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STATE OF MINNESOTA

EIGHTY-EIGHTH SESSION— 2014

EIGHTY-THIRD DAY

SAINT PAUL, MINNESOTA, FRIDAY, APRIL4,2014
The House of Representatives convened:@® p.m. and was called to order by Paul Thissen, Speaker of the
House.
Prayer was offered by Deacon Nathan E. Allen, Archdiocese of St. Paul and Minneapolis.
The members of the House gave the pledge of allegiance to the flag of the United Ratescd.

The roll was called and the following members were present:

Abeler Dettmer Hamilton Leidiger Myhra Sawatzky
Albright Dill Hansen Lenczewski Nelson Schomacker
Allen Dorholt Hausman Liebling Newberger Selcer
Anderson, M. Drazkowski Hertaus Lien Newton Simonson
Anderson, P. Erhardt Hilstrom Lillie Nornes Slocum
Anderson, S. Erickson, R. Holberg Loeffler Norton Sundin
Anzelc Erickson, S. Hoppe Lohmer O'Driscoll Swedzinski
Atkins Fabian Hornstein Loon O'Neill Theis
Barrett Falk Hortman Mahoney Paymar Torkelson
Beard Faust Howe Mariani Pelowski Uglem
Benson, J. Fischer Huntley Marquart Peppin Urdahl
Bernardy FitzSimmons Isaacson Masin Persell Wagenius
Bly Franson Johnson, B. McNamar Petersburg Ward, J.A.
Brynaert Freiberg Johnson, C. McNamara Poppe Ward, J.E.
Carlson Fritz Johnson, S. Melin Pugh Wills

Clark Garofalo Kahn Metsa Quam Winkler
Cornish Green Kelly Moran Radinovich Woodard
Daudt Gruenhagen Kieffer Morgan Rosenthal Yarusso
Davids Gunther Kiel Mullery Runbeck Zellers
Davnie Hackbarth Kresha Murphy, E. Sanders Spk. Thissen
Dean, M. Halverson Laine Murphy, M. Savick

A quorum was present.
Benson, M.Dehn, R.;Lesch; McDonald; Scott; Simon and Zerwas were excused.
Schoen was excused until 3:05 p.mMack wasexcused unti5:10p.m.

The Chief Clerk proceeded to read the Journal of the preceding day. There being no objection, further reading of
the Journal was dispensed with and the Journal was approved as corrected by the Chief Clerk.
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REPORTS OF CHIEF CLERK

S.F.No.1747 and HF.No.2719, which had been referred to the Chief Clerk for comparison, were examined
and found to be identical with certain exceptions.

SUSPENSION OF RULES

Anzelc moved that the rules be so far suspended tHatN&. 1747 be substituted for H. No.2719and that
the House File be indefinitely postponed. The motion prevailed.

S.F.No. 2108 and HF. No. 2413, which had been referred to the Chief Clerk for comparison, were examined
and found to be identical.

Schoen moved that &. No. 2108 be subdiited for H.F.No. 2413 and that the House File be indefinitely
postponed. The motion prevailed.

S.F.No. 2162 and HF.No. 2613, which had been referred to the Chief Clerk for comparison, were examined
and found to be identical.

Nelson moved tha&.F.No.2162 be substituted for H.No.2613 and that the House File be indefinitely
postponed. The motion prevailed.

S.F.No. 2221 and HF. No. 2571, which had been referred to the Chief Clerk for comparison, were examined
and found to be ideiatl.

Hansen moved that §.No.2221 be substituted for H. No.2571 and that the House File be indefinitely
postponed. The motion prevailed.

S.F.No. 2571 and HF. No. 2928, which had been referred to the Chief Clerk for comparison, exareined

and found to be identical.
Slocum moved that %.No. 2571 be substituted for H. No.2928 and that the House File be indefinitely
postponed. The motion prevailed.

PETITIONS AND COMMUNICATIONS

The following communications were received:
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STATE OF MINNESOTA
OFFICE OF THE GOVERNOR
SAINT PAUL 55155

April 3, 2014
The Honorable Paul Thissen
Speaker of the House of Representatives
The State of Minnesota
Dear Speaker Thissen:
Please be advised that | have received, approved, signedepaosdited in the Office of the Secretary of State

H. F. No. 2385.

Sincerely,

MARK DAYTON

Governor

STATE OF MINNESOTA
OFFICE OF THE SECRETARY OF STATE
ST. PAUL 55155

The Honorable Paul Thissen
Speaker of the House of Representatives

The Honorable&andra L. Pappas
President of the Senate

| have the honor to inform you that the following enrolled Acts of the 2014 Session of the State Legislature have
been received from the Office of the Governor and are deposited in the Office of the Secretary of State for
preservation, pursuant to the ®t&onstitution, Article IV, Section 23:

Time and
S.F. H. F. Session Laws Date Approved Date Filed
No. No. Chapter No. 2014 2014
2385 153 1:33 p.m. April 3 April 3
2100 154 1:35 p.m. April 3 April 3
1892 155 1:36 p.m. April 3 April 3
Sincerely,

MARK RITCHIE
Secretary of State
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REPORTS OF STANDING COMMITTEES AND DIVISIONS

Carlson from the Committee on Ways and Means to which was referred:

H. F.No. 1863, A bill for an act relating to state government; modifying laws govercémthin executive
branch advisory groups; amending Minnesota Statutes 2012, sections 3.922, subdivision 8; 15B.11, subdivision 2;
16B.055, subdivision 1; 28A.21, subdivision 6; 43A.316, subdivisions 2, 3, 6; 62J.495, subdivision 2; 79A.02,
subdivision 1; 8.0146, subdivision 1; 89A.03, subdivision 5; 89A.08, subdivision 1; 92.35; 93.0015, subdivision 3;
97A.055, subdivision 4b; 103F.518, subdivision 1; 115.55, subdivision 12; 115.741, by adding a subdivision;
116U.25; 120B.365, subdivision 2; 134.31, sumon 6; 144.1255, subdivision 1; 144.1481, subdivision 1;
144.608, subdivision 2; 144G.06; 145A.10, subdivision 10; 148.7805, subdivision 2; 153A.20, subdivision 2;
162.07, subdivision 5; 162.13, subdivision 3; 174.52, subdivision 3; 175.007, subdiyidi88.656, subdivision 3;
206.805; 214.13, subdivision 4; 216B.813, subdivision 2; 216B.815; 216C.02, subdivision 1; 240.18, subdivision 4;
241.021, subdivision 4c; 243.1606, subdivision 4; 252.30; 256B.0625, subdivisions 13c, 13i; 256B.27, subdivision
3; 256C.28, subdivision 1; 270C.12, subdivision 5; 298.2213, subdivision 5; 298.2214, subdivision 1; 298.297;
299A.62, subdivision 2; 299A.63, subdivision 2; 299E.04, subdivision 5; 326B.07, subdivision 1; 611A.32,
subdivision 2; 611A.33; 611A.345; 611A.3529.342, subdivision 2; Minnesota Statutes 2013 Supplement, sections
1031.105; 125A.28; 136A.031, subdivision 3; 144.98, subdivision 10; 254A.035, subdivision 2; 254A.04; 256B.064,
subdivision 1la; 256B.093, subdivision 1; 260.835, subdivision 2; propasiding for new law in Minnesota
Statutes, chapter 162; repealing Minnesota Statutes 2012, sections 6.81; 15.059, subdivision 5; 15B.32, subdivision
7; 16E.0475; 43A.316, subdivision 4; 43A.317, subdivision 4; 62U.09; 82B.021, subdivision 10; 82B.05,
subdivsions 1, 3, 5, 6, 7; 82B.06; 84.964; 103F.518, subdivision 11; 116C.711; 116C.712; 116L.361, subdivision 2;
116L.363; 127A.70, subdivision 3; 136A.031, subdivision 5; 144.011, subdivision 2; 145.98, subdivisions 1, 3;
147E.35, subdivision 4; 162.02, subiidions 2, 3; 162.09, subdivisions 2, 3; 196.30; 197.585, subdivision 4; 243.93;
245.97, subdivision 7; 252.31; 270C.991, subdivision 4; 298.2213, subdivision 5; 299C.156; 299M.02; 402A.15;
611A.34; Minnesota Statutes 2013 Supplement, sections 15.05%isuamd5b; 197.585, subdivision 2.

Reported the same back with the recommendation that the bill be placed on the General Register.

The report was adopted.

Carlson from the Committee on Ways and Means to which was referred:

H.F.No.2112, A bill for an act relating to housing; creating the Housing Opportunities Made Equitable
(HOME) pilot project; requiring reports; modifying prior appropriations; appropriating money; amending Laws
2013, chapter 85, article 1, section 4, subdivisions 1, 2.

Reportedhe same back with the following amendments:

Delete everything after the enacting clause and insert:

"Section 1 HOUSING OPPORTUNITIES MADE EQUITABLE (HOME) PILOT PROJECT.

(a) The Housing Opportunities Made Equitable (HOME) pilot project is establishetipport closing the
disparity gap in affordable homeownership for all communities of color and American Indians in Minnesota and
increase housing opportunities for specific groups while closing the disparity gap that exists in Minhieeqi#ot
project may also support the redevelopment and rebuilding of challenged neighborhoods affected by the foreclosure
crisis The Minnesota Housing Finance Agency shall collaborate with the Chicano Latino Affairs Council, Council
on AsianPacific Minnesotans, @mcil on Black Minnesotans, and Minnesota Indian Affairs Council in designing
the implementation of the pilot project
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(b) If funds are available to the Minnesota Housing Finance Agency, the commissioner may use the available
funds to: support the capagitof several local community nonprofit housing and service providers to administer the
HOME pilot project under this section, support providers that assist families to attain sustainable, affordable
homeownership as described in paragraph (c), and makenfirtgage loans as described in paragraph (d).

(c) Assistance to attain sustainable affordable homeownership may includéedondinancial education,
training, case management, credit mending, homebuyer education, and foreclosure prevention ragiyatEm
The Minnesota Housing Finance Agency shall choose providers of the assistance described in this paragraph that
have proven track records of assisting culturally diverse groups of people wittetomgducation services and that
have historicdy resulted in sustainable affordable housing opportunities for culturally diverse groups.

(d) Funds may be used to make first mortgage financing to homebuyers who have the financial resources to pay
a mortgage but are unable to access a mortgage th&t theg needs. The mortgage loans will be originated by
gualified providers. A qualified provider is a provider that has a proven track record of assisting culturally diverse
groups of people in attaining sustainable affordable homeownership and ghatiramum, is in good standing with
the Minnesota Department of Commerce, is licensed to originate mortgage loans, and has demonstrated an ability to
underwrite to FHA or conventional underwriting guidelines. Qualified providers may be paid an arigfiesti a
service release premium, and a standard fee set in order to expand capacity to assist more families with purchasing a
home"

Amend the title as follows:
Page 1, line 3, delete everything after "projeatti insert a period

Page 1, delete ling

With the recommendation that when so amended the bill be placed on the General Register.

The report was adopted.

Carlson from the Committee on Ways and Means to which was referred:

H. F.No. 2166, A bill for an act relating to elections; providiagstudy of the use of electronic rosters in
elections; requiring secretary of state to evaluate electronic rosters in 2014 election; authorizing the use of electronic
rosters statewide; proposing coding for new law in Minnesota Statutes, chapter 201.

Reported the same back with the recommendation that the bill be placed on the General Register.

The report was adopted.

Hilstrom from the Committee on Judiciary Finance and Policy to which was referred:

H. F.No. 2455, A bill for an act relating ta@ourts; modifying provisions for court reporters; amending
Minnesota Statutes 2012, sections 486.01; 486.05; 486.06; 486.10, subdivisions 2, 3; repealing Minnesota Statutes
2012, section 486.055.

Reported the same back with the following amendments:
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Page?, after line 3, insert:
"Sec.2. Minnesota Statutes 2012, section 486.02, is amended to read:

486.02STENOGRAPHIC OFFICIAL RECORD.

Except—as—provided—in—section—484-72,—a—competent-stenegrdphmurt reporterwho meets minimum
qualifications promulgated by the Supreme Court, shake capturea completestenographicrecord of all
testimony given and all proceedings had before the judge upon the trial of issues of fact, with or without a jury, or
before any rieree appointed by such judgln so doing thestenegraphecourt reporteshall take dowror recordall
guestions in the exact language thereof, and all answers thereto precisely as given by the witness or by the sworn
interpreter The stenegraphecout reportershall alsorecord,capture averbatim record ofall objections made, and
the grounds thereof as stated by counsel, all rulings thereon, all exceptions taken, all motions, orders, and
admissions made and the charge to the. jghen directed sto do by the judge, thstenegraphecourt reporter
shallmakecapturea like record of any other matter or proceeding, and shall regqdbipback for, or transcribe for
such judge or referee any recerddecapturedoy thestenoegraphecourt reporterertranseribe-the-samaijjthout
charge, for any purpose in furtherance of justice.

EFFECTIVE DATE . This section is effective August 1, 2014, and applies to legal proceedings commencing
on or after that date.

Sec.3. [486.025] ELECTRONIC RECORDING OF COURT PROCEEDINGS.

Subdivision 1 Authorization. Electronic recording equipment may be used to record court proceedings
court reporter shall operate and monitor electronic recording equipm&ntthe request of any party to any
proceedings, the caumay, in its discretion, require a competent stenographer who meets minimum qualifications
promulgated by the Supreme Court to make a complete stenographic record of the proceedings.

Subd.2. Limitations on operation of electronic recording equipment Except as provided in subdivisions 4
and 5, a court reporter who meets minimum_gualifications as promulgated by the Supreme Court shall make a
complete official record of the following court proceedings:

(1) felony and gross misdemeanor offenses;

(2) district court jury trials; and

(3) contested district court trials and fdictding hearings.

Subd.3. Malfunction of electronic recording. If, when electronic recording equipment is used, a malfunction
occurs in the recording process so that the robieg is incomplete, the court may declare a mistrial if the
malfunction is discovered during the trialf the malfunction is discovered in the course of preparing a transcript
after a verdict has been entered, the court may grant a new trial upon afaionparty.

Subd.4. Court reporter unavailability . Subject to judicial district reassignment policies and collective
bargaining agreements, if a court reporter is not available to capture the record of court proceedings, the court may
use a person lww meets minimum qualifications as promulgated by the state court administrator to operate
electronic recording equipment.
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Subd.5. Expedited child support process Hearings and proceedings conducted in the expedited child support
process under section84.702 may be reported by use of electronic recording equipment provided that the
equipment meets the minimum standards promulgated by the state court adminisEbgcironic recording
equipment must be operated and monitored by a person who meetisithermqualifications promulgated by the
state court administrator.

EFFECTIVE DATE . This section is effective August 1, 2014, and applies to legal proceedings commencing
on or after that daté.

Page 3, line 5, after "partiesisert 'except that fees ngebe waived or reduced to lelucome partie’s

Page 3, delete section 6 and insert:
"Sec.8. REPEALER.

Minnesota Statutes 2012, sections 484.72; and 486@&%epealed."”

Renumber the sections in sequence

Correct the title numbers accordingly

With the recommendation that when so amended the bill refeered to the Committee on Rules and
Legislative Administration.

The report was adopted.

Carlson from the Committee on Ways and Means to which was referred:

H. F. No. 2556, A bill for an act dating to veterans; veterans housing and {ergn care; providing exemptions
for certain moratoriums on new residential facilities; providing grants for housing needs assessments for veterans;
appropriating money; amending Minnesota Statutes 2012, s&&&ir04, subdivision 3; Minnesota Statutes 2013
Supplement, section 245A.03, subdivision 7.

Reported the same back with the following amendments:

Page 6, after line 29, insert:

"Sec.4. APPROPRIATION; HUMAN SERVICES.

$340,000 in fiscal year 2015 ippropriated from the general fund to the commissioner of human services for
sections 1 and.20f this amount, $74,000 is for medical assistance,-tenm waivers and home care and $266,000
is for group residential housing gratits.

With the recommendath that when so amended the bill be placed on the General Register.

The report was adopted.
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Hilstrom from the Committee on Judiciary Finance and Policy to which was referred:

H. F. No. 2602, Abill for an act relating to crime; clarifying the crime of failure to pay coudered support;
amending Minnesota Statutes 2012, section 609.375, subdivisions 1, 7, 8.

Reported the same back with the recommendation that the billtedereed to the @mmittee on Rules and
Legislative Administration.

The report was adopted.

Carlson from the Committee on Ways and Means to which was referred:

H. F.No. 2757, A bill for an act relating to veterans homes; modifying cost of care calculations; prdeiding
annual adjustments; amending Minnesota Statutes 2012, section 198.03, subdivisions 2, 3.

Reported the same back with the recommendation that the bill be placed on the General Register.

The report was adopted.

Lenczewski from the Committee on Taxteswvhich was referred:

H. F.No. 2852, A bill for an act relating to natural resources; modifying game and fish laws; modifying use of
vehicles for hunting; modifying oversight committee provisions; modifying provisions for wildlife management
areas; moilying license provisions and fees; modifying invasive species provisions; providing for certain grants;
requiring development of certain master plan; modifying provisions for taking wild animals; authorizing nonlethal
hazing of Canada geese; modifyingatidity-related angling and hunting licenses and special permit provisions;
providing for designations on driver's license and Minnesota identification card; updating and eliminating certain
obsolete language; modifying prior appropriations; requiringaisse of general permit; requiring rulemaking;
amending Minnesota Statutes 2012, sections 84.154, subdivisions 1, 2, 3; 84.777, subdivision 2; 84.87, by adding a
subdivision; 84.944, subdivision 2; 84A.10; 84A.50; 84D.01, subdivision 8b; 97A.025; 97Alxdyision 4b;
97A.131; 97A.137, subdivision 3, by adding a subdivision; 97A.311, subdivision 5, by adding a subdivision;
97A.434, subdivision 1; 97A.441, subdivisions 1, 5; 97A.473, subdivisions 2a, 2b, 5, 5a; 97A.502; 97B.031,
subdivision 5; 97B.055, sdivision 3; 97B.081, subdivision 3; 97B.086; 97B.095; 97B.106, subdivision 1;
97B.111, subdivision 1; 97B.516; 97B.605; 97B.655, subdivision 1; 97B.667, subdivisions 3, 4; 97B.731,
subdivision 1; 97C.821; 171.07, subdivision 15, by adding a subdivisiomedgota Statutes 2013 Supplement,
sections 97A.441, subdivisions 6, 6a; 97A.475, subdivisions 2, 3; 97A.485, subdivision 6; Laws 2008, chapter 363,
article 5, section 4, subdivision 7, as amended; proposing coding for new law in Minnesota Statutes, &hapter
97B; 97C; repealing Minnesota Statutes 2012, sections 84.154, subdivision 5; 84A.04; 84A.08; 84A.11; 97A.081,
97A.083; 97A.445, subdivision 3; 97A.4742, subdivision 3; 97B.061; 97B.611; 97B.615; 97B.621, subdivisions 1,
4; 97B.625; 97B.631; 97B.6357B.711; 97B.715, subdivision 2; 97B.803; 97B.911; 97B.915; 97B.921; 97B.925;
97C.011; 97C.827; Minnesota Rules, part 6100.5100.

Reported the same back with the following amendments:
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Page 14, delete section 31 and insert:
"Sec.31. Minnesota Statute®012, section 97B.031, subdivision 5, is amended to read:

Subd.5. Scopes; visually impaired hunters (a) Notwithstanding any other law to the contrary, the
commissioner may issue a special permit, without a fee, to use a muzzleloader with a sak@el¢éer during the
muzzleloader season to a person who obtains the required licenses and who has a visual imppaemeape may
not have magnification capabilities.

(b) The visual impairment must be to the extent that the applicant is unablatifyitergets and the rifle sights
at the same time without a scop&he visual impairment and specific conditions must be established by medical
evidence verified in writing by (1) a licensed physician or a certified nurse practitioner or certifiedighysi
assistant acting under the direction of a licensed physician; (2) a licensed ophthalmologist; or (3) a licensed
optometrist The commissioner may request additional information from the physician if needed to verify the
applicant's eligibility for tke permit.

(c) A permit issued under this subdivision may be valid for up to five years, based on the permanence of the
visual impairment as determined by the licensed physician, ophthalmologist, or optometrist.

(d) The permit must be in the immediate gession of the permittee when hunting under the special permit.

(e) The commissioner may deny, modify, suspend, or revoke a permit issued under this subdivision for cause,
including a violation of the game and fish laws or rules.

(H) A person who knowinly makes a false application or assists another in making a false application for a
permit under this subdivision is guilty of a misdemeandk physician, certified nurse practitioner, certified
physician assistant, ophthalmologist, or optometrist whadirgently certifies to the commissioner that a person is
visually impaired as described in this subdivision is guilty of a misdemeanor.

(9) A permit is not required under this subdivision to use an electronic range finder according to section
97B.081, sudivision 3, paragraph (¢).

Page 15, delete section 32

Page 18, delete section 37

Page 23, line 18, deleté)"

Page 23, line 23, after the semicolon, insert "
Page 23, delete lines 24 to 30

Page 23, line 31, delet€s)" and insert (2)"
Renumber the sections in sequence

Correct the title numbers accordingly

With the recommendation that when so amended the bill-befegred to the Committee on Ways and Means.

The report was adopted.
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Carlson from the Committee on Ways and Means tichwyas referred:

H. F.No. 3241, A bill for an act relating to claims against the state; providing for settlement of certain claims;
appropriating money.

Reported the same back with the following amendments:

Page 1, line 14, delet§1,310.07 and inset "$2,359.82

Page 1, delete line 15 and insert:

"(2) for payment to Garry Green for permanent injuries to his right hand sustained while performing sentence to
service work in Hennepin County, $7,400;

(3) for payment to David Huff for permanent ingsito his back sustained while performing sentence to service
work in Waseca County and for medical costs incurredvibyHuff, $19,686.22, and to medical providers for
treatment oMr. Huff, $9,065.24;

(4) for payment to medical providers for treatment of Michael Livingston, who was injured while performing
sentence to service work in Meeker County, $5,608.02;

(5) for payment to Donald Marrow for permanent injuries to his right hand sustained while perfeemiagce
to service work in Hennepin County, $3,300, and to medical providers for treatnintifirrow, $5,509.28;

(6) for payment to Jamie Patton for permanent injuries sustained to his right hand while performing assigned
duties at Minnesota Corregtial FacilityFaribault, $11,135;

(7) for payment to Rebecca Ratzlaff for medical costs incurred as a result of a foot injury sustained while
performing sentence to service work in Hennepin County, $513.97, and to medical providers for treatment of
Ms. Razlaff, $15,125.33;

(8) for payment to medical providers for treatment of Damon Russell, who was injured while performing
sentence to service work in Olmstead County, $1,840.35;

(9) for payment to medical providers for treatment of Brian Trautman, who inyared while performing
sentence to service work in Winona County, $1,789.11.

Sec.2. DEPARTMENT OF TRANSPORTATION.

(a) The Department of Transportation is authorized to pay Cory Zeien $4,284.92 from the $10,961.02 retained
by the department from ctract number 440939 with M5. Carlson Construction Co., Inc., for construction of the
Northern Pacific Railway Depot Roof Rehabilitation in Staples, Minnesblds payment is conditioned upon the
execution of a release by Cory Zeien, releasing the sfatdinnesota from all claims for payment for work
performed under contract number 44093%he release shall be in a form to be determined by the department, and
must include an acknowledgment that Cory Zeien is responsible for the payment of any t@kes obligations
resulting from the $4,284.92 payment.

(b) The Department of Transportation is authorized to notify the seven additional individuals who were
identified in the department's audit of contract number 440939 as having been undéfpaidexecution of a
release as required in paragraph (a), the department is authorized to make a payment to each individual, from the
remaining $6,676.10 of contract retainage, prorated according to the amount each individual was underpaid. In the event
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the Department of Transportation is unable to locate an individual identified in the audit, the Department of
Transportation shall file an abandoned property report with the Department of Commerce under Minnesota Statutes,
section 345.41, together with the payrnef the appropriate prorated amount under Minnesota Statutes, section 345.43.

(c) Because contractor .NG. Carlson Construction Cdnc. cannot be found within the state, the Department of
Transportation may make final settlement of contract numbe®3Bl0Gvithout the certification required by
Minnesota Statutes, section 270C.66.

EFFECTIVE DATE . This section is effective the day following final enactnient.

Amend the title as follows:
Page 1, line 2, after the second semicolon, insauthorizing certain payments by the Department of
Transportation;"

With the recommendation that when so amended the bill be placed on the General Register.

The report was adopted.

SECOND READING OF HOUSE BILLS
H. F.N0s.1863, 2112, 2166, 2558757 and 3241 were read for the second time.

SECOND READING OF SENATE BILLS
S.F.No0s.1747, 2108, 2162, 2221 and 2571 were read for the second time.

INTRODUCTION AND FIRST READING OF HOUSE BILLS
The following House Files were introduced:
Schomacker introduced:
H. F. No. 3340, A bill for an act relating to human services; providing a rate increase for certain nursing
facilities; amending Minnesota Statutes 2012, section 256B.441, by adding a subdivision.

The bill was read for the firstrtie and referred to the Committee on Health and Human Services Finance.

Kahn, Clark and Hornstein introduced:
H. F. No. 3341, A bill for an act relating to agriculture; providing for study of a farmstay program; requiring a report.

The bill was read fothe first time and referred to the Committee on Agriculture Policy.
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Swedzinski introduced:

H. F. No. 3342, A bill for an act relating to capital improvements; appropriating money for the Canby Theatre;
authorizing the sale and issuance of state bonds.

The bill was read for the first time and referred to the Committee on State Government Finance and Veterans
Affairs.

Abeler was excused for the remainder of today's session.

MESSAGES FROM THE SENATE

The following messages were received fromS$eaate:

Mr. Speaker:

I hereby announce the passage by the Senate of the following H@dgerewith returned, as amended by the
Senate, in which amendments the concurrence of the House is respectfully requested:

H. F.No. 977, A bill for an act reléing to business organizations; regulating the organization and operation of
limited liability companies; enacting a revised uniform limited liability company act; providing conforming changes;
amending Minnesota Statutes 2012, sections 48A.03, subdivsi@81.970, subdivision 2; 270C.721; 273.124,
subdivision 8; 290.01, subdivision 3b; 302A.011, by adding subdivisions; 302A.115, subdivision 1; 302A.681;
302A.683; 302A.685; 302A.689; 302A.691; 308A.121, subdivision 1; 308B.801, subdivisions 1, 2, 53(B)8B
subdivision 1; 308B.835, subdivision 2; 317A.115, subdivision 2; 319B.02, subdivisions 3, 22; 319B.10, subdivision
3; 321.0108; proposing coding for new law in Minnesota Statutes, chapter 302A; proposing coding for new law as
Minnesota Statutes, chigp 322C; repealing Minnesota Statutes 2012, sections 302A.687; 322B.01; 322B.02;
322B.03, subdivisions 1, 2, 3, 6, 6a, 7, 8, 10, 11, 12, 13, 14, 15, 17, 17a, 17b, 18, 19, 19a, 20, 21, 22, 23, 24, 25, 26,
27, 28, 29, 30, 31, 31a, 32, 33, 34, 35, 36, 38a38, 39, 40, 41, 41a, 42, 43, 44, 45, 45a, 46, 47, 48, 49, 50, 51;
322B.04; 322B.10; 322B.105; 322B.11; 322B.115; 322B.12, subdivisions 1, 2, 3, 4, 5; 322B.125; 322B.13;
322B.135; 322B.14; 322B.145; 322B.15; 322B.155; 322B.16; 322B.165; 322B.17; 322B2PFK18; 322B.20;
322B.21; 322B.22; 322B.23; 322B.30; 322B.303; 322B.306; 322B.31; 322B.313; 322B.316; 322B.32; 322B.323;
322B.326; 322B.33; 322B.333; 322B.336; 322B.34; 322B.343; 322B.346; 322B.348; 322B.35; 322B.353;
322B.356; 322B.36; 322B.363, subdions 1, 2, 3, 4, 5, 6, 7; 322B.366, subdivision 1; 322B.37; 322B.373;
322B.376; 322B.38; 322B.383; 322B.386; 322B.40; 322B.41; 322B.42; 322B.43; 322B.50; 322B.51; 322B.52;
322B.53; 322B.54; 322B.55; 322B.56; 322B.60; 322B.603; 322B.606; 322B.61; 322BA1B.616; 322B.62;
322B.623; 322B.626; 322B.63; 322B.633; 322B.636; 322B.64; 322B.643; 322B.646; 322B.65; 322B.653;
322B.656; 322B.66; 322B.663; 322B.666; 322B.67; 322B.673; 322B.676; 322B.679; 322B.68; 322B.683;
322B.686; 322B.689; 322B.69; 322B.693;282696; 322B.699; 322B.70; 322B.71; 322B.72; 322B.73; 322B.74;
322B.75; 322B.755; 322B.76; 322B.77; 322B.78; 322B.80; 322B.803; 322B.806; 322B.81; 322B.813; 322B.816,
subdivisions 1, 2, 4, 5, 6; 322B.82; 322B.823; 322B.826; 322B.83; 322B.833; 322B.8%3482322B.843;
322B.846; 322B.85; 322B.853; 322B.856; 322B.86; 322B.863; 322B.866; 322B.87; 322B.873, subdivisions 1, 4;
322B.876, subdivision 1; 322B.88; 322B.883; 322B.90; 322B.905; 322B.91, subdivisions 1, 2; 322B.915; 322B.92;
322B.925; 322B.93; 322B35; 322B.94; 322B.945; 322B.95; 322B.955; 322B.960, subdivisions 1, 4, 5; 322B.975.

JOANNE M. ZOFF, Secretary of the Senate
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CONCURRENCE AND REPASSAGE

Hortman moved that the House concur in the Senate amendmentE.thd4977 and that the bill beepassed
as amended by the Senate. The motion prevailed.

H. F. No. 977 A bill for an act relating to business organizations; regulating the organization and operation of
limited liability companies; enacting a revised uniform limited liability compacty providing conforming changes;
amending Minnesota Statutes 2012, sections 48A.03, subdivision 4; 181.970, subdivision 2; 270C.721; 273.124,
subdivision 8; 290.01, subdivision 3b; 302A.011, by adding subdivisions; 302A.115, subdivision 1; 302A.681;
302A.683; 302A.685; 302A.689; 302A.691; 308A.121, subdivision 1; 308B.801, subdivisions 1, 2, 5; 308B.805,
subdivision 1; 308B.835, subdivision 2; 317A.115, subdivision 2; 319B.02, subdivisions 3, 22; 319B.10, subdivision
3; 321.0108; proposing coding for ndaw in Minnesota Statutes, chapter 302A; proposing coding for new law as
Minnesota Statutes, chapter 322C; repealing Minnesota Statutes 2012, sections 302A.687; 322B.01; 322B.02;
322B.03, subdivisions 1, 2, 3, 6, 6a, 7, 8, 10, 11, 12, 13, 14, 15, 17,7b/d.8, 19, 19a, 20, 21, 22, 23, 24, 25, 26,

27, 28, 29, 30, 31, 31a, 32, 33, 34, 35, 36, 36a, 37, 38, 39, 40, 41, 41a, 42, 43, 44, 45, 45a, 46, 47, 48, 49, 50, 51;
322B.04; 322B.10; 322B.105; 322B.11; 322B.115; 322B.12, subdivisions 1, 2, 3, 4, 5; 222B2P?B.13;
322B.135; 322B.14; 322B.145; 322B.15; 322B.155; 322B.16; 322B.165; 322B.17; 322B.175; 322B.18; 322B.20;
322B.21; 322B.22; 322B.23; 322B.30; 322B.303; 322B.306; 322B.31; 322B.313; 322B.316; 322B.32; 322B.323;
322B.326; 322B.33; 322B.333; 322B&R 322B.34; 322B.343; 322B.346; 322B.348; 322B.35; 322B.353;
322B.356; 322B.36; 322B.363, subdivisions 1, 2, 3, 4, 5, 6, 7; 322B.366, subdivision 1; 322B.37; 322B.373;
322B.376; 322B.38; 322B.383; 322B.386; 322B.40; 322B.41; 322B.42; 322B.43; 322B.90582322B.52;
322B.53; 322B.54; 322B.55; 322B.56; 322B.60; 322B.603; 322B.606; 322B.61; 322B.613; 322B.616; 322B.62;
322B.623; 322B.626; 322B.63; 322B.633; 322B.636; 322B.64; 322B.643; 322B.646; 322B.65; 322B.653;
322B.656; 322B.66; 322B.663; 322B.666; 2B67; 322B.673; 322B.676; 322B.679; 322B.68; 322B.683;
322B.686; 322B.689; 322B.69; 322B.693; 322B.696; 322B.699; 322B.70; 322B.71; 322B.72; 322B.73; 322B.74;
322B.75; 322B.755; 322B.76; 322B.77; 322B.78; 322B.80; 322B.803; 322B.806; 322B.81; 322B2RR182
subdivisions 1, 2, 4, 5, 6; 322B.82; 322B.823; 322B.826; 322B.83; 322B.833; 322B.836; 322B.84; 322B.843;
322B.846; 322B.85; 322B.853; 322B.856; 322B.86; 322B.863; 322B.866; 322B.87; 322B.873, subdivisions 1, 4;
322B.876, subdivision 1; 322B.88; 2883; 322B.90; 322B.905; 322B.91, subdivisions 1, 2; 322B.915; 322B.92;
322B.925; 322B.93; 322B.935; 322B.94; 322B.945; 322B.95; 322B.955; 322B.960, subdivisions 1, 4, 5; 322B.975.

The bill was read for the third time, as amended by the Senate, @ed plaon its repassage.
The question was taken on the repassage of the bill and the roll was called. There were 124 yeas and 0 nays as

follows:

Those who voted in the affirmative were:

Albright Brynaert Erhardt Green Hornstein Kresha
Allen Carlson Erickson, R. Gruenhagen Hortman Laine
Anderson, M. Clark Erickson, S. Gunther Howe Leidiger
Anderson, P. Cornish Fabian Hackbarth Huntley Lenczewski
Anderson, S. Daudt Falk Halverson Isaacson Liebling
Anzelc Davids Faust Hamilton Johnson, B. Lien
Atkins Davnie Fischer Hansen Johnson, C. Lillie
Barrett Dean, M. FitzSimmons Hausman Johnson, S. Loeffler
Beard Dettmer Franson Hertaus Kahn Lohmer
Benson, J. Dill Freiberg Hilstrom Kelly Loon
Bernardy Dorholt Fritz Holberg Kieffer Mahoney
Bly Drazkowski Garofalo Hoppe Kiel Mariani
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Marquart Murphy, E. O'Neill Radinovich Slocum Ward, J.E.
Masin Murphy, M. Paymar Rosenthal Sundin Wills
McNamar Myhra Pelowski Runbeck Swedzinski Winkler
McNamara Nelson Peppin Sanders Theis Woodard
Melin Newberger Persell Savick Torkelson Yarusso
Metsa Newton Petersburg Sawatzky Uglem Zellers
Moran Nornes Poppe Schomacker Urdahl Spk. Thissen
Morgan Norton Pugh Selcer Wagenius

Mullery O'Driscoll Quam Simonson Ward, J.A.

The bill was repassed, as amended by the Senate, and its title agreed to.

Mr. Speaker:

I hereby announce the passage by the Senate of the following Hédgerewith returned, as amended by the
Senate, in which amendmetite concurrence of the House is respectfully requested:

H. F.No. 183 A bill for an act relating to data practices; enhancing certain penalties and procedures related to
unauthorized access to data by a public employee; amending Minnesota Statutee@@it, 13.05, subdivision 5;
13.055; 13.09; 299C.40, subdivision 4.

JOANNE M. ZOFF, Secretary of the Senate

Holberg moved that the House refuse to concur in the Senate amendments. MoHL83, that the Speaker
appoint a Conference Committee ofm@mbers of the House, and that the House requests that a like committee be
appointed by the Senate to confer on the disagreeing votes of the two houses. The motion prevailed.

ANNOUNCEMENT BY THE SPEAKER

The Speaker announced the appointment of thevioslg members of the House to a Conference Committee on
H. F.No. 183:

Holberg, Hilstrom and Hortman.

CALENDAR FOR THE DAY

H. F.No. 3167 was reported to the House.

Lenczewskimoved to amendH. F. No. 3167, the second engrossment, as follows:
Page 24, after line 21, insert:
"Sec 7. Minnesota Statutes 2013 Supplement, section 297A.61, subdivision 4, is amended to read:

Subd.4. Retail sale (a) A "retail sale" means:
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(1) any sale, lease, or rental of tangible personal property for angggurpther than resale, sublease, or subrent
of items by the purchaser in the normal course of business as defined in subdivision 21; and

(2) any sale of a service enumerated in subdivision 3, for any purpose other than resale by the purchaser in the
normal course of business as defined in subdivision 21.

(b) A sale of property used by the owner only by leasing it to others or by holding it in an effort to lease it, and
put to no use by the owner other than resale after the lease or effort to leasde isfproperty for resale.

(c) A sale of master computer software that is purchased and used to make copies for sale or lease is a sale of
property for resale.

(d) A sale of building materials, supplies, and equipment to owners, contractors, subamntoaduilders for
the erection of buildings or the alteration, repair, or improvement of real property is a retail sale in whatever quantity
sold, whether the sale is for purposes of resale in the form of real property or otherwise.

(e) A sale of cargting, linoleum, or similar floor covering to a person who provides for installation of the floor
covering is a retail sale and not a sale for resale since a sale of floor covering which includes installation is a
contract for the improvement of real progye

(f) A sale of shrubbery, plants, sod, trees, and similar items to a person who provides for installation of the items
is a retail sale and not a sale for resale since a sale of shrubbery, plants, sod, trees, and similar items that includes
installation is a contract for the improvement of real property.

(9) A sale of tangible personal property that is awarded as prizes is a retail sale and is not considered a sale of
property for resale.

(h) A sale of tangible personal property utilizedemnployed in the furnishing or providing of services under
subdivision 3, paragraph (g), clause (1), including, but not limited to, property given as promotional items, is a retalil
sale and is not considered a sale of property for resale.

(i) A sale of tagible personal property used in conducting lawful gambling under chapter 349 or the State
Lottery under chapter 349A, including, but not limited to, property given as promotional items, is a retail sale and is
not considered a sale of property for resale.

()) a sale of machines, equipment, or devices that are used to furnish, provide, or dispense goods or services,
including, but not limited to, coloperated devices, is a retail sale and is not considered a sale of property for resale.

(k) In the case foa lease, a retail sale occurs (1) when an obligation to make a lease payment becomes due under
the terms of the agreement or the trade practices of the lessor or (2) in the case of a lease of a motor vehicle, as
defined in section 297B.01, subdivision, bt excluding vehicles with a manufacturer's gross vehicle weight rating
greater than 10,000 pounds and rentals of vehicles for not more than 28 days, at the time the lease is executed.

() In the case of a conditional sales contract, a retail saleopon the transfer of title or possession of the
tangible personal property.

(m) A sale of a bundled transaction in which one or more of the products included in the bundle is a taxable
product is a retail sale, except that if one of the productsekeeommunication service, ancillary service, Internet
access, or audio or video programming service, and the seller has maintained books and records identifying through
reasonable and verifiable standards the portions of the price that are attributtiedistinct and separately
identifiable products, then the products are not considered part of a bundled trans&ciiopurposes of this
paragraph:
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(1) the books and records maintained by the seller must be maintained in the regular course of &ndidess,
not include books and records created and maintained by the seller primarily for tax purposes;

(2) books and records maintained in the regular course of business include, but are not limited to, financial
statements, general ledgers, invoicing &ilting systems and reports, and reports for regulatory tariffs and other
regulatory matters; and

(3) books and records are maintained primarily for tax purposes when the books and records identify taxable and
nontaxable portions of the price, but thdlesemaintains other books and records that identify different prices
attributable to the distinct products included in the same bundled transaction.

