. MinnesotaStatutes 2020, section 290A.04, subdivision 2a, is amended to read:

Subd.2a Renters A claimant whose rent constituting property taxes exceeds the percentage of the household
income stated below must pay an amount equal to the percent of income feinaiva appropriate household
income level along with the percent to be paid by the claimant of the remaining amount of rent constituting property
taxes The state refund equals the amount of rent constituting property taxes that remain, up to the nstaienum
refund amount shown below.

Household-tncome Percentol-ncome Percent-Paid-bZlaimant MaxdimumState
Refund

$0-t0-5,269 1.0-percent 5-percent $2,150
5,270 106,999 1.0percent 10 percent $2.150
7,000t0-8,749 11 percent 10-percent $2,090
8,750-t0-12,269 1.2 percent 10-percent $2,040
12,270-t6-15:77¢ 1 3percent 15 pereent $1,980
15,780t0-17.51¢ 1.4 percent 15 percent $1.930
17,520-t6-19;25¢ 1 4-percent 20-pereent $1,880
19,260t0-22,77¢ 1.5 percent 20-percent $1.820
22,180-t6-24;52¢ 1.6-percent 20-pereent $1,770
24,530-t0-26,27¢ 1.7 percent 25-percent $1.770
26,280-t6-29;78¢ 1.8percent 25-pereent $1,770
29,790t0-31,52¢ 1.9 percent 30-percent $1.770
31,530-t6-36,78¢ 2-:0-percent 30-percent $1,770
36,790-t0-42,03¢ 2.0-percent 35-percent $1.770
42.040-t6-49,05¢€ 2-:0-percent 40-perecent $1,770
49,060-t0-50,79¢ 2.0-percent 45 percent $1.610
50,800-t6-52;55¢ 2-:0-percent 45 pereent $1,450
52,560t0-54.31¢ 2.0-percent 45 percent $1.230
54.320t6-56,05¢ 2-0-pereent 50-pereent $1.070
56,060t057,81¢ 2.0-percent 50-percent $970
57.820t0-59,56¢ 2-0-pereent 50-pereent $540
59,570 t061.31¢ 2.0-percent 50-percent $210
Household Income Percent of Income Percent Paid b€laimant Maximum State
Refund

$0 to 5,530 1.0 percent 5 percent $2,250
5,530 to 7,340 1.0 percent 5 percent $2,250
7,340 10 9,180 1.1 percent 5 percent $2,190



36TH DAY] MONDAY, APRIL 12,2021 2225

9,180 to 12,870 1.2 percent 5 percent $2,140
12,870 to 16,55C 1.3 percent 10 percent $2,080
16,550 to 18,37C 1.4 percent 10 percent $2,020
18,370 to 20,20C 1.4 percent 15 percent $1,970
20,200 to 23,89C 1.5 percent 15 percent $1,910
23,890 to 25,72C 1.6 percent 15 percent $1,860
25,720 to 27,56C 1.7 percent 20 percent $1,860
27,560 to 31,24C 1.8 percent 20 percent $1,860
31,240 to 33,06C 1.9 percent 25 percent $1,860
33,060 to 38,58(C 2.0 percent 25 percent $1,860
38,580 to 44,08C 2.0 percent 30 percent $1,860
44,080 to 51,44C 2.0 percent 30 percent $1,860
51,440 to 53,27C 2.0 percent 30 percent $1,690
53,270 to 55,10C 2.0 percent 30 percent $1,520
55,100 to 56,96(C 2.0 percent 30 percent $1,290
56,960 to 58,78C 2.0 percent 35 percent $1,120
58,780 to 60,63C 2.0 percent 35 percent $1,020
60,630 to 62,47C 2.0 percent 35 percent $570
62,470 to 64,30C 2.0 percent 35 percent $220

The paymeninade to a claimant is the amount of the state refund calculated under this subdNsjoelyment
is allowed if the claimant's household incom&64,320$64,3000r more.

EFFECTIVE DATE . This section is effective for refunds based on rent paid afteember 31, 2020.

Sec.9. Minnesota Statutes 2020, section 297E.021, subdivision 4, is amended to read:

Subd.4. Appropriation; general reserve account To the extent the commissioner determines that revenues
are available under subdivision 3 for tfiscal year, those amounts are appropriated from the general fund for
deposit in a general reserve account established by order of the commissioner of management amatib tlugyet
amount in the reserve is equal to $100,000,008mounts in this reservare appropriated as necessary for
application against any shortfall in the amounts deposited to the general fund under section 297A.994 or, after
consultation with the Legislative Commission on Planning and Fiscal Policy, amounts in this reserve are
appropiated to the commissioner of management and budget for other uses related to the stadium authorized under
section 473J.03, subdivision 8, that the commissioner deems financially prudent including but not limited to
reimbursements for capital and operatowgts relating to the stadium, refundings, and prepayment of dreloio
event, shall available revenues be pledged, nor shall the appropriations of available revenues made by this section
constitute a pledge of available revenues as security for thayment of principal and interest on the appropriation
bonds under section 16A.965.

Sec.10. Minnesota Statutes 2020, section 297F.09, subdivision 10, is amended to read:

Subd.10. Accelerated tax payment; cigarette or tobacco products distributor A cigarette or tobacco
products distributor having a liability of $250,000 or more during a fiscal year ending June 30, shall remit the June
liability for the next year in the following manner:

(a) Two business days before June 30 of caleypels2020-angear2021, the distributor shall remit the actual
May liability and 87.5 percent of the estimated June liability to the commissioner and file the return in the form and
manner prescribed by the commissionéwo business days before June 30 of calendar 2022 and each calendar
year thereafter, the distributor must remit the actual May liability and 84.5 percent, or a reduced percentage as
certified by the commissioner under section 16A.152, subdivision 2, paragraph (a), clause (6), of the estimated Jun
liability to the commissioner and file the return in the form and manner prescribed by the commissioner.
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(b) On or before August 18 of the year, the distributor shall submit a return showing the actual June liability and
pay any additional amount of tasot remitted in JuneA penalty is imposed equal to ten percent of the amount of
June liability required to be paid in June, less the amount remitted in Blaveever, the penalty is not imposed if
the amount remitted in June equals the lesser of:

(1) for calendar year 20287.5 percent of the actual June liability fbe thatcalendar yea2020-and-2021-June

liabilities-and-84-5-of the-actual June-liability for June-2022 and-thergafer.5 percent of the May liability for
that calendar yeaor

(2) 8
pemen#eﬁhemeeduw—May—habMy#eHane%@%Z—wd—mgeaMrcalendar year 2022 and each calendar year
thereafter, 84.5 percent, or reduced percentage as certified by the commissioner under section 16A.152,
subdivision 2, paragraph (a), clause (6), of the actual June liability for that calendar year or 84.5 percent, or a
reduced percentage as certified by the commissioner under se@fidib2, subdivision 2, paragraph (a), clause (6),
of the May liability for that calendar year.

(©) - or-must remit by
Me—busmess—elays—befare—\]wmée—ls—&é—percé' his subd|V|S|on expires after the percentaqe of estimated

payment is reduced to zero in accordance with section 16A.152, subdivision 2, paragraph (a), clause (6).

EFFECTIVE DATE . This section is effective for estimate payments required to be niadduay 1, 2021.

Sec.11. Minnesota Statutes 2020, section 297F.10, subdivision 1, is amended to read:

Subdivision 1 Tax and use tax on cigarettes Revenue received from cigarette taxes, as well as related
penalties, interest, license fees, anidcellaneous sources of revenue shall be deposited by the commissioner in the
state treasury and credited as follows:

(1) $22,250,000 each year must be credited to the Academic Health Center special revenue fund hereby created
and is annually appropriateto the Board of Regents at the University of Minnesota for Academic Health Center
funding at the University of Minnesota; and

(2) $3,937,000 each year must be credited to the medical education and research costs account hereby created in
the special reenue fund and is annually appropriated to the commissioner of health for distribution under section
62J.692, subdivision 4; and

(3) $15,000,000 each year must be credited to the tobacco use prevention and cessation account hereby created
in the special neenue fund and is annually appropriated to the commissioner of health for tobacco use prevention
and cessation projects consistent with the duties specified in section 144.392; a public information program under
section 144.393; the development of healthnpotion and health education materials about tobacco use prevention
and cessation; tobacco use prevention activities under section 144.396; and statewide tobacco cessation services
under section 144.397n activities funded under this clause, the consimiser of health must prioritize preventing
youth use of commercial tobacco and electronic delivery devices, must promote racial and health equity, and must
use strategies that are evideteesed or based on promising practicé®r purposes of this clagis"tobacco" and
"electronic delivery device" have the meanings given in section 609.685, subdivisitislclause expires after the
deposit made in fiscal year 2029; and

3) (4) the balance of the revenues derived from taxes, penalties, and inter@st this chapter) and from
license fees and miscellaneous sources of revenue shall be credited to the general fund.

EFFECTIVE DATE . This section is effective for revenue received after June 30, 2021.
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Sec.12. Minnesota Statutes 2020, section 297Gdddivision 9, is amended to read:

Subd.9. Accelerated tax payment; penalty A person liable for tax under this chapter having a liability of
$250,000 or more during a fiscal year ending June 30, shall remit the June liability for the next yefuollmathmey
manner:

(a) Two business days before June 30 of calepears2020-angear2021, the taxpayer shall remit the actual
May liability and 87.5 percent of the estimated June liability to the commissioner and file the return in the form and
mannerprescribed by the commissionefwo business days before June 30 of calendar year 2022 and each calendar
year thereafter, the distributor must remit the actual May liability and 84.5 percent, or a reduced percentage as
certified by the commissioner undegction 16A.152, subdivision 2, paragraph (a), clause (6), of the estimated June
liability to the commissioner and file the return in the form and manner prescribed by the commissioner.