(n) A sale of motor vehicle repair paint and materials by a motor vehicle repair or body shop businessilis
sale and the sales tax is imposed on the gross receipts from the retail sale of the paint and ridtematstor
vehicle repair or body shop that purchases motor vehicle repair paint and motor vehicle repair materials for resale
must either:

(1) separately state each item of paint and each item of materials, and the sales price of each, on the invoice to
the purchaser; or

(2) in order to calculate the sales price of the paint and materials, use a method which estimates the amount and
monetaryalue of the paint and materials used in the repair of the motor vehicle by multiplying the number of labor
hours by a rate of consideration for the paint and materials used in the repair of the motor vehicle following industry
standard practices that ffigi calculate the gross receipts from the retail sale of the motor vehicle repair paint and
motor vehicle repair materialsAn industry standard practice fairly calculates the gross receipts if the sales price of
the paint and materials used or consunmethé repair of a motor vehicle equals or exceeds the purchase price paid
by the motor vehicle repair or body shop businedsder this clause, the invoice must either separately state the
"paint and materials" as a single taxable item, or separatety "gaint" as a taxable item and "materials" as a
taxable item This clause does not apply to wholesale transactions at an auto auction facility.

(o) A sale of specified digital products or other digital products to an end user with or without rights of
permanent use and regardless of whether rights of use are conditioned upon payment by the purchaser is.a retail sale
When a digital code has been purchased that relates to specified digital products or other digital products, the
subsequent receipt of access to the related specified digital products or other digital products is not a retail sale.

(p) A payment made to a cooperative electric association or public utility as a contribution in aid of construction
is a contract for improvement to real pesty and is not a retail sale.

(q) Installation of fiber optic and communication cable in buildings is a retail sale and not an improvement to
retail property For purposes of this paragraph, "fiber optic and communication cable" means cable thaeis of t
type required to be removed from abandoned buildings under the most recent edition of the National Electrical
Code, as adopted by the National Fire Protection Associdtiorand approved by the National Standards Institute.

EFFECTIVE DATE . Thissection is effective for sales and purchases made after June 30, 2015.

Page 44, after line 32, insert:
"Sec.34. Minnesota Statutes 2012, section 297A.70, is amended by adding a subdivision to read:

Subd.18. Regional rail authorities. Sales and pghases by regional rail authorities, as defined in Minnesota
Statues, section 398A.01, are exempt.
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EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2015.

Renumber the sections in sequence and correct the interra@meds

Amend the title accordingly

Lenczewskimoved to amencheramendment tél. F. No. 3167, the second engrossmeas, follows:

Page 3, line 30, deleteetail' and insert feal'

The motion prevailed and the amendment to the amendmeridepted.

The question recurred on the Lenczewski amendment, as amended;.tdd-3167, the second engrossment.
The motion prevailed and the amendment, as amended, was adopted.

Gruenhagemoved to amendH. F. No. 3167, the second engrossmexgt,anendedas follows:
Page 49, after line 20, insert:
"Sec.6. Minnesota Statutes 2012, section 289A.12, is amended by adding a subdivision to read:

Subd.18. Charity health services (a) A medical professional, dentist, or chiropractor may file an
informational report with the commissioner documenting the value of charity health services that the individual
provided during the taxable yeaA business that employs a medical professional, dentist, or chiropractor, may also
file an informational rep with the commissioner documenting the value of charity health services its employees
provided during the taxable yeafFhe charity health services reported to the commissioner must be calculated at the
reimbursement rates provided in section 256B.76.

(b) For purposes of this subdivision "chiropractor" means an individual licensed under chapter 148, "dentist"
means an individual licensed under chapter 150A, and "medical professional" means an individual licensed under
chapter 147.

EFFECTIVE DATE . Thissection is effective for taxable years beqginning after December 31,'2014.

Page 53, line 30, deletarid'
Page 53, line 35, delete the period and insert
; and

(22) the value of charity health care services provided by a medical professional liopadsedhapter 147, a
dentist licensed under chapter 150A, or a chiropractor licensed under chapter 148, and acting within the scope of the
individual's license For the purposes of this clause, the value of charity health care services must be catulated
the applicable reimbursement rate provided under section 256B.76 for the medical professional, dentist, or
chiropractor"
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Page 54, line 2, before the periatsert 'except the new clause (22) is effective for taxable years beginning after
December 312014

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Gruenhagen amendment and the roll was called. There werariAgaays

as follows:

Those who voted in the affirmative were:

Albright Dean, M. Gruenhagen Kieffer Nornes Schomacker
AndersonM. Dettmer Gunther Kiel O'Driscoll Swedzinski
Anderson, P. Drazkowski Hackbarth Kresha O'Neill Theis
Anderson, S. Erickson, S. Hamilton Leidiger Peppin Torkelson
Barrett Fabian Hertaus Lohmer Petersburg Uglem
Beard FitzSimmons Hoppe Loon Pugh Urdahl
Cornish Franson Howe McNamara Quam Wills
Daudt Garofalo Johnson, B. Myhra Runbeck Woodard
Davids Green Kelly Newberger Sanders Zellers
Those who voted in the negative were:
Allen Erhardt Hortman Mahoney Nelson Selcer
Anzelc Erickson, R. Huntley Mariani Newton Simonson
Atkins Falk Isaacson Marquart Norton Slocum
Benson, J. Faust Johnson, C. Masin Paymar Sundin
Bernardy Fischer Johnson, S. McNamar Pelowski Wagenius
Bly Freiberg Kahn Melin Persell Ward, J.A.
Brynaert Fritz Laine Metsa Poppe Ward, J.E.
Carlson Halverson Lenczewski Moran Radinovich Winkler
Clark Hansen Liebling Morgan Rosenthal Yarusso
Davnie Hausman Lien Mullery Savick Spk. Thissen
Dill Hilstrom Lillie Murphy, E. Sawatzky
Dorholt Hornstein Loeffler Murphy, M. Schoen

The motion did not prevail and the amendment was not adopted.

Hertausmoveal to amendH. F. No. 3167, the second engrossmexst,amendeds follows:
Page 70, after line 20, insert:

"Sec.10. CITY OF MOUND; TAX INCREMENT FINANCING.

The requirements of Minnesota Statutes, section 469.1763, subdivision 3, that activities must be undertaken
within a five-year period from the date of certification ofax increment financing district, are considered to be met
for the Mound Harbor Tax Increment Financing District administered by the Housing and Redevelopment Authority
in_and for the city of Mound if the activities are undertaken within 15 years fromatigeod certification of the
district.
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EFFECTIVE DATE . The section is effective upon compliance by the governing body of the city of Mound
with the requirements of Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Renumber the sections in seqoemnd correct the internal references

Amend the title accordingly
The motion did not prevail and the amendment was not adopted.

Greenmoved to amendH. F. No. 3167, the second engrossmexgt,amendeds follows:
Page 20, after line 1, insert:
"Sec.10. Minnesota Statutes 2012, section 375.192, subdivision 2, is amended to read:

Subd.2. Procedure, conditions Upon written application by the owner of any property, the county board may
grant the reduction or abatement of estimated market ti@huar taxes and of any costs, penalties, or interest on
them as the board deems just and equitable and order the refund in whole or part of any taxes, costs, penalties, or
interest which have been erroneously or unjustly .p&id abatement must be gradtin the case of a reassessment
resulting in a reduction in a property's taxable market vakieept as provided in sections 469.1812 to 469.1815,
no reduction or abatement may be granted on the basis of providing an incentive for economic development o
redevelopment Except as provided in section 375.194, the county board may consider and grant reductions or
abatements on applications only as they relate to taxes payable in the current yeartandtiee prior years;
prowded that reductions or alements fomhe—two prlor years shall beenade#ed—er—g;amed—ehw—fer—@—eleﬂcal

A ined by the
eeenty—bea#dqranted as reductlons in the curreeaIVS and succeedlnq years' taxes of the Iesser of (l) 25 percent of
the current year's taxes, or (2) the remaining amount of the abatefiemtapplication must include the Social
Security number of the applicanThe Social Security number is privatata on individuals as defined by section
13.02, subdivision 12 All applications must be approved by the county assessor, or, if the property is located in a
city of the first or second class having a city assessor, by the city assessor, and by thedditortybefore
consideration by the county board, except that the part of the application which is for the abatement of penalty or
interest must be approved by the county treasurer and county ausiijmroval by the county or city assessor is not
required for abatements of penalty or interellio reduction, abatement, or refund of any special assessments made
or levied by any municipality for local improvements shall be made unless it is also approved by the board of review
or similar taxing authority fothe municipality On any reduction or abatement when the reduction of taxes, costs,
penalties, and interest exceed $10,000, the county board shall give notice within 20 days to the school board and the
municipality in which the property is located’he notice must describe the property involved, the actual amount of
the reduction being sought, and the reason for the reduction.

An appeal may not be taken to the Tax Court from any order of the county board made in the exercise of the
discretionary authdtly granted in this section.

The county auditor shall notify the commissioner of revenue of all abatements resulting from the erroneous
classification of real property, for tax purposes, as nonhomestead propestythe abatements relating to the
currert year's tax processed through June 30, the auditor shall notify the commissioner on or before July 31 of that
same year of all abatement applications grankeat the abatements relating to the current year's tax processed after
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June 30 through the balam of the year, the auditor shall notify the commissioner on or before the following
January3l of all applications grantedThe county auditor shall submit a form containing the Social Security
number of the applicant and such other information the cesiamier prescribes.

EFFECTIVE DATE . This section is effective July 1, 2014.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion did not prevail and the amendment was not adopted.

Cornish vas excused for the remainder of today's session.

Dettmermoveal to amendH. F. No. 3167, the second engrossmexst,amendeds follows:
Page 53, line 30, deletarid’

Page 53, line 35, delete the period and inseaht!

Page 53, after line 3fnsert:

"(22) to the extent included in federal taxable income, for an individual with 20 or moreoy@aitsary service
or who sepmated from the military after fewer than 20 years of service with a secwiteected disability,
compensation receiveflom a pension or other retirement pay from the federal government for service in the
military, as computed under United States Code, title 10, sections 1401 to 1414, 1447 to 1455, or 12732 to 12733
The subtraction under this clause is limited to $1 fsdGach year or portion of a year of military servida the
case of a married couple filing jointly, each spouse is eligible for this subtraction.

Page 54, line 2, before the perjddsert 'except that clause (22) is effective for taxable yearésnhaw after
December 31, 2014.

Page 55, line 32, deletarid (21) and insert (21) and (22)
Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Dettmer amendment and the roll was called. There were 68 yeas and 55 nays as
follows:

Those who voted in the affirmative were:

Albright Anderson, S. Beard Dean, M. Dorholt Erickson, S.
Anderson, M. Anzelc Daudt Dettmer Drazkowski Fabian
Anderson, P. Barrett Davids Dill Erickson, R. Faust
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FitzSimmons
Franson
Fritz
Garofalo
Green
Gruenhagen
Gunther
Hackbarth
Hamilton

Hertaus
Hilstrom
Hoppe
Howe
Johnson, B.
Kelly
Kieffer

Kiel

Kresha
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Leidiger
Lien
Lohmer
Loon
McNamar
McNamara
Myhra
Newberger
Nornes

Those who voted in the negative were:

Allen
Atkins
Benson, J.
Bernardy
Bly
Brynaert
Carlson
Clark
Davnie
Erhardt

Falk
Fischer
Freiberg
Halverson
Hansen
Hausman
Hornstein
Hortman
Huntley
Isaacson

Johnson, C.
Johnson, S.

Kahn

Laine
Lenczewski
Liebling
Lillie
Loeffler
Mahoney
Mariani

Norton
O'Driscoll
O'Neill
Peppin
Persell
Petersburg
Pugh
Quam
Radinovich

Marquart
Masin
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.
Murphy, M.
Nelson

The motion prevailed and the amendment was adopted.

Garofalomoved to amencH. F. No. 3167, the second engrossmexg,amendeds follows:

Page 12, delete section 2

Page 14, dlete section 5

Page 20, after line 1, insert:

"Sec.13. STUDY OF SOLAR ENERGY TAXATION.

Runbeck
Sanders
Savick
Sawatzky
Schomacker
Swedzinski
Theis
Torkelson
Uglem

Newton
Paymar
Pelowski
Poppe
Rosenthal
Schoen
Selcer
Simonson
Slocum
Sundin

9399

Urdahl
Ward, J.E.
Wills
Woodard
Zellers

Wagenius
Ward, J.A.
Winkler
Yarusso
Spk. Thissen

The commissioner of revenue must conduct a study of the taxation of solar energy production in Minnesota, and

evaluate the feasibility and desirability sibjecting solar eneregenerating systems to a production tax similar to

the wind energy production taX he study must analyze:

(1) the amount of tax revenue that is produced under the current system of taxation, considering both the solar

collectors ad related equipment and the taxation of the underlying property;

(2) the amount of tax revenue that would be produced under alternative production tax rate structures and

alternative property tax treatments of property where the solar collectors are located;

(3) the amount of tax revenue produced by properties with similatsl®f economic activity and intensity of

land use;

(4) any external costs imposed upon local properties and residents by solar energy generation systems;

(5) how any of the calculations under clauses (1) to (4) would change under alternative gematiosdor

solar energy production; and
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(6) whether there are any administrative considerations that should be considered in deciding upon an
appropriate system of taxation.

By February 1, 2015, the commissioner must submit a report to the chairs &imdj ramority members of the
house of representatives and senate tax committees consisting of the findings of the study and identification of issues
for policy makers to consider.

EFFECTIVE DATE . This section is effective the day following final enactidien

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the Garofalo amendment and the roll was called. There were 513&aaynéds

follows:

Those who voted in the affirmative were:

Albright Dettmer Hackbarth Kresha O'Neill Torkelson
Anderson, M. Drazkowski Hertaus Leidiger Peppin Uglem
Anderson, P Erickson, S. Holberg Lohmer Petersburg Urdahl
Anderson, S. Fabian Hoppe Loon Pugh Wills
Barrett FitzSimmons Howe McNamara Quam Woodard
Beard Franson Johnson, B. Myhra Runbeck Zellers
Daudt Garofalo Kelly Newberger Sanders
Davids Green Kieffer Nornes Swedzinski
Dean, M. Gruenhagen Kiel O'Driscoll Theis

Those who voted in the negative were:
Allen Erickson, R. Hortman Mariani Norton Slocum
Anzelc Falk Huntley Marquart Paymar Sundin
Atkins Faust Isaacson Masin Pelowski Wagenius
Benson, J. Fischer Johnson, C. McNamar Persell Ward,J.A.
Bernardy Freiberg Johnson, S. Melin Poppe Ward, J.E.
Bly Fritz Kahn Metsa Radinovich Winkler
Brynaert Gunther Laine Moran Rosenthal Yarusso
Carlson Halverson Lenczewski Morgan Savick Spk. Thissen
Clark Hamilton Liebling Mullery Sawatzky
Davnie Hansen Lien Murphy, E. Schoen
Dill Hausman Lillie Murphy, M. Schomacker
Dorholt Hilstrom Loeffler Nelson Selcer
Erhardt Hornstein Mahoney Newton Simonson

The motion did not prevail and the amendment was not adopted.

Loonmoved to amendH. F. No. 3167, the second engrossmexst,amendeds follows:

Delete everything after the enacticlguse and insert:
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"ARTICLE 1
PROPERTY TAX AIDS, CREDITS, AND REFUNDS

Section 1 [69.022] VOLUNTEER RETENTION STIPEND AID PILOT.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms have the meanings given them.

(b) "Emeagency medical services provider" means a licensee as defined under section 144E.001, subdivision 8.

(c) "Independent nonprofit firefighting corporation" has the same meaning as used in chapter 424A.

(d) "Municipality" has the meaning given in section.@Rl, but only if the municipality uses one or more
qualified volunteers to provide service.

(e) "Qualified entity” means an emergency medical services provider, independent nonprofit firefighting
corporation, or municipality.

(f) "Qualified volunteer" neans one of the following types of volunteers who has provided service for the entire
prior calendar year to a qualified entity:

(1) a volunteer firefighter as defined in section 424A.001, subdivision 10;

(2) a volunteer ambulance attendant as definegdtion 144E.001, subdivision 15; or

(3) an emergency medical responder as defined in section 144E.001, subdivision 6, who provides emergency
medical services as a volunteer.

(g) "Pilot area” means the counties of Blue Earth, Faribault, Freeborn, Métdgle, Waseca, and Watonwan.

(h) "State fire marshal" has the meaning given in section 299F.01.

Subd.2. Aid payment and calculation The commissioner of revenue shall pay aid to qualified entities located
in the pilot area to provide funds for tlg@alified entities to pay annual volunteer retention stipends to qualified
volunteers who provide services to the gualified entiti@squalified entity is located in the pilot area if it is a
municipality located in whole or in part in the pilot area,ifoit is an emergency medical services provider or
independent nonprofit firefighting corporation with its main office located in the pilot drka amount of the aid
equals $500 multiplied by the number of qualified voluntedisr purposes of calculag this aid, each individual
providing volunteer service, regardless of the different types of service provided, is one gualified volih&eer
commissioner shall pay the aid to qualified entities by July 31 of the calendar year following the ybw@hithe
qualified volunteer provided service.

Subd.3. Application. Each year each gualified entity in the pilot area may apply to the commissioner for aid
under this sectian The application must be made at the time and in the form prescribed bgnimissioner and
must provide sufficient information to permit the commissioner to determine the applicant's entittement to aid under
this section.

Subd.4. Payment of stipends A qualified entity receiving state aid under this section must pay thasaid
retention stipends to qualified volunteers no later than September 15 of the year in which the aid was received.

Subd.5. Report. No later than January 15, 2018, the state fire marshal, in consultation with the commissioner
of revenue, must report the chairs and ranking minority members of the leqislative committees having jurisdiction
over public safety and taxes in the senate and the house of representatives, in compliance with sections 3.195 and
3.197, on aid paid under this sectiorhe reporimust include:
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(1) for each county in the pilot area, a listing of the qualified entities that received aid in each of the three years
of the pilot;

(2) the amount of aid paid to each qualified entity that received aid in each of the three yeardaif tirdpi

(3) for each qualified entity that received aid, the number of qualified volunteers who were paid stipends in each
of the three years of the pilot.

The report must also provide information on the number of qualified volunteers providing $erudigalified
entities in each of the counties adjacent to the pilot area in each of the three years of the pilot, and must summarize
changes in the number of qualified volunteers during the three years of the pilot both within the pilot area and in the
adjacent counties For purposes of this subdivision "counties adjacent to the pilot area" means the counties of
Brown, Cottonwood, Dodge, Jackson, Le Sueur, Mower, Nicollet, and Ricelified entities in counties adjacent
to the pilot area must providefarmation to the commissioner necessary to the report in this subdivision in the form
and manner required by the commissionEne commissioner must share with the state fire marshal the information
necessary to the report.

Subd.6. Appropriation . An amount sufficient to pay the state aid under this section in fiscal years 2016, 2017,
and 2018 is appropriated from the general fund to the commissioner of revéihige appropriation does not
become part of the agency's base budget and expires afteydac2018.

EFFECTIVE DATE . This section is effective the day following final enactment and applies for volunteer
service provided beginning in calendar years 2014, 2015, and 2016, and for aid payable in calendar years 2015,
2016, and 2017.

Sec.2. Minnesota Statutes 2012, section 273.1384, subdivision 2, is amended to read:

Subd.2. Agricultural homestead market value credit Property classified as agricultural homestead under
section 273.13, subdivision 23, paragraph (a), is eligible fagaicultural credit The credit is computed using the
property's agricultural credit market value, defined for this purpose as the property's market value excluding the
market value of the house, garage, and immediately surrounding one acre of temdedit is equal to 0.3 percent
of the first $115,000 of the property's agricultural credit market vadenss—05plus 0.1percent of the property's
agricultural credit market value in excess of $115,000, subject to a maxiesietioncredit of $115$490 In the
case of property that is classified as part homestead and part nonhomestead solely because not all the owners occupy
or farm the property, not all the owners have qualifying relatives occupying or farming the property, or solely
because not allhe spouses of owners occupy the property, the credit must be initially computed as if that
nonhomestead agricultural land was also classified as agricultural homestead and then prorated to -the owner
occupant's percentage of ownership.

EFFECTIVE DATE . This section is effective beginning with taxes payable in 2015.

Sec.3. Minnesota Statutes 2013 Supplement, section 273.1398, subdivision 4, is amended to read:

Subd.4. Disparity reduction credit. (a) Beginning-with-taxes-payable-in-198%ass 4a andlass 3a property

qualifies for a disparity reduction credit if1) the property is located in a border city that has an enterprise zone, as
defined in section 469.166; (2) the property is located in a city with a population greater than 2,500 aad less th
35,000 according to the 1980 decennial census; (3) the city is adjacent to a city in another state or immediately
adjacent to a city adjacent to a city in another state; and (4) the adjacent city in the other state has a population of
greater than 5,008nd less than 75,000 according to the 1980 decennial census.
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(b) The credit is an amount sufficient to reduce (i) the taxes levied on class 4a progedty.#percent of the
property's taxable market value and (ii) the tax on class 3a propds§1d/ percent of taxable market value.

(c) The county auditor shall annually certify the costs of the credits to the Department of Revidraie
department shall reimburse local governments for the property taxes forgone as the result of the creditsiam prop

to their total levies.

EFFECTIVE DATE . This section is effective beginning with taxes payable in 2015.

Sec.4. Minnesota Statutes 2013 Supplement, section 423A.022, subdivision 2, is amended to read:
Subd.2. Allocation. (a) Of the total amont appropriated as supplemental state aid:

(1) 58-065 58.064 percent must be paid to the executive director of the Public Employees Retirement
Association for deposit in the public employees police and fire retirement fund established by section 353.65,
subdivision 1;

(2) 35.484 percent must be paid to municipalities other than municipalities solely employing firefighters with
retirement coverage provided by the public employees police and fire retirement plan which qualified to receive fire
state aid irthat calendar year, allocated in proportion to the most recent amount of fire state aid paid under section
69.021, subdivision 7, for the municipality bears to the most recent total fire state aid for all municipalities other
than the municipalities solelgmploying firefighters with retirement coverage provided by the public employees
police and fire retirement plan paid under section 69.021, subdivision 7, with the allocated amount for fire
departments participating in the voluntary statewide hsonm volnteer firefighter retirement plan paid to the
executive director of the Public Employees Retirement Association for deposit in the fund established by section
353G.02, subdivision 3, and credited to the respective account and with the balance paidetstiner of each
municipality for transmittal within 30 days of receipt to the treasurer of the applicable volunteer firefighter relief
association for deposit in its special fund; and

(3) 6.452 percent must be paid to the executive director of the Bbtan&tate Retirement System for deposit in
the state patrol retirement fund.

(b) For purposes of this section, the term "municipalities” includes independent nonprofit firefighting
corporations that participate in the voluntary statewide ksmpvolunteer firefighter retirement plan under chapter
356G or with subsidiary volunteer firefighter relief associations operating under chapter 424A.

Sec.5. Minnesota Statutes 2013 Supplement, section 477A.013, subdivision 8, is amended to read:

Subd.8. City formula aid. (a) For aids payable in 2014 only, the formula aid for a city is equal to the sum of
(1) its 2013 certified aid, and (2) the product of (i) the difference between its unmet need and its 2013 certified aid,
and (ii) the aid gap percege.

(b) For aids payable in 2015 and thereafter, the formula aid for a city is equal to the sum of (1) its formula aid in
the previous year and (2) the product of (i) the difference between its unmet needeaniigd formulaaid in the
previous yeaunder-subdivisionGand (ii) the aid gap percentage.

(c) For aids payable in 2015 and thereafter, if a city's certified aid from the previous year is greater than the sum
of its unmet need plus its aid adjustment under subdivision 13, its formuadflisted to equal its unmet need.

(d) No city may have a formula aid amount less than.z&te aid gap percentage must be the same for all cities
subject to paragraph (b)
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(e) The applicable aid gap percentage must be calculated by the Departmeneofi& so that the total of the
aid under subdivision 9 equals the total amount available for aid under section 47 Da@3used in calculating
aids to cities under sections 477A.011 to 477A.013 shall be the most recently available data as of Jarhary 1
year in which the aid is calculated.

EFFECTIVE DATE . This section is effective for aids payable in calendar year 2015 and thereafter.

Sec.6. Minnesota Statutes 2013 Supplement, section 477A.03, subdivision 2a, is amended to read:

Subd.2a Cities. For a|ds payable in 2014 the total a|d pa|d under section 477A. 013 subdivision 9, is
$507,598,012 ) ) in 2015
For aids payable 2016 2015 and thereafterxhe total a|d pald under sectlon 477A 013 subd|V|S|on 9, is
$511.598,012he amount certified under that section in the previous year, multiplied by the inflation adjustment
under subdivision 6

EFFECTIVE DATE . This section is effective for aids payalecalendar year 2015 and thereatfter.

Sec.7. Minnesota Statutes 2012, section 477A.03, is amended by adding a subdivision to read:

Subd.6. Inflation adjustment. In 2015 and thereafter, the amount paid under subdivision 2a shall be
multiplied by anamount equal to one plus the sum of (1) the percentage increase in the implicit price deflator for
government expenditures and gross investment for state and local government purchases as prepared by the United
States Department of Commerce, for theni@th period ending March 31 of the previous calendar year, and (2)
the percentage increase in total city population for the most recently available years as of January 15 of the current
year._The percentage increase in this subdivision shall not be gtkatefive percent.

EFFECTIVE DATE . This section is effective for aids payable in calendar year 2015 and thereafter.

Sec.8. [477A.18] PRODUCTION PROPERTY TRANSITION AID.

Subdivision 1 Definitions. (a) When used in this section, the following terdmase the meanings indicated in
this subdivision.

(b) "Local unit" means a home rule charter or statutory city, or a town.

(c) "Net tax capacity differential” means the positive difference, if any, by which the local unit's net tax capacity
was reduced &m assessment year 2014 to assessment year 2015 due to the change in the definition of real property
in section 272.03, subdivision 1, enacted by article 2, section 6, of thif@cpurposes of determining the net tax
capacity differential, any propegrin a job opportunity building zone under section 469.314 may not be included
when calculating a local unit's net tax capacity.

Subd.2. Aid eligibility; payment . (a) If the net tax capacity differential of the local unit exceeds five percent
of its 2015 net tax capacity, the local unit is eligible for transition aid computed under paragraphs (b) to (f).

(b) For aids payable in 2016, transition aid under this section for an eligible local unit equals (1) the net tax
capacity differential, times (2) tharisdiction's tax rate for taxes payable in 2015.

(c) For aids payable in 2017, transition aid under this section for an eligible local unit equals 80 percent of (1)
the net tax capacity differential, times (2) the jurisdiction's tax rate for taxeblpag&016.
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(d) For aids payable in 2018, transition aid under this section for an eligible local unit equals 60 percent of (1)
the net tax capacity differential, times (2) the jurisdiction's tax rate for taxes payable in 2017.

(e) For aids payable in 20, transition aid under this section for an eligible local unit equals 40 percent of (1)
the net tax capacity differential, times (2) the jurisdiction's tax rate for taxes payable in 2018.

(f) For aids payable in 2020, transition aid under this sectiparf eligible local unit equals 20 percent of (1) the
net tax capacity differential, times (2) the jurisdiction's tax rate for taxes payable in 2019.

(9) No aids shall be payable under this section in 2021 and thereafter.

(h) The commissioner of revenabhall compute the amount of transition aid payable to each local unit under this
section On or before August 1 of each year, the commissioner shall certify the amount of transition aid computed
for aids payable in the following year for each recipiemal unit The commissioner shall pay transition aid to
local units annually at the times provided in section 477A.015.

() The commissioner of revenue may require counties to provide any data that the commissioner deems
necessary to administer this sent

Subd.3. Appropriation . An amount sufficient to pay transition aid under this section is annually appropriated
to the commissioner of revenue from the general fund.

EFFECTIVE DATE . This section is effective beginning with assessment year 2015.

Sec.9. SUPPLEMENTAL COUNTY PROGRAM AID FOR 2014.

(a) Each county whose certified aid for 2014 under Minnesota Statutes, section 477A.0124, is less than the aid it
received under that section in 2013 shall be eligible for supplemental aid in 2014oetheadlifference between the
amount received in 2013 and the amount certified for 2014.

(b) The aid under this section shall be paid in the same manner and at the same time as the reqgular aid payments
under Minnesota Statutes, section 477A.0124.

(c) Theamount necessary to pay supplemental aid under this section is appropriated from the general fund to the
commissioner of revenue.

EFFECTIVE DATE . This section is effective July 1, 2014.

Sec.10. SUPPLEMENTAL CREDIT FOR TAXES PAYABLE IN 2014 ONLY.

Subdvision 1. Eligibility . Each agricultural homestead qualifying for a credit for taxes payable in 2014 under
Minnesota Statutes, section 273.1384, is eligible for a supplemental credit equal to the lesser of (i) $230, or (ii) the
net property taxes payabbn the property, excluding the taxes attributable to the house, garage, and surrounding
one acre of land A supplemental credit must not be paid to any property that has delinquent propertyBgxes
August 15, 2014, the county auditor must notify tmmmissioner of revenue of the name and address of the
property owner of each homestead that received an agricultural credit for taxes payable in 2014, along with the net
taxes due upon the agricultural homestead, whether there are any delinquent tdreeproperty, and whatever
other information the commissioner deems necessary, in a form prescribed by the commissioner.

Subd.2. Payment of supplemental credit The commissioner must pay supplemental credit amounts to each
qualifying taxpayer by Octold 5, 2014.
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Subd.3. Property tax statements for taxes payable in 2015In preparing proposed property tax notices for
taxes payable in 2015 under Minnesota Statutes, section 275.065, and final property tax statements for taxes payable
in 2015 undeMinnesota Statutes, section 276.04, the auditor must indicate that the taxpayer may have received a
supplemental credit under this section for taxes payable in 2014.

Subd.4. Appropriation. The amount necessary to make the payments required under isiolpdi® is
appropriated from the general fund to the commissioner of revenue for fiscal year 2015.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.11. HOMESTEAD CREDIT REFUND AND RENTER PROPERTY TAX REFUND INCREASE.

Subdivision 1 Homestead credit refund increase For claims filed based on taxes payable in 2014, the
commissioner _shall increase by three percent the refund otherwise payable under Minnesota Statutes, section
290A.04, subdivision 2.

Subd.2. Renter property tax refund increase For claims filed based on rent paid in 2013, the commissioner
shall increase by five percent the refund otherwise payable under Minnesota Statutes, section 290A.04, subdivision 2a.

Subd.3. Appropriation. The amount neceasy to make the payments required under this section in fiscal
years 2015 and 2016 is appropriated from the general fund to the commissioner of revenue.

EFFECTIVE DATE . This section is effective for refund claims based on taxes payable in 2014 andident p
in 2013 only.

Sec.12. 2013 CITY AID PENALTY FORGIVENESS; CITY OF BLUFFTON.

Notwithstanding Minnesota Statutes, section 477A.017, subdivision 3, the city of Bluffton shall receive the half
of its aid payments for calendar years 2011, 2012, and @8d& Minnesota Statutes, section 477A.013, that were
withheld under Minnesota Statutes, section 477A.017, subdivision 3, provided that the state auditor certifies to the
commissioner of revenue that it received audited financial statements from ther @bldndar years 2010, 2011,
and 2012 by December 31, 2013, and for calendar year 2013 by June 30TR@lebmmissioner of revenue shall
make a payment of $20,000 with the first payment of aids under Minnesota Statutes, section 477A.015, in calendar
year 2014 The commissioner shall pay the remaining amount, totaling $28,151.50, with the first payment of aids
under Minnesota Statutes, section 477A.015, in calendar year 3205000 in fiscal year 2015 and $28,151.50 in
fiscal year 2016 are appropeatfrom the general fund to the commissioner of revenue to make payments under this
section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.13. ADDITIONAL SUPPLEMENTAL AID REVISION FOR OMITTED 2013 INDEPENDENT
NONPROFIT FIREFIGHTING CORPORATIONS.

(a) Notwithstanding any provision of Minnesota Statutes, chapter 423A, to the contrary, this section modifies the
allocation of the police and fire supplemental retirement state aid under Minnesota Statutes 2013 Supplement,
section 423A.022, for October 1, 2014.

(b) Before the allocation of the police and fire supplemental retirement state aid is made for October 1, 2014, the
commissioner of revenue shall:
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(1) determine those fire departments that qualified for fire stateirmigr Minnesota Statutes 2012, section
69.021, subdivision 7, on October 1, 2013, did not receive a 2013 allocation of police and fire supplemental
retirement state aid, and were an independent nonprofit firefighting corporation; and

(2) determine the aount of police and fire supplemental retirement state aid under Minnesota Statutes 2013
Supplement, section 423A.022, that the fire departments described in clause (1) would have received on October 1,
2013, if the fire departments had been included ihdhacation.

(c) The total amount determined in paragraph (b), clause (2), must be deducted from the amount available for
allocation under Minnesota Statutes 2013 Supplement, section 423A.022, subdivision 2, clause (2), and the
commissioner of revenue ah pay to the fire departments determined in paragraph (b), clause (1), their respective
portion of the total as an additional payment on October 1, 2014.

(d) The remaining amount after the deduction of the total amount under paragraph (c) must ted aleca
provided in section 1.

ARTICLE 2
PROPERTY TAXES

Section 1 Minnesota Statutes 2012, section 272.02, subdivision 10, is amended to read:

Subd.10. Personal property used for pollution control Personal property used primarily for the abatement
and control of air, water, or land pollution is exempt to the extent that it is so used, and real property is exempt if it
is used primarily for abatement and control of air, water, or land pollution as part of an agricultural operation, as a
part of a cetralized treatment and recovery facility operating under a permit issued by the Minnesota Pollution
Control Agency pursuant to chapters 115 and 116 and Minnesota Rules, parts 7001.0500 to 7001.0730, and
7045.0020 to 7045.1260, as a wastewater treatmeitityfaand for the treatment, recovery, and stabilization of
metals, oils, chemicals, water, sludges, or inorganic materials from hazardous industrial wastes, or as part of an
electric generation systentor purposes of this subdivision, personal propertjudes ponderous machinery and
equipment used in a business or production activity that at common law is considered real property.

Any taxpayer requesting exemption of all or a portion of any real property or any equipment or device, or part
thereof, ograted primarily for the control or abatement of air, water, or land pollution shall file an application with
the commissioner of revenudf the property is an electric power generation facility located in a city, then the
commissioner shall notify theoanty assessor and city finance officer of the jurisdictions that host the facility that
the application has been receivethe Minnesota Pollution Control Agency shall upon request of the commissioner
furnish information and advice to the commissioner.

The information and advice furnished by the Minnesota Pollution Control Agency must include statements as to
whether the equipment, device, or real property meets a standard, rule, criteria, guideline, policy, or order of the
Minnesota Pollution Control Agncy, and whether the equipment, device, or real property is installed or operated in
accordance with it On determining that property qualifies for exemption, the commissioner shall issue an order
exempting the property from taxatiotf the property isan electric power generation facility located in a city, then
the commissioner shall provide notification of the order to the county assessor and city finance officer of the
jurisdictions that host the facilityThe equipment, device, or real propertgllsontinue to be exempt from taxation
as long as the order issued by the commissioner remains in effect.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.2. Minnesota Statutes 2012, section 272.02, subdivision 24nénded to read:

Subd.24. Electricpower—photovoltaic—devicesSolar_energygenerating systems Photoveltaic—devices
Personal property con5|st|nq of solar eneqevleratlnq svstemas defined in sectmﬁé@@@@—subdlwsm—m
272.0295i 9 wisreatempt The value of
the real property on WhICh the solar ene@neratmq system is located shall be valued in the same manner as
similar real property that has not been improved witbplar energgenerating systemThe real property shall be
classified based on the most probable use of the property if it was not improved with a solargenergiing

system.

EFFECTIVE DATE . This section is effective beginning with taxes payabl2d15.

Sec.3. Minnesota Statutes 2012, section 272.0211, subdivision 1, is amended to read:

Subdivision 1 Efficiency determination and certification. An owner or operator of a new or existing electric
power generation facility, excluding wind engrgpnversion systems, may apply to the commissioner of revenue for
a market value exclusion on the property as provided for in this seclibis exclusion shall apply only to the
market value of the equipment of the facility, and shall not apply totthetwres and the land upon which the
facility is located The commissioner of revenue shall prescribe the forms and procedures for this appligatiaon
receiving the application, the commissioner of revenue:skib)irequest the commissioner cdmmerce to make a
determination of the efficiency of the applicant's electric power generation faailily(2), if the facility is in a city,
notify the county assessor and city finance officer of the jurisdictions that host the facility that antiapdticaan
exclusion is being processe@he commissioner of commerce shall calculate efficiency as the ratio of useful energy
outputs to energy inputs, expressed as a percentage, based on the performance of the facility's equipment during
normal full lcad operation The commissioner must include in this formula the energy used in asjteon
preparation of materials necessary to convert the materials into the fuel used to generate electricity, such as a process
to gasify petroleum cokeThe commissioneshall use the Higher Heating Value (HHV) for all substances in the
commissioner's efficiency calculations, except for wood for fuel in a bicelagble project under section
216B.2424; for these instances, the commissioner shall adjust the heatieagovallow for energy consumed for
evaporation of the moisture in the wootihe applicant shall provide the commissioner of commerce with whatever
information the commissioner deems necessary to make the determingfitnin 30 days of the receipt of g¢h
necessary information, the commissioner of commerce shall certify the findings of the efficiency determination to
the commissioner of revenue and to the applicahie commissioner of commerce shall determine the efficiency of
the facility and certifyhe findings of that determination to the commissioner of revenue every two years thereafter
from the date of the original certification.

EFFECTIVE DATE . This section is effective beginning with assessment year 2014.

Sec.4. Minnesota Statutes 2012, siea 272.0211, subdivision 2, is amended to read:

Subd.2. Sliding scale exclusion Based upon the efficiency determination provided by the commissioner of
commerce as described in subdivision 1, the commissioner of revenue shall subtract eightopé¢neetaxable
market value of the qualifying property for each percentage point that the efficiency of the specific facility, as
determined by the commissioner of commerce, is above 40 pertleatreduction in taxable market value shall be
reflected inthe taxable market value of the facility beginning with the assessment year immediately following the
determination Fer-a-facility-that-is-assessed-by-the-countyvhich-the facility-is-locatedThe commissioner of
revenue shall certify to the assessérthat countyand, if located in a city, the finance officer of that citye
percentage of the taxable market value of the facility to be excluded.

EFFECTIVE DATE . This section is effective beginning with assessment year 2014.
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Sec.5. [272.0295] SOLAR ENERGY PRODUCTION TAX.

Subdivision 1 Production tax. A tax is imposed on the production of electricity from a solar erergy
generating system used as an electric power source.

Subd.2. Definitions. (a) For the purposes of this section, the tésolar energygenerating system" means a
set of devices whose primary purpose is to produce electricity by means of any combination of collecting,
transferring, or converting solgienerated energy.

(b) The total size of a solar energgnerating systemnder this subdivision shall be determined according to
this paragraphUnless the systems are interconnected with different distribution systems, the nhameplate capacity of
a solar_energgenerating system shall be combined with the nameplate capacitgyobther solar energy
generating system that is:

(1) constructed within the same-f#nth period as the solar enemggnerating system; and

(2) exhibitscharacteristics of being a single development, including but not limited to ownership structure, an
umbrella sales arrangement, shared interconnection, regbari@g arrangements, and common debt or equity

financing.

In the case of a dispute, the corsribner of commerce shall determine the total size of the system and shall draw
all reasonable inferences in favor of combining the systems.

(c) In making a determination under paragraph (b), the commissioner of commerce may determine that two solar
energy-generating systems are under common ownership when the underlying ownership structure contains similar
persons or entities, even if the ownership shares differ between the two syStelaasenergygenerating systems
are not under common ownership splélecause the same person or entity provided equity financing for the

systems.

Subd.3. Rate of tax (a) For a solar energyenerating system with a capacity exceeding one megawatt
alternating current, the tax is $1.20 per megaivatir.

(b) A solar eergy-generating system with a capacity of one megawatt alternating current or less is exempt from
the tax imposed under this section.

Subd.4. Reports. An owner of a solar energgenerating system subject to tax under this section shall file a
report wih the commissioner of revenue annually on or before January 15 detailing the amount of electricity in
megawatthours that was produced by the system in the previous calendarMeaicommissioner shall prescribe
the form of the report The report mustontain the information required by the commissioner to determine the tax
due to each county under this section for the current y&an owner of a solar energgenerating system subject to
taxation under this section fails to file the report by the date, the commissioner of revenue shall determine the
tax based upon the nameplate capacity of the system multiplied by a capacity factor of 30 percent.

Subd.5. Notification of tax. (a) On or before February 28, the commissioner of revenue shdyl th@iowner
of each solar energyenerating system of the tax due to each county for the current year and shall certify to the
county auditor of each county in which the system is located the tax due from each owner for the current year.

(b) If the commssioner of revenue determines that the amount of production tax has been erroneously
calculated, the commissioner may correct the erfidie commissioner must notify the owner of the solar energy
generating system of the correction and the amount ofdextaleach county and must certify the correction to the
county auditor of each county in which the system is located on or before April 1 of the current year.
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Subd.6. Payment of tax; collection The amount of production tax determined under subdiviSionust be
paid to the county treasurer at the time and in the manner provided for payment of property taxes under section
277.01, subdivision 3, and, if unpaid, is subject to the same enforcement, collection, and interest and penalties as
delinquent pergml property taxes Except to the extent inconsistent with this section, the provisions of sections
277.01 to 277.24 and 278.01 to 278.14 apply to the taxes imposed under this section, and for purposes of those
provisions, the taxes imposed under thigisacare considered personal property taxes.

Subd.7. Distribution of revenues. Revenues from the taxes imposed under this section must be part of the
settlement between the county treasurer and the county auditor under section 2¥BeD9evenue mushe
distributed by the county auditor or the county treasurer to local taxing jurisdictions in which the solar energy
generating system is located as follov§} percent to counties; and 20 percent to cities and townships.

EFFECTIVE DATE . This sections effective beginning with taxes payable in 2015.

Sec.6. Minnesota Statutes 2012, section 272.03, subdivision 1, is amended to read:

Subdivision 1 Real property. (a) For the purposes of taxation, "real property" includes the land itself, rails,
ties, and other track materials annexed to the land, and all buildings, structures, and improvements or other fixtures
on it, bridges of bridge companies, and all rights and privileges belonging or appertaining to the land, and all mines,
iron ore and taadte minerals not otherwise exempt, quarries, fossils, and trees on or under it.

(b) A building or structure shall include the building or structure itself, together with all improvements or
fixtures annexed to the building or structure, which are intedraith and of permanent benefit to the building or
structure, regardless of the present use of the building, and which cannot be removed without substantial damage to
itself or to the building or structure.

(c)(i) Real property does not include toolmplements, machinery, and equipment attached to or installed in real
property for use in the business or production activity conducted thereon, regardless of size, weight or method of
attachment, and mine shafts, tunnels, and other underground openitidgs es&act ores and minerals taxed under
chapter 298 together with steel, concrete, and other materials used to support such openings.

(i) The exclusion provided in clause (i) shall not apply to machinery and equipment includable as real estate by
parayraphs (a) and (b) even though such machinery and equipment is used in the business or production activity
conducted on the real property if and to the extent such business or production activity consists of furnishing
services or products to other builgsior structures which are subject to taxation under this chapter.

(iii) The exclusion provided in clause (i) does not apply to the exterior shell of a structure which constitutes
walls, ceilings, roofs, or floors if the shell of the structure has staictasulation, or temperature control functions
or provides protection from the elementsless the structure is primarily used in the production of biofuels, wine,
beer, distilled beverages, or dairy producsich an exterior shell is included in tthefinition of real property even
if it also has special functions distinct from that of a buildiogif such an exterior shell is primarily used for the
storage of ingredients or materials used in the production of biofuels, wine, beer, distilledyégveradairy
products, or for the storage of finished biofuels, wine, beer, distilled beverages, or dairy products

(d) The term real property does not include tools, implements, machinery, equipment, poles, lines, cables, wires,
conduit, and station coections which are part of a telephone communications system, regardless of attachment to
or installation in real property and regardless of size, weight, or method of attachment or installation.

EFFECTIVE DATE . This section is effective beginning witesessment year 2015.
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Sec.7. Minnesota Statutes 2012, section 273.13, subdivision 34, is amended to read:

Subd.34. Homestead of disabled veteran or family caregiver (a) All or a portion of the market value of
property owned by a veteran and servisgttae veteran's homestead under this section is excluded in determining
the property's taxable market value if the veteran has a seofiteected disability of 70 percent or more as
certified by the United States Department of Veterans Affalis qualify for exclusion under this subdivision, the
veteran must have been honorably discharged from the United States armed forces, as indicated by United States
Government Form DD214 or other official military discharge papers.

(b)(1) For a disability rating ofO percent or more, $150,000 of market value is excluded, except as provided in
clause (2); and

(2) for a total (100 percent) and permanent disability, $300,000 of market value is excluded.

(c) If a disabled veteran qualifying for a valuation exclusion under paragraph (b), clause (2), predeceases the
veteran's spouse, and if upon the death of the veteran the spouse holds the legal or beneficial title to the homestead
and permanently residelerre, the exclusion shall carry over to the benefit of the veteran's spouse for the current
taxes payable year and ffive eight additional taxes payable years or until such time as the spouse remarries, or
sells, transfers, or otherwise disposes of ttaperty, whichever comes fitstQualification under this paragraph
requires an annual application under paragraph (h).

(d) If the spouse of a member of any branch or unit of the United States armed forces who dies due te a service
connected cause whilerwing honorably in active service, as indicated on United States Government Form DD1300
or DD2064, holds the legal or beneficial title to a homestead and permanently resides there, the spouse is entitled to
the benefit described in paragraph (b), cla@3ef6r five eighttaxes payable years, or until such time as the spouse
remarries or sells, transfers, or otherwise disposes of the property, whichever comes first.

(e) If a veteran meets the disability criteria of paragraph (a) but does not own pobpssiffed as homestead in
the state of Minnesota, then the homestead of the veteran's primary family caregiver, if any, is eligible for the
exclusion that the veteran would otherwise qualify for under paragraph (b).

(N In the case of an agricultural im@stead, only the portion of the property consisting of the house and garage
and immediately surrounding one acre of land qualifies for the valuation exclusion under this subdivision.

(9) A property qualifying for a valuation exclusion under this subitimiss not eligible for the market value
exclusion under subdivision 35, or classification under subdivision 22, paragraph (b).

(h) To qualify for a valuation exclusion under this subdivision a property owner must apply to the assessor by
July 1 of each ssessment year, except that an annual reapplication is not required once a property has been accepted
for a valuation exclusion under paragraph (a) and qualifies for the benefit described in paragraph (b), clause (2), and
the property continues to qualifyntil there is a change in ownershipor an application received after July 1 of any
calendar year, the exclusion shall become effective for the following assessment year.

(i) A first-time application by a qualifying spouse for the market value exclusialer paragraph (d) must be
made any time within two years of the death of the service member.

(i) For purposes of this subdivision:
(1) "active service" has the meaning given in section 190.05;

(2) "own" means that the person's name is present asr@er on the property deed;
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(3) "primary family caregiver" means a person who is approved by the secretary of the United States Department
of Veterans Affairs for assistance as the primary provider of personal care services for an eligible veteraa under th
Program of Comprehensive Assistance for Family Caregivers, codified as United States Code, title 38, section
1720G; and

(4) "veteran" has the meaning given the term in section 197.447.
(k) The purpose of this provision of law providing a levehomestead property tax relief for gravely disabled
veterans, their primary family caregivers, and their surviving spouses is to help ease the burdens of war for those

among our state's citizens who bear those burdens most heavily.

EFFECTIVE DATE . This se&tion is effective for taxes payable in 2015, and applies to homesteads that
initially gualified for the exclusion for taxes payable in 2009 and thereafter.

Sec.8. Minnesota Statutes 2012, section 275.025, subdivision 2, is amended to read:

Subd.2. Commercial-industrial tax capacity. For the purposes of this section, "commeraidustrial tax
capacity" means the tax capacity of all taxable property classified as class 3 or class 5(1) under section 273.13,
exeeptforexcluding: (1) the first tier ofcommercialindustrial value as defined under section 273.13, subdivision
24: (2)electric generation attached machinery under claasd(3) property described in section 473.6250unty
commercialindustrial tax capacity amounts are not adjusted Her daptured net tax capacity of a tax increment
financing district under section 469.177, subdivision 2, the net tax capacity of transmission lines deducted from a
local government's total net tax capacity under section 273.425, or fiscal disparitidsutontand distribution net
tax capacities under chapter 276A or 473F.

EFFECTIVE DATE . This section is effective beginning with taxes payable in 2015.

Sec.9. Minnesota Statutes 2012, section 275.065, subdivision 1, is amended to read:

Subdrwsron 1 Proposed Ievy (@) Notwrthstandlng any Iaw or charter to the contrary, on or before September
oebuantgl and each home

rule c charter or statutorv crtyhall certrfyto the county audrtor the proposeel—m—the—ease—of—a—tewn—the—ﬂnal
property tax levy for taxes payable in the following year.

(b) Notwithstanding any law or charter to the contrary, on or before September 15, each town and each special
taxing distrct shall adopt and certify to the county auditor a proposed property tax levy for taxes payable in the
following year For towns, the final certified levy shall also be considered the proposed levy.

(c) On or before September 30, each school digtnat has not mutually agreed with its home county to extend
this date shall certify to the county auditor the proposed property tax levy for taxes payable in the following year
Each school district that has agreed with its home county to delay thécagdif of its proposed property tax levy
must certify its proposed property tax levy for the following year no later than Octol¥dre7school district shall
certify the proposed levy as:

(1) a specific dollar amount by school district fund, broken rddvetween voteapproved and newoter
approved levies and between referendum market value and tax capacity levies; or

(2) the maximum levy limitation certified by the commissioner of education according to section 126C.48,
subdivision 1.
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{e) (d) If the board of estimate and taxation or any similar board that establishes maximum tax levies for taxing
jurisdictions within a first class city certifies the maximum property tax levies for funds under its jurisdiction by
charter to the county auditor ISeptembr-15the date specified in paragraph, (dje city shall be deemed to have
certified its levies for those taxing jurisdictions.

{&) (e) For purposes of this schoﬁtaaeng—a%en&y—meludes—aﬂAmme—Me—and—stat%ew—eMes%ewns
counties;-schodllistricts;and'special taxing district” meansspecial taxingdistricts district as defined in section

275.066 Intermediate school districts that levy a tax under chapter 124 or 136D, joint powers boards established
under sections 123A.44 to 123A.446)d Common School Districtdo. 323, Franconia, antlo. 815, Prinsburg,
are also special taxing districts for purposes of this section.

te) () At the meeting at whiclthe a taxing authority, other than a town, adopts its proposed tax levy under
paragraph(a)-er—(b) this subdivision the taxing authority shall announce the time and place of its subsequent
regularly scheduled meetings at which the budget and levy will be discussed and at which the public will be allowed
to speak The time and place of thesneetings must be included in the proceedings or summary of proceedings
published in the official newspaper of the taxing authority under section 123B.09, 375.12, or 412.191.

EFFECTIVE DATE . This section is effective beginning with taxes payable in 2015

ARTICLE 3
SALES, USE, AND EXCISE TAXES

Section 1 Minnesota Statutes 2013 Supplement, section 116J.8738, subdivision 2, is amended to read:

Subd.2. Qualified business (a) A business is a qualified business if it satisfies the requirement of this
paragraph and is not disqualified under the provisions of paragraphdlgualify, the business must:

(1) have operated its trade or business in a city or cities in greater Minnesota for at least one year before applying
under subdivision 3;

(2) pay o agree to pay in the future each employee compensation, including benefits not mandated by law, that
on an annualized basis equal at least 120 percent of the federal poverty level for a family of four;

(3) plan and agree to expand its employment in emaare cities in greater Minnesota by the minimum number
of employees required under subdivision 3, paragraph (c); and

(4) have received certification from the commissioner under subdivision 3 that it is a qualified business.
(b) A business is not a quiééd business if it is either:

(1) primarily engaged in making retail sales to purchasers who are physically present at the business's location or
locations in greater Minnesoteg

(2) a public utility, as defined in section 336B, 0%
(3) primarily engaged in lobbying; gambling; entertainment; professional sports; political consulting; leisure;

hospitality; or professional services provided by attorneys, accountants, business consultants, physicians, or health
care consultants

(c) The requirementm paragraph (a) that the business's operations and expansion be located in a city do not
apply to an agricultural processing facility.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.2. Minnesota Statutes 2013 Suppkam section 116J.8738, subdivision 3, is amended to read:

Subd.3. Certification of qualified business (a) A business may apply to the commissioner for certification as
a qualified business under this sectiorhe commissioner shall specify the foohthe application, the manner and
times for applying, and the information required to be included in the applicafioea commissioner may impose
an application fee in an amount sufficient to defray the commissioner's cost of processing certifiéabasmess
must file a copy of its application with the chief clerical officer of the city at the same time it applies to the
commissioner For an agricultural processing facility located outside the boundaries of a city, the business must file
a copy ofthe application with the county auditor.

(b) The commissioner shall certify each business as a qualified business that:
(1) satisfies the requirements of subdivision 2;

(2) the commissioner determines would not expand its operations in greater Mirwiéisoth the tax incentives
available under subdivision 4; and

(3) enters a business subsidy agreement with the commissioner that pledges to satisfy the minimum expansion
requirements of paragraph (c) within three years or less following executionagréement.

The commissioner must act on an application wig8r80 days after its filing Failure by the commissioner to
take action within thé0-day 90-dayperiod is deemed approval of the application.

yeds) The busmess

must increase the number of ftilne equivalent emplovees in qreater anesota from the time tlieglsgssubsidy
agreement is executed by two employees or ten percent, whichever is.greater

(d) The city, or a county for an agricultural processing facility located outside the boundaries of a city, in which
the business proposes to expand its operatitas file comments supporting or opposing the application with the
commissioner The comments must be filed within 30 days after receipt by the city of the application and may
include a notice of any contribution the city or county intends to make to mmEowr support the business
expansion, such as the use of tax increment financing, property tax abatement, additional city or county services, or
other financial assistance.

(e) Certification of a qualified business is effective for $#2eyearsevenyea period beginning on the first day
of the calendar month immediately followirexecution—of-thebusiness—subsidy—agreenibat date that the

commissioner informs the business of the award of the benefit

EFFECTIVE DATE . This section is effective the dégllowing final enactment.
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Sec.3. Minnesota Statutes 2013 Supplement, section 116J.8738, subdivision 4, is amended to read:

Subd.4. Available tax incentives A qualified business is entitled to a sales tax exemptiprtp $2,000,000
annually and $0,000,000 during the total period of the agreemasiprovided in section 297A.68, subdivision 44,
for purchases made during the period the business was certified as a qualified business under thisTkection
commissioner has discretion to set the nmaxin amounts of the annual and total sales tax exemption allowed for
each qualifying business as part of the business subsidy agreement.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. [168A.125] TRANSFERON-DEATH OF TITLE TO MOTOR VEHICLE.

Subdivision 1 Titled as transfer-on-death. A motor vehicle may be titled in transfen-death or TOD form
by a natural person by including in the certificate of title a designation of a beneficiary or beneficiaries who are
natual persons to whom the motor vehicle must be transferred on death of the owner or the last survivor of joint
owners with rights of survivorship, subject to the rights of all secured parties.

Subd.2. Designation of beneficiary A motor vehicle igegistered in transfesn-death form by designating on
the certificate of title the name of the owner and the names of joint owners with identification of rights of
survivorship, followed by the words "transfen-death to (name of beneficiary or benefi@a)" The designation
"TOD" may be used instead of "transfardeath” A title in transferon-death form is not required to be supported
by consideration, and the certificate of title in which the designation is made is not required to be delittered to
beneficiary or beneficiaries in order for the designation to be effective.

Subd.3. Interest of beneficiary. The transferon-death beneficiary or beneficiaries shall have no interest in the
motor vehicle until the death of the owner or the lastigar of the joint owners with right of survivorshipA
beneficiary designation may be changed at any time by the owner or by all joint owners with rights of survivorship,
without the consent of the beneficiary or beneficiaries, by filing an applicatianriew certificate of title.

Subd.4. Vesting of ownership in beneficiary Ownership of a motor vehicle titled in transfardeath form
shall vest in the designated beneficiary or beneficiaries on the death of the owner or the last of the j@ntitlwner
right of survivorship, subject to the rights of all secured partidse transfeton-death beneficiary or beneficiaries
who survive the owner may apply for a new certificate of title to the motor vehicle upon submitting proof of the
death of the ower of the motor vehiclelf no transferon-death beneficiary or beneficiaries survive the owner of a
motor vehicle, the motor vehicle must be included in the probate estate of the deceased\dvamefer of a motor
vehicle to a transfeon-death benkciary or beneficiaries is not a testamentary transfer.

Subd.5. Rights of creditors. This section does not limit the rights of any secured party or creditor of the owner
of a motor vehicle against a transtardeath beneficiary or beneficiaries.

Sec.5. Minnesota Statutes 2013 Supplement, section 289A.20, subdivision 4, is amended to read:

Subd.4. Sales and use tax (a) The taxes imposed by chapter 297A are due and payable to the commissioner
monthly on or before the 20th day of the montHofwing the month in which the taxable event occurred, or
following another reporting period as the commissioner prescribes or as allowed under section 289A.18, subdivision
4, paragraph (f) or (g), except that use taxes due on an annual use tax retawvidesl pmder section 289A.11,
subdivision 1, are payable by April 15 following the close of the calendar year.

(b) A vendor having a liability 0$120;0005250,0000r more during a fiscal year ending June 30 must remit the
June liability for the next yean the following manner:
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(1) Two business days before June 30 of the year, the vendor mus@@eiit percent of the estimated June
liability to the commissioner.

(2) On or before August 20 of the year, the vendor must pay any additional amounai temitted in June.
(c) A vendor having a liability of:

(1) $10,000 or more, but less th&Hh20,000$250,000during a fiscal year ending June 30, 2013, and fiscal years
thereafter, must remit by electronic means all liabilities on returns due for periods beginning in all subsequent
calendar years on or before the 20th day of the month following the month ih thki¢daxable event occurred, or
on or before the 20th day of the month following the month in which the sale is reported under section 289A.18,
subdivision 4; or

(2) $120,0006250,0000r more, during a fiscal year ending June 3892013 and fiscal yars thereafter, must
remit by electronic means all liabilities in the manner provided in paragraph (a) on returns due for periods beginning
in the subsequent calendar year, excep8@d1.4percent of the estimated June liability, which is due two basine
days before June 30rhe remaining amount of the June liability is due on August 20.

(d) Notwithstanding paragraph (b) or (c), a person prohibited by the person's religious beliefs from paying
electronically shall be allowed to remit the payment byl m&he filer must notify the commissioner of revenue of
the intent to pay by mail before doing so on a form prescribed by the commisdimextra fee may be charged to
a person making payment by mail under this paragrafte payment must be postrkad at least two business
days before the due date for making the payment in order to be considered paid on a timely basis.

EFFECTIVE DATE . This section is effective for taxes remitted after May 30, 2014.

Sec.6. Minnesota Statutes 2012, section 28%A.6ubdivision 15, is amended to read:

Subd.15. Accelerated payment of June sales tax liability; penalty for underpayment For payments made
after December 320062013 if a vendor is required by law to submit an estimation of June sales taxiéakalitd
90 81.4 percent payment by a certain date, the vendor shall pay a penalty equal to ten percent of the amount of
actual June liability required to be paid in June less the amount remitted inThm@enalty must not be imposed,
however, if the amunt remitted in June equals the lesse@®B1.4 percent of the preceding May's liability 86
81.4percent of the average monthly liability for the previous calendar year.

EFFECTIVE DATE . This section is effective for taxes remitted after MayZil.4.

Sec.7. Minnesota Statutes 2012, section 297A.67, subdivision 13a, is amended to read:

Subd.13a Instructional materials. Instructional materials, other than textbooks, that are prescribed for use in
conjunction with a course of study irpastsecondary school, college, university, or private career school to students
who are regularly enrolled at such institutions are exempor purposes of this subdivision, "instructional
materials" means materials required to be used directly in thplethom of the course of study, including, but not
limited to, interactive CDs, tapedigital audio works, digital audiovisual workand computer software.

Instructional materials do not include general reference works or other items incidental bstthetional
process such as pens, pencils, paper, folders, or comp&@rpurposes of this subdivision, "school" and "private
career school" have the meanings given in subdivision 13.

EFFECTIVE DATE . This section is effective the day following firshactment.
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Sec.8. Minnesota Statutes 2012, section 297A.67, is amended by adding a subdivision to read:

Subd.33. Presentations accessed as digital audio _and audiovisual worksThe charge for a live or
prerecorded presentation, such as a lectureinsenworkshop, or course, where participants access the presentation
as a digital audio work or digital audiovisual work, and are connected to the presentation via the Internet,
telecommunications equipment or other device that transfers the presegl@tioonically, is exempt if:

(1) participants and the presenter, during the time that participants access the presentation, are able to give,
receive, and discuss the presentation with each other, although the amount of interaction and when in the
presemation the interaction occurs may be limited by the presenter; and

(2) for those presentations where participants are given the option to attend the same presentation in person:

(i) any limitations on the amount of interaction and when it occurs dunmgresentation are the same for those
participants accessing the presentation electronically as those attending in person; and

(ii) the admission to the in person presentation is not subject to tax under this chapter.

EFFECTIVE DATE . This section is ééctive for sales and purchases made after June 30, 2014.

Sec.9. Minnesota Statutes 2012, section 297A.68, is amended by adding a subdivision to read:

Subd.3a Coin-operated entertainment _and amusement devices Coin-operated entertainment and
amusermant devices, including, but not limited to, forturedling machines, cranes, foosball and pool tables, video
and pinball games, batting cages, rides, photo or video booths, and jukeboxes, are exempt when purchased by
retailers selling admission to placesamusement and making available amusement devices as provided in section
297A.61, subdivision 3, paragraph (g), clause (1).

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2014.

Sec.10. Minnesota Statutes 20Bupplement, section 297A.68, subdivision 42, is amended to read:

Subd.42. Qualified data centers (a) Purchases of enterprise information technology equipment and computer
software for use in a qualified data center, or a qualified refurbished daés, gee exemptThe tax on purchases
exempt under this paragraph must be imposed and collected as if the rate under section 297A.62, subdivision 1,
applied, and then refunded after June 30, 2013, in the manner provided in section 29s Eemptiorincludes
enterprise information technology equipment and computer software purchased to replace or upgrade enterprise
information technology equipment and computer software in a qualified data center, or a qualified refurbished data
center.

(b) Electricty used or consumed in the operation of a qualified data cemtarqualified refurbished data center,
is exempt.

(c) For purposes of this subdivision, "qualified data cerdera—qualified—refurbished-data—centameans a

facility in Minnesota:

(1) that is comprised of one or more buildings that consist in the aggregate of at least 25,000 square feet, and that
are located on a single parcel or on contiguous parcels, where the total cost of construction or refurbishment,
investment in enterprise infaration technology equipment, and computer software is at least $30,000,000 within a
48-month period;
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(2) that is constructed or substantially refurbished after June 30, 2012, where "substantially refurbished" means
that at least 25,000 square feet havenlyebuilt or modified, including:

(i) installation of enterprise information technology equipment, environmental control, computer software, and
energy efficiency improvements; and

(i) building improvements; and

(3) that is used to house enterpriseoinfation technology equipment, where the facility has the following
characteristics:

(i) uninterruptible power supplies, generator backup power, or both;
(ii) sophisticated fire suppression and prevention systems; and

(iii) enhanced security A facility will be considered to have enhanced security if it has restricted access to the
facility to selected personnel; permanent security guards; video camera surveillance; an electronic system requiring
pass codes, keycards, or biometric scans, such as hand and retinal or fingerprint recognition; or similar
security features.

In determining whether the facility has the required square footage, the square footage of the following spaces
shall be included if the spaces support the operation of entempliesmation technology equipmenbffice space,
meeting space, and mechanical and other support facilifies purposes of this subdivision, "computer software"
includes, but is not limited to, software utilized or loadethat qualified data centesr a qualified refurbished data
center including maintenance, licensing, and software customization.

(d) For purposes of this subdivision, a "qualified refurbished data center" means an existing facility that qualifies
as a data center under paragraphdiauses (2) and (3), but that is comprised of one or more buildings that consist
in the aggregate of at least 25,000 square feet, and that are located on a single parcel or contiguous parcels, where
the total cost of construction or refurbishment, itvesnt in enterprise information technology equipment, and
computer software is at least $50,000,000 within-andth period.

(e) For purposes of this subdivision, "enterprise information technology equipment" means computers and
equipment supporting cormaping, networking, or data storage, including servers and roulenscludes, but is not
limited to: cooling systems, cooling towers, and other temperature control infrastructure; power infrastructure for
transformation, distribution, or managemenetctricity used for the maintenance and operation of a qualified data
centeror _a qualified refurbished data centéncluding but not limited to exterior dedicated busiressed
substations, backup power generation systems, battery systems, and inffasticture; and racking systems,
cabling, and trays, which are necessary for the maintenance and oper#tiwaqialified data centesr a qualified
refurbished data center

(f) A qualified data centeor a qualified refurbished data centeay chim the exemptions in this subdivision for
purchases made either within 20 years of the date of its first purchase qualifying for the exemption under paragraph
(a), or by June 30, 2042, whichever is earlier.

(9) The purpose of this exemption is to crgatss in the construction and data center industries.
(h) This subdivision is effective for sales and purchases made after June 30, 2012, and before July 1, 2042.

EFFECTIVE DATE . This section is effective retroactively for sales and purchases madédumf&eB0, 2013.
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Sec.11 Minnesota Statutes 2013 Supplement, section 297A.68, subdivision 44, is amended to read:

Subd.44. Greater Minnesota business expansions(a) Purchases and use of tangible personal property or
taxable services by a qualified Inesss, as defined in section 116J.8738, are exempt if:

(1) the business subsidy agreement provides that the exemption under this subdivision applies;

(2) the property or services are primarily used or consuahélte facilityin greater Minnesotalentified in the
business subsidy agreemestd

(3) the purchase was made and delivery received during the duration of the certification of the business as a
qualified business under section 116J.8738.

(b) Purchase and use of construction materialssapglies used or consumed in, and equipment incorporated
into, the construction of improvements to real property in greater Minnesota are exempt if the improvements after
completion of construction are to be used in the conduct of the trade or busittressudilified business, as defined
in section 116J.8738This exemption applies regardless of whether the purchases are made by the business or a
contractor.

(c) The exemptions under this subdivision apply to a local sales and use tax.

(d) The tax onpurchases imposed under this subdivision must be imposed and collected as if the rate under
section 297A.62 applied, and then refunded in the manner provided in section 29TAe7total amount refunded
for a facility over the certification period is litad to the amount listed in the business subsidy agreementore
than $7,000,000 may be refunded in a fiscal year for all purchases under this subdi®Rsifumds must be
allocated on a firstome, firstserved basis If more than $7,000,000 of gible claims are made in a fiscal year,
claims by qualified businesses carry over to the next fiscal year, and the commissioner must first allocate refunds to
qualified businesses eligible for a refund in the preceding fiscal year portion of the balace of funds allocated
for refunds under this paragraph does not cancel and shall be carried forward to and available for refunds in
subsequent fiscal years.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.12. Minnesot Statutes 2013 Supplement, section 297A.70, subdivision 2, is amended to read:

Subd.2. Sales to government (a) All sales, except those listed in paragraph (b), to the following governments
and political subdivisions, or to the listed agencies orunsntalities of governments and political subdivisions,
are exempt:

(1) the United States and its agencies and instrumentalities;

(2) school districts, local governments, the University of Minnesota, state universities, community colleges,
technical cdeges, state academies, the Perpich Minnesota Center for Arts Education, and an instrumentality of a
political subdivision that is accredited as an optional/special function school by the North Central Association of
Colleges and Schools;

(3) hospitals ath nursing homes owned and operated by political subdivisions of the state of tangible personal
property and taxable services used at or by hospitals and nursing homes;

(4) the Metropolitan Council, for its purchases of vehicles and repair parts to guuations provided for in
section 473.4051;
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(5) other states or political subdivisions of other states, if the sale would be exempt from taxation if it occurred in
that state; and

(6) public libraries, public library systems, multicounty, multitype ligreystems as defined in section 134.001,
county law libraries under chapter 134A, state agency libraries, the state library under section 480.09, and the
Legislative Reference Library.

(b) This exemption does not apply to the sales of the following pteduncl services:

(1) building, construction, or reconstruction materials purchased by a contractor or a subcontractor as a part of a
lump-sum contract or similar type of contract with a guaranteed maximum price covering both labor and materials
for use inthe construction, alteration, or repair of a building or facility;

(2) construction materials purchased by tax exempt entities or their contractors to be used in constructing
buildings or facilities which will not be used principally by the tax exempties;

(3) the leasing of a motor vehicle as defined in section 297B.01, subdivision 11, except for leases entered into by
the United States or its agencies or instrumentalities;

(4) lodging as defined under section 297A.61, subdivision 3, paragrapta@ge (2), and prepared food, candy,
soft drinks, and alcoholic beverages as defined in section 297A.67, subdivision 2, except for lodging, prepared food,
candy, soft drinks, and alcoholic beverages purchased directly by the United States or itssagencie
instrumentalities; or

(5) goods or serV|ces purchased by a Iocal government as |npgm¢le;—anel—serwees—that—are—generally

A , , engaged in the
sameeetrw a Ilquor store gas or electrlc utlllty, solid Waste haullnq service, SO|Id waste recvclrnq service, landfill,
golf course, marina, health and fithess center, campground, cafe, or laundromat

(c) As used in this subdivision, "school districts" meanslipugthool entities and districts of every kind and
nature organized under the laws of the state of Minnesota, and any instrumentality of a school district, as defined in
section 471.59.

(d) As used in this subdivision, "local governments" means

(1) home rule charter or statutocities;;

(2) counties-and
(3) townships;

(4) housing and redevelopment authorities under sections 469.001 to 469.047;

(5) port authorities under sections 469.048 to 469.068;

(6) economic development authorities unsiections 469.090 to 469.1081; and

(7) any joint powers board or organization created under section 471.59 provided that at least 50 percent or more
of the governmental units that are party to the joint powers agreement are exempt from sales tax gad€i ckau
(6) or paragraph (a).
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public safety
, or road

EFFECTIVE DATE . The amendment to paragraph (d) is effective for sales and purchases made after June 30,
2015 The oher amendments to this section are effective for sales and purchases made after June 30, 2014.

Sec.13. Minnesota Statutes 2013 Supplement, section 297A.70, subdivision 13, is amended to read:

Subd.13. Fund-raising sales by or for nonprofit groups (a) The following sales by the specified
organizations for fundaising purposes are exempt, subject to the limitations listed in paragraph (b):

(1) all sales made by a nonprofit organization that exists solely for the purpose of providing educatmeial or s
activities for young people primarily age 18 and under;

(2) all sales made by an organization that is a senior citizen group or association of groups if (i) in general it
limits membership to persons age 55 or older; (ii) it is organized and apevatkisively for pleasure, recreation,
and other nonprofit purposes; and (iii) no part of its net earnings inures to the benefit of any private shareholders;

(3) the sale or use of tickets or admissions to a golf tournament held in Minnesota if theidognef the
tournament's net proceeds qualifies as aeteempt organization under section 501(c)(3) of the Internal Revenue
Code; and

(4) sales of candy sold for furrdising purposes by a nonprofit organization that provides educational and social
acfivities primarily for young people age 18 and under.

(b) The exemptions listed in paragraph (a) are limited in the following manner:

(1) the exemption under paragraph (a), clauses (1) and (2), applig$ mntize first $20,000, as adjusted under
paragaph (e), othe gross annual receipts of the organization from-famgingde-net-exceed-$10;00and

(2) the exemption under paragraph (a), clause (1), does not apply if the sales are derived from admission charges
or from activities for which the mogemust be deposited with the school district treasurer under section 123B.49,
subdivision 2, or be recorded in the same manner as other revenues or expenditures of the school district under
section 123B.49, subdivision 4.

(c) Sales of tangible personabperty and services are exempt if the entire proceeds, less the necessary expenses
for obtaining the property or services, will be contributed to a registered combined charitable organization described
in section 43A.50, to be used exclusively for chatéaleligious, or educational purposes, and the registered
combined charitable organization has given its written permission for the Sales that occur over a period of
more than 24 days per year are not exempt under this paragraph.

(d) For purposes of this subdivision, a club, association, or other organization of elementary or secondary school
students organized for the purpose of carrying on sports, educational, or other extracurricular activities is a separate
organization from ta school district or school for purposes of applyingghe;000$20,000limit, as adjusted under

paragraph (e)
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(e) By December 1, 2015, and every December 1 thereafter, the commissioner shall calculate and publish an
adjusted exemption limit for thisubdivision The adjusted limit is equal to $20,000 multiplied by the ratio of the
Consumer Price Index for urban consumers for the most recently available calendar year to the Consumer Price
Index for urban consumers for calendar year 2013, as prepatbd bnited States Bureau of Labor Statistics.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2014.

Sec.14. Minnesota Statutes 2013 Supplement, section 297A.70, subdivision 14, is amended to read:

Subd.14. Fund-raising events sponsored by nonprofit groups (a) Sales of tangible personal property or
services at, and admission charges for ftaiding events sponsored by, a nonprofit organization are exempt if:

(1) all gross receipts are recorded as suchcaoraance with generally accepted accounting practices, on the
books of the nonprofit organization; and

(2) the entire proceeds, less the necessary expenses for the event, will be used solely and exclusively for
charitable, religious, or educational pusps Exempt sales include the sale of prepared food, candy, and soft drinks
at the fundraising event.

(b) This exemption is limited in the following manner:

(1) it does not apply to admission charges for events involving bingo or other gamblingesctivito charges
for use of amusement devices involving bingo or other gambling activities;

(2) all gross receipts are taxable if the profits are not used solely and exclusively for charitable, religious, or
educational purposes;

(3) it does not apply nless the organization keeps a separate accounting record, including receipts and
disbursements from each fungising event that documents all deductions from gross receipts with receipts and
other records;

(4) it does not apply to any sale made by athimname of a nonprofit corporation as the active or passive agent
of a person that is not a nonprofit corporation;

(5) all gross receipts are taxable if furadsing events exceed 24 days per yeatr,

(6) it does not apply to fundhising events conductexh premises leased for more than five days but less than 30
days; and

(7) it does not apply if the risk of the event is not borne by the nonprofit organization and the benefit to the
nonprofit organization is less than the total amount of the state and local tax revenues forgone by this exemption.

(c) For purposes of this subdsion, a "nonprofit organization" means any unit of government, corporation,
society, association, foundation, or institution organized and operated for charitable, religious, educational, civic,
fraternal, and senior citizens' or veterans' purposes, nap#re net earnings of which inures to the benefit of a
private individual.

(d) For purposes of this subdivision, "furaising events" means activities of limited duration, not regularly
carried out in the normal course of business, that attract gawocommunity, social, and entertainment purposes,
such as auctions, bake sales, ice cream socials, block parties, carnivals, competitions, concerts, concession stands,
craft sales, bazaars, dinners, dances,-tledoor sales of merchandise, fairs, fashshows, festivals, galas, special
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event workshops, sporting activities such as marathons and tournaments, and similarFenvehigising events do

not include the operation of a reqular place of business in which services are provided or saleke aterima

reqular hours such as bookstores, thrift stores, gift shops, restaurants, ongoing Internet sales, reqularly scheduled
classes, or other activities carried out in the normal course of business.

EFFECTIVE DATE . This section is effective for salasd purchases made after June 30, 2014.

Sec.15. Minnesota Statutes 2012, section 297A.71, is amended by adding a subdivision to read:

Subd.49. Donated materials for a library expansion Building materials and supplies purchased and donated
by aprivate entity and used in the construction of an addition to a city library facility are exempt.

EFFECTIVE DATE . This section is effective for materials and supplies used in construction occurring after
April 1, 2014, and before July 1, 2015.

Sec.16. Minnesota Statutes 2013 Supplement, section 297B.01, subdivision 16, is amended to read:

Subd.16. Sale, sells, selling, purchase, purchased, or acquireda) "Sale,” "sells,” "selling,” "purchase,”
"purchased," or "acquired" means any transfer @& tiflany motor vehicle, whether absolutely or conditionally, for
a consideration in money or by exchange or barter for any purpose other than resale in the regular course of
business.

(b) Any motor vehicle utilized by the owner only by leasing such vehicbthers or by holding it in an effort to
so lease it, and which is put to no other use by the owner other than resale after such lease or effort to lease, shall be
considered property purchased for resale.

(c) The terms also shall include any trangéttitte or ownership of a motor vehicle by other means, for or
without consideration, except that these terms shall not include:

(1) the acquisition of a motor vehicle by inheritance from or by bequesir dfansferon-death of title by a
decedent wh owned it;

(2) the transfer of a motor vehicle which was previously licensed in the names of two or more joint tenants and
subsequently transferred without monetary consideration to one or more of the joint tenants;

(3) the transfer of a motor vehicley way of gift from a limited used vehicle dealer licensed under section
168.27, subdivision 4a, to an individual, when the transfer is with no monetary or other consideration or expectation
of consideration and the parties to the transfer submit an ffittathat effect at the time the title transfer is
recorded,;

(4) the transfer of a motor vehicle by gift between:

(i) spouses;

(i) parents and a child; or

(iii) grandparents and a grandchild;

(5) the voluntary or involuntary transfer of a motoriehbetween a husband and wife in a divorce proceeding; or
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(6) the transfer of a motor vehicle by way of a gift to an organization that is exempt from federal income taxation
under section 501(c)(3) of the Internal Revenue Code when the motor vehidbe wikd exclusively for religious,
charitable, or educational purposes.

Sec.17. Minnesota Statutes 2012, section 297B.03, is amended to read:
297B.03 EXEMPTIONS.