(b) On or before August 18 of the year, the taxpayer shall subretumrshowing the actual June liability and
pay any additional amount of tax not remitted in JuAepenalty is imposed equal to ten percent of the amount of
June liability required to be paid in June less the amount remitted in However, thepenalty is not imposed if
the amount remitted in June equals the lesser of:

(1) for calendar vear 20287 5 percent of the actual June liability fbethatcalendar yeaR020-and-2021June
; after 87.5 percent of the May

percent, or a reduced percentaqe as certlfled by the commissioner under section 16A.152, subdivision 2 paragraph
(a), clause (6), of the actual June liability for that calendar year or 84.5 pencaneduced percentage as certified
by the commissioner under section 16A.152, subdivision 2, paragraph (a), clause (6), of the May liability for that

calendar year.

© ey ity
Me—leusmess—days—befere—wne—%—rs—&l%—percé’mﬁs subd|V|S|on expires after the percentaqe of estimated

payment is reduced to zero in accordance with section 16A.152, subdivision 2, paragraph (a), clause (6).

EFFECTIVE DATE . This section is effective for estimate payments required to be made after July 1, 2021.

Sec.13. [428B.01] DEFINITIONS.

Subdivision 1 Applicability . As used in sections 428B.01 to 428B.09, the terms in this section have the
meanings given them.

Subd. 2. Activity . "Activity" means but is not limited to all of the following:

(1) promotion of tourism within the district;

(2) promotion of business activity, including but not limited to tourism, of businesses subject to the service
charge within theourism improvement district;

(3) marketing, sales, and economic development; and

(4) other services provided for the purpose of conferring benefits upon businesses located in the tourism
improvement district that are subject to the tourism improveuistrict service charge.
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Subd.3. Business "Business" means the type or class of lodging business that is described in the municipality's
ordinance, which benefits from district activities, adopted under section 428B.02.

Subd.4. Business owner "Business owner" means a person recognized by a municipality as the owner of a
business.

Subd.5. City. "City" means a home rule charter or statutory city.

Subd.6. Clerk. "Clerk" means the chief clerical officer of the municipality.

Subd.7. Governing body. "Governing body" means, with respect to a city, a city council or other governing
body of a city With respect to a town, governing body means a town board or other governing body of a town
With respect to a county, governing body meatward of commissioners or other governing body of a county.

Subd.8. Impacted business owners "Impacted business owners" means a majority of business owners located
within a tourism improvement district.

Subd.9. Municipality . "Municipality" mears a county, city, or town.

Subd.10. Tourism improvement association "Tourism improvement association” means a new or existing
and taxexempt nonprofit corporation, entity, or agency charged with promoting tourism within the tourism
improvement districand that is under contract with the municipality to administer the tourism improvement district
and implement the activities and improvements listed in the municipality's ordinance.

Subd.11. Tourism improvement district. "Tourism improvement distrittmeans a tourism improvement
district established under this chapter.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.14. [428B.02] ESTABLISHMENT OF TOURISM IMPROVEMENT DISTRICT.

Subdivision 1 Ordinance. (a) Upon a petition by impacted business owners, a governing body of a
municipality may adopt an ordinance establishing a tourism improvement district after holding a public hearing on
the district The ordinance must include:

(1) a map that identifies the toumsimprovement district boundaries in sufficient detail to allow a business
owner to reasonably determine whether a business is located within the tourism improvement district boundaries;

(2) the name of the tourism improvement association designatedniaistgr the tourism improvement district
and implement the approved activities and improvements;

(3) a list of the proposed activities and improvements in the tourism improvement district;

(4) the time and manner of collecting the service charge anohimngst and penalties for nonpayment;

(5) a definition describing the type or class of businesses to be included in the tourism improvement district and
subject to the service charge;

(6) the rate, method, and basis of the service charge faligtieet, including the portion dedicated to covering
expenses listed in subdivision 4, paragraph (b); and

(7) the number of years the service charge will be in effect.
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(b) If the boundaries of a proposed tourism improvement district overlap with theldv@siof an existing
special service district, the tourism improvement district ordinance may list measures to avoid any impediments on
the ability of the special service district to continue to provide its services to benefit its property owners.

Subd.2. Notice. A municipality must provide notice of the hearing by publication in at least two issues of the
official newspaper of the municipalityThe two publications must be two weeks apart and the municipality must
hold the hearing at least three dafser the last publication Not less than ten days before the hearing, the
municipality must mail notice to the business owner of each business subject to the proposed service charge by the
tourism improvement districtThe notice must include:

(1) a map showing the boundaries of the proposed district;

(2) the time and place of the public hearing;

(3) a statement that all interested persons will be given an opportunity to be heard at the hearing regarding the
proposed service charge; and

(4) a briefdescription of the proposed activities, improvements, and service charge.

Subd.3. Business owner determination A business must provide ownership information to the municipality
A municipality has no obligation to obtain other information regardimg éwnership of businesses, and its
determination of ownership shall be final for the purposes of this chaptiis chapter requires the signature of a
business owner, the signature of the authorized representative of a business owner is sufficient.

Subd.4. Service charges; relationship to services (a) A municipality may impose a service charge on a
business pursuant to this chapter for the purpose of providing activities and improvements that will provide benefits
to a business that is locatedthin the tourism improvement district and subject to the tourism improvement district
service charge Each business paying a service charge within a district must benefit directly or indirectly from
improvements provided by a tourism improvement associaprovided, however, the business need not benefit
equally Service charges must be based on a percent of gross business revenue, a fixed dollar amount per
transaction, or any other reasonable method based upon benefit and approved by the municipality.

(b) Service charges may be used to cover the costs of collections, as well as other administrative costs associated
with operating, forming, or maintaining the district.

Subd.5. Public hearing. At the public hearing regarding the adoption of dindinance establishing a tourism
improvement district, business owners and persons affected by the proposed district may testify on issues relevant to
the proposed districtThe hearing may be adjourned from time to timiéne ordinance establishing thestiict may
be adopted at any time within six months after the date of the conclusion of the hearing by a vote of the majority of
the governing body of the municipality.

Subd.6. Appeal to district court. Within 45 days after the adoption of the ordioarestablishing a tourism
improvement district, a person aggrieved, who is not precluded by failure to object before or at the public hearing,
may appeal to the district court by serving a notice on the clerk of the municipality or governindibedyaidity
of the tourism improvement district and the service charge imposed under this chapter shall not be contested in an
action _or _proceeding unless the action or proceeding is commenced within 45 days after the adoption of the
ordinance establishing a t@sm improvement district The petitioner must file notice with the court administrator
of the district court within ten days after its servidéhe clerk of the municipality must provide the petitioner with a
certified copy of the findings and determiiiom of the governing bodyThe court may affirm the action objected to
or, if the petitioner's objections have merit, modify or cancelfithe petitioner does not prevail on the appeal, the
costs incurred shall be taxed to the petitioner by the @natjudgment entered for themdll objections shall be
deemed waived unless presented on appeal.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.15. [428B.03] SERVICE CHARGE AUTHORITY; NOTICE; HEARING REQUIREMENT.

Subdivision 1 Authority . A municipality may impose service charges authorized under section 428B.02,
subdivision 4, to finance an activity or improvement in the tourism improvement district that is provided by the
municipality if the activity or improvement is provided in the tourism improvement district at an increased level of
service The service charges may be imposed in the amount needed to pay for the increased level of service
provided by the activity or improvement.

Subd.2. Annual hearing requirement; notice. Beginning one year after the establishment of the tourism
improvement district, the municipality must hold an annual hearing regarding continuation of the service charges in
the tourism improvement districlThe municipality must provigl notice of the hearing by publication in the official
newspaper at least seven days before the heaiith@ municipality must mail notice of the hearing to business
owners subject to the service charge at least seven days before the. h&atimgpubic hearing, a person affected
by the proposed district may testify on issues relevant to the proposed .digtiitin six months of the public
hearing, the municipality may adopt a resolution to continue imposing service charges within the district not
exceeding the amount or rate expressed in the nofioe purposes of this section, the notice must include:

(1) a map showing the boundaries of the district;

(2) the time and place of the public hearing;

(3) a statement that all interested persons ldgligiven an opportunity to be heard at the hearing regarding the
proposed service charge;

(4) a brief description of the proposed activities and improvements;

(5) the estimated annual amount of proposed expenditures for activities and improvements;

(6) the rate of the service charge for the district during the year and the nature and character of the proposed
activities and improvements for the district during the year in which service charges are collected;

(7) the number of years the service cleandll be in effect; and

(8) a statement that the petition requirement of section 428B.07 has either been met or does not apply to the
proposed service charge.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.16. [428B.04] MODIFICATION OF ORDINANCE.

Subdivision 1 Adoption of ordinance; request for modification. Upon written request of the tourism
improvement association, the governing body of a municipality may adopt an ordinance to modify the district after
conducting a public hearing on the proposed modificatioifsthe modification includes a change to the rate,
method, and basis of imposing the service charge or the expansion of the tourism improvement district's geographic
boundaries, a petition as deseai in section 428B.07 must be submitted by impacted business owners to initiate
proceedings for modification.

Subd.2. Notice of modification. A municipality must provide notice of the hearing by publication in at least
two _issues of the municipality'sfficial newspaper The two publications must be two weeks apart and the
municipality must hold a hearing at least three days after the last publicdionless than ten days before the
hearing, the municipality must mail notice to the business owheach business subject to the service charge by
the tourism improvement districlThe notice must include:
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(1) a map showing the boundaries of the district;

(2) the time and place of the public hearing;

(3) a statement that all interested persons lvéligiven an opportunity to be heard at the hearing regarding the
proposed service charge; and

(4) a brief description of the proposed modification to the ordinance.