There is specifically exempted from the provisions of this chapter and from computhtioe amount of tax
imposed by it the following:

(1) purchase or use, including use under a lease purchase agreement or installment sales contract made pursuant
to section 465.71, of any motor vehicle by the United States and its agencies and indlitigsemad by any person
described in and subject to the conditions provided in section 297A.67, subdivision 11;

(2) purchase or use of any motor vehicle by any person who was a resident of another state or country at the time
of the purchase and whsubsequently becomes a resident of Minnesota, provided the purchase occurred more than
60 days prior to the date such person began residing in the state of Minnesota and the motor vehicle was registered
in the person's name in the other state or country;

(3) purchase or use of any motor vehicle by any person making a valid election to be taxed under the provisions
of section 297A.90;

(4) purchase or use of any motor vehicle previously registered in the state of Minnesota when such transfer
constitutes aransfer within the meaning of section 118, 331, 332, 336, 337, 338, 351, 355, 368, 721, 731, 1031,
1033, or 1563(a) of the Internal Revenue Code;

(5) purchase or use of any vehicle owned by a resident of another state and leased to a NMasedqavee
or for-hire carrier for regular use in the transportation of persons or property in interstate commerce provided the
vehicle is titled in the state of the owner or secured party, and that state does not impose a sales tax or sales tax on
motor vehiclesised in interstate commerce;

(6) purchase or use of a motor vehicle by a private nonprofit or public educational institution for use as an
instructional aid in automotive training programs operated by the institutidtutomotive training programs"
includes motor vehicle body and mechanical repair courses but does not include driver education programs;

(7) purchase of a motor vehicle by an ambulance service licensed under section 144E.10 when that vehicle is
equipped and specifically intended for emexgeresponse or for providing ambulance service;

(8) purchase of a motor vehicle by or for a public library, as defined in section 134.001, subdivision 2, as a
bookmobile or library delivery vehicle;

(9) purchase of a readyixed concrete truck;

(10) puchase or use of a motor vehicle &yownhome rule charter or statutory cities, counties, and townships
or any joint powers board or organization created under section 471.59 where at least 50 percent of the members of
the agreement are home rule chanerstatutory cities, counties, or townshiger use exclusively for road
maintenance, including snowplows and dump trucks, but not including automobiles, vans, or pickup trucks;
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(11) purchase or use of a motor vehicle by a corporation, society, asspchatimdation, or institution
organized and operated exclusively for charitable, religious, or educational purposes, except a public school,
university, or library, but only if the vehicle is:

(i) a truck, as defined in section 168.002, a bus, as definedction 168.002, or a passenger automobile, as
defined in section 168.002, if the automobile is designed and used for carrying more than nine persons including the
driver; and

(ii) intended to be used primarily to transport tangible personal propeitgividuals, other than employees, to
whom the organization provides service in performing its charitable, religious, or educational purpose;

(12) purchase of a motor vehicle for use by a transit provider exclusively to provide transit service isifexempt
the transit provider is either (i) receiving financial assistance or reimbursement under section 174.24 or 473.384, or
(i) operating under section 174.29, 473.388, or 473.405;

(13) purchase or use of a motor vehicle by a qualified businesgfiagd in section 469.310, located in a job
opportunity building zone, if the motor vehicle is principally garaged in the job opportunity building zone and is
primarily used as part of or in direct support of the person's operations carried on in tppgotunity building
zone The exemption under this clause applies to sales, if the purchase was made and delivery received during the
duration of the job opportunity building zandhe exemption under this clause also applies to any local sales and
usetax;

(14) purchase of a leased vehicle by the lessee who was a participant inte-l&aserogram from a charitable
organization that is:

(i) described in section 501(c)(3) of the Internal Revenue Code; and

(ii) licensed as a motor vehicle lessor andection 168.27, subdivision 4; and

(15) purchase of a motor vehicle used exclusively as a mobile medical unit for the provision of medical or dental
services by a federally qualified health center, as defined under title 19 of the Social Secuaky &uoended by
Section 4161 of the Omnibus Budget Reconciliation Act of 1990.

EFFECTIVE DATE . This section is effective for sales and purchases made after June 30, 2015.

Sec.18. Minnesota Statutes 2012, section 297F.09, subdivision 10, is amendad:to re

Subd.10. Accelerated tax payment; cigarette or tobacco products distributor A cigarette or tobacco
products distributor having a liability &120,0006250,0000r more during a fiscal year ending June 30, shall remit
the June liability for the néyear in the following manner:

(a) Two business days before June 30 of the year, the distributor shall remit the actual May liab8igg ard
percent of the estimated June liability to the commissioner and file the return in the form and manribegregc
the commissioner.

(b) On or before August 18 of the year, the distributor shall submit a return showing the actual June liability and
pay any additional amount of tax not remitted in JuAepenalty is imposed equal to ten percent of the amofint
June liability required to be paid in June, less the amount remitted in Blaweever, the penalty is not imposed if
the amount remitted in June equals the lesser of:

(1) 90 81.4percent of the actual June liability; or
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(2) 90 81.4percent of the prexlingMay'sMay liability.

EFFECTIVE DATE . This section is effective for taxes remitted after May 30, 2014.

Sec.19. Minnesota Statutes 2012, section 297G.03, is amended by adding a subdivision to read:

Subd.5. Microdistillery credit . (a) A qualified distiller producing distilled spirits is entitled to a tax credit of
$1.33 per liter on 100,000 liters sold in any fiscal year beginning Jufy dualified distiller may take the credit on
the 18th day of each month, but the total credit albwey not exceed in any fiscal year the lesser of:

(1) the liability for tax; or

(2) $133,000.

(b) For purposes of this subdivision, "qualified distiller" means a microdistillery qualifying under section
340A.101, subdivision 17a, in the calendar yeamediately preceding the calendar year for which the credit under
this subdivision is claimed.

EFFECTIVE DATE . This section is effective July 1, 2014.

Sec.20. Minnesota Statutes 2012, section 297G.09, subdivision 9, is amended to read:

Subd.9. Accderated tax payment; penalty A person liable for tax under this chapter having a liability of
$120,00056250,0000r more during a fiscal year ending June 30, shall remit the June liability for the next year in the
following manner:

(a) Two business daysefore June 30 of the year, the taxpayer shall remit the actual May liabilit9Ca8ti4
percent of the estimated June liability to the commissioner and file the return in the form and manner prescribed by
the commissioner.

(b) On or before August 18 difie year, the taxpayer shall submit a return showing the actual June liability and
pay any additional amount of tax not remitted in JuAepenalty is imposed equal to ten percent of the amount of
June liability required to be paid in June less the ammamitted in June However, the penalty is not imposed if
the amount remitted in June equals the lesser of:

(1) 90 81.4percent of the actual June liability; or

(2) 90 81.4percent of the preceding May liability.

EFFECTIVE DATE . This section igffective for taxes remitted after May 30, 2014.

Sec.2l. Laws 1980, chapter 511, section 1, subdivision 2, as amended by Laws 1991, chapter 291, article 8,
section 22, Laws 1998, chapter 389, article 8, section 25, Laws 2003, First Special Semgten 21, article 8,
section 11, and Laws 2008, chapter 154, article 5, section 2, is amended to read:

Subd.2. (a) Notwithstanding Minnesota Statutes, section 477A.016, or any other law, ordinance, or city charter
provision to the contrary, the city Buluth may, by ordinance, impose an additional sales tax of typat@nd-one
guarterone and threguarterpercent on sales transactions which are described in Minnesota Statutes 2000, section
297A.01, subdivision 3, clause (c}hen i He i t i jisi
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enehatﬁeﬁenepereentThe |mposrt|on of thrs tax shaII not be subject to voter referendum under erther state law or
city charter provimns When the city council determines that the taxes imposed undewuthdévisionparagraptat

a rate of threguarters of one percent and other sources of revenue produce revenue sufficient to pay debt service on
bonds in the principal amount of $48%000 plus issuance and discount costs, issued for capital improvements at
the Duluth Entertainment and Convention Center, which include a new arena, the rate of tax under this subdivision
must be reduced by thregiarters of one percent.

(b) In additionto the tax in paragraph (a) and notwithstanding Minnesota Statutes, section 477A.016, or any
other law, ordinance, or city charter provision to the contrary, the city of Duluth may, by ordinance, impose an
additional sales tax of up to ohalf of one perent on sales transactions which are described in Minnesota Statutes
2000, section 297A.01, subdivision 3, clause (€his tax expires when the city council determines that the tax
imposed under this paragraph, along with the tax imposed under sectipard@raph (b), has produced revenues
sufficient to pay the debt service on bonds in a principal amount of no more than $18,000,000, plus issuance and
discount costs, to finance capital improvements to public facilities to support tourism and recreatisitigs in
that portion of the city west of 34th Avenue West.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Duluth and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdwigiand 3.

Sec.22. Laws 1980, chapter 511, section 2, as amended by Laws 1998, chapter 389, article 8, section 26, and
Laws 2003, First Special Session chapter 21, article 8, section 12, is amended to read:

Sec.22. CITY OF DULUTH; TAX ON RECEIPTS BY HOTELS AND MOTELS.
(a) Notwithstanding Minnesota Statutes, section 477A.016, or any other law, or ordinance, or city charter

provision to the contrary, the city of Duluth may, by ordinance, impose an additional taxadénechalf percent
upon the gres recelpts from the sale of Iodglng for penods of less than 30 days in hotels and motels Iocated in the

therateef—the%mdeptme—seenerkrs—redueeﬁeen&peﬂibenax shaII be collected in tlsame manner as the

tax set forth in the Duluth city charter, section 54(d), paragraph ®he imposition of this tax shall not be subject
to voter referendum under either state law or city charter provisions.

(b) In addition to the tax in paragraph @)d notwithstanding Minnesota Statutes, section 477A.016, or any
other law, ordinance, or city charter provision to the contrary, the city of Duluth may, by ordinance, impose an
additional sales tax of up to ochalf of one percent on the gross receiptsifrthe sale of lodging for periods of less
than 30 days in hotels and motels located in the ditys tax expires when the city council first determines that the
tax _imposed under this paragraph, along with the tax imposed under section 21, paragraépk fiypduced
revenues sufficient to pay the debt service on bonds in a principal amount of no more than $18,000,000, plus
issuance and discount costs, to finance capital improvements to public facilities to support tourism and recreational
activities inthat portion of the city west of 34th Avenue West.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Duluth and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.
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Sec.23. Laws 2005, First Special Session chapter 3, article 5, section 38, subdivision 4, is amended to read:

Subd.4. Termination of taxes. The taxes imposed under this section expire at the earlier &#f1b years
after the taxes are first imposed, or (2) when the city council first determines that the amount of revenues raised to
pay for the projects under subdivision 2, shall meet or exceed the sum of $15,008090@iInds remaining after
completion of te projects may be placed in the general fund of the city.

EFFECTIVE DATE . This section is effective the day after compliance by the governing body of the city of
Albert Lea and its chief clerical officer with Minnesota Statutes, section 645.021, siddivisand 3.

Sec.24. Laws 2006, chapter 259, article 3, section 10, subdivision 3, is amended to read:

Subd.3. Use of revenues (a) Revenues received from the taxes authorized by subdivisions 1 and 2 must be
used to pay the cost of collecting arth@nistering the tax and to finance the acquisition and betterment of water
and wastewater facilities to serve the cities of Brainerd and Baxter, building and equipping a fire substation, as
approved by the voters at the referendum authorizing the Aasthorized costs include, but are not limited to,
acquiring property and paying construction and engineering costs related to the projects.

(b) In addition to the projects authorized in paragraph (a), the city of Baxter may, if approved by the voters at an
election under subdivision 5, paragraph (b), allocate up to an additional $32,000,000 of the revenues received from
the taxes authorized by subdivisions 1 and 2 to a capital infrastructure flmdey from this fund may only be
used to finance (1) sanitasewer, storm sewer, and water projects, and (2) transportation safety improvements.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Baxter and its
chief clerical officer comply with Minnesota Statutes, secd46.021, subdivisions 2 and 3.

Sec.25. Laws 2006, chapter 259, article 3, section 10, subdivision 4, is amended to read:

Subd.4. Bonds (@) The city of Baxter, pursuant to the approval of the voters at the November 2, 2004,
referendum authorizing ¢himposition of the taxes in this section, may issue general obligation bonds of the city, in
one or more series, in the aggregate principal amount not to exceed $15,000,000 to finance the projects listed in
subdivision 3 paragraph (a) The debt represéed by the bonds is not included in computing any debt limitations
applicable to the city, and the levy of taxes required by Minnesota Statutes, section 475.61, to pay the principal of
and interest on the bonds is not subject to any levy limitation ondadl in computing or applying any levy
limitation applicable to the city of Baxter.

(b) The city of Baxter, pursuant to the approval of the voters at the 2014 general election to extend the tax under
this section, may issue general obligation bonds o€itigein one or more series, in the aggregate principal amount
not to exceed $32,000,000 plus an amount equal to the costs of issuance of the bonds to finance the projects listed in
subdivision 3, paragraph (b)The debt represented by the bonds is noluded in computing any debt limitations
applicable to the city, and the levy of taxes required by Minnesota Statutes, section 475.61, to pay the principal of
and interest on the bonds is not subject to any levy limitation or included in computing win@@ly levy
limitation applicable to the city of Baxter.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.26. Laws 2006, chapter 259, article 3, section 10, subdivision 5, is amended to read:

Subd.5. Termination of taxes (@) The taxes imposed under subdivisions 1 and 2 expire at the earlier of a date
12 years after the imposition of the tax or when the Baxter City Council first determines that the amount of revenues
raised from the taxes to pay for the projects under sulalivé equals or exceeds $15,000,000 plus any interest on
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bonds issued for the projects under subdivisippatagraph (a) Any funds remaining after the expiration of the
taxes and retirement of the bonds shall be placed in a capital project fund ity thfeBaxter The taxes imposed
under subdivisions 1 and 2 may expire at an earlier time if the city of Baxter so determines by ordinance.

(b) Notwithstanding Minnesota Statutes, sections 297A.99 and 477A.016, or any other contrary provision of law,
ordinance, or city charter, the city of Baxter may, by ordinance, extend the taxes authorized under subdivisions 1
and 2 beyond the termination date in paragraph (a) if approved by the voters of the city at a general election held in
2014 The question pubtthe voters must indicate that an affirmative vote would extend the imposition of the taxes
until 2031 or until an additional $32,000,000, plus an amount equal to interest and issuance costs associated with
bonds issued under subdivision 4, paragraph dbdyve the initial amount authorized to pay for $15,000,000 in
bonds and associated bond cost and projects, listed in subdivision 3, paragraph (a), i#f exsmaded under this
paragraph, the taxes authorized in subdivisions 1 and 2 will termindke a&arlier of (1) when an additional
$32,000,000, plus an amount equal to interest and issuance costs associated with bonds issued under subdivision 4,
paragraph (b), above the amount authorized under paragraph (a), is raised, or (2) December 31, 2031.

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Baxter and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.27. Laws 2006, chapter 259, article 3, sectiondgiubdivision 3, is amended to read:

Subd.3. Use of revenues (a) Revenues received from the taxes authorized by subdivisions 1 and 2 must be
used to pay the cost of collecting and administering the tax and to finance all or part of the costs wiftiognstr
upgraded water and wastewater treatment facilities to serve the cities of Brainerd and Baxter, water infrastructure
improvements, and trail development, contingent on approval by Brainerd voters at the November 7, 2006,
referendum Authorized costdnclude, but are not limited to, acquiring property and paying construction and
engineering costs related to the projects.

(b) In addition to the projects authorized in paragraph (a), the city of Brainerd may, if approved by the voters at
an election uner subdivision 5, paragraph (b), spend up to an additional $15,000,000 from revenues raised from the
taxes authorized in subdivisions 1 and 2 on the following projects:

(1) an upgraded waste treatment facility jointly serving the cities of Brainerd aerBa

(2) with any funds not needed for the project in clause (1), water infrastructure improvements; and

(3) with any funds not needed for the projects in clauses (1) and (2), trail improvements.

EFFECTIVE DATE . This section is effective the day aftle governing body of the city of Brainerd and its
chief clerical officer comply with Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.28. Laws 2006, chapter 259, article 3, section 11, subdivision 4, is amended to read:

Subd.4. Bonds The city of Brainerd, contingent on approval of the voters at the November 7, 2006,
referendum authorizing the imposition of taxes in this section, may issue general obligation bonds of the city, in one
or more series, in the aggregate principal amouwttto exceed $22,030,000 to finance the projects listed in
subdivision 3 paragraph (a) The debt represented by the bonds is not included in computing any debt limitations
applicable to Brainerd, and the levy of taxes required by Minnesota Statutes) 42&t61, to pay the principal and
interest on the bonds is not subject to any levy limitation or included in computing any levy limitation applicable to
the city of Brainerd.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.29. Laws 2006, chapter 259, article 3, section 11, subdivision 5, is amended to read:

Subd.5. Termination of taxes (@) The taxes imposed under subdivisions 1 and 2 expire at the earlier of a date
12 years after the imposition of the tax or wihikea city council first determines that the amount of revenues raised
from the taxes to pay for projects under subdivision 3 equals or exceeds $22,030,000 plus any interest on bonds
issued for the projects under subdivisionAny funds remaining after éhexpiration of the taxes and retirement of
the bonds shall be placed in a capital project fund of the city of Braiférd taxes imposed under subdivision 1
and 2 may expire at an earlier time if the city of Brainerd so determines by ordinance.

(b) Notwithstanding Minnesota Statutes, sections 297A.99 and 477A.016, or any other contrary provision of law,
ordinance, or city charter, the city of Brainerd may, by ordinance, extend the taxes authorized under subdivisions 1
and 2 beyond the termination dah paragraph (a) if approved by the voters of the city at a general election held in
2014 The question put to the voters must indicate that an affirmative vote would extend the imposition of the taxes
for an additional 12 years or until an additiondl5%00,000 above the initial amount authorized to pay for
$22,030,000 in bonds is raisetf extended under this paragraph, the taxes authorized in subdivisions 1 and 2 will
terminate at the earlier of (1) when an additional $15,000,000 above the amthaorizad under paragraph (a) is
raised, or (2) 12 years after the taxes would have expired under paragraph (a).

EFFECTIVE DATE . This section is effective the day after the governing body of the city of Brainerd and its
chief clerical officer comply wittMinnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.30. Laws 2013, chapter 143, article 8, section 37, the effective date, is amended to read:

EFFECTIVE DATE . This section is effective retroactively to capital investments made and jaisdiadter
December 31, 2012, and effective retroactively for sales and purchases made after December 31, 2012, and before
July 1, 2019.Applications for refunds on purchases exempt under this section must not be filed before June 30, 2015.

EFFECTIVE DAT E. This section is effective the day following final enactment.

Sec.31. VALIDATION OF PRIOR ACT; AUTHORIZATION.

Notwithstanding the time limits in Minnesota Statutes, section 645.021, the city of Albert Lea may approve
Laws 2005, First Special Sessiolapter 3, article 5, section 38, as amended by Laws 2006, chapter 259, article 3,
section 6, and file its approval with the secretary of state by June 15, #0ddproved as authorized under this
section, actions undertaken by the city pursuant tapipeoval of the voters on November 8, 2005, and otherwise in
accordance with Laws 2005, First Special Session chapter 3, article 5, section 38, as amended by Laws 2006,
chapter 259, article 3, section 6, are validated.

EFFECTIVE DATE . This section is déctive the day following final enactment.

Sec.32. TEMPORARY SALES TAX AMNESTY; ANIMAL SHELTERS.

(a) Notwithstanding any other law to the contrary, amnesty is provided to any nonprofit organization that is
primarily engaged in the business of rescuisbeltering, and finding homes for unwanted animals if the
organization registers and begins collecting the sales and use tax within four months of the day following enactment
of this provision This amnesty applies to qualifying organizations that areently not registered to collect the tax
under Minnesota Statutes, chapter 297A, and to qualifying organizations that received notice of the commencement
of an audit and the audit is not yet finally resolved, provided that the organization was note@distmllect sales
and use tax at the time of the audit.
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(b) The amnesty shall preclude assessment for uncollected and unpaid sales and use tax under Minnesota
Statutes, chapter 297A, and to local taxes subject to Minnesota Statutes, section 297185, with penalty and
interest for sales made during the period the qualifying organization was not registered in thi§hstadennesty
also applies to unpaid use tax on sales made by the organization during the same Pegi@nnesty is not
available for sales and use taxes already paid or remitted to the state or to sales taxes already collected by the seller.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.33. TEMPORARY SALES TAX AMNESTY; AGRICULTURAL CENTERS.

(a) Notwithstanding any other law to the contrary, amnesty is provided on unpaid sales tax attributable only to
sales of tickets or admissions to a performance or event on the premises-ekangnt organization under section
501(c)(3) of the InternaRevenue Code, provided that the nonprofit organization is primarily engaged in the
business of preserving Minnesota's rural agricultural heritage and educating the public about rural history and how
farms in Minnesota helped to provide food for the natind the world, and begins collecting the sales and use tax
on sales of tickets or admissions by July 1, 2014.

(b) An organization qualifies for an exemption under this section if:

(1) the premises of the organization is at least 115 acres;

(2) the perfomances or events were sponsored and conducted exclusively by volunteers, employees of the
nonprofit organization, or members of the board of directors of the organization; and

(3) the performances or events were consistent with the organization's guoposs section 501(c)(3) of the
Internal Revenue Code.

(c) This amnesty applies to qualifying organizations that received notice of the commencement of an audit and
the audit is not yet finally resolved.

(d) Amnesty granted under this section precluamEsessment for uncollected and unpaid sales and use tax under
Minnesota Statutes, chapter 297A, and to local taxes subject to Minnesota Statutes, section 297A.99, together with
penalty and interest for sales made during the period beginning Decembe®&l1a2® ending December 31, 2011
The amnesty is not available for sales and use taxes already paid or remitted to the state or to sales taxes already
collected by the seller.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 4
INCOME AND ESTATE TAXES

Section 1 Minnesota Statutes 2013 Supplement, section 116J.8737, subdivision 2, as amended by Laws 2014,
chapter 150, article 1, section 2, is amended to read:

Subd.2. Certification of qualified small businesses (a) Businesses may apply to the commissioner for
certification as a qualified small business or qualified greater Minnesota small business for a calendaheear
application must be in the form and be made under the procedures specified by the commeastompanied by
an application fee of $150Application fees are deposited in the small business investment tax credit administration
account in the special revenue fundhe application for certification for 2010 must be made available on the
departent's Web site by August 1, 2018pplications for subsequent years' certification must be made available
on the department's Web site by November 1 of the preceding year.
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(b) Within 30 days of receiving an application for certification under this sigigliiy the commissioner must
either certify the business as satisfying the conditions required of a qualified small business or qualified greater
Minnesota small business, request additional information from the business, or reject the application for
cerification. If the commissioner requests additional information from the business, the commissioner must either
certify the business or reject the application within 30 days of receiving the additional informafighe
commissioner neither certifiesehbusiness nor rejects the application within 30 days of receiving the original
application or within 30 days of receiving the additional information requested, whichever is later, then the
application is deemed rejected, and the commissioner must réieii 50 application feeA business that applies
for certification and is rejected may reapply.

(c) To receive certification as a qualified small business, a business must satisfy all of the following conditions:
(1) the business has its headquarteidiomesota;

(2) at least 51 percent of the business's employees are employed in Minnesota, and 51 percent of the business's
total payroll is paid or incurred in the state;

(3) the business is engaged in, or is committed to engage in, innovation in Maitesne of the following as
its primary business activity:

(i) using proprietary technology to add value to a product, process, or service in a qualifiectigtogy field;
(i) researchingr developing a proprietary product, process, or service in a qualifiedddbhology fieldpr

(iii) researching or developing a proprietary product, process, or service in the fields of agriculture, tourism,
forestry, mining, manufacturing, or trammspation; or

@i (iv) researching, developing, or producing a new proprietary technology for use in the fields of agriculture,
tourism, forestry, mining, manufacturing, or transportation;

(4) other than the activities specifically listed in clause (Bg business is not engaged in real estate
development, insurance, banking, lending, lobbying, political consulting, information technology consulting,
wholesale or retail trade, leisure, hospitality, transportation, construction, ethanol productiorcdinomor
professional services provided by attorneys, accountants, business consultants, physicians, or health care
consultants;

(5) the business has fewer than 25 employees;

(6) the business must pay its employees annual wages of at least 175 paitoefeddral poverty guideline for
the year for a family of four and must pay its interns annual wages of at least 175 percent of the federal minimum
wage used for federally covered employers, except that this requirement must be reduced proportionately fo
employees and interns who work less thantiatle, and does not apply to an executive, officer, or member of the
board of the business, or to any employee who owns, controls, or holds power to vote more than 20 percent of the
outstanding securities dfi¢ business;

(7) the business has (i) not been in operation for more than ten years, or (i) not been in operation for more than
20 years if the business is engaged in the research, development, or production of medical devices or
pharmaceuticals for whicUnited States Food and Drug Administration approval is required for use in the treatment
or diagnosis of a disease or condition;

(8) the business has not previously received private equity investments of more than $4,000,000;
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(9) thebusiness is not an entity disqualified under section 80A.50, paragraph (b), clause (3); and
(10) the business has not issued securities that are traded on a public exchange.

(d) In applying the limit under paragraph (c), clause (5), the employeesmeiaibers of the unitary business, as
defined in section 290.17, subdivision 4, must be included.

(e) In order for a qualified investment in a business to be eligible for tax credits:

(1) the business must have applied for and received certificatiohdaralendar year in which the investment
was made prior to the date on which the qualified investment was made;

(2) the business must not have issued securities that are traded on a public exchange;

(3) the business must not issue securities that atedran a public exchange within 180 days after the date on
which the qualified investment was made; and

(4) the business must not have a liquidation event within 180 days after the date on which the qualified
investment was made.

() The commissioner musmaintain a list of qualified small businesses and qualified greater Minnesota
businesses certified under this subdivision for the calendar year and make the list accessible to the public on the
department's Web site.

(g) For purposes of this subdivisiaihe following terms have the meanings given:

(1) "qualified hightechnology field" includes aerospace, agricultural processing, renewable energy, energy
efficiency and conservation, environmental engineering, food technology, cellulosic ethanol, fioforma
technology, materials science technology, nanotechnology, telecommunications, biotechnology, medical device
products, pharmaceuticals, diagnostics, biologicals, chemistry, veterinary science, and similar fields;

(2) "proprietary technology" meansetitechnical innovations that are unique and legally owned or licensed by a
business and includes, without limitation, those innovations that are patented, patent pending, a subject of trade

secrets, or copyrighted; and

(3) "greaterMinnesota" means the area of Minnesota located outside of the metropolitan area as defined in
section 473.121, subdivision 2.

(h) To receive certification as a qualified greater Minnesota business, a business must satisfy all of the
requirements of paragph (c) and must satisfy the following conditions:

(1) the business has its headquarters in greater Minnesota; and

(2) at least 51 percent of the business's employees are employed in greater Minnesota, and 51 percent of the
business's total payroll i or incurred in greater Minnesota.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2013.
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Sec.2. Minnesota Statutes 2012, section 116J.8737, is amended by adding a subdivision to read:

Subd.5a Promotion of credit in greater Minnesota. (a) By July 1, 2014, the commissioner shall develop a
plan to increase awareness of and use of the credit for investments in qualified greater Minnesota businesses and
minority-owned and womepwned qualified small businessesth the goal that the portion of the credit reserved
for investments in qualified greater Minnesota businesses and minwanityd and womepnwned qualified small
businesses is allocated in full to those investments.

(b) Beginning with the legislative pert due on March 15, 2015, under subdivision 9, the commissioner shall
report on its plan under this subdivision and the results achieved.

Sec.3. Minnesota Statutes 2013 Supplement, section 270B.01, subdivision 8, is amended to read:

Subd.8. Minnesota tax laws For purposes of this chapter only, unless expressly stated otherwise, "Minnesota
tax laws" means:

(1) the taxes, refunds, and fees administered by or paid to the commissioner under chapters 115B, 289A (except
taxes imposed under semts 298.01, 298.015, and 298.24), 290, 290A, 292,295, 297A, 297B, 297H, and 403,
or any similar Indian tribal tax administered by the commissioner pursuant to any tax agreement between the state
and the Indian tribal government, and includes any wshe assessment, collection, and enforcement of those
taxes, refunds, and fees; and

(2) section 273.1315.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. Minnesota Statutes 2013 Supplement, section 270Buliglivision 1, is amended to read:

Subdivision 1 Who may inspect Returns and return information must, on request, be made open to inspection
by or disclosure to the data subjedthe request must be made in writing or in accordance with written guoese
of the chief disclosure officer of the department that have been approved by the commissioner to establish the
identification of the person making the request as the data sulbjectourposes of this chapter, the following are
the data subject:

(1) in the case of an individual return, that individual;

(2) in the case of an income tax return filed jointly, either of the individuals with respect to whom the return is
filed;

(3) in the case of a return filed by a business entity, an officer ofp@rdion, a shareholder owning more than
one percent of the stock, or any shareholder of an S corporation; a general partner in a partnership; the owner of a
sole proprietorship; a member or manager of a limited liability company; a participant in a/gointre; the
individual who signed the return on behalf of the business entity; or an employee who is responsible for handling the
tax matters of the business entity, such as the tax manager, bookkeeper, or managing agent;

(4) in the case of an estateuwt:

(i) the personal representative or trustee of the estate; and

(ii) any beneficiary of the estate as shown on the federal estate tax return;
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(5) in the case of a trust return:
(i) the trustee or trustees, jointly or separately; and
(i) any benefigary of the trust as shown in the trust instrument;

(6) if liability has been assessed to a transferee under section 270C.58, subdivision 1, the transferee is the data
subject with regard to the returns and return information relating to the assessed liability;

(7) in the case of an Indian tribal governmentmiradian tribal governmertwned entity,
(i) the chair of the tribal government, or
(i) any person authorized by the tribal governmangd

(8) in the case of a successor as defined in section 270C.57, subdivision 1, paragraph (b), the successor is the
data subject and information may be disclosed as provided by section 270C.57, subdiésgbn 4

Hnthe-case-ola-giftreturn-the-donor.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec5. Minnesota Statut&012, section 289A.02, subdivision 7, as amended by Laws 2014, chapter 150,,article 1
section 7, is amended to read:

Subd.7. Internal Revenue Code Unless specifically defined otherwise, "Internal Revenue Code" means the
Internal Revenue Code of 1986 amended throudhecember20,201B8larch 26, 2014

EFEECTIVE DATE. This section is effective retroactively for taxable years beginning after December 31, 2012.

Sec.6. Minnesota Statutes 2013 Supplement, section 290.01, subdivision 19, as amenrdealsh®014,
chapter 150, article 1, section 9, is amended to read:

Subd.19. Net income The term "net income" means the federal taxable income, as defined in section 63 of the
Internal Revenue Code of 1986, as amended through the date named indhisisnb incorporating the federal
effective dates of changes to the Internal Revenue Code and any elections made by the taxpayer in accordance with
the Internal Revenue Code in determining federal taxable income for federal income tax purposes, tred with
modifications provided in subdivisions 19a to 19f.

In the case of a regulated investment company or a fund thereof, as defined in section 851(a) or 851(g) of the
Internal Revenue Code, federal taxable income means investment company taxable indefiree@dsn section
852(b)(2) of the Internal Revenue Code, except that:

(1) the exclusion of net capital gain provided in section 852(b)(2)(A) of the Internal Revenue Code does not apply;
(2) the deduction for dividends paid under section 852(b)(2)(E)eofnternal Revenue Code must be applied by
allowing a deduction for capital gain dividends and exeimjgrest dividends as defined in sections 852(b)(3)(C)

and 852(b)(5) of the Internal Revenue Code; and

(3) the deduction for dividends paid must atsoapplied in the amount of any undistributed capital gains which
the regulated investment company elects to have treated as provided in section 852(b)(3)(D) of the Internal Revenue Code.
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The net income of a real estate investment trust as defined amtedliby section 856(a), (b), and (c) of the
Internal Revenue Code means the real estate investment trust taxable income as defined in section 857(b)(2) of the
Internal Revenue Code.

The net income of a designated settlement fund as defined in sectiond¥@8Ble Internal Revenue Code
means the gross income as defined in section 468B(b) of the Internal Revenue Code.

The Internal Revenue Code of 1986, as amended thidagember20,201Blarch 26, 2014shall be in effect
for taxable years beginning afteecember 31, 1996.

Except as otherwise provided, references to the Internal Revenue Code in subdivisions 19 to 19f mean the code
in effect for purposes of determining net income for the applicable year.

EFFECTIVE DATE . This section is effective the dafpllowing final enactment, except the changes
incorporated by federal changes are effective retroactively at the same time as the changes were effective for federal

purposes.

Sec.7. Minnesota Statutes 2013 Supplement, section 290.01, subdivision sl@mended by Laws 2014,
chapter 150, article 1, section 11, is amended to read:

Subd.19h Subtractions from federal taxable income For individuals, estates, and trusts, there shall be
subtracted from federal taxable income:

(1) net interest income arbligations of any authority, commission, or instrumentality of the United States to the
extent includable in taxable income for federal income tax purposes but exempt from state income tax under the
laws of the United States;

(2) if included in federataxable income, the amount of any overpayment of income tax to Minnesota or to any
other state, for any previous taxable year, whether the amount is received as a refund or as a credit to another taxable
year's income tax liability;

(3) the amount paid tothers, less the amount used to claim the credit allowed under section 290.0674, not to
exceed $1,625 for each qualifying child in grades kindergarten to 6 and $2,500 for each qualifying child in grades 7
to 12, for tuition, textbooks, and transportatioheach qualifying child in attending an elementary or secondary
school situated in Minnesota, North Dakota, South Dakota, lowa, or Wisconsin, wherein a resident of this state may
legally fulfill the state's compulsory attendance laws, which is not ogefateprofit, and which adheres to the
provisions of the Civil Rights Act of 1964 and chapter 36F&r the purposes of this clause, "tuition" includes fees
or tuition as defined in section 290.0674, subdivision 1, clause A$)used in this clause, %books" includes
books and other instructional materials and equipment purchased or leased for use in elementary and secondary
schools in teaching only those subjects legally and commonly taught in public elementary and secondary schools in
this state Equipment expenses qualifying for deduction includes expenses as defined and limited in section
290.0674, subdivision 1, clause (3)Textbooks" does not include instructional books and materials used in the
teaching of religious tenets, doctrines, or vus the purpose of which is to instill such tenets, doctrines, or
worship, nor does it include books or materials for, or transportation to, extracurricular activities including sporting
events, musical or dramatic events, speech activities, driver'stémycor similar programs No deduction is
permitted for any expense the taxpayer incurred in using the taxpayer's or the qualifying child's vehicle to provide
such transportation for a qualifying chiléor purposes of the subtraction provided by ¢hésise, "qualifying child"
has the meaning given in section 32(c)(3) of the Internal Revenue Code;

(4) income as provided under section 290.0802;
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(5) to the extent included in federal adjusted gross income, income realized on disposition of property exemp
from tax under section 290.491;

(6) to the extent not deducted or not deductible pursuant to section 408(d)(8)(E) of the Internal Revenue Code in
determining federal taxable income by an individual who does not itemize deductions for federal income tax
purposes for the taxable year, an amount equal to 50 percent of the excess of charitable contributions over $500
allowable as a deduction for the taxable year under section 170(a) of the Internal Revenue Code, under the
provisions of Public Law 109 and Riblic Law 111126;

(7) for individuals who are allowed a federal foreign tax credit for taxes that do not qualify for a credit under
section 290.06, subdivision 22, an amount equal to the carryover of subnational foreign taxes for the taxable year,
but nd to exceed the total subnational foreign taxes reported in claiming the foreign tax Emdiurposes of this
clause, "federal foreign tax credit" means the credit allowed under section 27 of the Internal Revenue Code, and
"carryover of subnational feign taxes" equals the carryover allowed under section 904(c) of the Internal Revenue
Code minus national level foreign taxes to the extent they exceed the federal foreign tax credit;

(8) in each of the five tax years immediately following the tax yeawlich an addition is required under
subdivision 19a, clause (7), or 19c, clause (12), in the case of a shareholder of a corporation that is an S corporation,
an amount equal to offdth of the delayed depreciatiorFor purposes of this clause, "delaydpbreciation” means
the amount of the addition made by the taxpayer under subdivision 19a, clause (7), or subdivision 19c, clause (12),
in the case of a shareholder of an S corporation, minus the positive value of any net operating loss under section 172
of the Internal Revenue Code generated for the tax year of the additignresulting delayed depreciation cannot
be less than zero;

(9) job opportunity building zone income as provided under section 469.316;

(10) to the extent included in federal thkaincome, the amount of compensation paid to members of the
Minnesota National Guard or other reserve components of the United States military for active eecticing
including compensation for services performed under the Active Guard Reserve @&Gdtam For purposes of
this clause, "active service" means (i) state active service as defined in section 190.05, subdivision 5a, clause (1); or
(i) federally funded state active service as defined in section 190.05, subdivisidmtsnd "active ®rvice"
exeludedncludesservice performed in accordance with section 190.08, subdivision 3;

(11) to the extent included in federal taxable income, the amount of compensation paid to Minnesota residents
who are members of the armed forces of the UnitateS or United Nations for active duty performed under United
States Code, title 10; or the authority of the United Nations;

(12) an amount, not to exceed $10,000, equal to qualified expenses related to a qualified donor's donation, while
living, of oneor more of the qualified donor's organs to another person for human organ transplarfation
purposes of this clause, "organ" means all or part of an individual's liver, pancreas, kidney, intestine, lung, or bone
marrow; "human organ transplantatioméans the medical procedure by which transfer of a human organ is made
from the body of one person to the body of another person; "qualified expenses" means unreimbursed expenses for
both the individual and the qualified donor for (i) travel, (ii) lodgiagd (iii) lost wages net of sick pay, except that
such expenses may be subtracted under this clause only once; and "qualified donor" means the individual or the
individual's dependent, as defined in section 152 of the Internal Revenue @aodendividual may claim the
subtraction in this clause for each instance of organ donation for transplantation during the taxable year in which the
gualified expenses occur;

(13) in each of the five tax years immediately following the tax year in which an additreqused under
subdivision 19a, clause (8), or 19c, clause (13), in the case of a shareholder of a corporation that is an S corporation,
an amount equal to offdth of the addition made by the taxpayer under subdivision 19a, clause (8), or 19c, clause
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(13), in the case of a shareholder of a corporation that is an S corporation, minus the positive value of any net
operating loss under section 172 of the Internal Revenue Code generated for the tax year of the idldétiont
operating loss exceeds thddition for the tax year, a subtraction is not allowed under this clause;

(14) to the extent included in the federal taxable income of a nonresident of Minnesota, compensation paid to a
service member as defined in United States Code, title 10, se€idga)(), for military service as defined in the
Servicemembers Civil Relief Act, Public Law @89, section 101(2);

(15) to the extent included in federal taxable income, the amount of national service educational awards received
from the National Serge Trust under United States Code, title 42, sections 12601 to 12604, for service in an
approved Americorps National Service program;

(16) to the extent included in federal taxable income, discharge of indebtedness income resulting from
reacquisition of business indebtedness included in federal taxable income under section 108(i) of the Internal
Revenue Code This subtraction applies only the extent that the income was included in net income in a prior
year as a result of the addition under section 290.01, subdivision 19a, clause (13);

(17) the amount of the net operating loss allowed under section 290.095, subdivision 11, paragraph (c);

(18) the amount of expenses not allowed for federal income tax purposes due to claiming the railroad track
maintenance credit under section 45G(a) of the Internal Revenue Code;

(19) the amount of the limitation on itemized deductions under section 8{® mternal Revenue Codand

(20) the amount of the phaseout of personal exemptions under section 151(d) of the Internal RevenaedCode

(21) for taxable years beginning after December 31, 2013, and before January 1, 2015, to the extentrincluded i
federal taxable income, discharge of qualified principal residence indebtedness, as provided in subparagraph (E) of

section 108(a)(1) of the Internal Revenue Code, without regard to whether subparagraph (E) of section 108(a)(1) of
the Internal Revenue @e is in effect for the taxable year.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2013.

Sec.8. Minnesota Statutes 2013 Supplement, section 290.01, subdivision 31, as amended by Laws 2014,
chapter 150, artie 1, section 13, is amended to read:

Subd.31. Internal Revenue Code Unless specifically defined otherwise, "Internal Revenue Code" means the
Internal Revenue Code of 1986, as amended thr@sgember20,201Blarch 26, 2014 Internal Revenue Code
also includes any uncodified provision in federal law that relates to provisions of the Internal Revenue Code that are
incorporated into Minnesota lawVhen used in this chapter, the reference to "subtitle A, chapter 1, subchapter N,
part 1, of the InterndRevenue Code" is to the Internal Revenue Code as amended through March 18, 2010.

EFFECTIVE DATE . This section is effective the day following final enactment, except the changes
incorporated by federal changes are effective retroactively at the sangstitme changes were effective for federal

purposes.

Sec.9. Minnesota Statutes 2012, section 290.068, subdivision 1, is amended to read:

Subdivision 1 Credit allowed. A corporation partrersin-a-parthership,-or-shareholders-in-a-corpoeration-treated
as—an—S" -corporation-under-section—290.9725 iadévidual, trust, or estate iallowed a credit against the tax

computed under this chapter for the taxable year equal to:
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(a) ten percent of the first $2,000,000 of the excess (if any) of
(1) thequalified research expenses for the taxable year, over

(2) the base amount; and

(b) 2.5 percent on all of such excess expenses over $2,000,000.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2013.