Subd.3. Hearing on modification. At the public hearing regarding modification to theglinance, a person
affected by the proposed modification may testify on issues relevant to the proposed modifivdiibim six
months after the conclusion of the hearing, the municipality may adopt the ordinance modifying the district by a
vote of themajority of the governing body in accordance with the request for modification by the tourism
improvement association and as described in the notice.

Subd.4. Obijection. If the modification of the ordinance includes the expansion of the tourism impemem
district's geographic boundaries, the ordinance modifying the district may be adopted after following the notice and
veto requirements in section 428B.08; however, a successful objection will be determined based on a majority of
business owners who Wipay the service charge in the expanded area of the didfactall other modifications, the
ordinance modifying the district may be adopted following the notice and veto requirements in section 428B.08.

EFFECTIVE DATE . This section is effective th#ay following final enactment.

Sec.17. [428B.05] COLLECTION OF SERVICE CHARGES; PENALTIES.

The service charges imposed under this chapter may be collected by the municipality, tourism improvement
association, or other designated agency or en€iyllection of the service charges must be made at the time and in
the manner set forth in the ordinancEhe entity collecting the service charges may charge interest and penalties on
delinquent payments for service charges imposed under this chaptefashsin the municipality's ordinance.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.18. [428B.06] TOURISM IMPROVEMENT ASSOCIATION.

Subdivision 1 Composition and duties The tourism improvement association mbg designated in the
municipality's ordinance The tourism improvement association shall appoint a governing board or committee
composed of a majority of business owners who pay the tourism improvement district service charge, or the
representatives dhose business ownerdhe governing board or committee must manage the funds raised by the
tourism improvement district and fulfill the obligations of the tourism improvement distridt tourism
improvement association has full discretion to selecisffexific activities and improvements that are funded with
tourism improvement district service charges within the authorized activities and improvements described in the
ordinance.

Subd.2. Annual report. The tourism improvement association must sukimithe municipality an annual
report for each year in which a service charge is impo3ée report must include a financial statement of revenue
raised by the district The municipality may also, as part of the enabling ordinance, require the subroissther
relevant information related to the association.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.19. [428B.07] PETITION REQUIRED.

A _municipality may not establish a tourism improvement district under sed®&B.02 unless impacted
business owners file a petition requesting a public hearing on the proposed action with the clerk of the municipality.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.20. [428B.08] VETO POWER OF OWNERS.

Subdivision 1 Notice of right to file objections The effective date of an ordinance or resolution adopted
under this chapter must be at least 45 days after it is adopted by the municip¥ithin five days after the
municipality adopts theordinance or resolution, the municipality must mail a summary of the ordinance or
resolution to each business owner subject to the service charge within the tourism improvement district in the same
manner that notice is mailed under section 428BT# mailing must include a notice that business owners subject
to the service charge have the right to veto, by a simple majority, the ordinance or resolution by filing the required
number of objections with the clerk of the municipality before the effectite df the ordinance or resolution and
include notice that a copy of the ordinance or resolution is available for public inspection with the clerk of the

municipality.

Subd.2. Requirements for veta If impacted business owners file an objection todhdinance or resolution
before the effective date of the ordinance or resolution, the ordinance or resolution does not become effective.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.21. [428B.09] DISESTABLISHMENT.

Subdivision 1 Procedure for disestablishment An ordinance adopted undémis chapter must provide a
30-day period each year in which business owners subject to the service charge may request disestablishment of the
district. Beginning one year aftersiblishment of the tourism improvement district, an annuada30period of
disestablishment begins with the anniversary of the date of establishitdepon submission of a petition from
impacted business owners, the municipality may disestablish a noumgrovement district by adopting an
ordinance after holding a public hearing on the disestablishnir to the public hearing, the municipality must
publish notice of the public hearing on disestablishment in at least two issues of the munsipéiitial
newspaper The two publications must be two weeks apart and the municipality must hold the hearing at least three
days after the last publicatiorNot less than ten days before the hearing, the municipality must mail notice to the
business ower of each business subject to the service charbe notice must include:

(1) the time and place of the public hearing;

(2) a statement that all interested persons will be given an opportunity to be heard at the hearing regarding
disestablishment;

(3) the reason for disestablishment; and

(4) a proposal to dispose of any assets acquired with the revenues of the service charge imposed under the
tourism improvement district

Subd.2. Objection. An_ordinance disestablishing the tourism improvemeistridt becomes effective
following the notice and veto requirements in section 428B.08.
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Subd.3. Refund to business owners (a) Upon the disestablishment of a tourism improvement district, any
remaining revenues derived from the service charge, oresmnues derived from the sale of assets acquired with
the service charge revenues, shall be refunded to business owners located and operating within the tourism
improvement district in which service charges were imposed by applying the same method satithbasis used
to calculate the service charges levied in the fiscal year in which the district is disestablished.

(b) If the disestablishment occurs before the service charge is imposed for the fiscal year, the method and basis
that was used to calcudathe service charge imposed in the immediate prior fiscal year shall be used to calculate the
amount of a refund, if any.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.22. [428B.10] COORDINATION OF DISTRICTS.

If a county establishes a tourism improvement district in a city or town under this chapter, a city or town may not
establish a tourism improvement district in the part of the city or town located in the -estatyished districtlf a
city or town establists a tourism improvement district under this chapter, a county may not establish a tourism
improvement district in the part of the city or town located in the oityown-established district.

EFFECTIVE DATE . This section is effective the day followirigal enactment.

Sec.23. Minnesota Statutes 2020, section 462A.38, is amended to read:
462A.38 WORKFORCE AND AFFORDABLE HOMEOWNERSHIP DEVELOPMENT PROGRAM.

Subdivision 1 Establishment A workforce and affordable homeownership development program is
established to award homeownership development gradttbango cities,counties Tribal governments, nonprofit
organizations, cooperatives created under chapter 308A or 308B, and conlandityists created for the purposes
outlined in section 462A.31, subdivision 1, for development of workforce and affordable homeownership. projects
The purpose of the program is to increase the supply of workforce and affordable;ooamgied multifarily or
singlefamily housing throughout Minnesota.

Subd.2. Use of funds (a) Grant fundgnd loansiwarded under this program may be used for:

(1) development costs;

(2) rehabilitation;

(3) land development; and

(4) residential housing, includingosm shelters and related community facilities.

(b) A project funded throughihe—grantthis program shall serve households that meet the income limits as
provided in section 462A.33, subdivision 5, unless a project is intended for the purpose ousie&tbm462A.02,
subdivision 6.

Subd.3. Application. The commissioner shall develop forms and procedures for soliciting and reviewing
applications for grantand loansunder this sectian The commissioner shall consult with interested stakeholders
when developing the guidelines and procedures for the progtammaking grantsand loansthe commissioner

shall establish semiannual application deadlines in which gastdoanswill be authorized from all or part of the
available appropriations.
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Suld. 4. Awarding grants and loans Among comparable proposals, preference must be given to proposals
that include contributions from nonstate resources for the greatest portion of the total development cost.

Subd.5. Statewide program The agency shalattempt to make gran@nd loansin approximately equal
amounts to applicants outside and within the metropolitan asedefined in section 473.121, subdivision 2

Subd.6. Report. Beginning January 1320182022 the commissioner must annually submiteport to the
chairs and ranking minority members of the senate and house of representatives committees having jurisdiction over
housing and workforce development specifying the projects that received amdrtsansinder this section and the
specificpurposes for which the graat loanfunds were used.

Subd.7. Workforce and affordable homeownership development account A workforce and affordable
homeownership development account is established in the housing developmentMandy in the accoun
including interest, is appropriated to the commissioner of the Housing Finance Agency for the purposes of this
section The amount appropriated under this section must supplement traditional sources of funding for this purpose
and must not be used asubstitute or to pay debt service on bonds.

Subd.8. Deposits; funding amount (a) In fiscal years 2022 to 2029, an amount equal to $15,000,000 of the
state's portion of the proceeds derived from the mortgage registry tax imposed under sectiona2@l7ti8xleed
tax imposed under section 287.21 is appropriated from the general fund to the commissioner of the Housing Finance
Agency to transfer to the housing development fund for deposit into the workforce and affordable homeownership
development accotinThe appropriation must be made annually by September 15.

(b) All loan repayments received under this section are to be deposited into the workforce and affordable
homeownership development account in the housing development fund.

(c) This subdivisiorexpires September 16, 2028.

EFFECTIVE DATE . This section is effective July 1, 2021.

Sec.24. 4D AFFORDABLE HOUSING PROGRAMS REPORT.

(a) No later than January 15, 2022, the commissioner of revenue, in consultation with the Minnesota Housing
FinanceAgency, must produce a report on class 4d property, as defined in Minnesota Statutes, section 273.13,
subdivision 25, and on local 4d affordable housing prograhiie commissioner must provide a copy of the report
to the chairs and ranking minority memsef the legislative committees with jurisdiction over property taxation
The report must comply with the requirements of Minnesota Statutes, sections 3.195 andT84 9&port must
include the following to the extent available:

(1) for properties cksified in part or in whole as 4d qualifying under Minnesota Statutes, section 273.128,
subdivision 1, clauses (1) to (4), with separate amounts given for properties under each clause:

(i) the number of units classified as 4d in each property in theomsgissessment year as reported by each county;

(i) the number of units not classified as 4d in each property in the previous assessment year;

(iii) the property tax paid in 2021;

(iv) the property tax reduction in 2021 resulting from the propertygoelmssified as 4d rather than 4a; and

(v) the total number of 4d units in each of the last ten years; and
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(2) for properties classified in part or in whole as 4d qualifying under Minnesota Statutes, section 273.128,
subdivision 1, clauses (1) to (4):

(i) the percent change in each political subdivision's net tax capacity if thdidirstlass rate of the 4d
classification was reduced from 0.75 percent to 0.25 percent;

(ii) the number of 4d properties located within tax increment financing distaintsthe impact on increment
generation in those districts as a result of these properties being classified as 4d rather than 4a;

(iii) the impact that a 4d class rate reduction from 0.75 percent to 0.25 percent for the entire valuation would
have on theroperty tax burden for homestead property;

(iv) the total number of 4d units whose value gualifies for the second tier in each year since 2019;

(v) the impact that a reduction of the 4d class rate from 0.75 percent to 0.25 percent for the entiom valuati
would have on property tax refunds received by renters and on property tax refunds received by homeowners in
jurisdictions that contain 4d property; and

(vi) a profile of income limits and area median incomes used in Minnesota by the United States&repaf
Housing and Urban Development to determine the eligibility for assisted housing programs.

(b) Counties must report to the commissioner of revenue any data required by paragraph (a), clauses (1) and (2),
by November 1, 2021.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.25. BUDGET RESERVE REDUCTION.

On July 1, 2021, the balance of the budget reserve account established in Minnesota Statutes, section 16A.152,
subdivision 1a, is reduced by $150,000,00his reduction is in addition to the reduction authorized in Laws 2019,
First Special Session chapter 6, article 11, section 17.

Sec.26. APPROPRIATIONS; FIRE REMEDIATION GRANTS.

Subdivision 1 City of Melrose. $643,729 in fiscal year 2022 is appropriafeain the general fund to the
commissioner of revenue for a grant to the city of Melrose to remediate the effects of fires in the city on September
8, 2016 This appropriation represents the amounts that lapsed by the terms of the appropriation inllZawgst0
Special Session chapter 1, article 4, section Bfie commissioner of revenue must remit the funds to the city of
Melrose by July 20, 2021The city must use the funds to administer grants to public or private entities for use in
accordancevith subdivision 3.

Subd.2. City of Alexandria. $120,000 in fiscal year 2022 is appropriated from the general fund to the
commissioner of revenue for a grant to the city of Alexandria to remediate the effects of the fire in the city on
February 25, 202 The commissioner of revenue must remit the funds to the city of Alexandria by July 20, 2021
The city must use the funds to administer grants to public or private entities for use in accordance with subdivision 3.

Subd.3. Allowed use A grantrecipient must use the money appropriated under this section for remediation
costs, including disaster recovery, infrastructure, reimbursement for emergency personnel costs, reimbursement for
equipment costs, and reimbursements for property tax abatementsed by public or private entities as a result of
the fires These appropriations are onetime and are available until June 30, 2023.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.27. DEPARTMENT OF REVENUE FREE FILING REPORT.

Subdivision 1 Report required. (a) By February 15, 2022, the commissioner of revenue must provide a
written report to the chairs and ranking minority members of the legislative committees with jurisdiction over taxes
The report must copty with the requirements of Minnesota Statutes, sections 3.195 and 3.197, and must also
provide information on free electronic filing options for preparing and filing Minnesota individual income tax
returns.

(b) The commissioner must survey tax preparatsoftware vendors for information on a free electronic
preparation and filing option for taxpayers to file Minnesota individual income tax retlihessurvey must request
information from vendors that addresses the following concerns:

(1) system deslopment, capability, security, and costs for consuin@esed tax filing software;

(2) costs per return that would be charged to the state of Minnesota to provide an electronic individual income
tax return preparation, submission, and payment remittancess;

(3) providing customer service and issue resolution to taxpayers using the software;

(4) providing and maintaining an appropriate link between the Department of Revenue and the Internal Revenue
Service Modernized Electronic Filing Program;

(5) ersuring that taxpayer return information is maintained and protected as required by Minnesota Statutes,
chapters 13 and 270B, Internal Revenue Service Publication 1075, and any other applicable requirements; and

(6) current availability of products for thieee filing and submitting of both Minnesota and federal returns
offered to customers and the income thresholds for using those products.

(c) The report by the commissioner must include at a minimum:

(1) a review of options that other states use fdestiectronic filing;

(2) an assessment of taxpayer needs for electronic filing, including current filing practices;

(3) an analysis of alternative options to provide free filing, such as tax credits, vendor incentives, or other
benefits; and

(4) ananalysis of the Internal Revenue Service Free File Program usage.

Subd.2. Appropriation. $175,000 in fiscal year 2022 is appropriated from the general fund to the
commissioner of revenue for the free filing report required under this sediios isa onetime appropriation.

Sec.28. APPROPRIATION; TAXPAYER RECEIPT.

(a) $100,000 in fiscal year 2022 is appropriated from the general fund to the commissioner of management and
budget to develop and publish the taxpayer receipt under Minnesota Stdaties) 16A.067 The base funding for
this program is $47,000 in fiscal year 2023 and thereafter.

(b) $19,000 in fiscal year 2022 is appropriated from the general fund to the commissioner of revenue to
coordinate with the commissioner of management amidjét to provide information that meets the requirements of
the taxpayer receipt under Minnesota Statutes, section 16ATI&Y base funding is $8,000 in fiscal year 2023 and
thereatfter.
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ARTICLE 14
DEPARTMENT OF REVENUE POLICY AND TECHNICAL:
INCOME AND CORPORATE FRANCHISE TAXES

Section 1 Minnesota Statutes 2020, section 289A.08, subdivision 7, is amended to read:

Subd.7. Composite income tax returns for nonresident partners, shareholders, and beneficiarie¢a) The
commissioner may allow a partnkeis with nonresident partners to file a composite return and to pay the tax on
behalf of nonresident partners who have no other Minnesota source intbimecomposite return must include the
names, addresses, Social Security numbers, income allocatibtgxaliability for the nonresident partners electing
to be covered by the composite return.

(b) The computation of a partner's tax liability must be determined by multiplying the income allocated to that
partner by the highest rate used to determindahdiability for individuals under section 290.06, subdivision 2c
Nonbusiness deductions, standard deductions, or personal exemptions are not allowed.

(c) The partnership must submit a request to use this composite return filing method for nonpestders
The requesting partnership must file a composite return in the form prescribed by the commissioner of Ténenue
filing of a composite return is considered a request to use the composite return filing method.

(d) The electing partner musbthhave any Minnesota source income other than the income from the partnership
and other electing partnershipK it is determined that the electing partner has other Minnesota source income, the
inclusion of the income and tax liability for that partoeder this provision will not constitute a return to satisfy the
requirements of subdivision. 1The tax paid for the individual as part of the composite return is allowed as a
payment of the tax by the individual on the date on which the composite petyment was madelf the electing
nonresident partner has no other Minnesota source income, filing of the composite return is a return for purposes of
subdivision 1.

(e) This subdivision does not negate the requirement that an individual pay estienatedhe individual's
liability would exceed the requirements set forth in section 289AT12 individual's liability to pay estimated tax
is, however, satisfied when the partnership pays composite estimated tax in the manner prescribed in section
289A25.

(f) If an electing partner's share of the partnership's gross income from Minnesota sources is less than the filing
requirements for a nonresident under this subdivision, the tax liability is *¢owever, a statement showing the
partner's share @fross income must be included as part of the composite return.

(g) The election provided in this subdivision is only available to a partner who has no other Minnesota source
income and who is either (1) a fylear nonresident individual or (2) a trustestate that does not claim a deduction
under either section 651 or 661 of the Internal Revenue Code.

(h) A corporation defined in section 290.9725 and its nonresident shareholders may make an election under this
paragraph The provisions covering theaptnership apply to the corporation and the provisions applying to the
partner apply to the shareholder.

(i) Estates and trusts distributing current income only and the nonresident individual beneficiaries of the estates
or trusts may make an electiander this paragraphThe provisions covering the partnership apply to the estate or
trust The provisions applying to the partner apply to the beneficiary.

(i) For the purposes of this subdivision, "income" means the partner's share of federal appsgeadcome
from the partnership modified by the additions provided in section 290.0131, subdivisions 8Ad 16, _and 17
and the subtractions provided if{1) section 290.013Z%ubdivisionsubdivisions9, 27, and 28to the extent the
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amount is asignable or allocable to Minnesota under section 290.17; and (2) section 290.0132, subdivi3iba 14
subtraction allowed under section 290.0132, subdivision 9, is only allowed on the composite tax computation to the
extent the electing partner would lealveen allowed the subtraction.

EFFECTIVE DATE. This section is effective retroactively for taxable years beginning after December 31, 2015.

Sec.2. Minnesota Statutes 2020, section 289A.09, subdivision 2, is amended to read:

Subd.2. Withholding statement (a) A person required to deduct and withhold from an employee a tax under
section 290.92, subdivision 2a or 3, or 290.923, subdivision 2, or who would have been required to deduct and
withhold a tax under section 290.92, subdivision 2a or 3, aops required to withhold tax under section 290.923,
subdivision 2, determined without regard to section 290.92, subdivision 19, if the employee or payee had claimed no
more than one withholdingxemptionallowance or who paid wages or made paymentssutiject to withholding
under section 290.92, subdivision 2a or 3, or 290.923, subdivision 2, to an employee or person receiving royalty
payments in excess of $600, or who has entered into a voluntary withholding agreement with a payee under section
290.92, subdivision 20, must give every employee or person receiving royalty payments in respect to the
remuneration paid by the person to the employee or person receiving royalty payments during the calendar year, on
or before January 31 of the succeeding yegrif employment is terminated before the close of the calendar year,
within 30 days after the date of receipt of a written request from the employee if-thay 3®riod ends before
January 31, a written statement showing the following:

(1) name of theerson;

(2) the name of the employee or payee and the employee's or payee's Social Security account number;

(3) the total amount of wages as that term is defined in section 290.92, subdivision 1, paragraph (1); the total
amount of remuneration subject wothholding under section 290.92, subdivision 20; the amount of sick pay as
required under section 6051(f) of the Internal Revenue Code; and the amount of royalties subject to withholding
under section 290.923, subdivision 2; and

(4) the total amounteducted and withheld as tax under section 290.92, subdivision 2a or 3, or 290.923,
subdivision 2.