Sec.10. Minnesota Statutes 2013 Supplement, section 290.091, subdivision 2, as amended by Laws 2014,
chapter 150, article 1, section 21, is amended to read:

Subd.2. Definitions. For purposes of the tax imposed by this section, the following terms have thageeswnen:
(a) "Alternative minimum taxable income" means the sum of the following for the taxable year:

(1) the taxpayer's federal alternative minimum taxable income as defined in section 55(b)(2) of the Internal
Revenue Code;

(2) the taxpayer's iteméd deductions allowed in computing federal alternative minimum taxable income, but
excluding:

(i) the charitable contribution deduction under section 170 of the Internal Revenue Code;

(ii) the medical expense deduction;

(iii) the casualty, theft, and sthster loss deduction; and

(iv) the impairmentrelated work expenses of a disabled person;

(3) for depletion allowances computed under section 613A(c) of the Internal Revenue Code, with respect to each
property (as defined in section 614 of the IntefRallenue Code), to the extent not included in federal alternative
minimum taxable income, the excess of the deduction for depletion allowable under section 611 of the Internal
Revenue Code for the taxable year over the adjusted basis of the propertyrat tighe taxable year (determined
without regard to the depletion deduction for the taxable year);

(4) to the extent not included in federal alternative minimum taxable income, the amount of the tax preference
for intangible drilling cost under sectiddi/(a)(2) of the Internal Revenue Code determined without regard to

subparagraph (E);

(5) to the extent not included in federal alternative minimum taxable income, the amount of interest income as
provided by section 290.01, subdivision 19a, clause (1); an

(6) the amount of addition required by section 290.01, subdivision 19a, clauses (7) to (9), and (11) to (14);
less the sum of the amounts determined under the following:

(1) interest income as defined in section 290.01, subdivision 19b, clause (1);
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(2) an overpayment of state income tax as provided by section 290.01, subdivision 19b, clause (2), to the extent
included in federal alternative minimum taxable income;

(3) the amount of investment interest paid or accrued within the taxable year ondnésbté the extent that
the amount does not exceed net investment income, as defined in section 163(d)(4) of the Internal Revenue Code

Interest does not include amounts deducted in computing federal adjusted gross income;

(4) amounts subtracted fromdieral taxable income as provided by section 290.01, subdivision 19b, clauses (6),
(8) to (14),and(16), and (21) and

(5) the amount of the net operating loss allowed under section 290.095, subdivision 11, paragraph (c).

In the case of an estate toust, alternative minimum taxable income must be computed as provided in section
59(c) of the Internal Revenue Code.

(b) "Investment interest” means investment interest as defined in section 163(d)(3) of the Internal Revenue Code.
(c) "Net minimum tax'means the minimum tax imposed by this section.

(d) "Regular tax" means the tax that would be imposed under this chapter (without regard to this section and
section 290.032), reduced by the sum of the nonrefundable credits allowed under this chapter.

(e) "Tentative minimum tax" equals 6.75 percent of alternative minimum taxable income after subtracting the
exemption amount determined under subdivision 3.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2013.

Sec.11. Minnesota Statutes 2013 Supplement, section 290A.03, subdivision 15, as amended by Laws 2014,
chapter 150, article 1, section 22, is amended to read:

Subd.15. Internal Revenue Code "Internal Revenue Code" means the Internal Revenue Code of 4986,
amended througBecember20,-201Blarch 26, 2014

EFFECTIVE DATE . This section is effective retroactively for property tax refunds based on property taxes
payable after December 31, 2013, and rent paid after December 31, 2012.

Sec.12. Minnesota States 2013 Supplement, section 291.005, subdivision 1, as amended by Laws 2014,
chapter 150, article 3, section 3, is amended to read:

Subdivision 1 Scope Unless the context otherwise clearly requires, the following terms used in this chapter
shall hae the following meanings:

(1) "Commissioner" means the commissioner of revenue or any person to whom the commissioner has delegated
functions under this chapter.

(2) "Federal gross estate" means the gross estate of a decedent as required to bedvatlhechése determined
for federal estate tax purposes under the Internal Revenue Code.

(3) "Internal Revenue Code" means the United States Internal Revenue Code of 1986, as amended through
Mareh-1March 26 2014.
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(4) "Minnesota gross estate" means thdefal gross estate of a decedent after (a) excluding therefrom any
property included in the estate which has its situs outside Minnesota, and (b) including any property omitted from
the federal gross estate which is includable in the estate, has it $tirmesota, and was not disclosed to federal
taxing authorities.

(5) "Nonresident decedent” means an individual whose domicile at the time of death was not in Minnesota.

(6) "Personal representative" means the executor, administrator or other pppmnted by the court to
administer and dispose of the property of the decedéthere is no executor, administrator or other person
appointed, qualified, and acting within this state, then any person in actual or constructive possession of any
propety having a situs in this state which is included in the federal gross estate of the decedent shall be deemed to
be a personal representative to the extent of the property and the Minnesota estate tax due with respect to the

property.
(7) "Resident decedd' means an individual whose domicile at the time of death was in Minnesota.
(8) "Situs of property" means, with respect to:
(i) real property, the state or country in which it is located;
(i) tangible personal property, the state or country in witickias normally kept or located at the time of the

decedent's death or for a gift of tangible personal property within three years of death, the state or country in which
it was normally kept or located when the gift was execwaad,;

(i) a_qualified work of art, as defined in section 2503(g)(2) of the Internal Revenue Code, owned by a
nonresident decedent and that is normally kept or located in this state because it is on loan to an organization,
qualifying as exempt from taxation under section 5dBjcpf the Internal Revenue Code, that is located in
Minnesota, the situs of the art is deemed to be outside of Minnesota, notwithstanding the provisions of item (ii); and

(iv) intangible personal property, the state or country in which the decedenbwisleld at death or for a gift
of intangible personal property within three years of death, the state or country in which the decedent was domiciled
when the gift was executed.

For a nonresident decedent with an ownership interest in ahpasgh entiy with assets that include real or
tangible personal property, situs of the real or tangible personal properiyding gqualified works of artis
determined as if the pa#isrough entity does not exist and the real or tangible personal property inglsrsavned
by the decedentlf the passthrough entity is owned by a person or persons in addition to the decedent, ownership of
the property is attributed to the decedent in proportion to the decedent's capital ownership share efrteughss
entity.

(9) "Pasgthrough entity" includes the following:

(i) an entity electing S corporation status under section 1362 of the Internal Revenue Code;

(i) an entity taxed as a partnership under subchapter K of the Internal Revenue Code;

(i) a singlemembe limited liability company or similar entity, regardless of whether it is taxed as an
association or is disregarded for federal income tax purposes under Code of Federal Regulations, title 26, section

301.77013; or

(iv) atrust to the extent the property is includible in the decedent's federal gross estate; but excludes
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(v) an entity whose ownership interest securities are traded on an exchange regulated by the Securities and
Exchange Commission as a national securitiehaxge under section 6 of the Securities Exchange Act, United
States Code, title 15, section 78f.

EFEECTIVE DATE. This section is effective retroactively for estates of decedents dying after December 31, 2013.

Sec.13. Laws 2014, chapter 150, articlesction 4, the effective date, is amended to read:

EFFECTIVE DATE. This section is effective retroactively for estates of decedents dying after December 31, 2013
and for taxable gifts made after June 30, 2013

EFFECTIVE DATE . This section is effecte the day following final enactment.

Sec.14. DEFINITION OF TAXABLE GIFT FOR DECEDENTS DYING BEFORE JANUARY 1, 2014.

For estates of decedents dying before January 1, 2014, "taxable gift" as used by Minnesota Statutes, section
291.005, subdivision Jparagraph (4), means a transfer by gift which is included in taxable gifts for federal gift tax
purposes under the following sections of the Internal Revenue Gtion 529; section 530; section 2501(a)(4);
section 2503; sections 2511 to 2514; andigest2516 to 2519; less the deductions allowed in sections 2522 to
2524 of the Internal Revenue Code, and after excluding taxable gifts of any property that has its situs outside
Minnesota and including taxable gifts of any property that has its situsrinebta and were not disclosed to
federal taxing authorities.

EFFECTIVE DATE . This section is effective retroactively for taxable gifts made after June 30, 2013.

Sec.15. REPEALER.

Laws 2014, chapter 150, article 1, section 17, is repealed.

EFEECTIV E DATE. This section is effective retroactively for taxable years beginning after December 31, 2012.

ARTICLE 5
MINERALS TAXES

Section 1 Minnesota Statutes 2012, section 298.75, subdivision 2, is amended to read:

Subd.2. Tax imposed (a) Except aprovided in paragraph (e), a county that imposes the aggregate production
tax shall impose upon every operator a production tax of 21.5 cents per cubic yard or 15 cents per ton of aggregate
material excavated in the county except that the county boardietie not to impose this tax if it determines that
in the previous year operators removed less than 20,000 tons or 14,000 cubic yards of aggregate material from that
county The tax shall not be imposed on aggregate material excavated in the countlyeuatjjregate material is
transported from the extraction site or sold, whichever occurs fiVéien aggregate material is stored in a stockpile
within the state of Minnesota and a public highway, road or street is not used for transporting the aggtegate
the tax shall not be imposed until either when the aggregate material is sold, or when it is transported from the
stockpile site, or when it is used from the stockpile, whichever occurs first.

(b) Except as provided in paragraph (e), a coumy imposes the aggregate production tax under paragraph (a)
shall impose upon every importer a production tax of 21.5 cents per cubic yard or 15 cents per ton of aggregate
material imported into the countyThe tax shall be imposed when the aggregatesmiahtis imported from the
extraction site or soldWhen imported aggregate material is stored in a stockpile within the state of Minnesota and a
public highway, road, or street is not used for transporting the aggregate material, the tax shall bedith@rsed
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when the aggregate material is sold, when it is transported from the stockpile site, or when it is used from the
stockpile, whichever occurs firsiThe tax shall be imposed on an importer when the aggregate material is imported
into the county theimposes the tax.

(c) If the aggregate material is transported directly from the extraction site to a waterway, railway, or another
mode of transportation other than a highway, road or street, the tax imposed by this section shall be apportioned
equallybetween the county where the aggregate material is extracted and the county to which the aggregate material
is originally transported If that destination is not located in Minnesota, then the county where the aggregate
material was extracted shall receiall of the proceeds of the tax.

(d) A county, city, or town that receives revenue under this section is prohibited from imposing any additional
host community fees on aggregate production within that county, city, or town.

(e) A county that borders twother states and that is not contiguous to a county that imposes a tax under this
section may impose the taxes under paragraphs (a) and (b) at the rate of ten cents per cubic yard or seven cents per

ton. Fhis-paragraph-expires-December34,-2014.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Laws 2008, chapter 366, article 10, section 15, is amended to read:
Sec.15. 2008 DISTRIBUTIONS ONLY.

For distribution in 2008 only, a special fund is establishe¢eive 11.4 cents per ton that otherwise would be
allocated under Minnesota Statutes, section 298.28, subdivisiotf Sufficient funds are not available under
Minnesota Statutes, section 298.28, subdivision 6, to make the payments required unsksstittisand under
Minnesota Statutes, section 298.28, subdivision 6, the remaining amount needed to total 11.4 cents per ton may be
taken from funds available under Minnesota Statutes, section 298.28, subdivisibr2®8 H. F. No. 1812 is
enacted andncludes a provision that distributes funds that would otherwise be allocated under Minnesota Statutes,
section 298.28, subdivision 6, in a manner different from the distribution required in this section, the distribution in
this section supersedes the disition set in 2008H. F. No. 1812 notwithstanding Minnesota Statutes, section
645.26 The following amounts are allocated$t Louis County acting as the fiscal agent for the recipients for the
following specified purposes:

(1) two cents per ton muste paid to the Hibbing Economic Development Authority to retire bonds and for
economic development purposes;

(2) one cent per ton must be divided among and paid in equal shares to each of the Bodmuis County
School DistrictNo. 2142, the boardf Ely School DistrictiNo. 696, the board of Mountain IreBuhl School District
No.712, and the board of Virginia School Distridb. 706 for each to study the potential for and impact of
consolidation and streamlining the operations of their schoolatiéstr

(3) 0.25 cent per ton must be paid to the city of Grand Rapids, for industrial park work;

(4) 0.65 cent per ton must be paid to the city of Aitkin,dewer-and-water-for-housigonomic development
projects;

(5) 0.5 cent per ton must be paidhe city of Crosby, for well and water tower infrastructure;

(6) 0.5 cent per ton must be paid to the city of Two Harbors, for well and water tower infrastructure;
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(7) 1.5 cents per ton must be paid to the city of Silver Bay to pay for health and aadetyaintenance
improvements at a former elementary school building that is currently owned by the city, to be used for economic
development purposes;

(8) 1.5 cents per ton must be paidtioLouis County to extend water and sewer lines from the citghiéholm
to theSt. Louis County fairgrounds;

(9) 1.5 cents per ton must be paid to the White Community Hospital for debt restructuring;

(10) 0.5 cent per ton must be paid to the city of Keewatin for street, sewer, and water improvements;

(11) 0.5 cenper ton must be paid to the city of Calumet for street, sewer, and water improvements; and

(12) one cent per ton must be paid to Breitung township for sewer and water extensions associated with the
development of a state park, provided that if a new gtatk is not established in Breitung township by July 1,
2009, the money provided in this clause must be transferred to the northeast Minnesota economic development fund

established in Minnesota Statutes, section 298.2213.

EFFECTIVE DATE . This section ieffective the day following final enactmentpon enactment, the city of
Aitkin must release all funds under this sectio®td_ouis County acting as fiscal agent by July 1, 2014.

Sec.3. Laws 2013, chapter 143, article 11, section 10, is amendeado

Sec.10. 2013 DISTRIBUTION ONLY.

For the 2013 distribution, a special fund is established to receive 38.7 cents per ton of any excess of the balance
remaining after distribution of amounts required under Minnesota Statutes, section 298.28sisub@iviThe
following amounts are allocated &t. Louis County acting as the fiscal agent for the recipients for the following
specific purposes:

(1) 5.1 cents per ton to the city of Hibbing for improvements to the city's water supply system;

(2) 4.3 ents per ton to the city of Mountain Iron for the cost of moving ultilities required as a result of actions
undertaken by United States Steel Corporation;

(3) 2.5 cents per ton to the city of Biwabik for improvements to the city's water supply systelepagyen
agreement with ArcelorMittal to satisfy water permit conditions;

(4) 2 cents per ton to the city of Tower for the Tower Marina;

(5) 2.4 cents per ton to the city of Grand Rapids for arfiéendly heat transfer system to replace aging effluent
lines and for parking lot repaving;

(6) 2.4 cents per ton to the city of Two Harbors for wastewater treatment plant improvements;
(7) 0.9 cents per ton to the city of Ely for the sanitary sewer replacement project;

(8) 0.6 cents per ton to the town ofyStal Bay for debt service of the Claire Nelson Intermodal Transportation
Center,;

(9) 0.5 cents per ton to the Greenway Joint Recreation Board for the Coleraine hockey arena renovations;
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(10) 1.2 cents per ton for the West Range Regional Fire Hall asidifig Center to merge the existing fire
services of Coleraine, Bovey, Taconite Marble, Calumet, and Greenway Township;

(11) 2.5 cents per ton to the city of Hibbing for the Memorial Building;

(12) 0.7 cents per ton to the city of Chisholm for publarks infrastructure;

(13) 1.8 cents per ton to the Crane Lake Water and Sanitary District for sanitary sewer extension;

(14) 2.5 cents per ton for the city of Buhl for the roof on the Mesabi Academy;

(15) 1.2 cents per ton to the city of Gilbert foe thew Jersey/Ohio Avenue project;

(16) &5 2.0 cents per ton to the city of Cook for street improvements, business park infrastructure, and a
maintenance garage;

{4N-0:5-centsperton-to-the-city-of Cookfora-waterline-project;

48) (17) 1.8 cents peton to the city of Eveleth to be used for Jones Street reconstruction and the city
auditorium;

49) (18) 0.5 centger tonfor the city of Keewatin for an electrical substation and water line replacements;

{20) (19) 3.3 centsper tonfor the city of Virginia for Fourth Street North infrastructure and Franklin Park
improvement; and

23 (20) 0.5 cents per ton to the city of Grand Rapids for an economic development project.

EFFECTIVE DATE . This section is effective the day followirigal enactment.

ARTICLE 6
LOCAL DEVELOPMENT

Section 1 [383A.155] HOUSING IMPROVEMENT AREAS.

Subdivision 1 Powers of a housing improvement authority The Ramsey County Housing and
Redevelopment Authority shall have the powers of a city usdetions 428A.11 to 428A.21 to establish housing
improvement areas in Ramsey County.

Subd.2. Definitions. (a) For purposes of exercising the powers in sections 428A.11 to 428A.21, references in
those sections to the terms in paragraphs (b) to (e)thavaeanings given them for purposes of this section.

(b) "Mayor" means the chair of the Ramsey County Housing and Redevelopment Authority.

(c) "Council" or "governing body of the city" means the Ramsey County Housing and Redevelopment Authority.

(d) "City clerk" means the person designated by the Ramsey County Housing and Redevelopment Authority to
carry out the duties of the city clerk under sections 428A.11 to 428A.21.

(e) "Enabling ordinance" means a resolution adopted under subdivision 3 by tlkeyR@ounty Housing and
Redevelopment Authority.
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Subd.3. Establishment of housing improvement areas The Ramsey County Housing and Redevelopment
Authority may adopt a resolution establishing one or more housing improvement areas within the countysunder t
section The Ramsey County Housing and Redevelopment Authority shall send a copy of each petition for the
establishment of a housing improvement area to the city in which the proposed housing improvement area is located
The public hearings under simms 428A.13 and 428A.14 may be held at the times and places determined by the
Ramsey County Housing and Redevelopment Authority, except that they must be held at least 30 days after the date
the applicable petition was sent to the citlythe city council adopts a resolution opposing the establishment within
30 days of the date the copy of the petition was sent to the city under this subdivision, the Ramsey County Housing
and Redevelopment Authority may not establish the proposed housing improweeasent

Subd.4. Applicability . Except as otherwise provided in this section, sections 428A.11 to 428A.21 apply to the
establishment of a housing improvement area by the Ramsey County Housing and Redevelopment Authority.

EFFECTIVE DATE . This section i®ffective the day following final enactment.

Sec.2. Minnesota Statutes 2012, section 383D.41, is amended by adding a subdivision to read:

Subd.11. Tax credit allocation threshold criteria. (@) In addition to the projects described in section
462A.222, subdivision 3, paragraph (d), the Dakota County Community Development Agency may allocate tax
credits in the first round for up to three projects of the following typew construction or substantial rehabilitation
multifamily housing projectshat are not restricted to persons who are 55 years of age or older and that are located
within one of the following areas at the time a reservation for tax credits is made:

(1) an area within onbalf mile of a completed or planned light rail transit wawus rapid transit way, or
commuter rail station;

(2) an area within onfourth mile from any spot along a hidlequency local bus line;

(3) an area within orbalf mile from a bus stop or station on a highguency express route;

(4) an area withimne-half mile from a park and ride lot; or

(5) an area within onéourth mile of a highservice public transportation fixed route stop.

(b) For purposes of this section, the following terms have the meaning given them:

(1) "high-frequency local bus linfemeans a local bus route providing service at least every 15 minutes and
running between 6:08.m.and 7:000.m.on weekdays and between 9#80n.and 6:000.m.on Saturdays;

(2) "hightfrequency express route" means an express route with bus servimbrr@ix or more trips during at
least one of the peak morning hours between &:00and 9:00a.m.and every ten minutes during the peak morning
hour; and

(3) "high-service public transportation fixed route stop" means a stop serviced betweenné.80d 7:00p.m.
on weekdays and 9:00 a.m. and 6:00 p.m. on Saturdays and with service approximately every 30 minutes during that time.

EFFECTIVE DATE . This section is effective beginning with the 2015 allocation of tax credit.
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Sec.3. Minnesota Statute®012, section 469.1763, subdivision 3, is amended to read:

Subd.3. Five-year rule. (a) Revenues derived from tax increments are considered to have been expended on an
activity within the district under subdivision 2 only if one of the following occurs:

(1) before or within five years after certification of the district, the revenues are actually paid to a third party
with respect to the activity;

(2) bonds, the proceeds of which must be used to finance the activity, are issued and sold to aythietbpart
or within five years after certification, the revenues are spent to repay the bonds, and the proceeds of the bonds
either are, on the date of issuance, reasonably expected to be spent before the end of the later of-gigdhe five
period, or (i) a reasonable temporary period within the meaning of the use of that term under section 148(c)(1) of
the Internal Revenue Code, or are deposited in a reasonably required reserve or replacement fund;

(3) binding contracts with a third party are enterei ifor performance of the activity before or within five
years after certification of the district and the revenues are spent under the contractual obligation;

(4) costs with respect to the activity are paid before or within five years after certifichtioa district and the
revenues are spent to reimburse a party for payment of the costs, including interest on unreimbursed costs; or

(5) expenditures are made for housing purposes as permitted by subdivision 2, paragraphs (b) and (d), or for
public infrastructure purposes within a zone as permitted by subdivision 2, paragraph (e).

(b) For purposes of this subdivision, bonds include subsequent refunding bonds if the original refunded bonds
meet the requirements of paragraph (a), clause (2).

(c) For a edevelopment district or a renewal and renovation district certified after June 30, 2003, and before
April 20, 2009, the fiveyear periods described in paragraph (a) are extenddd ten years after certification of the
district or (2) June 30, 2017, wthever is later This extension is provided primarily to accommodate delays in
development activities due to unanticipated economic circumstances.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to all districts,
regardless of when the request for certification was made.

Sec.4. Minnesota Statutes 2012, section 469.177, subdivision 3, is amended to read:

Subd.3. Tax increment, relationship to chapters 276A and 473F (a) Unless the governing body elects
purswant to paragraph (b) the following method of computation shall apply to a district other than an economic
development district for which the request for certification was made after June 30, 1997:

(1) The original net tax capacity and the current net&gpacity shall be determined before the application of the
fiscal disparity provisions of chapter 276A or 473Where the original net tax capacity is equal to or greater than
the current net tax capacity, there is no captured net tax capacity andinorésment determinationWhere the
original net tax capacity is less than the current net tax capacity, the difference between the original net tax capacity
and the current net tax capacity is the captured net tax capadiig amount less any portiohdreof which the
authority has designated, in its tax increment financing plan, to share with the local taxing districts is the retained
captured net tax capacity of the authority.

(2) The county auditor shall exclude the retained captured net tax gaphtite authority from the net tax
capacity of the local taxing districts in determining local taxing district tax.ratbe local tax rates so determined
are to be extended against the retained captured net tax capacity of the authority as wedltdaxtiepacity of the
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local taxing districts The tax generated by the extension of the lesser of (A) the local taxing district tax rates or (B)
the original local tax rate to the retained captured net tax capacity of the authority is the tax inofethent
authority.

(b) The following method of computation applies to eewwmic—develepmen#d#stﬁet—fer—whieh%h&nequest for
adingr district for which the governing body, by resolution
approving the tax increment fmancmg plan pursuant to section 469.175, subdivision 3, elects:

(1) The original net tax capacity shall be determined before the application of the fiscal dismasigions of
chapter 276A or 473FThe current net tax capacity shall exclude any fiscal disparity commardigtrial net tax
capacity increase between the original year and the current year multiplied by the fiscal disparity ratio determined
pursuahto section 276A.06, subdivision 7, or 473F.08, subdivisioMere the original net tax capacity is equal
to or greater than the current net tax capacity, there is no captured net tax capacity and no tax increment
determination Where the original netax capacity is less than the current net tax capacity, the difference between
the original net tax capacity and the current net tax capacity is the captured net tax .capasigmount less any
portion thereof which the authority has designated sitaix increment financing plan, to share with the local taxing
districts is the retained captured net tax capacity of the authority.

(2) The county auditor shall exclude the retained captured net tax capacity of the authority from the net tax
capacity ofthe local taxing districts in determining local taxing district tax rafEse local tax rates so determined
are to be extended against the retained captured net tax capacity of the authority as well as the net tax capacity of the
local taxing districts The tax generated by the extension of the lesser of (A) the local taxing district tax rates or (B)
the original local tax rate to the retained captured net tax capacity of the authority is the tax increment of the
authority.

(3) An election by the goveimg body pursuant to paragraph (b) shall be submitted to the county auditor by the
authority at the time of the request for certification pursuant to subdivision 1.

(c) The method of computation of tax increment applied to a district pursuant to par@graptb) shall remain
the same for the duration of the district, except that the governing body may elect to change its election from the
method of computation in paragraph (a) to the method in paragraph (b).

EFFECTIVE DATE . This section is effectivéor districts for which the request for certification is made after
June 30, 2014.

Sec.5. Laws 2013, chapter 143, article 9, section 23, is amended to read:
Sec.23. CITY OF BLOOMINGTON; OLD CEDAR AVENUE BRIDGE.

(a) Notwithstanding any law to the doary, the city of Bloomington shall transfer from the tax increment
financing accounts for its Tax Increment Financing Distdot 1-C and Tax Increment Financing Distrigb. 1-G
an amount equal to the tax increment for each district that is compuded tine provisions of Minnesota Statutes,
section 473F.08, subdivision 3c, for taxes payable in 2014 to an account or fund established for the repair,
restoration, or replacement of the Old Cedar Avenue bridge for use by bicycle commuters and recuseti®nal
The city is authorized to and must use the transferred funds to complete the repair, renovation, or replacement of the
bridge Upon completion of the repair, renovation, or replacement of the bridge, the city may use any remaining
funds in the aagount for costs of improving bicycle and pedestrian trails that access the bridge and that use is
deemed to be a permitted use of the increments.

(b) No signs, plagues, or markers acknowledging or crediting donations for, sponsorships of, or naming rights
may be posted on or in the vicinity of the Old Cedar Avenue bridge.

EFFECTIVE DATE . This section is effective without local approval under Minnesota Statutes, section
645.023, subdivision 1, paragraph (a).
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Sec.6. CITY OF EAGAN; TAX INCREMENT FINANCING.

(a) Effective for taxes payable in 2015, the city of Eagan may elect to compute tax increment for the Cedar
Grove Tax Increment Financing District using the current local tax rate, notwithstanding the provisions of
Minnesota Statutes, section 469.13ubdivision 1a.

(b) The requirements of Minnesota Statutes, section 469.1763, subdivision 3, that activities must be undertaken
within a five-year period from the date of certification of a tax increment financing district, is considered to be met
for TIF District 25 in the city of Eagan if the activities are undertaken within seven years from the date of
certification of the district.

EFFECTIVE DATE . This section is effective upon compliance by the governing body of the city of Eagan
with the requiremets of Minnesota Statutes, section 645.021, subdivision 3.

Sec.7. CITY OF EDINA; TAX INCREMENT FINANCING.

Subdivision 1 Authority to create districts. (a) The governing body of the city of Edina or its development
authority may establish one or mde increment financing housing districts in the Southeast Edina Redevelopment
Project Area, as the boundaries exist on March 31, 2014.

(b) The authority to request certification of districts under this section expires on June 30, 2017.

Subd.2. Rules governing districts. (a) Housing districts established under this section are subject to the
provisions of Minnesota Statutes, sections 469.174 to 469.1794, except as otherwise provided in this subdivision.

(b) Notwithstanding the provisions of Minnes@tatutes, section 469.176, subdivision 1b, no increment must be
paid to the authority after 15 years after receipt by the authority of the first increment from a district established
under this section.

(c) Notwithstanding the provisions of Minnesota tBtas, section 469.1761, subdivision 3, for a residential
rental project, the city may elect to substitute "10 percent" for "40 percent" in t#6€@ 4€st under section
142(d)(1)(B) of the Internal Revenue Code in determining the applicable income limits.

Subd.3. Pooling authority. The city may elect to treat expenditures of increment from the Southdale 2 district
for a housing project of a district established under this section as expenditures qualifying under Minnesota Statutes,
section 469.1763, sdivision 2, paragraph (d), without regard to whether the housing meets the requirement of a
qualified building under section 42 of the Internal Revenue Code.

EFFECTIVE DATE . This section is effective upon compliance by the governing body of the citdin& E
with the requirements of Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.8. SHOREVIEW TAX INCREMENT FINANCING PILOT PROJECT.

Subdivision 1 Authority to establish districts. (a) The governing body of the city of Shoreview or a
dewelopment authority it designates may establish one or more economic development tax increment financing
districts in the city subject to the special rules under this secfibe purpose of these districts is the retention and
expansion of existing busigses in the city and the attraction of new business to the state to create and retain high

paying jobs.

(b) The authority to establish or approve the tax increment financing plans and request certification for districts
under this section expires on J& 2019.
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Subd.2. Qualified businesses For purposes of this section, a "gqualified business" must satisfy the following
reguirements:

(1) the business must qualify under one of the following when the tax increment financing plan is approved:

(i) it operates at a location in the city of Shoreview;

(ii) it does not have substantial operations in Minnesota; or

(iii) the assistance is provided for relocation of a portion of the business's operation from another state;

(2) the expansion or location ofetfoperations of the business in the city, as provided in the business subsidy
agreement under Minnesota Statues, sections 116J.993 to 116J.995, will result in an increase in manufacturing,
research, service, or professional jobs, at least 75 percentaf pdy an average wage or salary that is equal to or
greater than 25 percent of the median wage or salary for all jobs within the metropolitan area; and

(3) the business is not engaged in making retail sales or in providing other services, such awthgall,
accounting, financial, entertainment, or similar, to third parties, at the location receiving assistance.

Subd.3. Applicable rules. (a) Unless otherwise stated, the provisions of Minnesota Statutes, sections 469.174
to0 469.1794, apply to distts established under this section.

(b) Notwithstanding the provisions of section 469.176, subdivision 1b, the duration limit for districts created
under this section is 12 years after the receipt of the first increment.

(c) The provisions of Minnesot&tatutes, section 469.176, subdivision 4c, apply to determining the permitted
uses of increments from the districts with the following exceptions:

(1) any building and facilities must be for a qualified business;

(2) the building and facilities must nbe used by the qualified business or its lessees or tenants to relocate
operations from another location in this state outside of the city of Shoreview;

(3) the 15 percent limit in subdivision 4c, paragraph (a), is increased to 25 percent; and

(4) the cty or development authority may elect to deposit up to 20 percent of the increments in the fund
established under subdivision 4f the city elects to use this authority, all of the remaining increments must be
expended for administrative expenses omfttvities within the district under Minnesota Statutes, section 469.1763.

(d) The governing body of the city may elect, by resolution, to determine the original and current net tax
capacity of a district established under this section usingdimputation under Minnesota Statutes, section 469.177,
subdivision 3, paragraph (a) or (b).

Subd.4. Business retention and expansion fund (a) The city may establish a business retention and
expansion fund and deposit in the fund:

(1) increments as pvided under subdivision 3, paragraph (c), clause (4); and

(2) increments from a district for which the request for certification of the district was made prior to April 30,
1990, if the amount necessary to meet all of the debt and other obligatiomsdrfourthat district has been received

by the city.
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(b) Amounts in the fund may be expended to assist qualified businesses, as permitted under subdivisions 2 and 3,
and are not otherwise subject to the restrictions in Minnesota Statutes, sections #696B/4794.

EFFECTIVE DATE . This section is effective upon compliance by the governing body of the city of Shoreview
with the requirements of Minnesota Statutes, section 645.021, subdivision 3.

Sec.9. CITY OF NORTH ST. PAUL; TAX INCREMENT FINANCING; PARCELS DEEMED OCCUPIED.

If the city of NorthSt. Paul authorizes the creation of a redevelopment tax increment financing district under
Minnesota Statutes, section 469.174, subdivision 10, parcel number 122922330059 is deemed to meet the
requirements oMinnesota Statutes, section 469.174, subdivision 10, paragraph (d), notwithstanding any contrary
provisions of that paragraph, if the following conditions are met:

(1) buildings located on the parcel were demolished after the city of [Sorfftaul adopté a resolution under
Minnesota Statutes, section 469.174, subdivision 10, paragraph (d), clause (3);

(2) the buildings were removed either by the city of N@&thPaul or by the owner of the property by entering
into a development agreement; and

(3) therequest for certification of the parcel as part of a district is filed with the county auditor by December 31, 2016.

EFFECTIVE DATE . This section is effective upon compliance by the governing body of the city of North
St. Paul with the requirements ofilvhesota Statutes, section 645.021, subdivisions 2 and 3.

ARTICLE 7
MISCELLANEOUS

Section 1 Minnesota Statutes 2012, section 270C.72, subdivision 1, is amended to read:

Subdivision 1 Tax clearance required (a) The state or a political subdivision of the state may not issue,
transfer, or renew, and must revoke, a license for the conduct of a profession, occupation, trade, or business, if the
commissioner notifies the licensing authority that the applicant ohesstate delinquent taxes payable to the
commissioner, penalties, or intere§the commissioner may not notify the licensing authority unless the applicant
taxpayer owes $500 or more in delinquent taxes, penalties, or interest, or has not filed néttirasapplicant
taxpayer does not owe delinquent taxes, penalties, or interest, but has not filed returns, the commissioner may not
notify the licensing authority unless the taxpayer has been given 90 days' written notice to file the returns or show
thatthe returns are not required to be filed

(b) Within ten days after receipt of the notification from the commissioner under paragraph (a), the licensing
authority must notify the license holder by certified mail of the potential revocation of theelifgrthe applicable
reason under paragraph.(alhe notice must include a copy of the commissioner's notice to the licensing agency
and information, in the form specified by the commissioner, on the licensee's option for receiving a tax clearance
from the commissioner The licensing authority must revoke the license 30 days after receiving the notice from the
commissioner, unless it receives a tax clearance from the commissioner as provided in paragraph (c).

(c) A licensing authority that has receivechatice from the commissioner may issue, transfer, renew, or not
revoke the applicant's license only{#) (1) the commissioner issues a tax clearance certificate(@n(P) the
commissioner or the applicant forwards a copy of the clearance to theitguthidie commissioner may issue a
clearance certificate only if the applicant does not owe the state any uncontested delinquent taxes, penalties, or
interest and has filed all required returns.

EFFECTIVE DATE . This section is effective July 1, 2014.
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Sec 2. Minnesota Statutes 2012, section 270C.72, subdivision 3, is amended to read:

{b) (a) Prior to notifying a licensing authority pursuant to subdivision 1 to revoke a license, the commissioner
must send a notice to the applicant of the commissioner's intent to require revocation of the license and of the
applicant's right to a hearinghrderparagraph{a)lf the applicant requests a hearing in writing within 30 days of
the date of the notice, a contested case hearing must beTiedchearing must be held within 45 days of the date
the commissioner refers tioase to the Office of Administrative Hearingdotwithstanding any law to the contrary,
the applicant must be served with 20 days notice in writing specifying the time and place of the hearing and the
allegations against the applicarthe notice may beerved personally or by mailA license is subject to revocation
when 30 days have passed following the date of the notice in this paragraph without the applicant requesting a
hearlng, or, ifa heanng is tlmely requested upon flnal determmatlon bEténg under sectlon 14.62, subdivision

. ~ : issioner

(b) The commissioner may notify a licensing authority under subdivision 1 only thfferequirements of
paragraph (a) have been satisfied.

(c) A hearing under this subdivision is in lieu of any other hearing or proceeding provided by law arising from
any action taken under subdivision 1.

EFFECTIVE DATE . This section is effective Jull, 2014.

Sec.3. Minnesota Statutes 2012, section 279.03, subdivision 2, is amended to read:

paragraph (b) amounts included in composne |udqments authorlzed by section 279.37, snbddmisi subject to
interest at the rate calculated under subdivisian Raring each calendar year, interest shall accrue on the unpaid

balance of the composﬂe judgment from the time |t is confessed until |t |s MFa%e—ef—meFest—ls—sub}eet to
icable, for rate

applwabl&te%qe@g%nen%ﬁieﬁme%at—ﬂ—wa&eenﬁesseﬂfhe interest rate establlshed at the tlme the judgment is

confessed is fixed for the duration of that judgment.

(b) A confession of judgment covering any part of a parcel classified as 1a or 1b, and used as the primary
homestead of the owner, is subject to interest at the rate provided in section 279.37, subdivision 2, paragraph (b).

EFEECTIVE DATE. This section is effective for confession judgments entered into on or after January 1, 2015.
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Sec.4. Minnesota Statute®013 Supplement, section 279.37, subdivision 2, is amended to read:

Subd.2. Installment payments (a) The owner of any such parcel, or any person to whom the right to pay
taxes has been given by statute, mortgage, or other agreement, may make \aitld file county auditor of the
county in which the parcel is located a written offer to pay the current taxes each year before they become
delinquent, or to contest the taxes under Minnesota Statutes 1941, sections 278.01 to 278.13, and agree to confess
judgment for the amount provided, as determined by the county audofiling the offer, the owner waives all
irregularities in connection with the tax proceedings affecting the parcel and any defense or objection which the
owner may have to the proceerds, and also waives the requirements of any notice of default in the payment of any
installment or interest to become due pursuant to the composite judgment to be so diéeesl the property is
subject to subdivision 1a, with the offer, the owneilgfilatender onetenth of the amount of the delinquent taxes,
costs, penalty, and interest, and (ii) tender all current year taxes and penalty due at the time the confession of
judgment is enteredin the offer, the owner shall agree to pay the balamegnie equal installments, with interest as
provided in section 279.03, payable annually on installments remaining unpaid from time to time, on or before
December 31 of each year following the year in which judgment was confessed

(b) If any part of theparcel consists of real estate classified as 1a or 1b and used as the homestead by the owner
of the property, the commissioner of revenue shall set annually the interest rate on offers made under paragraph (a)
at the greater of five percent or two percahbve the prime rate charged by banks during thensinth period
ending on September 30 of that year, rounded to the nearest full percent, provided that the rate must not exceed the
maximum annum rate specified under section 279.03, subdivisiorTthia rate of interest becomes effective on
January 1 of the immediately succeeding yeléira default occurs in the payments under any confessed judgment
entered under this paragraph, the taxes and penalties due are subject to the interest rate spetidie® H9<iS.

For the purposes of this subdivision:

(1) the term "prime rate charged by banks" means the average predominant prime rate quoted by commercial
banks to large businesses, as determined by the Board of Governors of the Federal Reserveng8ystem;

(2) "default"” means the cancellation of the confession of judgment due to nonpayment of the current year tax or
failure to make any installment payment required by this confessed judgment within 60 days from the date on which

payment was due.

(c) The interest rate established at the time judgment is confessed is fixed for the duration of the juBgment
October 15 of each year, the commissioner of revenue must determine the rate of interest as provided under
paragraph (b) and, by November 1 of egelr, must certify the rate to the county auditor.

(d) A qualified property owner eligible to enter into a second confession of judgment may do so at the interest
rate provided in paragraph (b).

(e) Repurchase agreements or contracts for repurchapeofegrties being repurchased under section 282.261
are not eligible to receive the interest rate under paragraph (b).

(f) The offer must be substantially as follows:

"To the court administrator of the district court of ....... county, I, ooooeveenrneen. , am the owner of the following
described parcel of real estate located in ............. caunty, Minnesota:
............................. Upon that real estate there are delinquent taxes for the year ........., and prior yeamswas foll

(here insert year of delinquency and the total amount of delinquent taxes, costs, interest, and Bansigyling
this document | offer to confess judgment in the sum of.$and waive all irregularities in the tax proceedings
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affecting thesd¢axes and any defense or objection which | may have to them, and direct judgment to be entered for
the amount stated above, minus the sum of $............ , to be paid with this document, whieernithooe ondifth

of the amount of the taxes, costsnakty, and interest stated aboveagree to pay the balance of the judgment in

nine or four equal, annual installments, with interest as provided in section 279.03, payable annually, on the
installments remaining unpaid agree to pay the installmerasd interest on or before December 31 of each year
following the year in which this judgment is confessed and current taxes each year before they become delinquent,
or within 30 days after the entry of final judgment in proceedings to contest the taxersMindesota Statutes,
sections 278.01 to 278.13.

EFFECTIVE DATE. This section shall be effective for confession judgments entered into on or after January 1, 2015.