(b) The statement required to be furnished by paragraph (a) with respect to any remuneration must be furnished
at those times, must contain the informatiequired, and must be in the form the commissioner prescribes.

(c) The commissioner may prescribe rules providing for reasonable extensions of time, not in excess of 30 days,
to employers or payers required to give the statements to their employeesas pagler this subdivision.

(d) A duplicate of any statement made under this subdivision and in accordance with rules prescribed by the
commissioner must be filed with the commissioner on or before January 31 of the year after the payments were made.

(e) If an employer cancels the employer's Minnesota withholding account number required by section 290.92,
subdivision 24, the information required by paragraph (d), must be filed with the commissioner within 30 days of
the end of the quarter in which the doyer cancels its account number.

(H The employer must submit the statements required to be sent to the commissiome@ommissioner shall
prescribe the content, format, and manner of the statement pursuant to section 270C.30.

(g) A "third-party bulkfiler" as defined in section 290.92, subdivision 30, paragraph (a), clause (2), must submit
the returns required by this subdivision and subdivision 1, paragraph (a), with the commissioner by electronic means.

EFFECTIVE DATE . This section is effectivéor taxable years beginning after December 31, 2020.
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Sec.3. Minnesota Statutes 2020, section 290.0121, subdivision 3, is amended to read:

Subd.3. Inflation adjustment. For taxable years beginning after December 31, 2019, the commissioner must
adjustfor inflation the exemption amount in subdivision 1, paragraph (b), and the threshold amounts in subdivision 2,
as provided in section 270C.2Zhe statutory year |s taxabIe year 20]]91e amounts as adjusted must be rounded
down to the nearest $50 amaut Ay $50.

The threshold amount for married |nd|V|duaIs frllng separate returns must Idealirm‘ the adjusted amount for
married individuals filing joint returns.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. Minnesota Statutes 2020, section 290.92, subdivision 1, is amended to read:

Subdivision 1 Definitions. (1) Wages For purposes of this section, the term "wages" means the sathata
term is defined in section 3401(a), (f), and (i) of the Internal Revenue Code.

(2) Payroll period. For purposes of this section the term "payroll period" means a period for which a payment
of wages is ordinarily made to the employee by the emplsyemployer, and the term "miscellaneous payroll
period" means a payroll period other than a daily, weekly, biweekly, semimonthly, monthly, quarterly, semiannual,
or annual payroll period.

(3) Employee For purposes of this section the term "employs®ans any resident individual performing
services for an employer, either within or without, or both within and without the state of Minnesota, and every
nonresident individual performing services within the state of Minnesota, the performance of whichsser
constitute, establish, and determine the relationship between the parties as that of employer and eisplegee
in the preceding sentence, the term "employee" includes an officer of a corporation, and an officer, employee, or
elected official ofthe United States, a state, or any political subdivision thereof, or the District of Columbia, or any
agency or instrumentality of any one or more of the foregoing.

(4) Employer. For purposes of this section the term "employer® means any person, mocindividuals,
fiduciaries, estates, trusts, partnerships, limited liability companies, and corporations transacting business in or
deriving any income from sources within the state of Minnesota for whom an individual performs or performed any
service, ofwhatever nature, as the employee of such person, except that if the person for whom the individual
performs or performed the services does not have control of the payment of the wages for such services, the term
"employer," except for purposes of paradrdft), means the person having control of the payment of such wages
As used in the preceding sentence, the term "employer" includes any corporation, individual, estate, trust, or
organization which is exempt from taxation under section 290.05 and furthedes, but is not limited to, officers
of corporations who have control, either individually or jointly with another or others, of the payment of the wages.

(5) Number of withholding exemptiensallowancesclaimed. For purposes of this section, the term "number
of withholding exemptiensallowanceslaimed" means the number of withholdiegemptionsallowancesclaimed
in a withholdingexemptionallowancescertificate in effect under subdivision 5, except that if nchstertificate is
in effect, the number of withholdirgxemptionsallowanceslaimed shall be considered to be zero.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.5. Minnesota Statutes 2020, sect@®0.92, subdivision 2a, is amended to read:

Subd.2a Collection at source (1) Deductions Every employer making payment of wages shall deduct and
withhold upon such wages a tax as provided in this section.

(2) withholding on payroll period. The enployer shall withhold the tax on the basis of each payroll period or
as otherwise provided in this section.
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(3) Withholding tables. Unless the amount of tax to be withheld is determined as provided in subdivision 3, the
amount of tax to be withheld for &a individual shall be based upon tables to be prepared and distributed by the
commissioner The tables shall be computed for the several permissible withholding periods and shall take account
of exemptionsallowancesllowed under this section; and th@@unts computed for withholding shall be such that
the amount withheld for any individual during the individual's taxable year shall approximate in the aggregate as
closely as possible the tax which is levied and imposed under this chapter for thatyasablpon the individual's
salary, wages, or compensation for personal services of any kind for the employer.

(4) Miscellaneous payroll period If wages are paid with respect to a period which is not a payroll period, the
amount to be deducted and wighd shall be that applicable in the case of a miscellaneous payroll period containing
a number of days, including Sundays and holidays, equal to the number of days in the period with respect to which
such wages are paid.

(5) Miscellaneous payroll period (a) In any case in which wages are paid by an employer without regard to
any payroll period or other period, the amount to be deducted and withheld shall be that applicable in the case of a
miscellaneous payroll period containing a number of days equtiet number of days, including Sundays and
holidays, which have elapsed since the date of the last payment of such wages by such employer during the calendar
year, or the date of commencement of employment with such employer during such year, or Jahsach year,
whichever is the later.

(b) In any case in which the period, or the time described in clause (a), in respect of any wages is less than one
week, the commissioner, under rules prescribed by the commissioner, may authorize an employenite dbte
amount to be deducted and withheld under the tables applicable in the case of a weekly payroll period, in which case
the aggregate of the wages paid to the employee during the calendar week shall be considered the weekly wages.

(6) Wagescomputed to nearest dollar If the wages exceed the highest bracket, in determining the amount to
be deducted and withheld under this subdivision, the wages may, at the election of the employer, be computed to the
nearest dollar.

(7) Rules on withholding The commissioner may, by rule, authorize employers:
(a) to estimate the wages which will be paid to any employee in any quarter of the calendar year;

(b) to determine the amount to be deducted and withheld upon each payment of wages to such emipigyee d
such quarter as if the appropriate average of the wages so estimated constituted the actual wages paid; and

(c) to deduct and withhold upon any payment of wages to such employee during such quarter such amount as
may be necessary to adjust the antactually deducted and withheld upon wages of such employee during such
quarter to the amount required to be deducted and withheld during such quarter without regard to this paragraph (7).

(8) Additional withholding . The commissioner is authorized tepide by rule for increases or decreases in the
amount of withholding otherwise required under this section in cases where the employee requests the changes
Such additional withholding shall for all purposes be considered tax required to be deductéttitzeid under this
section.

(9) Tips. In the case of tips which constitute wages, this subdivision shall be applicable only to such tips as are
included in a written statement furnished to the employer pursuant to section 6053 of the Internal Rederaume Co
only to the extent that the tax can be deducted and withheld by the employer, at or after the time such statement is so
furnished and before the close of the calendar year in which such statement is furnished, from such wages of the
employee (excluitig tips, but including funds turned over by the employee to the employer for the purpose of such
deduction and withholding) as are under the control of the employer; and an employer who is furnished by an
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employee a written statement of tips (received aalendar month) pursuant to section 6053 of the Internal Revenue
Code to which subdivision 1 is applicable may deduct and withhold the tax with respect to such tips from any wages
of the employee (excluding tips) under the employer's control, even tladugh time such statement is furnished

the total amount of the tips included in statements furnished to the employer as having been received by the
employee in such calendar month in the course of employment by such employer is less.tt@&rcB28x ball not

at any time be deducted and withheld in an amount which exceeds the aggregate of such wages and funds as are
under the control of the employer minus any tax required by other provisions of state or federal law to be collected
from such wages andifids.

(10) Vehicle fringe benefits An employer shall not deduct and withhold any tax under this section with respect
to any vehicle fringe benefit provided to an employee if the employer has so elected for federal purposes and the
requirement of and thaefinition contained in section 3402(s) of the Internal Revenue Code are complied with.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.6. Minnesota Statutes 2020, section 290.92, subdivision Bénded to read:
Subd.3. Withholding, irregular period . If payment of wages is made to an employee by an employer

(a) With respect to a payroll period or other period, any part of which is included in a payroll period or other
period with respect to vith wages are also paid to such employees by such employer, or

(b) Without regard to any payroll period or other period, but on or prior to the expiration of a payroll period or
other period with respect to which wages are also paid to such employeshtgngployer, or

(c) With respect to a period beginning in one and ending in another calendar year, or

(d) Through an agent, fiduciary, or other person who also has the control, receipt, custody, or disposal of or pays,
the wages payable by anotlemnployer to such employee.

The manner of withholding and the amount to be deducted and withheld under subdivision 2a shall be
determined in accordance with rules prescribed by the commissioner under which the withbzédimgtion
allowanceallowed to theemployee in any calendar year shall approximate the withhokiegaptienallowance
allowable with respect to an annual payroll period, except that if supplemental wages are not paid concurrent with a
payroll period the employer shall withhold tax on gwpplemental payment at the rate of 6.25 percent as if no
exemptionallowancehad been claimed.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.7. Minnesota Statutes 2020, section 290.92, subdivéipris amended to read:

Subd.4b. Withholding by partnerships. (a) A partnership shall deduct and withhold a tax as provided in
paragraph (b) for nonresident individual partners based on their distributive shares of partnership income for a
taxable yeaof the partnership.