Sec.5. Minnesota Statutes 2013 Supplement, se@&h531, subdivision 2, is amended to read:

Subd.2. Rate. The tax shall be as follows:

Base Price Tax

Under-$499,999ot over $500,000 $100
over$500,000t0-$999,.99%ut not over $1,000,000 $200
over$1,000,00G0-$2;499;99%ut not over $2,500,000 $2,000
over$2,500,0000-$4;999,99%ut not over $5,000,000 $4,000
over$5,000,0000-$7499,99%but not over $7,500,000 $7,500
over$7,500,0000-$9;999,99%ut not over $10,000,000 $10,000
over$10,000,00Qe-$12;499;99%ut not over $12,500,000 $12,500
over$12,500,0000-$14,999,99%ut not over $15,000,000 $15,000
over$15,000,000e-$17:499;99%ut not over $17,500,000 $17,500
over$17,500,00Q0-$19,999,99%ut not over $20,000,000 $20,000
over$20,000,0000-$22:499;99%ut not over $22,500,000 $22,500
over$22,500,00080-$24:999;99%ut not over $25,000,000 $25,000
over$25,000,00Qe-$27:499;99%ut not over $27,500,000 $27,500
over$27,500,00Q0-$29,999,99%ut not over $30,000,000 $30,000
over$30,000,000e-$39,999.99%ut not over $40,000,000 $50,000
over$40,000,00&nd-over $75,000

EFFECTIVE DATE . This section is effective July 1, 2014, and applies to aircraft tax due on or aftéatdat

Sec.6. Minnesota Statutes 2012, section 383E.21, subdivision 1, is amended to read:

Subdivision 1 Authority to levy property taxes andincur debt. (a) To finance the cost of designing,
constructing, and acquiring countywide public safety ingproents and equipment, including personal property,
benefiting both Anoka County and the municipalities located within Anoka County, the governing body of Anoka
County maylevy property taxes for public safety improvements and equipmentssunet

(1) cepital improvement bonds under the provisions of section 373.40 as if the infrastructure and equipment
qualified as a "capital improvement” within the meaning of section 373.40, subdivision 1, paragraph (b); and
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(2) capital notes under the provisions ofte®t 373.01, subdivision 3, as if the equipment qualified as "capital
equipment” within the meaning of section 373.01, subdivisioP&8rsonal property acquired with the proceeds of
the bonds or capital notes issued under this section must have ancexypetftitlife at least as long as the term of debt.

(b) The outstanding principal amount of the bonds and the capital notes issued under this section may not exceed
$8,000,000 at any timeAny bonds or notes issued pursuant to this section must ornbglbed after approval by a
majority vote of the Anoka County Joint Law Enforcement Council, a joint powers board.

EFFECTIVE DATE . This section is effective beqginning for taxes payable in 2013 and expires under
Minnesota Statutes, section 383E.21, sulsaivi 3.

Sec.7. Minnesota Statutes 2012, section 383E.21, subdivision 2, is amended to read:

Subd.2. Treatment of levy. Notwithstanding sections 275.065, subdivision 3, and 276.04, the county may
report the tax attributable to any levyftmd publicsafety capital improvements or equipment projects approved by
the Anoka County Joint Law Enforcement Councibay principal and interest on bonds or notes issued under this
section as a separate Ilne item on the proposed property tax notice and mwpaxpstatementNowthstandmg
is-section must

EFFECTIVE DATE . This section is déctive beginning for taxes payable in 2013 and expires under
Minnesota Statutes, section 383E.21, subdivision 3.

Sec.8. Minnesota Statutes 2013 Supplement, section 469.169, is amended by adding a subdivision to read:

Subd.20. Additional zone allocaions. $3,000,000 is allocated per year for calendar years 2014 through 2019
for tax reductions in border city enterprise zones and border city development Zbmescommissioner shall
allocate this amount among the cities on a per capita. bAkagations may be used for tax reductions for that year
under either:

(1) the border city enterprise zone program under section 469.171, or for other offsets of taxes imposed on or
remitted by businesses located in the enterprise zone, if the munjcigeddrmines that the granting of the tax
reduction or offset is necessary to retain a business within or attract a business to the zone; or

(2) the border city development zone program under section 469.1732 or 469.1734.

EFFECTIVE DATE. This section igffective July 1, 2014, but only $1,500,000 is available in calendar year 2014.

Sec.9. Minnesota Statutes 2012, section 469.171, subdivision 6, is amended to read:

Subd.6. Additional border city tax reductions. In addition to the tax reductions &otized by subdivision 1,
for a border city zone, the following types of tax reductions may be approved:

(1) a credit against income tax for workers employed in the zone and not qualifying for a credit under
subdivision 1, clause (2), subject to a maxinir$1;500$3,000per employee per year;

(2) a state paid property tax credit for a portion of the property taxes paid by a commercial or industrial facility
located in the zone.

EFFECTIVE DATE . This section is effective the day following firshactment.
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Sec.10. CARLTON COUNTY; LEVY FOR SOIL AND WATER CONSERVATION DISTRICT.

Subdivision 1 Definitions. (a) For the purposes of this section, "district” means the Carlton County Soil and
Water Conservation District.

(b) For the purposes of thégction, "county” means Carlton County.

Subd.2. Special project levy Notwithstanding any law to the contrary, the county may levy ad valorem
property taxes on taxable property within the area of its jurisdiction for the purposes spedifibdiuision 3 The
proceeds of the tax must be placed in a separate account and used only for the purposes specified in subdivision 3
The amount levied is separate from any other amount to be levied for the district by the county under Minnesota
Statutes, section 103C.331, subdivision 16.

Subd.3. Purpose; limit on levy amount (a) The county must allocate the proceeds of any tax imposed under
this section to the district solely to pay principal, interest, and any associated costs of obtainingi@éind adoan
to finance the planning, constructing, and equipping of an office and storage facility for the district.

(b) The maximum amount of the levy in any year may not exceed the amount necessary, after deduction of any
amount remaining from the Igvimposed in prior years, to pay 105 percent of the principal and interest due in the
following calendar year and through July 1 of the next year.

Subd.4. Expiration. (a) This section expires:

(1) following the final payment of principal, interestdasiny associated costs of the loan under subdivision 3, or
any loan or other financing that refinanced the original loan; or

(2) if the district does not obtain the loan under subdivision 3 prior to May 1, 2017.

(b) Upon expiration of this section, angnaunt remaining in the account created under subdivision 2 must be
transferred to the general account of the county and used to reduce any amount to be levied for the district by the
county under Minnesota Statutes, section 103C.331, subdivision 16.efdolkbwing year, and any subsequent
years, until the amount remaining is exhausted.

EFFECTIVE DATE . This section is effective the day following compliance by Carlton County with
Minnesota Statutes, section 645.021, subdivisions 2 and 3.

Sec.11l. PURPOSE STATEMENTS; TAX EXPENDITURES.

Subdivision 1 Authority . This section is intended to fulfill the requirement under Minnesota Statutes, section
3.192, that a bill creating, renewing, or continuing a tax expenditure provide a purpose for thetaitese and a
standard or goal against which its effectiveness may be measured.

Subd.2. Income tax subtraction for discharge of indebtedness incomeThe provisions of article 4, section
7, clause (21), are intended to exclude from state taxatioflid @amounts otherwise recognizable as income but
excluded at the federal level for tax years 2007 through 2013 in response to the national housing crisis.

Subd.3. Income tax subtraction for military pay; Active Guard/Reserve members of the National Guad.
The provisions of article 4, section 7, clause (10), are intended to provide equitable tax treatment to Minnesota
residents who are members of the National Guard and serve full time in Active Guard/Reserve (AGR) status by
allowing an income tax subtrien for military pay equivalent to that allowed under Minnesota Statutes, section
290.01, subdivision 19b, clause (11), for Minnesota residents who serve full time in the armed forces of the United States.
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Subd.4. Research credit for sole proprietors The provisions of article 4, section 9, are intended to provide
equitable tax treatment for Minnesota businesses operated as sole proprietorships by allowing sole proprietors to
claim the research credit on the same basis as it is allowed for businessesi@s C corporations or pgsugh entities.

Subd.5. Estate tax situs rule for gualified art The provisions of article 4, section 12, deeming certain
qualified art on loan to Minnesota nonprofit entities as property with a situs outside btamnesler the estate tax
are intended to prevent the Minnesota estate tax from discouraging nonresident owners of art from loaning it to
Minnesota nonprofit museums.

Subd.6. Sales of coiroperated amusement devices defined as sales for resalehe provsions of article 3,
section 9, defining certain _cowmperated amusement devices as sales for resale are intended to reduce tax
pyramiding by exempting an input to a taxable service.

Subd.7. Expansion of sales tax exemption for local governmentsThe govisions of article 3, sections 12
and 17, modifying the sales tax on certain local government purchases are intended to reduce the cost of providing
local government services, remove a barrier for intergovernmental cooperation, and reduce existiagam aupd
administration costs for local governments.

Subd.8. Fund-raising sales by nonprofit groups The provisions of article 3, section 13, raising the limit on
tax_exempt fundaising by nonprofit organizations is intended to reflect the impachftation over time on the
limit and reduce compliance costs for groups that exceed the limit.

Subd.10. Microdistillery credit . The provisions of article 3, section 19, allowing a microdistillery credit is to
relieve small distillers of the burden ofymag excise tax on the distribution of free samples of their products and to
encourage the development and marketing of products by niche distillers in the state.

EFFECTIVE DATE . This section is effective the day following final enactment.

ARTICLE 8
UNSESSION

Section 1 Minnesota Statutes 2012, section 16D.02, subdivision 3, is amended to read:

Subd.3. Debt. "Debt" means an amount owed to the state directly, or through a state agency, on account of a
fee, duty, lease, direct loan, loan insuredyoaranteed by the state, rent, service, sale of real or personal property,
overpayment, fine, assessment, penalty, restitution, damages, interest, tax, bail bond, forfeiture, reimbursement,
liability owed, an assignment to the state including assignmamsr section 256.741, the Social Security Act, or
other state or federal law, recovery of costs incurred by the state, or any other source of indebtedness to the state
Debt also includes amounts owed to individuals as a result of civil, criminalponiattative action brought by the
state or a state agency pursuant to its statutory authority or for which the state or state agency acts in a fiduciary
capacity in providing collection services in accordance with the regulations adopted under thEearitd Act at
Code of Federal Regulations, title 45, section 302\8Ben the commissioner provides collection servipasuant
to-a-debtqualificationplato a referring agengydebt also includes an amount owed to the courts, local government
units, Minnesota state colleges and universities governed by the Board of Trustees of the Minnesota State Colleges
and Universities, or University of Minnesota.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.2. Minnesota Stautes 2012, section 16D.02, subdivision 6, is amended to read:

Subd.6. Referring agency "Referring agency" means a state agency, local government unit, Minnesota state
colleges and universities governed by the Board of Trustees of the Minnesot&C&tatgees and Universities,

University of Minnesota, or a court, that has entered mtelebt—qualification—plaran agreementwith the
commissioner to refer debts to the commissioner for collection.

EFFECTIVE DATE . This section is effective the day follavg final enactment.

Sec.3. Minnesota Statutes 2012, section 16D.04, subdivision 3, is amended to read:

Subd.3. Services The commrssmner shall provrde collection serwces for a state agency, and may fmawde
collection services fom A
referring agencies other than state agencies

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. Minnesota Statutes 2012, section 16D <4hdivision 4, is amended to read:

Subd.4. Authority to contract. The eommissionergommissionenf revenueand—-management-and-budget
may contract with credit bureaus, private collection agencies, and other entities as necessary for the collection of
debts A private collection agency acting under a contract with the commissioner of resemenagementand
budgetis subject to sections 332.31 to 332.45, except that the private collection agency may indicate that it is acting
under a contract with thetate The commissioner may not delegate the powers provided under section 16D.08 to
any nongovernmental entity.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.5. Minnesota Statutes 2012, section 16D.07, is ametalsshd:
16D.07 NOTICE TO DEBTOR.

The referring agency shall send notice to the debtor by United States mail or personal delivery at the debtor's last
known address at least 20 days before the debt is referred to the commisBlmnantice must statbke nature and
amount of the debt, identify to whom the debt is owed, and inform the debtor of the remedies available under this
chapter The referring agency shall advise the debtor of collection costs imposed under section 16D.11 and of the
debtor's ridpt to cancellation of collection costs under section 16D.11, subdivision 3.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.6. Minnesota Statutes 2012, section 16D.11, subdivision 1, is amended to read:

Subdivision 1 Imposition. As determined by the commissionerrsénagement-and-budgetvenue collection
costs shall be added to the debts referred to the commissioner or private collection agency for cdllelbtiction
costs are collectible by the comm|SS|one|pr|vate agency from the debtor at the same time and in the same manner
as the referred debt he , jon- and the

Vi3 he-debtor
ender—seetren—}él}()?lf the commissioner or pnvate agency coIIects an amount Iess than the total due, the payment
is applied proportionally to collection costs and the underlying debt unless theissiomar of management and
budget has waived this requirement for certain categories of debt pursuant to the department's internal.guidelines
Collection costs collected by the commissioner under this subdivision or retained under subdivision 6 shall be
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deposned in the general fund as nondedlcated recelmeueetlen—eests—eeueeted—by—pwate—agenaes are
ivate a@eflegtions of

collection costs in excess of collemn agency fees must be deposned in the general fund as nondedicated receipts.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.7. Minnesota Statutes 2012, section 16D.11, subdivision 3, is amended to read:

Subd.3. Cancellation. Collection costs imposed under subdivision 1 shall be canceled and subtracted from the
amount due if:

(1) the debtor's household income as defined in section 290A.03, subdivision 5, excluding the exemption
subtractions in subdivision 3, pgraph (3) of that section, for the 12 months preceding the date of referral is less
than twice the annual federal poverty guideline under United States Code, title 42, section 9902, subsection (2);

(2) within 60 days after the first contact with the debtor byah&erprisecommissionepr collection agency, the
debtor establishes reasonable cause for the failure to pay the debt prior to referral of the debhtErghiee
commissioner

(3) agood faith dispute as to the legitimacy or the amount of the debt is made, and payment is remitted or a
payment agreement is entered into within 30 days after resolution of the dispute;

(4) good faith litigation occurs and the debtor's position is sotially justified, and if the debtor does not
totally prevail, the debt is paid or a payment agreement is entered into within 30 days after the judgment becomes
final and nonappealable; or

(5) collection costs have been added by the referring agencyamtided in the amount of the referred debt.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.8. Minnesota Statutes 2012, section 16D.11, subdivision 7, is amended to read:

Subd.7. Adjustment of rate. By June 1 beach year, the commissioner shall determine the rate of collection
costs for debts referred to tleeterprisecommissioneduring the next fiscal yearThe rate is a percentage of the
debts in an amount that most nearly equals the costs ehtbgeri® commissionenecessary to process and collect
referred debts under this chaptdn no event shall the rate of the collection costs exceed 25 percent of the debt
Determination of the rate of collection costs under this section is not subject teetketfiag requirements of
section 16A.1283.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.9. Minnesota Statutes 2012, section 84A.20, subdivision 2, is amended to read:

Subd.2. County proposal to state Under—ecetain—conditions,The board of county commissioners of any
county may by resolution propose to the state that one or more areas in the county be taken over by the state for
afforestation, reforestation, flood control projects, or other state purpofbe projects are to be managed,
controlled, and used for the purposes in subdivision 1 on lands to be acquired by the state within the projects, as set
forth in sections 84A.20 to 84A.30rhe county board may propose thigdj the county contains lands slite for
the purposes |n subdwsmn—@—%&amaaw%%%e—@*e&wmm—%%e%&@%d in the

ed interest,

0 v-and credlts
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The area taken over must include lands that have been assessed for all or part of the cost of the establishment and
construction of public drainage ditches under dtate and on which the assessments or installments are delinquent
A certified copy of the county board's resolution must be filed with the department and considered and acted upon
by the departmentlf approved by the department, it must thensbbmitted to, considered, and acted upon by the
executive council If approved by the Executive Council, the proposition must be formally accepted by the
governor Acceptance must be communicated in writing to and filed with the county auditor.

EFFECTIV E DATE. This section is effective the day following final enactment.

Sec.10. Minnesota Statutes 2012, section 84A.31, subdivision 2, is amended to read:

Subd.2. County proposal to state Under-certain-conditionsThe board of county commissionert any
county may by resolution propose that the state take over part of tHeltaguent lands in the courtyFhe-beard

may-propese-thig:

) the county contains land suitable for the purposes in subdivision 1

he county are

e lands t

he assessed

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.11. Minnesota Statutes 2012, section 115B.49, subdivision 4, is amended to read:

Subd.4. Registration; fees (a) The owner or operat@f a dry cleaning facility shall register on or before
October 1 of each year with the commissioner of revenue in a manner prescribed by the commissioner of revenue
and pay a registration fee for the facilitfhe amount of the fee is:

(1) $500, for failities with a fulFtime equivalence of fewer than five;

(2) $1,000, for facilities with a fullime equivalence of five to ten; and

(3) $1,500, for facilities with a fullime equivalence of more than ten.

The registration fee must be paid on or beforctober 18 or the owner or operator of a dry cleaning facility may
elect to pay the fee in equal installmentsstallment payments must be paid on or before October 18, on or before
January 18, on or before April 18, and on or before JuneAllayments made after October 18 bear interest at the
rate specified in section 270C.40.

(b) A person who sells dry cleaning solvents for use by dry cleaning facilities in the state shall collect and remit

to the commissioner of revenueanhe samemannerprescnbed by the comm|SS|oner of revermeor-before-the
A , arefamdlde taxes

imposed under chapter 297Afee of:

(1) $3.50 for each gallon of perchloroethyleswdd for use by dry cleaning facilities in the state;
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(2) 70 cents for each gallon of hydrocardmased dry cleaning solvent sold for use by dry cleaning facilities in
the state; and

(3) 35 cents for each gallon of other nonaqueous solvents sold foy dsg cleaning facilities in the state.

(c) The audit, assessment, appeal, collection, enforcement, and administrative provisions of chapters 270C and
289A apply to the fee imposed by this subdivisidro enforce this subdivision, the commissioner ofraie may
grant extensions to file returns and pay fees, impose penalties and interest on the annual registration fee under
paragraph (a) and the monthly fee under paragraph (b), and abate penalties and interest in the manner provided in
chapters 270C ar2B9A. The penalties and interest imposed on taxes under chapter 297A apply to the fees imposed
under this subdivisian Disclosure of data collected by the commissioner of revenue under this subdivision is
governed by chapter 270B.

EFFECTIVE DATE . Thissection is effective for fees due after June 30, 2014.

Sec.12. Minnesota Statutes 2012, section 163.06, subdivision 1, is amended to read:

Subdivision 1 Levy. The county board of any county in which there are unorganized townships may levy a tax
for road and bridge purposes upon all the real and personal property in such unorganized toeseshgige—of

meney-and-credits-taxed-under-the provisions-ef chapter 285

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.13. Minnesota Statutes 2012, section 270.11, subdivision 1, is amended to read:

Subdivision 1 To act as State Board of Equalization The commissioner of revenue shall have and exercise
all the rights, powers and authority by law vested in the StatedBaf Equalizatiopwhich-board-of-equalization is
hereby-continbedyith full power and authority to review, modify, and revise all of the acts and proceedings of the
commissioner in so far as they relate to the equalization and valuation of propedgeds$or taxation, as
prescribed by section 270.12.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.14. Minnesota Statutes 2012, section 270.12, subdivision 2, is amended to read:

Subd.2. Meeting dates; duties The board shall meet annually between April 15 and June 30 at the office of
the commissioner of revenue and examine and compare the returns of the assessment of the property in the several
counties, and equalize the same so that all the taxable propehy state shall be assessed at its market value,
subject to the following rules:

(1) The board shall add twr deduct fronthe aggregate valuation of the real property of every county, which the
board believes to be valued belawaboveits market valueén money, such percent as will bring the same to its

market valugn-meney

£3) (2) If the board believes the valuation for a part of a class determined by a range of market value under
clause{8) (6) or otherwise, a class, or classes of the real property of any town octdisteny county, or the
valuation for a part of a class, a class, or classes of the real property of any county not in towns or cities, should be
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raised or reduced, without raising or reducing the other real property of such county, or without rasilugiog it

in the same ratio, the board may add to, or take from, the valuation of a part of a class, a class, or classes in any one
or more of such towns or cities, or of the property not in towns or cities, such percent as the board believes will raise
or reduce the same to its market valueroney

4 (3) The board shall add tor take fromthe aggregate valuation of any part of a class, a class, or classes of
personal property of any county, town, or city, which the board believes to be valueddoedbevethe market
value thereof, such percent as will raise the same to its marketiwahaney

of personal
hereof, such

£6) (4) The board shall not reduce the aggregate valuation of all the property of the state, as returned by the
several conty auditors, more than one percent on the whole valuation thereof;

€A (5) When it would be of assistance in equalizing values the board may require any county auditor to furnish
statements showing assessments of real and personal property of anwatsliviidms, or corporations within the
county The board shall consider and equalize such assessments and may increase the assessment of individuals,
firms, or corporations above the amount returned by the county board of equalization when it shaltcappea
undervalued, first giving notice to such persons of the intention of the board so to do, which notice shall fix a time
and place of hearingThe board shall not decrease any such assessment below the valuation placed by the county
board of equaliation;

£8) (6) In equalizing values pursuant to this section, the board shall utilizenaohth assessment/sales ratio
study conducted by the Department of Revenue containing only sales that are filed in the county auditor's office
under section 272.11%y November 1 of the previous year and that occurred between October 1 of the year
immediately preceding the previous year and September 30 of the previous year.

The assessment/sales ratio study may separate the values of residential property inteafoarketegories
The board may adjust the market value categories and the number of categories as necessary to create an adequate
sample size for each market value categofye board may determine the adequate sample Sipethe extent
practicable the methodology used in preparing the assessment/sales ratio study must be consistent with the most
recent Standard on Assessment Sales Ratio Studies published by the Assessment Standards Committee of the
International Association of Assessing Officefithe board may determine the geographic area used in preparing the
study to accurately equalize values sales ratio study separating residential property into market value categories
may not be used as the basis for a petition under chapter 278.

The sales prices used in the study must be discounted for terms of finarfidiegboard shall use the median
ratio as the statistical measure of the level of assessment for any particular category of property; and

{9 (7) The board shall receive from eachunty the estimated market values on the assessment date falling
within the study period for all parcels lmyagnetic-tape-er-other medium as prescribed by the commissioner of

revenue.

EFFECTIVE DATE . This section is effective the day following final etaent.
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Sec.15. Minnesota Statutes 2012, section 270.12, subdivision 4, is amended to read:

Subd.4. Public utility property . For purposes of equallzatlon only, publlc ut|I|ty personal property shaII be
treated as a separate class of propasty i

property

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.16. Minnesota Statutes 2012, section 270A.03, subdivision 2, is amended to read:

Subd.2. Claimant agency "Claimant agency” means any state agency, as defined by section 14.02,
subdivision 2, the regents of the University of Minnesota, any district court of the state, any county, any statutory or
home rule charter city, including @ty that is presenting a claim for a municipal hospital or a public library or a
municipal ambulance service, a hospital district, a private nonprofit hospital that leases its building from the county
or city in which it is located, any ambulance senlicensed under chapter 144E, any public agency responsible for
child support enforcement, any public agency responsible for the collection ofocderéd restitution, and any
public agency established by general or spemal Iaw that is respon5|ble fadrrhelstratlon of a Iowncome
housing progra ,

pu%pes&e#eel@e&ngﬂqeueest&mpesed—wqder—seetreﬂ—lGD 11

EFFECTIVE DATE . This section is effective the dégllowing final enactment.

. for the

Sec.17. Minnesota Statutes 2012, section 270B.14, subdivision 3, is amended to read:

Subd.3. Administration of enterprise; and job opportunity —and—bictechnology—and—health—seciences

ndustry—zene programs. The commissionemay disclose return information relating to the taxes imposed by
chapters 290 and 297A to the Department of Employment and Economic Development or a municipality with a
border city enterprise zone as defined under section 469.166, but only as necesshanyntster the funding
limitations under section 469.169, or to the Department of Employment and Economic Development and
appropriate officials from the local government units in which a qualified business is located but only as necessary
to enforce thedb opportunity building zone benefits under section 463-8tShictechnology-and-health-sciences
mdustryzone-benefits-undersection-469.336

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.18. Minnesota Statutes 2Q]1section 270C.085, is amended to read:
270C.085 NOTIFICATION REQUIREMENTS; SALES AND USE TAXES.

The commissioner of revenue shall establish a means of electronically notifying persons holding a sales tax
permit under section 297A.84 of any statutoryamfpe in chapter 297A and any issuance or change in any
administrative rule, revenue notice, or sales tax fact sheet or other written information provided by the department
explaining the interpretation or administration of the tax imposed under that ch@ptenotification must indicate
the basic subject of the statute, rule, fact sheet, or other material and provide an electronic link to the Araterial
person holding a sales tax permit that provides an electronic address to the department mresthesei
notifications unless they specifically request electronically, or in writing, to be removed from the notification list
This requirement does not replace traditional means of notifying the general public or persons without access to

electronic conmunications of changes in the sales tax. |allre—electronic-notification—must-begin-no-later-than
December-31,-2009.

EFFECTIVE DATE . This section is effective the day following final enactment.




9464 JOURNAL OF THEHOUSE [83RD DAY

Sec.19. Minnesota Statutes 2012, section 270C.52, sugidiv2, is amended to read:

Subd.2. Payment agreements (a) When any portion of any tax payable to the commissioner together with
interest and penalty thereon, if any, has not been paid, the commissioner may extend the time for payment for a
furtherperiod When the authority of this section is invoked, the extension shall be evidenced by written agreement
signed by the taxpayer and the commissioner, stating the amount of the tax with penalty and interest, if any, and
providing for the payment of themount in installments.

(b) The agreement may contain a confession of judgment for the amount and for any unpaid portionlthereof
the agreement contains a confession of judgment, the confession of judgment must provide that the commissioner
may entejudgment against the taxpayer in the district court of the county of residence as shown upon the taxpayer's
tax return for the unpaid portion of the amount specified in the extension agreement.

(c) The agreement shall provide that it can be terminatieel, motice by the commissioner, if information
provided by the taxpayer prior to the agreement was inaccurate or incomplete, collection of the tax covered by the
agreement is in jeopardy, there is a subsequent change in the taxpayer's financial ctmaii@oepayer has failed
to make a payment due under the agreement, or the taxpayer has failed to pay any other tax or file a tax return
coming due after the agreement.

(d) The notice must be given at least 14 calendar days prior to termination, arabsts&lthe taxpayer of the
right to request a reconsideration from the commissioner of whether termination is reasonable and appropriate under
the circumstancesA request for reconsideration does not stay collection action beyond-tteey Iabtice perid. If
the commissioner has reason to believe that collection of the tax covered by the agreement is in jeopardy, the
commissioner may proceed under section 270C.36 and terminate the agreement without regaredaytperied.

(e) The commissioner maccept other collateral the commissioner considers appropriate to secure satisfaction
of the tax liability The principal sum specified in the agreement shall bear interest at the rate specified in section
270C.40 on all unpaid portions thereof until g&me has been fully paid or the unpaid portion thereof has been
entered as a judgmenthe judgment shall bear interest at the rate specified in section 270C.40.

(f) If it appears to the commissioner that the tax reported by the taxpayer is in extessaofount actually
owing by the taxpayer, the extension agreement or the judgment entered pursuant thereto shall be toaftated
making the extension agreement or entering judgment with respect thereto, the commissioner determines that the tax
asreported by the taxpayer is less than the amount actually due, the commissioner shall assess a further tax in
accordance with the provisions of law applicable to the tax.

(g9) The authority granted to the commissioner by this section is in addition wteeryauthority granted to the
commissioner by law to extend the time of payment or the time for filing a return and shall not be construed in
limitation thereof.

(h) The commissioner shall charge a fee for entering into payment agred¢hsneflectshe-commissioner's
costs—for-entering-into—payment-agreementhe fee is set at $50 and is charged for entering into a payment
agreement, for entering into a new payment agreement after the taxpayer has defaulted on a prior agreement, and for
entering inb a new payment agreement as a result of renegotiation of the terms of an existing agrébenfed is
paid to the commissioner before the payment agreement becomes effective and does not reduce the amount of the
liability.

EFFECTIVE DATE . This sectim is effective the day following final enactment.




83RD DAY] FRIDAY, APRIL4,2014 9465

Sec.20. Minnesota Statutes 2012, section 272.01, subdivision 1, is amended to read:

Subdrvrsron 1 Generally taxable AII real and personal property in th|s statmd—au—persenat—preperty of
i Rd-listdoeable,

except Indlan Iands and such other property asis by Iaw exempt from taxatlon

EFFECTIVE DATE . This section is effective the day following firehactment.

Sec.21. Minnesota Statutes 2012, section 272.01, subdivision 3, is amended to read:
Subd.3. Exceptions The provisions of subdivision 2 shall not apply to:

(a) Federal property for which payments are made in lieu of taxes in anemuitglent to taxes which might
otherwise be lawfully assessed;

(b) Real estate exempt from ad valorem taxes and taxes in lieu thereof which is leased, loaned, or otherwise
made available to telephone companies or electric, light and power companiesvhipbnpersonal property
consisting of transmission and distribution lines is situated and assessed pursuant to sections 273.37, 273.38, 273.40
and 273.41, or upon which are situated the communication lines of express, raiivtalgphoneer—telegraph
companies, or pipelines used for the transmission and distribution of petroleum products, or the equipment items of
a cable communications company subject to sections 238.35 to 238.42;

(c) Property presently owned by any educational institution charterdatltgrritorial legislature;
(d) Indian lands;

(e) Property of any corporation organized as a tribal corporation under the Indian Reorganization Act of June 18,
1934, (Statutes at Large, volume 48, page 984);

(f) Real property owned by the state andskzh pursuant to section 161.23 or 161.431, and acts amendatory
thereto;

(g9) Real property owned by a seaway port authority on June 1, 1967, upon which there has been constructed
docks, warehouses, tank farms, administrative and maintenance buildimgsdraihd ship terminal facilities and
other maritime and transportation facilities or those directly related thereto, together with facilities for the handling
of passengers and baggage and for the handling of freight and bulk liquids, and personal pvapedt by a
seaway port authority used or usable in connection therewith, when said property is leased to a private individual,
association or corporation, but only when such lease provides that the said facilities are available to the public for
the loadng and unloading of passengers and their baggage and the handling, storage, care, shipment, and delivery of
merchandise, freight and baggage and other maritime and transportation activities and functions directly related
thereto, but not including propgrused for grain elevator facilities; it being the declared policy of this state that
such property when so leased is public property used exclusively for a public purpose, notwithstandingdhe one
limitation in the provisions of section 273.19;

(h) Notwithstanding the provisions of clause (g), when the annual rental received by a seaway port authority in
any calendar year for such leased property exceeds an amount reasonably required for administrative expense of the
authority per year, plus promotiahexpense for the authority not to exceed the sum of $100,000 per year, to be
expended when and in the manner decided upon by the commissioners, plus an amount sufficient to pay all
installments of principal and interest due, or to become due, duringalsidar year and the next succeeding year
on any revenue bonds issued by the authority, plus 25 percent of the gross annual rental to be retained by the
authority for improvement, development, or other contingencies, the authority shall make a payieardfineal



9466 JOURNAL OF THEHOUSE [83RD DAY

and personal property taxes of a reasonable portion of the remaining annual rental to the county treasurer of the
county in which such seaway port authority is principally locatedy such payments to the county treasurer shall

be disbursedy the treasurer on the same basis as real estate taxes are divided among the various governmental
units, but if such port authority shall have received funds from the state of Minnesota and funds from any city and
county pursuant to Laws 1957, chapte48,6831, and 849 and acts amendatory thereof, then such disbursement by

the county treasurer shall be on the same basis as real estate taxes are divided among the various governmental units,
except that the portion of such payments which would otherwige gther taxing units shall be divided equally

among the state of Minnesota and said county and city.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.22. Minnesota Statutes 2012, section 272.025, subdivisionaiénded to read:

Subdivision 1 Statement of exemption (a) Except in the case of property owned by the state of Minnesota or
any political subdivision thereof, and property exempt from taxation under section 272.02, subdivisions 9, 10, 13,
15, 18, 20and 22 to 25, and at the times provided in subdivision 3, a taxpayer claiming an exemption from taxation
on property described in section 272.02, subdivistbBso 33, must file a statement of exemption with the assessor
of the assessment district in whithe property is located.

(b) A taxpayer claiming an exemption from taxation on property described in section 272.02, subdivision 10,
must file a statement of exemption with the commissioner of revenue, on or before February 15 of each year for
which the taxpayer claims an exemption.

(c) In case of sickness, absence or other disability or for good cause, the assessor or the commissioner may
extend the time for filing the statement of exemption for a period not to exceed 60 days.

(d) The commissioner aévenue shall prescribe the form and contents of the statement of exemption.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.23. Minnesota Statutes 2012, section 272.027, subdivision 1, is amended to read:

Subdivisiom 1. Electricity generated to produce goods and servicesPersonal property used to generate
electric power is exempt from property taxation if the electric power is used to manufacture or produce goods,
products, or services, other than electric powgrthe owner of the electric generation plaBikeept-asprovided-in
subdivisions-2-and-J he exemption does not apply to property used to produce electric power for sale to others and
does not apply to real propertyn determining the value subject tax, a proportionate share of the value of the
generating facilities, equal to the proportion that the power sold to others bears to the total generation of the plant, is
subject to the general property tax in the same manner as other propertier gerrated in such a plant and
exchanged for an equivalent amount of power that is used for the manufacture or production of goods, products, or
services other than electric power by the owner of the generating plant is considered to be used by the ewlatof th

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.24. Minnesota Statutes 2012, section 272.029, subdivision 6, is amended to read:

Subd.6. Distribution of revenues. Revenues from the taxes imposed under sigidn 5 must be part of the
settlement between the county treasurer and the county auditor under section 2¥BeD%evenue must be
distributed by the county auditor or the county treasurer to local taxing jurisdictions in which the wind energy
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converfon system is located as foIIowsbegmmng—w%—d&nbuﬂens—m—.’%@i(BO percent to countleand 20
rvala 0

percent to cities and townshjpes 4-percent to

eme&and—tewnsMps—mM—qweFeeM—te—seheeLdﬁtHcts

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.25. Minnesota Statutes 2013 Supplement, section 273.032, is amended to read:
273.032 MARKET VALUE DEFINITION.

(a) Unless otherwisprovided, for the purpose of determining any property tax levy limitation based on market

value or any limit on net debt, the issuance of bonds, certificates of indebtedness, or capital notes based on market

value, any qualification to receive state aiddwhon market value, or any state aid amount based on market value,
the terms "market value," "estimated market value,” and "market valuation," whether equalized or unequalized,
mean the estimated market value of taxable property within the local univefranent before any of the following
or similar adjustments for:

(1) the market value exclusions under:

(i) section 273.11, subdivisions 14a and 14c (vacant platted land);

(i) section 273.11, subdivision 16 (certain improvements to homestead property)

(iif) section 273.11, subdivisions 19 and 20 (certain improvements to business properties);

(iv) section 273.11, subdivision 21 (homestead property damaged by mold);

(v) section 273.11, subdivision 22 (qualifying lead hazardous reduction projects);

(vi) section 273.13, subdivision 34 (homestead of a disabled veteran or family caregiver);

(vii) section 273.13, subdivision 35 (homestead market value exclusion); or

(2) the deferment of value under:

() the Minnesota Agricultural Property Tax Law, section 273.111;

{i-the-Aggregate-Resource-Preservation-Law,-section273.1115;

£} (ii) the Minnesota Open Space Property Tax Law, section 273.112;

£ (iii) the rural preserves property tax program, sac@io3.114; or

&4 (iv) the Metropolitan Agricultural Preserves Act, section 473H.10; or

(3) the adjustments to tax capacity for:

(i) tax increment financing under sections 469.174 to 469.1794;

(i) fiscal disparities under chapter 276A or 473F; or

(iii) powerline credit under section 273.425.
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(b) Estimated market value under paragraph (a) also includes the market valueexd#rtet property if the
applicable law specifically provides that the limitation, qualification, or aid calculation includesxeaxpt

property.

(c) Unless otherwise provided, "market value," "estimated market value," and "market valuation" for purposes of
property tax levy limitations and calculation of state aid, refer to the estimated market value for the previous
assessmenear and for purposes of limits on net debt, the issuance of bonds, certificates of indebtedness, or capital
notes refer to the estimated market value as last finally equalized.

(d) For purposes of a provision of a home rule charter or of any specitddaig not codified in the statutes and
that imposes a levy limitation based on market value or any limit on debt, the issuance of bonds, certificates of
indebtedness, or capital notes based on market value, the terms "market value,” "taxable mafkehedimarket
valuation,” whether equalized or unequalized, mean "estimated market value" as defined in paragraph (a).

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.26. Minnesota Statutes 2012, section 273.@&&hdivision 6, is amended to read:

Subd.6. Salaries; expenses The salaries of the county assessor and assistants and clerical help, shall be fixed

by the board of county commissioners and shall be pa

out of the general renue fund
of the county itan i he

6 preceding
0 y mount below

In addition to their salaries, the county assessor and assistants shall be allowed their expenses for reasonable and
necessary travel in the performance of their duties, including necessary travel, lodging aexperese incurred by
them while attending meetings of instructions or official hearings called by the commissioner of reVéaese
expenses shall be payable out of the general revenue fund of the county, and shall be allowed on the same basis as
such epenses are allowed to other county officers.

EFFECTIVE DATE . This section is effective the day following final enactment.




83RD DAY] FRIDAY, APRIL4,2014 9469

Sec.27. Minnesota Statutes 2012, section 273.10, is amended to read:
273.10 SCHOOL DISTRICTS.

When assessing personal propéhty county assessor shall desrgnate the number of the school drstrrct in which
each person assessed is liable for-taxw

prewded—fer—that—purpes&m%assessmentbbdken the pEsonaI property of any person is assessable in several
school districts, the amount in each shall be assessed separately, and the name of the owner placed opposite each
amount.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.28. Minnesota Statutes 2012, section 273.11, subdivision 13, is amended to read:

Subd.13. Valuation of income-producing property. Beginning-with-the-1995 assessmehly accredited

assessors or senior accredited assessors or other licensesbi@sgéno have successfully completed at least two
incomeproducing property appraisal courses may value ineproducing property for ad valorem tax purposes
"Incomeproducing property" as used in this subdivision means the taxable property in ckss 3B in section

273.13, subdivision 24; class 4a and 4c, except for seasonal recreational property not used for commercial purposes;
and class 5 in section 273.13, subdivision 3Incomeproducing property" includes any property in class 4e in
section273.13, subdivision 25, that would be incepreducing property under the definition in this subdivision if it

were not substandard'Incomeproducing property appraisal course” as used in this subdivision means a course of
study of approximately 30 instctional hours, with a final comprehensive tegtn assessor must successfully
complete the final examination for each of the two required caufBes course must be approved by the board of
assessors.

EFFECTIVE DATE . This section is effective the dégllowing final enactment.

Sec.29. Minnesota Statutes 2012, section 273.112, subdivision 6a, is amended to read:

Subd.6a Guidelines issued by commissioner The commissioner of revenue shall develop and issue
guidelines for qualification by privaigolf clubs under this section covering the access to and use of the golf course
by members and other adults so as to be consrstent Wlth the purposes and terms of thlmgemehnes—shall

ines to each

EFFECTIVE DATE . This section is effective the day limving final enactment.