(b) The amount of tax withheld is determined by multiplying the partner's distributive share allocable to
Minnesota under section 290.17, paid or credited during the taxable year by the highest rate used to determine the
income tax lability for an individual under section 290.06, subdivision 2c, except that the amount of tax withheld
may be determined by the commissioner if the partner submits a withhelingptionallowancecertificate under
subdivision 5.

(c) The commissioner maseduce or abate the tax withheld under this subdivision if the partnership had
reasonable cause to believe that no tax was due under this section.
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(d) Notwithstanding paragraph (a), a partnership is not required to deduct and withhold tax for a nanresiden
partner if:

(1) the partner elects to have the tax due paid as part of the partnership's composite return under section
289A.08, subdivision 7;

(2) the partner has Minnesota assignable federal adjusted gross income from the partnership of I€38Ghan $1,

(3) the partnership is liquidated or terminated, the income was generated by a transaction related to the
termination or liquidation, and no cash or other property was distributed in the current or prior taxable year;

(4) the distributive sharasf partnership income are attributable to:
(i) income required to be recognized because of discharge of indebtedness;

(i) income recognized because of a sale, exchange, or other disposition of real estate, depreciable property, or
property described isection 179 of the Internal Revenue Code; or

(iif) income recognized on the sale, exchange, or other disposition of any property that has been the subject of a
basis reduction pursuant to section 108, 734, 743, 754, or 1017 of the Internal Revenue Code

to the extent that the income does not include cash received or receivable or, if there is cash received or receivable,
to the extent that the cash is required to be used to pay indebtedness by the partnership or a secured debt on
partnership property; or

(5) the partnership is a publicly traded partnership, as defined in section 7704(b) of the Internal Revenue Code.

(e) For purposes of sections 270C.60, 289A.09, subdivision 2, 289A.20, subdivision 2, paragraph (c), 289A.50,
289A.56, 289A.60, and 289A.68,partnership is considered an employer.

(f) To the extent that income is exempt from withholding under paragraph (d), clause (4), the commissioner has
a lien in an amount up to the amount that would be required to be withheld with respect to the inbenpaudner
attributable to the partnership interest, but for the application of paragraph (d), clauSeh¢dlien arises under
section 270C.63 from the date of assessment of the tax against the partner, and attaches to that partner's share of the
profits and any other money due or to become due to that partner in respect of the partidwtibg of the lien
may be sent by mail to the partnership, without the necessity for recording thé iemotice has the force and
effect of a levy under seoh 270C.67, and is enforceable against the partnership in the manner provided by that
section Upon payment in full of the liability subsequent to the notice of lien, the partnership must be notified that
the lien has been satisfied.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.8. Minnesota Statutes 2020, section 290.92, subdivision 4c, is amended to read:

Subd.4c. Withholding by S corporations. (a) A corporation having a valid election in eff under section
290.9725 shall deduct and withhold a tax as provided in paragraph (b) for nonresident individual shareholders their
share of the corporation's income for the taxable year.

(b) The amount of tax withheld is determined by multiplying the amount of income allocable to Minnesota under
section 290.17 by the highest rate used to determine the income tax liability of an individual under section 290.06,
subdivision 2c, except thaheé amount of tax withheld may be determined by the commissioner if the shareholder
submits a withholdingxemptienallowancecertificate under subdivision 5.
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(c) Notwithstanding paragraph (a), a corporation is not required to deduct and withhold taxofmesident
shareholder, if:

(1) the shareholder elects to have the tax due paid as part of the corporation's composite return under section
289A.08, subdivision 7;

(2) the shareholder has Minnesota assignable federal adjusted gross income fconpdhation of less than
$1,000; or

(3) the corporation is liquidated or terminated, the income was generated by a transaction related to the
termination or liquidation, and no cash or other property was distributed in the current or prior taxable year.

(d) For purposes of sections 270C.60, 289A.09, subdivision 2, 289A.20, subdivision 2, paragraph (c), 289A.50,
289A.56, 289A.60, and 289A.63, a corporation is considered an employer.

EFFECTIVE DATE . This section is effective for taxable years beginningrdbecember 31, 2020.

Sec.9. Minnesota Statutes 2020, section 290.92, subdivision 5, is amended to read:

Subd.5. Exemptions Allowances (1) Entitlement—An employee receiving wages shall on any day be entitled
to claim withholdingexemptionsallowancesin a number not to exceed the number of withholdixgmptions
allowancesthat the employee claims and that are allowghlesuant to section 3402(f)(Hm)—and—(n)of the
Internal Revenue Code for federal withholding purposes, except:

(i) the standard deduction amount for the purposes of section 3402(f)(1)(E) of the Internal Revenue Code shall
be the amount calculated under section 290.9423division-1 and

(ii) the exemptionallowanceamount for the purposes of section 3402(f)(1)(A) of therlmal Revenue Code
shall be the amount calculated under section 290.0121, subdivision 1

(iii) withholding allowances under sections 3402(f)(1)(C) and (D) of the Internal Revenue Code are not allowed;

(iv) estimated itemized deductions allowable unsksation 290.0122, but only if the employee's spouse does not
have in effect a withholding certificate electing this allowance; and

(v) any additional allowances, at the discretion of the commissioner, that are in the best interests of determining
the prger amount to withhold for the payment of taxes under this chapter.

(2) Wwithholding exemption allowance certificate. The provisions concerningxemption allowance
certificates contained in section 3402(f)(2) and (3) of the Internal Revenue Code shyall app

(3) Form of certificate. Withholding exemptionallowancecertificates shall be in such form and contain such
information as the commissioner may by rule prescribe.

EFFECTIVE DATE . This section is effective for taxable years beginning after Dece&ihe020.

Sec.10. Minnesota Statutes 2020, section 290.92, subdivision 5a, is amended to read:

Subd.5a Verification of withholding exemptiensallowances appeal (a) An employer shall submit to the
commissioner a copy of any withholdiegemptionallowancecertificate or any affidavit of residency received from
an employee on which the employee claims any of the following:
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(1) a total number of withholdingxemptionsallowancesin excess of ten or a number prescribed by the
commissioner, or

(2) astatus that would exempt the employee from Minnesota withholding, including where the employee is a
nonresident exempt from withholding under subdivision 4a, clause (3), except where the employer reasonably
expects, at the time that the certificate is nema, that the employee's wages under subdivision 1 from the employer
will not then usually exceed $200 per week, or

(3) any number of withholdingxemptiensallowancesvhich the employer has reason to believe is in excess of
the number to which the empiee is entitled.

(b) Copies okxemptionallowancecertificates and affidavits of residency required to be submitted by paragraph
(a) shall be submitted to the commissioner within 30 days after receipt by the employer unless the employer is also
required by federal law to submit copies to the InternaleReg Service, in which case the employer may elect to
submit the copies to the commissioner at the same time that the employer is required to submit them to the Internal
Revenue Service.

(c) An employer who submits a copy of a withholdiegemptionallowance certificate in accordance with
paragraph (a) shall honor the certificate until notified by the commissioner that the certificate is inMadid
commissioner shall mail a copy of any such notice to the empldypen natification that a particular i#icate is
invalid, the employer shall not honor that certificate or any subsequent certificate unless instructed to do so by the
commissioner The employer shall allow the employee the numbeexamptionsallowancesand compute the
withholding tax asnstructed by the commissioner in accordance with paragraph (d).

(d) The commissioner may require an employee to verify entitlement to the nunesemgbtionsallowanceor
to the exempt status claimed on the withholdéxgmptienallowancecertificate @, to verify nonresidency The
employee shall be allowed at least 30 days to submit the verification, after which time the commissioner shall, on
the basis of the best information available to the commissioner, determine the employee's status and allow th
employee the maximum number of withholdimgemptionsallowancesallowable under this chapter The
commissioner shall mail a notice of this determination to the employee at the address listecexsrrpion
allowancecertificate in question or to thast known address of the employeRursuant to section 270B.06, the
commissioner may notify the employer of this determination and instruct the employer to withhold tax in
accordance with the determination.

However, where the commissioner has reasorgiolends for believing that the employee is about to leave the
state or that the collection of any tax due under this chapter will be jeopardized by delay, the commissioner may
immediately notify the employee and the employer, pursuant to section 27@Ba0&e certificate is invalid, and
the employer must not honor that certificate or any subsequent certificate unless instructed to do so by the
commissioner The employer shall allow the employee the numbeexamptionsallowancesand compute the
withholding tax as instructed by the commissioner.

(e) The commissioner's determination under paragraph (d) shall be appealable to Tax Court in accordance with
section 271.06, and shall remain in effect for withholding tax purposes pending disposition ppealy a

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.11. Minnesota Statutes 2020, section 290.92, subdivision 19, is amended to read:

Subd.19. Employees incurring no income tax liability. Notwithstanding any other provision of this section,
except the provisions of subdivision 5a, an employer is not required to deduct and withhold any tax under this
chapter from wages paid to an employee if:
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(1) the employee furnished the employer with thhwbldingexemptienallowancecertificate that:

(i) certifies the employee incurred no liability for income tax imposed under this chapter for the employee's
preceding taxable year;

(ii) certifies the employee anticipates incurring no liability fioecome tax imposed under this chapter for the
current taxable year; and

(iii) is in a form and contains any other information prescribed by the commissioner; or

(2)(i) the employee is not a resident of Minnesota when the wages were paid; and

(ii) the enployer reasonably expects that the employer will not pay the employee enough wages assignable to
Minnesota under section 290.17, subdivision 2, paragraph (a)(1), to meet the nonresident requirement to file a

Minnesota individual income tax return for tlexable year under section 289A.08, subdivision 1, paragraph (a).