Sec.30. Minnesota Statutes 2013 Supplement, section 273.1325, subdivision 2, is amended to read:

Subd.2. Methodology. In making its annual assessment/sales ratio studies, the Department of Revenue must
use a methodology comssent with the most recent Standard on Assessment Ratio Studies published by the
assessment standards committee of the International Association of Assessing.Officer€ommissioner of
revenue shall supplement this general methodology with specifteguoes necessary for execution of the study in
accordance with other Minnesota laws impacting the assessment/sales ratio Jtuelycommissioner shall
document these specific procedures in writing and shall publish the procedures in the State Regisieseb
procedures will not be considered "rules" pursuant to the Minnesota Administrative Proceduvéh&ct property
is sold and the purchaser changes its use in a manner that would result in a change of classification of the property,
the assessmensales ratio study under this subdivision must take into account that changed classification as soon as
practicable A change in status from homestead to nonhomestead or from nonhomestead to homestead is not a
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change under this subdivisionFor purposes of this section, sections 270.12, subdivision 2, c{8u$é), and

278.05, subdivision 4, the commissioner of revenue shall exclude from the assessment/sales ratio study the sale of
any nonagricultural property which does not contain an avgment, if (1) the statutory basis on which the
property's taxable value as most recently assessed is less than market value as defined in section 273.11, or (2) the
property has undergone significant physical change or a change of use since the mioassessment.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.31. Minnesota Statutes 2013 Supplement, section 273.1398, subdivision 3, is amended to read:

Subd.3. Disparity reduction aid. The amount of disparity aid certified for each taxing district within each
umque taxmg Jurlsdlcnonrs the amount cemﬂe(br taxes payable in the prlor yesmaﬂ—be—mﬁmphed—by—me—itano

ax capacity
for taxes

EFFECTIVE DATE . This section is effective beginning for taxes payable in 2015.

Sec.32. Minnesota Statutes 2012, section 273.18, is amended to read:

273.18 LISTING, VALUATION, AND ASSESSMENT OF EXEMPT PROPERTY BY COUNTY
AUDIT ORS.

(a) In every sixth year after the yeb826 2010 the county auditor shall entén-a-separateplace-in-thereal
estate-assessment-books description of each tract of real property exempt by law from taxation, with the name of

the ownerjf-knewn,; and the assessor shall value and assess the same in the same manner that other real property is
valued and assessed, and shall designate in each case the purpose for which the property is used.

(b) For purposes of the apportionment of fire state ageusection 69.021, subdivision 7, the county auditor
shall include on the abstract of assessment of exempt real property filed under this section, the total number of acres
of all natural resources lands for which in lieu payments are made under séZfién$1 to 477A.14 The assessor
shall estimate its market value, provided that if the assessor is not able to estimate the market value of the land on a
per parcel basis, the assessor shall furnish the commissioner of revenue with an estimate aigbevalver per
acre of this land within the county.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.33. Minnesota Statutes 2012, section 274.01, subdivision 1, is amended to read:

Subdivision 1 Ordinary board; meetings, deadlines, grievances(a) The town board of a town, or the
council or other governing body of a city, is the board of appeal and equalization except (1) in cities whose charters
provide for a board of equalization or (2) in any city or town ki@ transferred its local board of review power and
duties to the county board as provided in subdivisiofit3 county assessor shall fix a day and time when the board
or the board of equalization shall meet in the assessment districts of the. chiatiyithstanding any law or city
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charter to the contrary, a city board of equalization shall be referred to as a board of appeal and equalization
before February 15 of each year the assessor shall give written notice of the time to the city olertiown
Notwithstanding the provisions of any charter to the contrary, the meetings must be held between April 1 and
May 31 each yearThe clerk shall give published and posted notice of the meeting at least ten days before the date
of the meeting.

The oard shall meet at the office of the clerk to review the assessment and classification of property in the town
or city. No changes in valuation or classification which are intended to correct errors in judgment by the county
assessor may be made by therty assessor after the board has adjourned in those cities or towns that hold a local
board of review; however, corrections of errors that are merely clerical in nature or changes that extend homestead
treatment to property are permitted after adjournmemil the tax extension date for that assessment y&ae
changes must be fully documented and maintained in the assessor's office and must be available for review by any
person A copy of the changes made during this period in those cities or town&dtd a local board of review
must be sent to the county board no later than December 31 of the assessment year.

(b) The board shall determine whether the taxable property in the town or city has been properly placed on the
list and properly valued bye assessorf real or personal property has been omitted, the board shall place it on the
list with its market value, and correct the assessment so that each tract or lot of real property, and each article,
parcel, or class of personal property, is ssdeon the assessment list at its market valNe assessment of the
property of any person may be raised unless the person has been duly notified of the intent of the boarddn do so
application of any person feeling aggrieved, the board shall retvievassessment or classification, or both, and
correct it as appears justThe board may not make an individual market value adjustment or classification change
that would benefit the property if the owner or other person having control over the plwsergfused the assessor
access to inspect the property and the interior of any buildings or structures as provided in sectionA2iF@a20
member shall not participate in any actions of the board which result in market value adjustments or tadassifica
changes to property owned by the board member, the spouse, parent, stepparent, child, stepchild, grandparent,
grandchild, brother, sister, uncle, aunt, nephew, or niece of a board member, or property in which a board member
has a financial interesiThe relationship may be by blood or marriage.

(c) A local board may reduce assessments upon petition of the taxpayer but the total reductions must not reduce
the aggregate assessment made by the county assessor by more than ondfgecéntl redations would lower
the aggregate assessments made by the county assessor by more than one percent, none of the adjustments may be
made The assessor shall correct any clerical errors or double assessments discovered by the board without regard to
the onepercent limitation.

(d) A local board does not have authority to grant an exemption or to order property removed from the tax rolls.

(e) A majority of the members may act at the meeting, and adjourn from day to day until they finish hearing the
casegresented The assessor shall attendth-the-assessment-books-and-papmrd, take part in the proceedings,
but must not vote The county assessor, or an assistant delegated by the county assessor shall attend the meetings
The board shall list sepdedy—on-aform-appended-to-the-assessmenttabiimitted property added to the list by
the board and all items of property increased or decreased, with the market value of each item of property, added or
changed by the boarglaced-opposite-the-itenThe county assessor shall enter all changes made by theiboard
the-assessment-baok

(H Except as provided in subdivision 3, if a person fails to appear in person, by counsel, or by written
communication before the board after being duly notified ef tleard's intent to raise the assessment of the
property, or if a person feeling aggrieved by an assessment or classification fails to apply for a review of the
assessment or classification, the person may not appear before the county board of apppalliaatioa for a
review of the-assessment-erclassificatiorhis paragraph does not apply if an assessment was made after the local
board meeting, as provided in section 273.01, or if the person can establish not having received notice of market
value & least five days before the local board meeting.
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(g) The local board must complete its work and adjourn within 20 days from the time of convening stated in the
notice of the clerk, unless a longer period is approved by the commissioner of reimmaeton taken after that
date is valid All complaints about an assessment or classification made after the meeting of the board must be
heard and determined by the county board of equalizattfononresident may, at any time, before the meeting of
the boardile written objections to an assessment or classification with the county assekearbjections must be
presented to the board at its meeting by the county assessor for its consideration.

EFFECTIVE DATE . This section is effective the day followirfimal enactment.

Sec.34. Minnesota Statutes 2012, section 274.01, subdivision 2, is amended to read:

Subd.2. Special board; duties delegated The governing body of a citincluding—a—city—whose—charter
providesfora-board-of-equalizatiomay appint a special board of reviewThe city may delegate to the special

board of review all of the powers and duties in subdivisionThe special board of review shall serve at the
direction and discretion of the appointing body, subject to the restridtigpssed by law The appointing body

shall determine the number of members of the board, the compensation and expenses to be paid, and the term of
office of each memberAt least one member of the special board of review must be an appraiser, reaitberor

person familiar with property valuations in the assessment district.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.35. Minnesota Statutes 2012, section 275.08, subdivision 1a, is amended to read:

Subd. 1a Computatlon of tax capaC|ty Feptaxes—payableem—kggg—theeeum%audﬁepstwmemputeme gross

The county audltor shaII compute the net tax capacny for each parcel accordlng to the class rates specified in section
273.13 The net tax capacity will be the appropriatesslaate multiplied by the parcel's market value.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.36. Minnesota Statutes 2012, section 275.08, subdivision 1d, is amended to read:

Subd.1d. Additional adjustment. If, after computing each local government's adjusted local tax rate within a
unique taxing jurisdiction pursuant to subdivision 1c, the aud|tor finds that the total adjusted local tax rate of all
local governments combinedles S ) &dpercent of
net tax capaC|t§e|Lta*es—payabteqn—]:999and—theteaftbe audltor shall increase each local government's adjusted
local tax rate proportionately so the total adjusted local tax rate of all dos@rnments combined equals 90
percent The total amount of the increase in tax resulting from the increased local tax rates must not exceed the
amount of disparity aid allocated to the unique taxing district under section 273.TB8&uditor shall certify to
the Department of Revenue the difference between the disparity aid originally allocated under section 273.1398,
subdivision 3, and the amount necessary to reduce the total adjusted local tax rate of all local governmeats combin
to 90 percent Each local government's disparity reduction aid payment under section 273.1398, subdivision 6, must
be reduced accordingly.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.37. Minnesota Statutes 20Bupplement, section 275.70, subdivision 5, is amended to read:

Subd.5. Special levies "Special levies" means those portions of ad valorem taxes levied by a local
governmental unit for the following purposes or in the following manner:

(1) to pay thecosts of the principal and interest on bonded indebtedness or to reimburse for the amount of liquor
store revenues used to pay the principal and interest due on municipal liquor store bonds in the year preceding the
year for which the levy limit is calculed;

(2) to pay the costs of principal and interest on certificates of indebtedness issued for any corporate purpose
except for the following:

(i) tax anticipation or aid anticipation certificates of indebtedness;
(ii) certificates of indebtedness issliender sections 298.28 and 298.282;

(iii) certificates of indebtedness used to fund current expenses or to pay the costs of extraordinary expenditures
that result from a public emergency; or

(iv) certificates of indebtedness used to fund an insuffigié@mdax receipts or an insufficiency in other revenue
sources, provided that nothing in this subdivision limits the special levy authorized under section 475.755;

(3) to provide for the bonded indebtedness portion of payments made to another poiticasisun of the state
of Minnesota,;

(4) to fund payments made to the Minnesota State Armory Building Commission under section 193.145,
subdivision 2, to retire the principal and interest on armory construction bonds;

(5) propertytaxes approved by voters which are levied against the referendum market value as provided under
section 275.61;

(6) to fund matching requirements needed to qualify for federal or state grants or programs to the extent that
either (i) the matching requiment exceeds the matching requirement in calendar year 2001, or (ii) it is a new
matching requirement that did not exist prior to 2002;

(7) to pay the expenses reasonably and necessarily incurred in preparing for or repairing the effects of natural
disaser including the occurrence or threat of widespread or severe damage, injury, or loss of life or property
resulting from natural causes, in accordance with standards formulated by the Emergency Services Division of the
state Department of Public Safety,alewed by the commissioner of revenue under section 275.74, subdivision 2;

(8) pay amounts required to correct an error in the levy certified to the county auditor by a city or county in a
levy year, but only to the extent that when added to the prage@iar's levy it is not in excess of an applicable
statutory, special law or charter limitation, or the limitation imposed on the governmental subdivision by sections
275.70 to 275.74 in the preceding levy year;

(9) to pay an abatement under section 1895;

(10) to pay any costs attributable to increases in the employer contribution rates under chapter 353, or locally
administered pension plans, that are effective after June 30, 2001;
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(11) to pay the operating or maintenance costs of a county jaitlasrized in section 641.01 or 641.262, or of a
correctional facility as defined in section 241.021, subdivision 1, paragraph (f), to the extent that the county can
demonstrate to the commissioner of revenue that the amount has been included in théuntgettyas a direct
result of a rule, minimum requirement, minimum standard, or directive of the Department of Corrections, or to pay
the operating or maintenance costs of a regional jail as authorized in section 640R@Rrposes of this clause, a
district court order is not a rule, minimum requirement, minimum standard, or directive of the Department of
Corrections If the county utilizes this special levy, except to pay operating or maintenance costs of a new regional
jail facility under sections 64262 to 641.264 which will not replace an existing jail facility, any amount levied by
the county in the previous levy year for the purposes specified under this clause and included in the county's
previous year's levy limitation computed under sectiof.2¥, shall be deducted from the levy limit base under
section 275.71, subdivision 2, when determining the county's current year levy limit@liercounty shall provide
the necessary information to the commissioner of revenue for making this detevminati

(12) to pay for operation of a lake improvement district, as authorized under section 103B.8%5county
utilizes this special levy, any amount levied by the county in the previous levy year for the purposes specified under
this clause and inctled in the county's previous year's levy limitation computed under section 275.71 shall be
deducted from the levy limit base under section 275.71, subdivision 2, when determining the county's current year

determination;
(13) to repay a state or federal loan used to fund the direct or indirect required spending by the local government

due to a state or federal transportation project or othée sr federal capital projeciThis authority may only be
used if the project is not a local government initiative;

he-{i) county's
i) the aid
axes levied
is clause

45) (14) to fund a firefighters relief association mgjuired under Laws 2013, chapter 111, article 5, sections 31
to 42, to the extent that the required amount exceeds the amount levied for this purpose in 2001;

£46) (15) for purposes of a storm sewer improvement district under section 444.20;

{&A (16) to pay for the maintenance and support of a city or county society for the prevention of cruelty to
animals under section 343.11, but not to exceed in any year $4,800 or the sum of $1 per capita based on the county's
or city's population as of the most ratéederal census, whichever is greatdrthe city or county uses this special
levy, any amount levied by the city or county in the previous levy year for the purposes specified in this clause and
included in the city's or county's previous year's |Bwjt computed under section 275.71, must be deducted from
the levy limit base under section 275.71, subdivision 2, in determining the city's or county's current year levy limit;

48) (17) for counties, to pay for the increase in their share of healthhanthn service costs caused by
reductions in federal health and human services grants effective after September 30, 2007;

{49) (18) for a city, for the costs reasonably and necessarily incurred for securing, maintaining, or demolishing
foreclosed or abamshed residential properties, as allowed by the commissioner of revenue under section 275.74,
subdivision 2 A city must have either (i) a foreclosure rate of at least 1.4 percent in 2007, or (ii) a foreclosure rate
in 2007 in the city or in a zip code aref the city that is at least 50 percent higher than the average foreclosure rate
in the metropolitan area, as defined in section 473.121, subdivision 2, to use this speciBblepyrposes of this
paragraph, "foreclosure rate" means the number etfosures, as indicated by sheriff sales records, divided by the
number of households in the city in 2007;
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{21) (19) to pay costs attributable to wages and benefits for sheriff, police, and fire persdhrellocal
governmental unit did not use this special levy in the previous year jtdineiv base under section 275.71 shall be
reduced by the amount equal to the amount it levied for the purposes specified in this clause in the previous year;

{22) (20) an amount equal to any reductions in the certified aids or credit reimbursements pagkdy sections
477A.011 to 477A.014, and section 273.1384, due to unallotment under section 16A.152 or reductions under
another provision of law The amount of the levy allowed under this clause for each year is limited to the amount
unallotted or redced from the aids and credit reimbursements certified for payment in the year following the
calendar year in which the tax levy is certified unless the unallotment or reduction amount is not known by
September 1 of the levy certification year, and thellgogernment has not adjusted its levy under section 275.065,
subdivision 6, or 275.07, subdivision 6, in which case that unallotment or reduction amount may be levied in the
following year;

23) (21) to pay for the difference between enalf of the cost of confining sex offenders undergoing the civil
commitment process and any state payments for this purpose pursuant to section 253D.12;

24) (22) for a county to pay the costs of the first year of maintaining and operating a new facility or new
expansia, either of which contains courts, corrections, dispatch, criminal investigation labs, or other public safety
facilities and for which all or a portion of the funding for the site acquisition, building design, site preparation,
construction, and relatedj@ipment was issued or authorized prior to the imposition of levy limi28068 The levy
limit base shall then be increased by an amount equal to the new facility's first full year's operating costs as
described in this clause; and

25) (23) for the eimated amount of reduction to market value credit reimbursements under section 273.1384
for credits payable in the year in which the levy is payable.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.38. MinnesotaStatutes 2012, section 275.74, subdivision 2, is amended to read:

Subd.2. Authorization for special levies (a) A local governmental unit may request authorization to levy for
unreimbursed costs for natural disasters under section 275.70, subdivisiaude (7) The local governmental
unit shall submit a request to levy under section 275.70, subdivision 5, clause (7), to the commissioner of revenue by
September 30 of the levy year and the request must include information documenting the estiraatdainsed
costs The commissioner of revenue may grant levy authority, up to the amount requested based on the
documentation submittedAll decisions of the commissioner are final.

(b) A city may request authorization to levy for reasonable and negesssts for securing, maintaining, or
demolishing foreclosed or abandoned residential properties under section 275.70, subdivision $19J4u8%
The local governmental unit shall submit a request to levy under section 275.70, subdivision F18U8), to
the commissioner of revenue by September 30 of the levy year and the request must include information
documenting the estimated costSor taxes payable in 2009, the amount may include unanticipated costs incurred
above the amount budgetéar these purposes in 2008Costs of securing foreclosed or abandoned residential
properties include payment for police and fire department serviths commissioner of revenue may grant levy
authority, up to the lesser of (1) the amount requested basedtie documentation submitted, or (2) $3,000
multiplied by the number of foreclosed residential properties, as defined by sheriff sales records, in calendar year
2007. All decisions of the commissioner are final.

EFFECTIVE DATE . This section is effecte the day following final enactment.
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Sec.39. Minnesota Statutes 2012, section 275.75, is amended to read:
275.75 CHARTER EXEMPTION FOR AID LOSS.

Notwithstanding any other provision of a municipal charter that limits ad valorem taxes to a lesser amount, or
that would require voter approval for any increase, the governing body of a municipality may by resolution increase
its levy in any year by an amnt equal to its special levies under section 275.70, subdivision 5, ci2a23emnd

£25) (20) and (23)

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.40. Minnesota Statutes 2012, section 279.03, is amended to read
279.03 INTEREST ON DELINQUENT PROPERTY TAXES.

Subd|V|S|on 1 Rate Interest calculat|on Iheepateeef—mtetest—e#delmquent—pmpefty—taxeyewedm—kwg and

years is

with the
ighment are hereby
ameneled—t&ee#esed—hepemth Sectlon 549 O%an—eentmue—m—fepeaggheswnh respect to judgments arising

out of petitions for review filed pursuant to chapter &¥8spective-of-the-lewyyear

3 3 econd
ntil-the-ti nd-penalties are

subsequent—yearhtterest shaII commence on the flrst day of January followmg the year in wh|ch the taxes become
due, but the county treasurer need not calculate interest on unpaid taxes and penalties on the tax list returned to the
county auditor prsuant to section 279.01.

If interest is payable for a portion of a year, the interest is calculated only for the months that the taxes or
penalties remain unpaid, and for this purpose a portion of a month is deemed to be a whole month.

Subd.la Rate afterDecember31,-1990 (a) Except as provided in paragraph (b), interest on delinquent
property taxes, penalties, and costs unpaid on or after Januh®@l-shal-bds payable at the per annum rate
determined in section 270C.40, subdivisionlbthe rate so determined is less than ten percent, the rate of interest
shall-beis ten percent The maximum per annum raghal-beis 14 percent if the rate specified under section
270C.40, subdivision 5, exceeds 14 percéiite rateshall-beis subject ® change on January 1 of each year.

(b) If a person is the owner of one or more parcels of property on which taxes are delinquent, and the delinquent
taxes are more than 25 percent of the prior year's school district levy, interest on the delinquetyt tarcse

penalties, and costs unpaflerJanuary-1-1992,-shall isgpayable at twice the rate determined under paragraph (a)
for the year.

Subd.2. Composite judgment Amounts included in composne judgments authorlzed by sectlon 279.37,
subdivisbn 1, and confesses 9 suant to
seeﬂen—'f;%@gﬂéfmeuntsreeniessednder thls authorltp#etLDeeembe%i—LQQQre subject to interest at the rate
calculated under subdivision .1®uring each calendar year, interebglaccrueaccrueson the unpaid balance of
the composite judgment from the time it is confessed until it is. paiek rate of interest is subject to change each
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year in the same mannmat—seetlen—M&OQ—m provded in subdivision 1&Wmha%appheaMe4epmte
changes Intere 08 yable at the rate

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.41. Minnesota Statutes 2012, section 279.16, is amended to read:
279.16 JUDGMENT WHEN NO ANSWER; FORM; ENTRY.

Upon the expiration of 20 days from the later of the filing of the affidaiipublication or the filing of the
affidavit of mailing pursuant to section 279.131, the court administrator shall enter judgment against each and every
such parcel as to which no answer has been filed, which judgment shall include all such parcsisll drel
substantially in the following form:

State of Minnesota ) District Court,
) ss
Countyofé e éée. ) L. Judicial District

In the matter of the proceedings to enforce payment of the taxes on real estate resediimjjugnt on the first
Monday in January, ....... , for the county of ..o, , State of Minnesota.

A list of taxes on real property, delinquent on the first Monday in January, ....... , for said county of ................. ,
having been duly lgd in the office of the court administrator of this court, and the notice and list required by law
having been duly published and mailed as required by law, and more than 20 days having elapsed since the last
publication of the notice and list, and no w&es having been filed by any person, company, or corporation to the
taxes upon any of the parcels of land hereinafter described, it is hereby adjudged that each parcel of land hereinafter
described is liable for taxes, penalties, and costs to the amowppssite the same, as follows:

Description Parcel Number Amount

The amount of taxes, penalties, and cost to which, as hereinbefore stated, each of such parcels of land is liable, is
hereby declared a lien upon such parcel of land as aghesstate, right, title, interest, claim, or lien, of whatever
nature, in law or equity, of every person, company, or corporation; and it is adjudged that, unless the amount to
which each of such parcels is liable be paid, each of such parcels be solkidsd by law, to satisfy the amount
to which it is liable.

éééééééeeeceée. é. éeée.
Court Administrator of the District Court,

,,,,,,,,,,,,

The judgment shall be enterbgt the court administrator in a book to be kept by the court administrator, to be
called the real estate tax Judgment book and S|gned by the court admmsl'ﬁa@yudgmem—shau—be—wmten—out

pmwded—andl’he same presumptlon in favor of the regularity and valldlty of the judgment shall be deemed to exist
as in respect to judgments in civil actions in such court, except where taxebd®mv@aid before the entry of
judgment, or where the land is exempt from taxation, in which cases the judgment shall be prima facie evidence only
of its regularity and validity.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.42. Minnesota Statutes 2012, section 279.23, is amended to read:
279.23 COPY OF JUDGMENT TO COUNTY AUDITOR.

When any real estate tax judgment is entered, the court administratofestiadlith deliver to the county
auditor-in-a-book-to-b@rovided-by-the-auditoq certified copy of such judgmenthich-shall-be-written-on-theleft
hand-pages-of the-bookleaving-the righhd-pages-blank

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.43. Minnesota $tutes 2012, section 279.25, is amended to read:
279.25 PAYMENT BEFORE JUDGMENT.

Before sale any person may pay the amount adjudged against any parcel df laagment is made before
entry of judgment, and the delinquent list has been filed withcthet administrator, the county auditor shall
immediately certify such payment to the court administrator, who shall note the same on such delinquent list; and all
proceedings pending against such parcel shall thereupon be discontifiggyment is mad after judgment is
entered and before sale, the auditor shall certify such payment to the cIerk who upon produc’uon of such certificate
and the payment of a fee of ten cents, shall ; , and

opposite-the-deseription-of such-paratisfaction of the Judgment agalnst the safﬁbe audltor shall make proper
records of all payments made under this section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.44. Minnesota Statutes 2013 Supplement, section 279.37, subdivision 2, is amended to read:

Subd.2. Installment payments The owner of any such parcel, or any person to whom the right to pay taxes
has been given by statute, mortgage, or other agreement, may make and file with the county auditor of the county in
which the parcel is located a written offer to pay the curremst@ach year before they become delinquent, or to
contest the taxes undéfinnesota—Statutes—1941 —sections—278-01to-278HHpter 278 and agree to confess
judgment for the amount provided, as determined by the county audofiling the offer, theowner waives all
irregularities in connection with the tax proceedings affecting the parcel and any defense or objection which the
owner may have to the proceedings, and also waives the requirements of any notice of default in the payment of any
installment or interest to become due pursuant to the composite judgment to be so. ebieess the property is
subject to subdivision la, with the offer, the owner shall (i) tendetantd of the amount of the delinquent taxes,
costs, penalty, and interesthda(ii) tender all current year taxes and penalty due at the time the confession of
judgment is enteredin the offer, the owner shall agree to pay the balance in nine equal installments, with interest as
provided in section 279.03, payable annually ostaliments remaining unpaid from time to time, on or before
December 31 of each year following the year in which judgment was confeBsedffer must be substantially as
follows:

"To the court administrator of the district court of ....... county,l, ooooviieeenen, , am the owner of the following
described parcel of real estate located in ............. caunty, Minnesota:
............................. Upon that real estate there are delinquent taxes for the year ........., angbar®ras follows:

(here insert year of delinquency and the total amount of delinquent taxes, costs, interest, and Bsnsigy)ing

this document | offer to confess judgment in the sum of.$and waive all irregularities in the tax proceedings
affecting these taxes and any defense or objection which | may have to them, and direct judgment to be entered for
the amount stated above, minus the sum of $............ , to be paid with this document, whieerithooe ondifth

of the amount of théaxes, costs, penalty, and interest stated abbagree to pay the balance of the judgment in
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nine or four equal, annual installments, with interest as provided in section 279.03, payable annually, on the
installments remaining unpaid agree to payhe installments and interest on or before December 31 of each year
following the year in which this judgment is confessed and current taxes each year before they become delinquent,
or within 30 days after the entry of final judgment in proceedings to sbtite taxes unda#innesota—Statutes,
sections278-01-te-278.tBapter 278

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.45. Minnesota Statutes 2012, section 280.001, is amendeado

280.001 PUBLIC SALES, AUDITOR'S CERTIFICATES ABOLISHED.

Effective-the-second-Monday-in-May-1974,-and-each-year therddftgrarcel of land against which judgment

has been entered and remains unsatisfied for the taxes of the preceding yea maydae sold at public vendue as
provided in sections 280.01 and 280.02 by the county auditor but shall be treated in the same manner and regarded
in all respects as land bid in for the state by the auditor in the manner provided in section RgOn@ice of sale

required by section 280.01 shall be published or pasté®74-and-in-years-thereaftand no auditor's certificate
authorized by section 280.03 shall be isseedhe-second-Monday-in-May-1974—orthereafter

EFFECTIVE DATE . This sectioris effective the day following final enactment.

Sec.46. Minnesota Statutes 2012, section 280.03, is amended to read:
280.03 CERTIFICATE OF SALE.

The county auditor shall execute to the purchaser of each parcel a certificate which may be subistahg&ally
following form:

"l s , auditor of the county of .......... , State of Minnesota, do hereby certify that at the sale of lands pursuant
to the real estate tax judgment entered in the district court in the county of .......... , on theday.af .......... ) e ,
in proceedings to enforce the payment of taxes delinquent on real estate for the years .......... , for the county of
.......... , which sale was held at ..............., in said county of ........, on theday.of ......., ......., the following
described parcel of land, situate in said county of .......... , State of Minng@utert description), was offered for
sale to the bidder who should offer to pay the amount for which the same was to be sold, at trentova¢sate of
interest on such amount; and at said sale | did sell the said parcel of land to for..the sum of ......... dollars,
with interest at ......... percent per annum on such amount, that being the sum for which the same wasldp be so
and such rate of interest being the lowest rate percent per annum bid on such sum; and, the sum having been paid, |
do therefore, in consideration thereof, and pursuant to the statute in such case made and provided, convey the said
parcel of land, inde simple, subject to easements and restrictions of record at the date of the tax judgment sale,
including, but without limitation, permits for telephgrelegraphand electric power lines either by underground
cable or conduit or otherwise, sewer andewxdines, highways, railroads, and pipe lines for gas, liquids, or solids in
suspension, to said .......... , and the heirs and assigns of ....... , forever, subject to redemption as provided by law.

Witness my hand and official seal this ....day of ....... R .

eéeééeeccéééeecééeeceée.
County Auditor."
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If the land shall not be redeemed as provided in chapter 281, such certificate shall pass to the purchaser an estate
therein, in fee simple, without any other act or deed whatever subjeasements and restrictions of record at the
date of the tax judgment sale, including, but without limitation, permits for teleptalagraphand electric power
lines either by underground cable or conduit or otherwise, sewer and water lines, Bigtavaads, and pipe lines
for gas, liquids, or solids in suspensio8uch certificate may be recorded, after the time for redemption shall have
expired, as other deeds of real estate, and with like effieahy purchaser at such sale shall purchmsee than one
parcel, the auditor shall issue to the purchaser a certificate for each parcel so purchased.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.47. Minnesota Statutes 2012, section 280.07, is amended to read

280.07 ENTRIESINJUDGMENT-BOOKS- AFTER SALE.

Immediately after such sale the county auditor sbetitout-in-the-copy-judgment-booicordthat all parcels
were bld in for the stateThe county audltor shall thereupel&h#er—sueh—beek—tmlotlfy the ourt admlnlstratqr

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.48. Minnesota Statutes 2012, section 280.11, is amendedhdo
280.11 LANDS BID IN FOR STATE.

At any time after any parcel of land has been bid in for the state, the same not having been redeemed, the county
auditor shall assign and convey the same, and all the right of the state therein acquired at ocangaperson
who shall pay the amount for which the same was bid in, with interest at the rate of 12 percent per annum, and the
amount of all subsequent delinquent taxes, penalties, costs, and interest at such rate upon the same from the time
when suchaxes became delinquenThe county auditor shall execute to such person a certificate for such parcel,
which may be substantially in the following form:

"Iy s , auditor of the county of .......... , State of Minnesota, do hereby certify thatsati¢hof lands pursuant
to the real estate tax judgment entered in the district court in the county of .......... , on theday.af........... ) e ,
in proceedings to enforce the payment of taxes delinquent upon real estate for the .yearsor.the county of
.......... , which sale was held at .........., in said county of .........., on the .day.of .........., ......., the following
described parcel of land, situate in said county of .......... , State of Minndgmartdescription), was duly offered
for sale; and, no one bidding upon such offer an amount equal to that for which the parcel was subject to be sold, the
same was then bid in for the state at such amount, being the sum af dollars; and the same Istiemaining
unredeemed, and on this day ...... having paid into the treasury of the county the amount for which the same was
so bid in, and all subsequent delinquent taxes, penalties, costs, and interest, amounting in all tdallars,.
therefore, in consideration thereof, and pursuant to the statute in such case made and provided, | do hereby assign
and convey this parcel of land, in fee simple, subject to easements and restrictions of record at the date of the tax
judgment sale, includingub without limitation, permits for telephoptelegraphand electric power lines either by
underground cable or conduit or otherwise, sewer and water lines, highways, railroads, and pipe lines for gas,
liquids, or solids in suspension, with all the rigitte and interest of the state acquired therein at such sale to .......... ,
and the heirs and assigns of ........ , forever, subject to redemption as provided by law.

Witness my hand and official seal this ...... day of ..........  eeeeees

,,,,,,,,,,,,,,,,,,,,

6ééééeééeeeceeeeceée.
County Auditor."
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If the land shall not be redeemed, as provided in chapter 281, such certificate shall pass to the purchaser or
assignee an estate therein, in fee simple, without any other act or deed whatever subject to easkbrastiistions
of record at the date of the tax judgment sale, including, but without limitation, permits for telefhegaprand
electric power lines either by underground cable or conduit or otherwise, sewer and water lines, highways, railroads,
and pipe lines for gas, liquids, or solids in suspensiSunch certificate or conveyance may be recorded, after the
time for redemption shall have expired, as other deeds of real estate, and with likeNsffassignment of the right
of the state shabe given pursuant to this sectiafierJanuary-1,-1972

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.49. Minnesota Statutes 2012, section 281.03, is amended to read:
281.03 AUDITOR'S CERTIFICATE.

The countyauditor shall certify to the amount due on such redemption, and, on payment of the same to the
county treasurer, shall make duplicate receipts for the certified amount, describing the property redeemed, one of
which shall be filed with the auditoiSuch eceipts shall be governed by the provisions of this chapter regulating the
payment of current taxes and such payment shall have the effect to annul thd 8seamount certified by the
auditor and received in payment for redemption be less than dhaired by law, it shall not invalidate the
redemption On redemption being made, the auditor skallerupen-the-copy-ofthe-taxjudgment-book—opposite
the-description-ofecordthe parcehsredeemegthe-word;“redeemed

EFFECTIVE DATE . This sedbn is effective the day following final enactment.

Sec.50. Minnesota Statutes 2013 Supplement, section 281.17, is amended to read:
281.17 PERIOD FOR REDEMPTION.

Except for properties for which the period of redemption has been limited under se@iohg3 and 281.174,
the following periods for redemption apply.

The period of redemption for all lands sold to the state at a tax judgment sale shall be three years from the date
of sale to the state of Minnesota.

The period of redemption for homesteddands as defined in section 273.13, subdivision 22, located in a
targeted neighborhood as defined in Laws 1987, chapter 386, article 6, section 4, and sold to the state at a tax
judgment sale is three years from the date of. sdlee period of redemptiofor all lands located in a targeted
neighborhood as defined in Laws 1987, chapter 386, artlcle 6, sectlon 4 (é))duphesteaded Iands as defined in
sectlon 273.13, subd|V|S|0n 23 9 o ;

The period of redemption for all real property stituting a mixed municipal solid waste disposal facility that is
a qualified facility under section 115B.39, subdivision 1, is one year from the date of the sale to the state of
Minnesota.

EFFECTIVE DATE . This section is effective the day following firenactment.
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Sec.51. Minnesota Statutes 2012, section 281.327, is amended to read:
281.327 CANCELLATION OF CERTIFICATE UPON JUDICIAL ORDER.

Upon the petition of any person interested in the land covered by a real estate tax sale certificate, state
assignment certificate, or forfeited tax sale certificate and, upon the giving of such notice to the holder of such
certificate as may be orderetetdistrict court, in the proceedings resulting in the judgment upon which a real estate
tax judgment sale certificate, state assignment certificate, or forfeited tax sale certificate is based, may order the
cancellation of a real estate tax judgment salgificate, state assignment certificate, or forfeited tax sale certificate
upon which notice of expiration of time of redemption has been issued when the certificate or a deed issued thereon
has not been recorded in the office of the county recordetedrif that of the registrar of titles, if the land is
registered, W|th|n seven years after the date of the issuance of such certificate; the county audltor on the filing of the
order, shallm sale
be.suqeeJreel—Iey'—eﬂaler—ef—eel:trt'ecord the Iand as canceled by order of coamd the rlghts of the holder under the
certificate shall thereupon be terminated of record in the office of the county auditor.

EFFECTIVE DA TE. This section is effective the day following final enactment.

Sec.52. Minnesota Statutes 2012, section 282.01, subdivision 6, is amended to read:

Subd.6. Duties of commissioner after sale When any sale has been made by the county auditor under
sections 282.01 to 282.13, the auditor shall immediately certify to the commissioner of revenue such information
relating to such sale, on such forms as the commissioner of revenue may prescribe as will enable the commissioner
of revenue to prepare an appriate deed if the sale is for cash, or keep necessary records if the sale is on terms; and
not later than October 31 of each year the county auditor shall submit to the commissioner of revenue a statement of
all instances wherein any payment of principaierest, or current taxes on lands held under certificate, due or to be
paid during the preceding calendar years, are still outstanding at the time such certificate. isWhatdesuch
statement shows that a purchaser or the purchaser's assigneefélit) the commissioner of revenue may instruct
the county board of the county in which the land is located to cancel said certificate of sale in the manner provided
by subdivision 5, provided that upon recommendation of the county board, and whenmeuhestzinces are such
that the commissioner of revenue after investigation is satisfied that the purchaser has made every effort reasonable
to make payment of both the annual installment and said taxes, and that there has been no willful neglect on the part
of the purchaser in meeting these obligations, then the commissioner of revenue may extend the time for the
payment for such period as the commissioner may deem warranted, not to exceed.of ymayment in full of
the purchase price, appropriate ceyance in fee, in such form as may be prescribed by the attorney general, shall
be issued by the commissioner of revenue, which conveyance must be recorded by the county and shall have the
force and effect of a patent from the state subject to easemehtestrictions of record at the date of the tax
judgment sale, including, but without limitation, permits for telephéslegraphand electric power lines either by
underground cable or conduit or otherwise, sewer and water lines, highways, railrahgsperines for gas,
liquids, or solids in suspension.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.53. Minnesota Statutes 2012, section 282.04, subdivision 4, is amended to read:

Subd.4. Easements The countyauditor, when and for such price and on such terms and for such period as the
county board prescribes, may grant easements or permits on unstidiedrd land for telephordelegraphand
electric power lines either by underground cable or conduibtberwise, sewer and water lines, highways,
recreational trails, railroads, and pipe lines for gas, liquids, or solids in suspesigrsuch easement or permit
may be canceled by resolution of the county board after reasonable notice for any substauctiadf its terms or if
at any time its continuance will conflict with public use of the land, or any part thereof, on which it is glzared
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affected by any such easement or permit may be sold or leased for mineral or other legal purposeyrdatsale

shall be subject to the easement or permit, and all rights granted by the easement or permit shall be excepted from
the conveyance or lease of the land and be reserved, and may be canceled by the county board in the same manner
and for the same asons as it could have been canceled before sale and in that case the rights granted thereby shall
vest in the state in trust as the land on which it was granted was held before sale chilgasasement or permit

granted before passage of Laws 1951apiér 203, may be governed thereby if the holder thereof and county board

so agree Reasonable notice as used in this subdivision, meansdayd@ritten notice addressed to the record

owner of the easement at the last known address, and upon cancéfiataunty board may grant extensions of

time to vacate the premises affected.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.54. Minnesota Statutes 2012, section 282.261, subdivision 2, is amended to read:

Subd.2. Interest rate. The unpaid balance on any repurchase contract approved by the countg+boaadter
Juhy-1-1982s subject to interest at the rate determipatbuant-to-section549-0Repurchase-contractsapproved
after December-31-1990 —arebpet-to-interest-at-therate-determinadsection 279.03, subdivision lalhe

interest rate is subject to change each year on the unpaid balance in the manner provided for rate changes in section
549.09-6r279. 03 subd|V|5|on . pplicab hases
i , he ime-that it was

EFFECTIVE DATE . This section is effective the day following final emaent.

Sec.55. Minnesota Statutes 2012, section 282.261, subdivision 4, is amended to read:

Subd.4. Service fee The county auditor may collect a service fee to cover administrative costs as set by the
county board for each repurchase applicateeived—afterJuly-1.-1985The fee must be paid at the time of
application and must be credited to the county general revenue fund.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.56. Minnesota Statutes 2012, sectidd2261, subdivision 5, is amended to read:

Subd.5. County may impose conditions of repurchase The county auditor, after receiving county board
approval, may impose conditions on repurchase ofderited lands limiting the use of the parcel subjecthe
repurchase, including, but not limited to, environmental remediation action plan restrictions or covenants, or
easements for lines or equipment for telephtslegraphgelectric power, or telecommunications.

EFFECTIVE DATE . This section is effecte the day following final enactment.

Sec.57. Minnesota Statutes 2012, section 282.322, is amended to read:

282.322 FORFEITED LANDS LIST.
The county board of any county may-any-time-afterthe-passage-of Laws-1945chapter fd®a list of

forfeited lands with the county auditor, if the board is of the opinion that such lands may be acquired by the state or
any municipal subdivision thereof for public purpasekpon the filing of such list the county auditor shall withhold

said lands from repuhase If no proceeding shall be started to acquire such lands by the state or some municipal
subdivision thereof within one year after the filing of such list the county board shall withdraw said list and

thereafter the owner shall have one year in whiatepurchases-otherwise-provided-in-Laws-1945, chapter. 296

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.58. Minnesota Statutes 2012, section 287.30, is amended to read:

287.30 COUNTY TREASURER; DUTIES.

The careof-documentary-stamps-entrusted-to-county-treasurers-addtthe imposed upon county treasurers by

this chapter are within the duties of such office and are within the coverage of any official bond delivered to the
state, conditioned that any such offi shall faithfully execute the duties of officelThe county board may by
resolution require the county auditor to perform any duty imposed on the county treasurer under this chapter.

EFFECTIVE DATE . This section is effective the day following finalaariment.

Sec.59. Minnesota Statutes 2012, section 289A.25, subdivision 1, is amended to read:

Subdivision 1 Requirements to pay An individual, trust, S corporation, or partnership must, when prescribed
in subdivision 3, paragraph (b), make paymaitestimated tax For individuals, the term "estimated tax" means
the amount the taxpayer estimates is the sum of the taxes imposed by chapter 290 for the taxdbbe freats,
Scorporations, and partnerships, the term estimated tax means thet @ineotaxpayer estimates is the sum of the
taxes for the taxable year imposed by chapter 290 and the composite income tax imposed by section 289A.08,
subdivision 7 If the individual is an infant or incompetent person, the payments must be made byiitiatid
guardian If joint payments on estimated tax are made but a joint return is not made for the taxable year, the
estimated tax for that year may be treated as the estimated tax of either the husband or the wife or may be divided
between them.

ated tax, as

EFFECTIVE DATE . This section is effective the dayilfmwving final enactment.

Sec.60. Minnesota Statutes 2012, section 290.01, subdivision 5, is amended to read:

Subd.5. Domestic corporation The term "domestic" when applied to a corporation means a corporation:

(1) created or organized in the Unit8thtes, or under the laws of the United States or of any state, the District of
Columbia, or any political subdivision of any of the foregoing but not including the Commonwealth of Puerto Rico,
or any possession of the United States;

(2) which qualifes as a DISC, as defined in section 992(a) of the Internal RevenuggEode

3which-gualfies-as-a-FSCas-defined-in-section- 922 of- the-lnternal-Revenue Code.

EFFECTIVE DATE . This section is effective for taxable years beginning after Decemb&0 33,

Sec.61. Minnesota Statutes 2013 Supplement, section 290.01, subdivision 19d, is amended to read:

Subd.19d Corporations; modifications decreasing federal taxable incomeFor corporations, there shall be
subtracted from federal taxable incoafeer the increases provided in subdivision 19c:

(1) the amount of foreign dividend gresp added to gross income for federal income tax purposes under section
78 of the Internal Revenue Code;
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(2) the amount of salary expense not allowed for federalmectax purposes due to claiming the work
opportunity credit under section 51 of the Internal Revenue Code;

(3) any dividend (not including any distribution in liquidation) paid within the taxable year by a national or state
bank to the United States, ar any instrumentality of the United States exempt from federal income taxes, on the
preferred stock of the bank owned by the United States or the instrumentality;

allowance for
ined in

he allowance

£5) (4) the deduction for capital losses pursuant to sections 1211 and 1212 of the Internal Revenue Code, except
that:

(i) for capital losses incurred in taxable years beginning after December 31, 1986, capital lossksuskhall
not be allowed;

(i) for capital losses incurred in taxable years beginning after December 31, 1986, a capital loss carryover to
each of the 15 taxable years succeeding the loss year shall be allowed;

(iii) for capital losses incurred in taxigbyears beginning before January 1, 1987, a capital loss carryback to each
of the three taxable years preceding the loss year, subject to the provisions of Minnesota Statutes 1986, section
290.16, shall be allowed; and

(iv) for capital losses incurred taxable years beginning before January 1, 1987, a capital loss carryover to each
of the five taxable years succeeding the loss year to the extent such loss was not used in a prior taxable year and
subject to the provisions of Minnesota Statutes 1986i05e290.16, shall be allowed;

£6) (5) an amount for interest and expenses relating to income not taxable for federal income tax purposes, if (i)
the income is taxable under this chapter and (ii) the interest and expenses were disallowed as detimtitres
provisions of section 171(a)(2), 265 or 291 of the Internal Revenue Code in computing federal taxable income;

A (6) in the case of mines, oil and gas wells, other natural deposits, and timber for which percentage depletion
was disallowed pursnt to subdivision 19c¢, clause (8), a reasonable allowance for depletion based on actual cost
In the case of leases the deduction must be apportioned between the lessor and lessee in accordance with rules
prescribed by the commissioneln the case of fpperty held in trust, the allowable deduction must be apportioned
between the income beneficiaries and the trustee in accordance with the pertinent provisions of the trust, or if there
is no provision in the instrument, on the basis of the trust's inefio@ble to each;

£8) (7) for certified pollution control facilities placed in service in a taxable year beginning before December 31,
1986, and for which amortization deductions were elected under section 169 of the Internal Revenue Code of 1954,
as amaded through December 31, 1985, an amount equal to the allowance for depreciation under Minnesota
Statutes 1986, section 290.09, subdivision 7;
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{9) (8) amounts included in federal taxable income that are due to refunds of income, excise, or franchise taxes
based on net income or related minimum taxes paid by the corporation to Minnesota, another state, a political
subdivision of another state, the District of Columbia, or a foreign country or possession of the United States to the
extent that the taxes weaelded to federal taxable income under subdivision 19c, clause (1), in a prior taxable year;

{20) (9) income or gains from the business of mining as defined in section 290.05, subdivision 1, clause (a), that
are not subject to Minnesota franchise tax;

{43 (10) the amount of disability access expenditures in the taxable year which are not allowed to be deducted
or capitalized under section 44(d)(7) of the Internal Revenue Code;

{42 (11) the amount of qualified research expenses not allowed for federahe tax purposes under section
280C(c) of the Internal Revenue Code, but only to the extent that the amount exceeds the amount of the credit
allowed under section 290.068;

43) (12) the amount of salary expenses not allowed for federal income tax psrgos to claiming the Indian
employment credit under section 45A(a) of the Internal Revenue Code;

&4 (13) any decrease in subpart F income, as defined in section 952(a) of the Internal Revenue Code, for the
taxable year when subpart F income is catedlavithout regard to the provisions of Division C, title Ill, section
303(b) of Public Law 114343;

£45) (14) in each of the five tax years immediately following the tax year in which an addition is required under
subdivision 19c, clause (12), an amoaqgtal to ondifth of the delayed depreciatiorFor purposes of this clause,
"delayed depreciation” means the amount of the addition made by the taxpayer under subdivision 19c, clause (12)
The resulting delayed depreciation cannot be less than zero;

£46) (15) in each of the five tax years immediately following the tax year in which an addition is required under
subdivision 19c, clause (13), an amount equal tefiftieof the amount of the addition;

&A (16) to the extent included in federal taxabledome, discharge of indebtedness income resulting from
reacquisition of business indebtedness included in federal taxable income under section 108(i) of the Internal
Revenue Code This subtraction applies only to the extent that the income was includest income in a prior
year as a result of the addition under subdivision 19c, clause (16); and

8) (17) the amount of expenses not allowed for federal income tax purposes due to claiming the railroad track
maintenance credit under section 45G(a) ofitibernal Revenue Code.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2013.

Sec.62. Minnesota Statutes 2012, section 290.01, subdivision 19f, is amended to read:

Subd.19f. Basismodifications affecting gain or loss on disposition of property (a) For individuals, estates,
and trusts, the basis of property is its adjusted basis for federal income tax purposes except as set forth in paragraphs
(e) and(f)—fg)—and—{m) For corpaeations, the basis of property is its adjusted basis for federal income tax
purposes, without regard to the time when the property became subject to tax under this chapter or to whether out
of-state losses or items of tax preference with respect to tpenyavere not deductible under this chapter, except
that the modifications to the basis for federal income tax purposes set forth in paragrapk$ (D)axe allowed to
corporations, and the resulting modifications to federal taxable income musideeimthe year in which gain or
loss on the sale or other disposition of property is recognized.
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(b) The basis of property shall not be reduced to reflect federal investment tax credit.

{d) For property acquired before January 1, 1933, t#ssbfor computing a gain is the fair market value of the
property as of that dateThe basis for determining a loss is the cost of the property to the taxpayer less any
depreciation, amortization, or depletion, actually sustained before that datee adjusted cost exceeds the fair
market value of the property, then the basis is the adjusted cost regardless of whether there is a gain or loss.

{e) (d) The basis is reduced by the allowance for amortization of bond premium if an election to amortize was
made pursuant to Minnesota Statutes 1986, section 290.09, subdivision 13, and the allowance could have been
deducted by the taxpayer under this chapter during the period of the taxpayer's ownership of the property.

& (e) For assets placed in servicefdre January 1, 1987, corporations, partnerships, or individuals engaged in
the business of mining ores other than iron ore or taconite concentrates subject to the occupation tax under chapter
298 must use the occupation tax basis of property used ihubigess.

{g) (f) For assets placed in service before January 1, 1990, corporations, partnerships, or individuals engaged in
the business of mining iron ore or taconite concentrates subject to the occupation tax under chapter 298 must use the
occupationax basis of property used in that business.

) (9) In applying the provisions of sections 301(c)(3)(B), 312(f) and (g), and 316(a)(1) of the Internal Revenue
Code, the dates December 31, 1932, and January 1, 1933, shall be substituted for Februa8y 88d March 1,
1913, respectively.

& (h) In applying the provisions of section 362(a) and (c) of the Internal Revenue Code, the date December 31,
1956, shall be substituted for June 22, 1954,

&> (i) The basis of property shall be increased by thewarhof intangible drilling costs not previously allowed
due to differences between this chapter and the Internal Revenue Code.

& () The adjusted basis of any corporate partner's interest in a partnership is the same as the adjusted basis for
federal income tax purposes modified as required to reflect the basis modifications set forth in paragraghs (b) to
(). The adjusted basis @& partnership in which the partner is an individual, estate, or trust is the same as the
adjusted basis for federal income tax purposes modified as required to reflect the basis modifications set forth in

paragraphge) and(f) and-(g)

& (k) The modifcations contained in paragraphs (b){p (i) also apply to the basis of property that is
determined by reference to the basis of the same property in the hands of a different taxpayer or by reference to the
basis of different property.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2013.
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Sec.63. Minnesota Statutes 2012, section 290.01, subdivision 29, is amended to read:
Subd.29. Taxable income The term "taxable income" means:

(2) for individuals, estafs, and trusts, the same as taxable net income;

(2) for corporations, the taxable net income less

(i) the net operating loss deduction under section 290.095;

(ii) the dividends received deduction under section 290.21, subdivisand4;

(i) the exempion for operating in a job opportunity building zone under section 4693/

469.337.

EFFECTIVE DATE . This section is effective for taxable yeargimming after December 31, 2013.

Sec.64. Minnesota Statutes 2012, section 290.015, subdivision 1, is amended to read:

Subdivision 1 General rule. (a) Except as provided in subdivision 3, a person that conducts a trade or business
that has a place dfusiness in this state, regularly has employees or independent contractors conducting business
activities on its behalf in this state, or owns or leases real property that is located in this state or tangible personal
property, including but not limitecbtmobile property, that is present in this state is subject to the taxes imposed by
this chapter.

(b) Except as provided in subdivision 3, a person that conducts a trade or business not described in paragraph (a)
is subject to the taxes imposed by thigutier if the trade or business obtains or regularly solicits business from
within this state, without regard to physical presence in this state.

(c) For purposes of paragraph (b), business from within this state includes, but is not limited to:

(1) salesof products or services of any kind or nature to customers in this state who receive the product or
service in this state;

(2) sales of services which are performed from outside this state but the services are received in this state;

(3) transactions wh customers in this state that involve intangible property and result in receipts attributed to
this state as provided in section 290.191, subdivision 5 or 6;

(4) leases of tangible personal property that is located in this state as defined in sé€cfi®a,281bdivision 5,
paragraph (g), or 6, paragraph (e); and

(5) sales and leases of real property located in this state.
(d) For purposes of paragraph (b), solicitation includes, but is not limited to:
(1) the distribution, by mail or otherwise, witlioregard to the state from which such distribution originated or

in which the materials were prepared, of catalogs, periodicals, advertising flyers, or other written solicitations of
business to customers in this state;
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(2) display of advertisements orlboards or other outdoor advertising in this state;

(3) advertisements in newspapers published in this state;

(4) advertisements in trade journals or other periodicals, the circulation of which is primarily within this state;

(5) advertisements in Blinnesota edition of a national or regional publication or a limited regional edition of
which this state is included of a broader regional or national publication which are not placed in other

geographically defined editions of the same issue of the pabiiation;

(6) advertisements in regional or national publications in an edition which is not by its contents geographically
targeted to Minnesota, but which is sold over the counter in Minnesota or by subscription to Minnesota residents;

(7) advertisenents broadcast on a radio or television station located in Minnesota; or

(8) any other solicitation byelegraph,telephone, computer database, cable, optic, microwave, or other
communication system.

EFFECTIVE DATE . This section is effective the dayilfmwing final enactment.

Sec.65. Minnesota Statutes 2012, section 290.07, subdivision 1, is amended to read:

Subdivision 1 Annual accounting period Net income and taxable net income shall be computed upon the
basis of the taxpayer's annual accaumtperiod If a taxpayer has no annual accounting period, or has one other
than a fiscal yeags-heretofore-definethe net income and taxable net income shall be computed on the basis of the
calendar year Taxpayers shall employ the same accountingodeon which they report, or would be required to
report, their net income under the Internal Revenue Codlke commissioner shall provide by rule for the
determination of the accounting period for taxpayers who file a combined report under sectigh @tdivision
4, when members of the group use different accounting perlods for federal mcome tax purgekes-the

, pot changed.

EFFECTIVE DATE. This section is effective for taxable years beginning after December 31, 2013.

Sec.66. Minnesota Statutes 2012, section 290.07, subdivision 2, is amended to read:

Subd.2. Accounting methods Except as specifically provided to the contrarythig chapter, net income and
taxable net income shall be computed in accordance with the method of accounting regularly employed in keeping
the taxpayer's bookslf no such accounting system has been regularly employed, or if that employed does not
clearly or fairly reflect income or the income taxable under this chapter, the computation shall be made in
accordance with such method as in the opinion of the commissioner does clearly and fairly reflect income and the
income taxable under this chapter.

ounting for
axable net

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2013.
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Sec.67. Minnesota Statutes 2013 Supplement, section 290.0921, subdivision 3, is amended to read:

Subd.3. Alternative minimum taxable income "Alternative minimum taxable income" is Minnesota net
income as defined in section 290.01, subdivision 19, and includes the adjustments and tax preference items in
sections 56, 57, 58, and 59(d), (e), (f), and (h) of the Internal Rev@ode If a corporation files a separate
company Minnesota tax return, the minimum tax must be computed on a separate compatfysbesiporation is
part of a tax group filing a unitary return, the minimum tax must be computed on a unitary Basifollowing
adjustments must be made.

ioh-made under

ph (c), not

2 (1) The portion of the depreciation deduction allowed for federal income tax purposes under section 168(k)
of the Internal Revenue Code that is required as an addition under section 290.01, subdivision 19c, clause (12), is
disallowed in determining alternative minimum taxable income.

3) (2) The subtraction for depreciation allowed under section 290.01, subdivision 19d, glaygé4), is
allowed as a depreciation deduction in determining alternative minimum taxablesincom

4 (3) The alternative tax net operating loss deduction under sections 56(a)(4) and 56(d) of the Internal Revenue
Code does not apply.

£5) (4) The special rule for certain dividends under section 56(g)(4)(C)(ii) of the Internal Revenue Code does not
apply.

£6) (5) The tax preference for depletion under section 57(a)(1) of the Internal Revenue Code does not apply.

£8) (6) The tax preference for tax exempt interest under section 57(a)(5) of the Internal Revenue Code does not
apply.

9 (7) The tax preference for charitabt®ntributions of appreciated property under section 57(a)(6) of the
Internal Revenue Code does not apply.
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1) (8) For purposes of calculating the adjustment for adjusted current eaimisgstion 56(g) of the Internal
Revenue Code, the term "alternative minimum taxable income" as it is used in section 56(g) of the Internal Revenue
Code, means alternative minimum taxable income as defined in this subdivision, determined without ribgard to
adjustment for adjusted current earnings in section 56(g) of the Internal Revenue Code.

@2 (9) For purposes of determining the amount of adjusted current earnings under section 56(g)(3) of the
Internal Revenue Code, no adjustment shall be made wedéon 56(g)(4) of the Internal Revenue Code with
respect to (i) the amount of foreign dividend grapssubtracted as provided in section 290.01, subdivision 19d,
clause (1), or (ii) the amount of refunds of income, excise, or franchise taxes subasqisalided in section
290.01, subdivision 19d, clause (9).

{43) (10) Alternative minimum taxable income excludes the income from operating in a job opportunity building
zone as provided under section 469.317.

Items of tax preference must not be reduced below zero as a result of the modifications in this subdivision.

EFFECTIVE DATE . This setion is effective for taxable years beginning after December 31, 2013.

Sec.68. Minnesota Statutes 2012, section 290.0922, subdivision 3, is amended to read:

Subd.3. Definitions. (a) "Minnesota sales or receipts" means the total sales apportiokiohtesota pursuant
to section 290.191, subdivision 5, the total receipts attributed to Minnesota pursuant to section 290.191, subdivisions
6 to 8, and/or the total sales or receipts apportioned or attributed to Minnesota pursuant to any other apportionment
formula applicable to the taxpayer.

(b) "Minnesota property" means total Minnesota tangible property as provided in section 290.191, subdivisions 9
to 11, any other tangible property located in Minnesota, but does not inclddethe property of a qualified
business as defined under section 469.310, subdlvrsron 11 that is Iocated in a jOb opportunity building zone
designated under section 469.34dd y—-and health
seremes—mdustry—zene—desrgnated—under—seetren—%9 $6@ng|ble property shall not be mcluded in Minnesota
property for purposes of this sectioaxpayers who do not utilize tangible property to apportion income shall
nevertheless include Minnesota prdagefor purposes of this sectionOn a return for a short taxable year, the
amount of Minnesota property owned, as determined under section 290.191, shall be included in Minnesota property
based on a fraction in which the numerator is the number of W#ys short taxable year and the denominator is 365.

(c) "Minnesota payrolls" means total Minnesota payrolls as provided in section 290.191, subdivision 12, but
does not include{d) the job opportunity building zone payroll under section 469.8Bdivision 8, of a qualified
business as defined under section 469.310, subdivisicarti{2}-bictechnology-and-health-sciences-industry zone
payrols—under-section-469.-330—subdivisian Baxpayers who do not utilize payrolls to apportion income shall

nevertheless include Minnesota payrolls for purposes of this section.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2013.

Sec.69. Minnesota Statutes 2012, section 290.095, subdivision 3, is amended to read:

Subd.3. Carryover. (a) A net operating loss incurréd—a during thetaxable year—{i}-beginning—after
Deeembe%i—]r%&hall be a net operatlng Ioss carryover to each of the 15 taxable years foIIowmg the taxable year

ve taxable
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290.095;

(b) The entire amount of the net operating loss for any taxable year shall be cathie@aoliest of the taxable
years to which such loss may be carri@dhe portion of such loss which shall be carried to each of the other taxable
years shall be the excess, if any, of the amount of such loss over the sum of the taxable net incordeh\athaste
modifications specified in subdivision 4, for each of the taxable years to which such loss may be carried.

(c) Where a corporation apportions its income under the provisions of section 290.191, the net operating loss
deduction incurred in any takle year shall be allowed to the extent of the apportionment ratio of the loss year.

(d) The provisions of sections 381, 382, and 384 of the Internal Revenue Code apply to carryovers in certain
corporate acquisitions and special limitations on net ojpgrédss carryovers The limitation amount determined
under section 382 shall be applied to net income, before apportionment, in each post change year to which a loss is
carried.

EFFECTIVE DATE . This section is effective for taxable years beginning dfecember 31, 2013.

Sec.70. Minnesota Statutes 2013 Supplement, section 290.191, subdivision 5, is amended to read:

Subd.5. Determination of sales factor For purposes of this section, the following rules apply in determining
the sales factor.

(a) The sales factor includes all sales, gross earnings, or receipts received in the ordinary course of the business,
except that the following types of income are not included in the sales factor:

(1) interest;
(2) dividends;
(3) salesof capital assets as defined in section 1221 of the Internal Revenue Code;

(4) sales of property used in the trade or business, except sales of leased property of a type which is regularly
sold as well as leased; and

(5) sales of debt instruments asidefl in section 1275(a)(1) of the Internal Revenue Code or sales of stock.

(b) Sales of tangible personal property are made within this state if the property is received by a purchaser at a

point within this stateand-the-taxpayeristaxable-inthis-staegardless of the f.o.lpoint, other conditions of the

sale, or the ultimate destination of the property.

(c) Tangible personal property delivered to a common or contract carrier or foreign vessel for delivery to a
purchaser in another state or natisra sale in that state or nation, regardless of.fomt or other conditions of
the sale.

(d) Notwithstanding paragraphs (b) and (c), when intoxicating liquor, wine, fermented malt beverages,
cigarettes, or tobacco products are sold to a purchdserswicensed by a state or political subdivision to resell this
property only within the state of ultimate destination, the sale is made in that state.
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(e) Sales made by or through a corporation that is qualified as a domestic international salesocoymoler
section 992 of the Internal Revenue Code are not considered to have been made within this state.

(f) Sales, rents, royalties, and other income in connection with real property is attributed to the state in which the
property is located.

(9) Receipts from the lease or rental of tangible personal property, including finance leases and true leases, must
be attributed to this state if the property is located in this state and to other states if the property is not lotsated in th
state Receipts fom the lease or rental of moving property including, but not limited to, motor vehicles, rolling
stock, aircraft, vessels, or mobile equipment are included in the numerator of the receipts factor to the extent that the
property is used in this stat&@heextent of the use of moving property is determined as follows:

(1) A motor vehicle is used wholly in the state in which it is registered.

(2) The extent that rolling stock is used in this state is determined by multiplying the receipts from the lease or
rental of the rolling stock by a fraction, the numerator of which is the miles traveled within this state by the leased or
rented rolling stock and the denominator of which is the total miles traveled by the leased or rented rolling stock.

(3) The extenthat an aircraft is used in this state is determined by multiplying the receipts from the lease or
rental of the aircraft by a fraction, the numerator of which is the number of landings of the aircraft in this state and
the denominator of which is the &thumber of landings of the aircraft.

(4) The extent that a vessel, mobile equipment, or other mobile property is used in the state is determined by
multiplying the receipts from the lease or rental of the property by a fraction, the numerator ofswhemumber
of days during the taxable year the property was in this state and the denominator of which is the total days in the
taxable year.

(h) Royalties and other income received for the use of or for the privilege of using intangible propexdingncl
patents, knowhow, formulas, designs, processes, patterns, copyrights, trade names, service names, franchises,
licenses, contracts, customer lists, or similar items, must be attributed to the state in which the property is used by
the purchaserIf the property is used in more than one state, the royalties or other income must be apportioned to
this state pro rata according to the portion of use in this. dfattee portion of use in this state cannot be determined,
the royalties or other income iube excluded from both the numerator and the denominitangible property is
used in this state if the purchaser uses the intangible property or the rights therein in the regular course of its
business operations in this state, regardless of tatidocof the purchaser's customers.

(i) Sales of intangible property are made within the state in which the property is used by the puithiaser
property is used in more than one state, the sales must be apportioned to this state pro ratatactwdgingion
of use in this statelf the portion of use in this state cannot be determined, the sale must be excluded from both the
numerator and the denominator of the sales fadtuangible property is used in this state if the purchaser used the
intangible property in the regular course of its business operations in this state.

() Receipts from the performance of services must be attributed to the state where the services areFeceived
the purposes of this section, receipts from the pedoo® of services provided to a corporation, partnership, or trust
may only be attributed to a state where it has a fixed place of doing busihéiss state where the services are
received is not readily determinable or is a state where the corponadidnership, or trust receiving the service
does not have a fixed place of doing business, the services shall be deemed to be received at the location of the
office of the customer from which the services were ordered in the regular course of the csisi@maeror
business If the ordering office cannot be determined, the services shall be deemed to be received at the office of the
customer to which the services are billed.



9494 JOURNAL OF THEHOUSE [83RD DAY

(k) For the purposes of this subdivision and subdivision 6, paragraph (Ipteefrem management, distribution,
or administrative services performed by a corporation or trust for a fund of a corporation or trust regulated under
United States Code, title 15, sections-80d@rough 80&64, must be attributed to the state where ttaeediolder of
the fund residesUnder this paragraph, receipts for services attributed to shareholders are determined on the basis of
the ratio of: (1) the average of the outstanding shares in the fund owned by shareholders residing within Minnesota
at the beginning and end of each year; and (2) the average of the total number of outstanding shares in the fund at
the beginning and end of each ye&esidence of the shareholder, in the case of an individual, is determined by the
mailing address furnished/lthe shareholder to the fundResidence of the shareholder, when the shares are held by
an insurance company as a depositor for the insurance company policyholders, is the mailing address of the
policyholders In the case of an insurance company holdimg shares as a depositor for the insurance company
policyholders, if the mailing address of the policyholders cannot be determined by the taxpayer, the receipts must be
excluded from both the numerator and denominaResidence of other shareholdershis mailing address of the
shareholder.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.71. Minnesota Statutes 2012, section 290.9728, subdivision 2, is amended to read:

Subd.2. Taxable income For purposes of thisection, taxable income means the lesser of:

(1) the amount of the net capital gain of the S corporation for the taxable year, as determined under sections
1222 and 1374 of the Internal Revenue Code, and subject to the modifications provided in 2&@idn
subdivisions—19e-andubdivision 19f, in excess of $25,000 that is allocable to this state under section 290.17,
290.191, or 290.20; or

(2) the amount of the S corporation's federal taxable income, subject to the provisions of section 290.01,
subdvisions 19c to 19f, that is allocable to this state under section 290.17, 290.191, or 290.20.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2013.

Sec.72. Minnesota Statutes 2013 Supplement, section 297/A@idivision 3, as amended by Laws 2014,
chapter 150, article 2, section 1, is amended to read:

Subd.3. Sale and purchase (a) "Sale" and "purchase" include, but are not limited to, each of the transactions
listed in this subdivision In applying theprovisions of this chapter, the terms "tangible personal property" and
"retail sale" include the taxable services listed in paragraph (g), clause (6), items (i) to (vi) and (viii), and the
provision of these taxable services, unless specifically provittetwise Services performed by an employee for
an employer are not taxableServices performed by a partnership or association for another partnership or
association are not taxable if one of the entities owns or controls more than 80 percent ohghpoweer of the
equity interest in the other entityServices performed between members of an affiliated group of corporations are
not taxable For purposes of the preceding sentence, "affiliated group of corporations” means those entities that
would beclassified as members of an affiliated group as defined under United States Code, title 26, section 1504,
disregarding the exclusions in section 1504(b).

(b) Sale and purchase include:

(1) any transfer of title or possession, or both, of tangible pargoaperty, whether absolutely or conditionally,
for a consideration in money or by exchange or barter; and
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(2) the leasing of or the granting of a license to use or consume, for a consideration in money or by exchange or
barter, tangible personal propgrother than a manufactured home used for residential purposes for a continuous
period of 30 days or more.

(c) Sale and purchase include the production, fabrication, printing, or processing of tangible personal property
for a consideration for consumengo furnish either directly or indirectly the materials used in the production,
fabrication, printing, or processing.

(d) Sale and purchase include the preparing for a consideration aof fdotWithstanding section 297A.67,
subdivision 2, taxable fooddtudes, but is not limited to, the following:

(1) prepared food sold by the retailer;

(2) soft drinks;

(3) candy;

(4) dietary supplements; and

(5) all food sold through vending machines.

(e) A sale and a purchase includes the furnishing émmaideration of electricity, gas, water, or steam for use or
consumption within this state.

(N A sale and a purchase includes the transfer for a consideration of prewritten computer software whether
delivered electronically, by load and leave, or othsew

(9) A sale and a purchase includes the furnishing for a consideration of the following services:

() the privilege of admission to places of amusement, recreational areas, or athletic events, and the making
available of amusement devices, tanning facilities, reducing salons, steam¥oakish-bathshealth clubs, and
spas or athletic facilities;

(2) lodging and related services by a hotel, rooming house, resort, campground, motel, or trailer camp, including
furnishing the guest of the facility with access to telecommunication services, and the granting of any similar license
to use real property ia specific facility, other than the renting or leasing of it for a continuous period of 30 days or
more under an enforceable written agreement that may not be terminated without prior notice and including
accommodations intermediary services providedimection with other services provided under this clause;

(3) nonresidential parking services, whether on a contractual, hourly, or other periodic basis, except for parking
at a meter;

(4) the granting of membership in a club, association, or other iaegim if:

(i) the club, association, or other organization makes available for the use of its members sports and athletic
facilities, without regard to whether a separate charge is assessed for use of the facilities; and

(ii) use of the sports and athic facility is not made available to the general public on the same basis as it is
made available to members.
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Granting of membership means both onetime initiation fees and periodic membershipSgheets and athletic
facilities include golf courses;iais, racquetball, handball, and squash courts; basketball and volleyball facilities;
running tracks; exercise equipment; swimming pools; and other similar athletic or sports facilities;

(5) delivery of aggregate materials by a third party, excludingvelsiiof aggregate material used in road
construction; and delivery of concrete block by a third party if the delivery would be subject to the sales tax if
provided by the seller of the concrete bloélor purposes of this clause, "road construction" meanstruction of:

(i) public roads;
(ii) cartways; and

(i) private roads in townships located outside of the semmty metropolitan area up to the point of the
emergency response location sign; and

(6) services as provided in this clause:

(i) laundry and dry cleaning services including cleaning, pressing, repairing, altering, and storing clothes, linen
services and supply, cleaning and blocking hats, and carpet, drapery, upholstery, and industrial dlaanuhy
and dry cleaning services dot include services provided by coin operated facilities operated by the customer;

(i) motor vehicle washing, waxing, and cleaning services, including services provided by coin operated facilities
operated by the customer, and rustproofing, underapaiimd towing of motor vehicles;

(i) building and residential cleaning, maintenance, and disinfecting services and pest control and exterminating
services;

(iv) detective, security, burglar, fire alarm, and armored car services; but not includirgse®iformed within
the jurisdiction they serve by effuty licensed peace officers as defined in section 626.84, subdivision 1, or services
provided by a nonprofit organization or any organization at the direction of a county for monitoring and electroni
surveillance of persons placed orhiome detention pursuant to court order or under the direction of the Minnesota
Department of Corrections;

(v) pet grooming services;

(vi) lawn care, fertilizing, mowing, spraying and sprigging services; gardenrgaarid maintenance; tree, bush,
and shrub pruning, bracing, spraying, and surgery; indoor plant care; tree, bush, shrub, and stump removal, except
when performed as part of a land clearing contract as defined in section 297A.68, subdivision 40; anurtireg t
for public utility lines Services performed under a construction contract for the installation of shrubbery, plants,
sod, trees, bushes, and similar items are not taxable;

(vii) massages, except when provided by a licensed health care facifitpfessional or upon written referral
from a licensed health care facility or professional for treatment of illness, injury, or disease; and

(viii) the furnishing of lodging, board, and care services for animals in kennels and other similar arrangements
but excluding veterinary and horse boarding services.

(h) A sale and a purchase includes the furnishing for a consideration of tangible personal property or taxable
services by the United States or any of its agencies or instrumentalities, or thef §ftbmesota, its agencies,
instrumentalities, or political subdivisions.
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(i) A sale and a purchase includes the furnishing for a consideration of telecommunications services, ancillary
services associated with telecommunication services, and pay telesmivices Telecommunication services
include, but are not limited to, the following services, as defined in section 297 Aaié®:-ground radiotelephone
service, mobile telecommunication service, postpaid calling service, prepaid calling seryiae piiecless calling
service, and private communication servicdhe services in this paragraph are taxed to the extent allowed under
federal law.

() A sale and a purchase includes the furnishing for a consideration of installation if the instahatigas
would be subject to the sales tax if the installation were provided by the seller of the item being installed.

(k) A sale and a purchase includes the rental of a vehicle by a motor vehicle dealer to a customer when (1) the
vehicle is rented by thcustomer for a consideration, or (2) the motor vehicle dealer is reimbursed pursuant to a
service contract as defined in section 59B.02, subdivision 11.

() A sale and a purchase includes furnishing for a consideration of specified digital produtteradigital
products or granting the right for a consideration to use specified digital products or other digital products on a
temporary or permanent basis and regardless of whether the purchaser is required to make continued payments for
such right Wherever the term "tangible personal property" is used in this chapter, other than in subdivisions 10 and
38, the provisions also apply to specified digital products, or other digital products, unless specifically provided
otherwise or the context indicatetherwise.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.73. Minnesota Statutes 2012, section 297A.70, subdivision 10, is amended to read:

Subd.10. Nonprofit tickets or admissions (a) Tickets or admissions to &vent are exempt if all the gross
receipts are recorded as such, in accordance with generally accepted accounting principles, on the books of one or
more organizations whose primary mission is to provide an opportunity for citizens of the state toapauiiticihe
creation, performance, or appreciation of the arts, and provided that each organization is:

(1) an organization described in section 501(c)(3) of the Internal Revenue Code in which voluntary contributions
make up at leaghe-followingfive percent of the organization's annual revenue in its most recently completed 12
month fiscal year, or in the current year if the organization has not completeshant!2 fiscal year;

(2) a municipal board that promotes cultural and arts activities; or

(3) the University of Minnesota, a state college and university, or a private nonprofit collegevensityi
provided that the event is held at a facility owned by the educational institution holding the event.
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The exemption only applies if the entire proceeds, after reasonable expenses, are used solely to provide
opportunities for citizens of the statefarticipate in the creation, performance, or appreciation of the arts.

(b) Tickets or admissions to the premises of the Minnesota Zoological Garden are exempt, provided that the
exemption under this paragraph does not apply to tickets or admissioesfaonances or events held on the
premises unless the performance or event is sponsored and conducted exclusively by the Minnesota Zoological
Board or employees of the Minnesota Zoological Garden.

EFFECTIVE DATE . This section is effective the day followg final enactment.

Sec.74. Minnesota Statutes 2013 Supplement, section 297A.75, subdivision 1, is amended to read:

Subdivision 1 Tax collected The tax on the gross receipts from the sale of the following exempt items must be
imposed and collecteds if the sale were taxable and the rate under section 297A.62, subdivision 1,. appbed
exempt items include:

(1) building materials for an agricultural processing facility exempt under section 297A.71, subdivision 13;

(2) building materials for migral production facilities exempt under section 297A.71, subdivision 14;

(3) building materials for correctional facilities under section 297A.71, subdivision 3;

(4) building materials used in a residence for disabled veterans exempt under sectiof , 29¥Alivision 11;

(5) elevators and building materials exempt under section 297A.71, subdivision 12;

A (6) materials and supplies for qualifitmv-income housing under section 297A.71, subdivision 23;

{8) (7) materials, supplies, and equipment for municipal electric utility facilities under section 297A.71,
subdivision 35;

{9) (8) equipment and materials used for the generation, transmiasidmistribution of electrical energy and an
aerial camera package exempt under section 297A.68, subdivision 37;

{20) (9) commuter rail vehicle and repair parts under section 297A.70, subdivision 3, paragraph (a), clause (10);

&3 (10) materials, suppdis, and equipment for construction or improvement of projects and facilities under
section 297A.71, subdivision 40;

43) (11) materials, supplies, and equipment for construction, improvement, or expansion of:
(i) an aerospace defense manufacturing facility exempt under section 297A.71, subdivision 42;
(i) a biopharmaceutical manufacturing facilityeawpt under section 297A.71, subdivision 45;

(i) a research and development facility exempt under section 297A.71, subdivision 46; and
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(iv) an industrial measurement manufacturing and controls facility exempt under section 297A.71, subdivision 47;

&4) (12) enterprise information technology equipment and computer software for use in a qualified data center
exempt under section 297A.68, subdivision 42;

{5) (13) materials, supplies, and equipment for qualifying capital projects under section 297 Adilisgub44;

£16) (14) items purchased for use in providing critical access dental services exempt under section 297A.70,
subdivision 7, paragraph (c); and

A (15) items and services purchased under a business subsidy agreement for use or consumgutiigrirp
greater Minnesota exempt under section 297A.68, subdivision 44,

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.75. Minnesota Statutes 2013 Supplement, section 297A.75, subdivision 2, is amended to read:

Subd.2. Refund; eligible persons Upon application on forms prescribed by the commissioner, a refund equal
to the tax paid on the gross receipts of the exempt items must be paid to the ap@lidgrhe following persons
may apply for the refund:

(1) for subdivision 1, clauses (1), (2), a@#) (14), the applicant must be the purchaser;

(2) for subdivision l¢lauseglause(3) and{6) the applicant must be the governmental subdivision;

(3) for subdivision 1, clause (4), the applicant mustHhee recipient of the benefits provided in United States
Code, title 38, chapter 21;

(4) for subdivision 1, clause (5), the applicant must be the owner of the homestead property;
(5) for subdivision 1, claus&) (6), the owner of the qualified loimcomehousing project;

(6) for subdivision 1, clausé8) (7), the applicant must be a municipal electric utility or a joint venture of
municipal electric utilities;

(7) for subdivision 1, clause@)y—2—E3)3—24)8), (11), (12) and&A (15), the ownerof the qualifying

business; and

(8) for subdivision 1, claus€®), (10), &3}, and{15) (13), the applicant must be the governmental entity that
owns or contracts for the project or facility.

EFFECTIVE DATE . This section is effective the day followiripal enactment.

Sec.76. Minnesota Statutes 2013 Supplement, section 297A.75, subdivision 3, is amended to read:

Subd.3. Application. (a) The application must include sufficient information to permit the commissioner to
verify the tax paid If the tax was paid by a contractor, subcontractor, or builder, under subdivision 1, clauses (3) to
5) (13), or &4 (15), the contractor, subcontractor, or builder must furnish to the refund applicant a statement
including the cost of the exempt itemzdathe taxes paid on the items unless otherwise specifically provided by this
subdivision The provisions of sections 289A.40 and 289A.50 apply to refunds under this section.
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(b) An applicant may not file more than two applications per calendar yeaftords for taxes paid on capital
equipment exempt under section 297A.68, subdivision 5.

0 in fiscal

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.77. MinnesotaStatutes 2012, section 297A.94, is amended to read:
297A.94 DEPOSIT OF REVENUES.

(a) Except as provided in this section, the commissioner shall deposit the revenues, including interest and
penalties, derived from the taxes imposed by this chapter siateetreasury and credit them to the general fund.

(b) The commissioner shall deposit taxes in the Minnesota agricultural and economic account in the special
revenue fund if:

(1) the taxes are derived from sales and use of property and services guirfiivashe construction and
operation of an agricultural resource project; and

(2) the purchase was made on or after the date on which a conditional commitment was made for a loan guaranty
for the project under section 41A.04, subdivision 3.

The commissiner of management and budget shall certify to the commissioner the date on which the project
received the conditional commitmenthe amount deposited in the loan guaranty account must be reduced by any
refunds and by the costs incurred by the DepartroémiRevenue to administer and enforce the assessment and
collection of the taxes.

(c) The commissioner shall deposit the revenues, including interest and penalties, derived from the taxes
imposed on sales and purchases included in section 297A.61, siddB; paragraph (g), clauses (1) and (4), in the
state treasury, and credit them as follows:

(1) first to the general obligation special tax bond debt service account in each fiscal year the amount required by
section 16A.661, subdivision 3, paragraph énd

(2) after the requirements of clause (1) have been met, the balance to the general fund.

(d) The commissioner shall deposit the revenues, including interest and penalties, collected under section
297A.64, subdivision 5, in the state treasury anedit them to the general fundBy July 15 of each year the
commissioner shall transfer to the highway user tax distribution fund an amount equal to the excess fees collected
under section 297A.64, subdivision 5, for the previous calendar year.

(e) i 3 97 1 - forfiscal-yea 002-and-2003,-87 percent—and-Forfiscal-year-2004 and
thereafter,72.43 percent of the revenues, including interest and penalties, transmitted to the commissioner under
section 297A.65, must be depositedthg commissioner in the state treasury as follows:

(1) 50 percent of the receipts must be deposited in the heritage enhancement account in the game and fish fund,
and may be spent only on activities that improve, enhance, or protect fish and widgliferces, including
conservation, restoration, and enhancement of land, water, and other natural resources of the state;
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(2) 22.5 percent of the receipts must be deposited in the natural resources fund, and may be spent only for state
parks and trails;

(3) 22.5 percent of the receipts must be deposited in the natural resources fund, and may be spent only on
metropolitan park and trail grants;

(4) three percent of the receipts must be deposited in the natural resources fund, and may be