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.12. Minnesota Statutes 2020, section 290.92, subdivision 20, is amended to read:

Subd.20. Velumapy—\.twﬂmeldmg—agwements Mlscellaneous Wlthholdlnq arranqements (a) For purposes

of this section, any paymeas
annumy—be—sub}eet—te—mthheldmg—undepskéeeﬁen—M—eﬁeebr dlstrlbutlon to an individual as deflned under
section 3405(e)(2) or (3) of the Internal Revenue Csluldl be treated as if it were a payment of wages by an
employer to an employee for a payroll perioéiny payment to an indidual of sick pay which does not constitute
wages, determined without regard to this subdivision, shall be treated as if it were a payment of wages by an
employer to an employee for a payroll period, if, at the time the payment is made a request thak quahtse

subject to withholding under this section is in effeSick pay means any amount which:

(1) is paid to an employee pursuant to a plan to which the employer is a party, and

(2) constitutes remuneration or a payment in lieu of remuneraticanfoperiod during which the employee is
temporarily absent from work on account of sickness or personal injuries.

(b) A request for withholding, the amount withheld, and sick pay paid pursuant to certain collective bargaining
agreements shall conforwith the provisions of section 3402(0)(3), (4), and (5) of the Internal Revenue Code.

(c) The commissioner is authorized by rules to provide for withholding:

(1) from remuneration for services performed by an employee for the employer which, withadtteegas
subdivision, does not constitute wages, and

(2) from any other type of payment with respect to which the commissioner finds that withholding would be
appropriate under the provisions of this section, if the employer and the employee, arasetlod any other type of
payment the person making and the person receiving the payment, agree to such withBalclinggreement shall
be made in such form and manner as the commissioner may by rules prdvddepurposes of this section
remuneratioror other payments with respect to which such agreement is made shall be treated as if they were wages
paid by an employer to an employee to the extent that such remuneration is paid or other payments are made during
the period for which the agreement iseiifect.

(d) An individual receiving a payment or distribution under paragraph (a) may elect to have paragraph (a) not
apply to the payment or distribution as follows.
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(1) For payments defined under section 3405(e)(2) of the Internal Revenue Codefian setins in effect
until revoked by such individual.

(2) For distributions defined under section 3405(e)(3) of the Internal Revenue Code, the election is on a
distributionby-distribution basis.

EFFECTIVE DATE . This section is effective for paymersnd distributions made after December 31, 2021.

Sec.13. Minnesota Statutes 2020, section 290.923, subdivision 9, is amended to read:

Subd.9. Payees incurring no income tax liability Notwithstanding any other provision of this section a payor
shall not be required to deduct and withhold any tax under this chapter upon a payment of royalties to a payee if
there is in effect with respect to the payment a withholdirgmptionallowance certificate, in the form and
containing the information prescribed by the commissioner, furnished to the payor by the payee certifying that the payee:

(1) incurred no liability for income tax imposed under this chapter for the payee's preceding taxalliedyea

(2) anticipates incurring no liability for income tax under this chapter for the current taxable year.

The commissioner shall provide by rule for the coordination of the provisions of this subdivision with the
provisions of subdivision 4.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2020.

Sec.14. Minnesota Statutes 2020, section 290.993, is amended to read:

290.993 SPECIAL LIMITED ADJUSTMENT.

(a) For an individua j i 06, ivision Bestate, or trusbor a

partnership that elects to file a composite return under section 289A.08, subdivision 7, for taxable years beginning
after December 31, 2017, and before January 1, 2019, the following spésahpply:

(1) an individual income taxpayer mayi) take the standard deduction; or (ii) make an election under section
63(e) of the Internal Revenue Code to itemize, for Minnesota individual income tax purposes, regardless of the
choice made on tlirefederal return; and

(2) there is an adjustment to tax equal to the difference between the tax calculated under this chapter using the
Internal Revenue Code as amended through December 16, 2016, and the tax calculated under this chapter using the
Interral Revenue Code amended through December 31, 2018, before the application of Thedérd result must
be zero additional tax due or refund.

(b) The adjustment in paragraph (a), clause (2), does not apply to any changes due to sections 11012, 13101,
13201, 13202, 13203, 13204, 13205, 13207, 13301, 13302, 13303, 13313, 13502, 13503, 13801, 14101, 14102,
14211 through 14215, and 14501 of Public Law-2¥5and section 40411 of Public Law 1183.

EFFECTIVE DATE . This section is effective retroactivefgr taxable years beginning after December 31,
2017, and before January 1, 2019.
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ARTICLE 15
DEPARTMENT OF REVENUE POLICY AND TECHNICAL:
PROPERTY TAXES AND LOCAL GOVERNMENT AIDS

Section 1 Minnesota Statutes 2020, section 270.41, subdivision 3a, is athémdead:

Subd.3a Report on disciplinary actions Each-edenhumbered-yealVhen issuing the report required under
section 214.07the board muspublish-a—+epert-detailingnclude the number and types of disciplinary actions
recommended by the commissioner of revenue under section 273.0645, subdivision 2, and the disposition of those
recommendations by the boar@ihe report must be presented to the house of representatives atecgenmittees

with jurisdiction over property taxds/Febraary-1-of each-odtimbered-yeain addition to the recipients required
under section 214.07

EFFECTIVE DATE . This section is effective for reports issued in 2022 and thereafter.

Sec.2. Minnesota Statutes 2020, section 270.44, is amended to read:
270.44 CHARGES FOR COURSES, EXAMINATIONS OR MATERIALS.
The board shall charge the following fees:

(1) $150 for a senior accredited Minnesota assessor license;

(2) $125 for an accredited Minnesatssessor license;

(3) $95 for a certified Minnesota assessor specialist license;

(4) $85 for a certified Minnesota assessor license;

(5) $85 for a temporary license;

(6) $50 for a trainee registration;

(7) $80 for grading a form appraisal;

(8) $140 obr grading a narrative appraisahd

(9) $50 for reinstatemepand

{20)-$20forrecord-retention.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.3. Minnesota Statutes 2020, section 272.029, subdivisionaénded to read:
Subd.2. Definitions. (a) For the purposes of this section:

(1) "wind energy conversion system" has the meaning given in section 216C.06, subdivision 19, and also
includes a substation that is used and owned by one or more wind eapvgysion facilities;

(2) "large scale wind energy conversion system" means a wind energy conversion system of more than 12
megawatts, as measured by the nameplate capacity of the system or as combined with other systems as provided in
paragraph (b);
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(3) "medium scale wind energy conversion system" means a wind energy conversion system of over two and not
more than 12 megawatts, as measured by the nameplate capacity of the system or as combined with other systems as
provided in paragraph (b); and

(4) "small scale wind energy conversion system" means a wind energy conversion system of two megawatts and
under, as measured by the nameplate capacity of the system or as combined with other systems as provided in
paragraph (b).

(b) For systems installed andntmacted for after January 1, 2002, the total size of a wind energy conversion
system under this subdivision shall be determined according to this paragrdpltess the systems are
interconnected with different distribution systems, the nameplate capddgitye wind energy conversion system
shall be combined with the nameplate capacity of any other wind energy conversion system that is:

(1) located within five miles of the wind energy conversion system;

(2) constructed within the same-fribnth period athe wind energy conversion system; and

(3) under common ownership.

In the case of a dispute, the commissioner of commerce shall determine the total size of the system, and shall draw
all reasonable inferences in favor of combining the systems.

For thepurposes of making a determination under this paragraph, the original construction date of an existing wind
energy conversion system is not changed if the system is replaced, repaired, or otherwise maintained or altered.

(c) In making a determination undgaragraph (b), the commissioner of commerce may determine that two wind
energy conversion systems are under common ownership when the underlying ownership structure contains similar
persons or entities, even if the ownership shares differ between trsy$teans Wind energy conversion systems
are not under common ownership solely because the same person or entity provided equity financing for the
systems.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. MinnesotaStatutes 2020, section 272.0295, subdivision 2, is amended to read:

Subd.2. Definitions. (a) For the purposes of this section, the term "solar energy generating system" means a set
of devices whose primary purpose is to produce electricity by mearsyafombination of collecting, transferring,
or converting solar generated energy.

(b) The total size of a solar energy generating system under this subdivision shall be determined according to
this paragraph Unless the systems are interconnected wiffierént distribution systems, the nameplate capacity of
a solar energy generating system shall be combined with the nameplate capacity of any other solar energy generating
system that:

(1) is constructed within the same-fidnth period as the solar engm@enerating system; and
(2) exhibits characteristics of being a single development, including but not limited to ownership structure, an
umbrella sales arrangement, shared interconnection, regbarn@g arrangements, and common debt or equity

financing

In the case of a dispute, the commissioner of commerce shall determine the total size of the system and shall draw
all reasonable inferences in favor of combining the systems.
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For the purposes of making a determination under this paragraph, the aranisiliction date of an existing solar
energy conversion system is not changed if the system is replaced, repaired, or otherwise maintained or altered.

(c) In making a determination under paragraph (b), the commissioner of commerce may determinestilat two
energy generating systems are under common ownership when the underlying ownership structure contains similar
persons or entities, even if the ownership shares differ between the two syStelasenergy generating systems
are not under common owrship solely because the same person or entity provided equity financing for the
systems.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. Minnesota Statutes 2020, section 272.0295, subdivision 5, is amended to

Subd.5. Notification of tax. (a) On or before February 28, the commissioner of revenue shall notify the owner
of each solar energy generating system of the tax due to each county for the current year and shall certify to the
county auditor of edtcounty in which the system is located the tax due from each owner for the current year.

(b) If the commissioner of revenue determines that the amount of production tax has been erroneously
calculated, the commissioner may correct the erfidrte commissioner must notify the owner of the solar energy
generating system of the correction and the amount of tax due to each county and must certify the correction to the
county auditor of each county in which the system is located on or before Aprilttie afurrent year The
commissioner may correct errors that are clerical in nature until December 31.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.6. Minnesota Statutes 2020, section 273.063, is amended to read:
273.063 APPLICATION; LIMITATIONS.

The provisions of sections 272.161, 273.061, 273.062, 273.063, 273.072, 273.08, 273.10, 274.01, and 375.192
shall apply to all counties except Ramsey Countine following limitations shall apply as to the extent of the
county assessors jurisdiction:

In counties having a city of the first class, the powers and duties of the county assessor within such city shall be
performed by the duly appointed city assesdorall other cities having a population of 30,000 personsaore,
according to the last preceding federal census, except in counties having a county assessor on January 1, 1967, the
powers and duties of the county assessor within such cities shall be performed by the duly appointed city assessor,
provided that theounty assessor shall retain the supervisory duties contained in section 273.061, subdifeion 8
purposes of this section, "powers and duties” means the powers and duties identified in section 273.061, subdivision
8, clauses (5) to (16).

EFFECTIVE DA TE. This section is effective the day following final enactment.

Sec.7. Minnesota Statutes 2020, section 273.0755, is amended to read:
273.0755 TRAINING AND EDUCATION OF PROPERTY TAX PERSONNEL.

(a) Beginning with the fouyear period starting on Jully, 2000202Q every person licensed by the state Board
of Assessors at the Accredited Minnesota Assessor level or higher, shall successfully cemplst&long
Minneseta—taws—cours80 hours of educational coursework on Minnesota laws, assessment gdtionisand
administrative proceduresponsored by the Department of Reveatideast-oncen every fouryear period An

assessor-need-notattend-the course-if they successfully pass-the testforthe course.
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(b) The commissioner of revenue may requimat each county, and each city for which the city assessor
performs the duties of county assessor, have (1) a person on the assessor's staff who is certified by the Department
of Revenue in sales ratio calculations, (2) an officer or employee who fgecebly the Department of Revenue in
tax calculations, and (3) an officer or employee who is certified by the Department of Revenue in the proper
preparation of information reported to the commissioner under section 270C.85, subdivision 2, clause (4)
Cettifications under this paragraph expire after four years.

(c) Beginning with the fouyear educational licensing period starting on July 1, 2004, every Minnesota assessor
licensed by the State Board of Assessors must attend and participate in a sehfoausies on ethics, professional
conduct and the need for standardized assessment practices developed and presented by the commissioner of
revenue This requirement must be met at least once in every subsequegeyyseriod This requirement apple
to all assessors licensed for one year or more in theyfmmrperiod.

(d) When the commissioner of revenue determines that an individual or board that performs functions related to
property tax administration has performed those functions in a mahatris not uniform or equitable, the
commissioner may require that the individual or members of the board complete supplemental traheng
commissioner may not require that an individual complete more than 32 hours of supplemental training pursuant to
this paragraph If the individual is required to complete supplemental training due to that individual's membership
on a local or county board of appeal and equalization, the commissioner may not require that the individual
complete more than two houn$ supplemental training.

EFFECTIVE DATE . This section is effective retroactively for the feyear licensing period starting on July 1,
2020, and thereatfter.

Sec.8. Minnesota Statutes 2020, section 273.124, subdivision 14, is amended to read:

Subd.14. Agricultural homesteads; special provisions (a) Real estate of less than ten acres that is the
homestead of its owner must be classified as class 2a under section 273.13, subdivision 23, paragraph (a), if:

(1) the parcel on which the house is l@thts contiguous on at least two sides to (i) agricultural land, (ii) land
owned or administered by the United States Fish and Wildlife Service, or (iii) land administered by the Department
of Natural Resources on which in lieu taxes are paid under sedffaiA.11 to 477A.14r section 477A.17

(2) its owner also owns a noncontiguous parcel of agricultural land that is at least 20 acres;

(3) the noncontiguous land is located not farther than four townships or cities, or a combination of townships or
cities from the homestead; and

(4) the agricultural use value of the noncontiguous land and farm buildings is equal to at least 50 percent of the
market value of the house, garage, and one acre of land.

Homesteads initially classified as class 2a under tiogigions of this paragraphhall remain classified as
class2a, irrespective of subsequent changes in the use of adjoining properties, as long as the homestead remains
under the same ownership, the owner owns a noncontiguous parcel of agriculturahlasdtheast 20 acres, and
the agricultural use value qualifies under clause @pmestead classification under this paragraph is limited to
property that qualified under this paragraph for the 1998 assessment.

(b)(i) Agricultural property shall be atsified as the owner's homestead, to the same extent as other agricultural
homestead property, if all of the following criteria are met:

(1) the agricultural property consists of at least 40 acres including undivided government lots and correctional 40's
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(2) the owner, the owner's spouse, or a grandchild, child, sibling, or parent of the owner or of the owner's spouse,
is actively farming the agricultural property, either on the person's own behalf as an individual or on behalf of a
partnership operating family farm, family farm corporation, joint family farm venture, or limited liability company
of which the person is a partner, shareholder, or member;

(3) both the owner of the agricultural property and the person who is actively farming the amigutiperty
under clause (2), are Minnesota residents;

(4) neither the owner nor the spouse of the owner claims another agricultural homestead in Minnesota; and

(5) neither the owner nor the person actively farming the agricultural property lives flwdhefour townships
or cities, or a combination of four townships or cities, from the agricultural property, except that if the owner or the
owner's spouse is required to live in emplegssvided housing, the owner or owner's spouse, whichever islgctive
farming the agricultural property, may live more than four townships or cities, or combination of four townships or
cities from the agricultural property.

The relationship under this paragraph may be either by blood or marriage.

(i) Property contaimg the residence of an owner who owns qualified property under clause (i) shall be
classified as part of the owner's agricultural homestead, if that property is also used for noncommercial storage or
drying of agricultural crops.

(i) As used in this pagraph, "agricultural property" means class 2a property and any class 2b property that is
contiguous to and under the same ownership as the class 2a property.

(c) Noncontiguous land shall be included as part of a homestead under section 273.13, suB8ivimoagraph
(a), only if the homestead is classified as class 2a and the detached land is located in the same township or city, or
not farther than four townships or cities or combination thereof from the homestsayl taxpayer of these
noncontiguousands must notify the county assessor that the noncontiguous land is part of the taxpayer's homestead,
and, if the homestead is located in another county, the taxpayer must also notify the assessor of the other county.

(d) Agricultural land used for pugses of a homestead and actively farmed by a person holding a vested
remainder interest in it must be classified as a homestead under section 273.13, subdivision 23, paradfaph (a)
agricultural land is classified class 2a, any other dwellings on tigeused for purposes of a homestead by persons
holding vested remainder interests who are actively engaged in farming the property, and up to one acre of the land
surrounding each homestead and reasonably necessary for the use of the dwelling as adi@is®, Ibeuassessed
class 2a.

(e) Agricultural land and buildings that were class 2a homestead property under section 273.13, subdivision 23,
paragraph (a), for the 1997 assessment shall remain classified as agricultural homesteads for subsequetd dssessme

(1) the property owner abandoned the homestead dwelling located on the agricultural homestead as a result of
the April 1997 floods;

(2) the property is located in the county of Polk, Clay, Kittson, Marshall, Norman, or Wilkin;

(3) the agricultual land and buildings remain under the same ownership for the current assessment year as
existed for the 1997 assessment year and continue to be used for agricultural purposes;

(4) the dwelling occupied by the owner is located in Minnesota and is v@thmiles of one of the parcels of
agricultural land that is owned by the taxpayer; and
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(5) the owner notifies the county assessor that the relocation was due to the 1997 floods, and the owner furnishes
the assessor any information deemed necessary bysassar in verifying the change in dwellindg-urther
notifications to the assessor are not required if the property continues to meet all the requirements in this paragraph
and any dwellings on the agricultural land remain uninhabited.

(f) Agricultural land and buildings that were class 2a homestead property under section 273.13, subdivision 23,
paragraph (a), for the 1998 assessment shall remain classified agricultural homesteads for subsequent assessments if:

(1) the property owner abandoned the haees dwelling located on the agricultural homestead as a result of
damage caused by a March 29, 1998, tornado;

(2) the property is located in the county of Blue Earth, Brown, Cottonwood, LeSueur, Nicollet, Nobles, or Rice;

(3) the agricultural land andubdings remain under the same ownership for the current assessment year as
existed for the 1998 assessment year;

(4) the dwelling occupied by the owner is located in this state and is within 50 miles of one of the parcels of
agricultural land that is oved by the taxpayer; and

(5) the owner notifies the county assessor that the relocation was due to a March 29, 1998, tornado, and the
owner furnishes the assessor any information deemed necessary by the assessor in verifying the change in
homestead dwellop For taxes payable in 1999, the owner must notify the assessor by December. 1F-11908r
notifications to the assessor are not required if the property continues to meet all the requirements in this paragraph
and any dwellings on the agriculturahthremain uninhabited.

(g) Agricultural property of a family farm corporation, joint family farm venture, family farm limited liability
company, or partnership operating a family farm as described under subdivision 8 shall be classified homestead, to
thesame extent as other agricultural homestead property, if all of the following criteria are met:

(1) the property consists of at least 40 acres including undivided government lots and correctional 40's;

(2) a shareholder, member, or partner of that eitiaictively farming the agricultural property;

(3) that shareholder, member, or partner who is actively farming the agricultural property is a Minnesota resident;

(4) neither that shareholder, member, or partner, nor the spouse of that shareholder, mepdrtner claims
another agricultural homestead in Minnesota; and

(5) that shareholder, member, or partner does not live farther than four townships or cities, or a combination of
four townships or cities, from the agricultural property.

Homesteadreatment applies under this paragraph even if:

(i) the shareholder, member, or partner of that entity is actively farming the agricultural property on the
shareholder's, member's, or partner's own behalf; or

(i) the family farm is operated by a famifgrm corporation, joint family farm venture, partnership, or limited
liability company other than the family farm corporation, joint family farm venture, partnership, or limited liability
company that owns the land, provided that:






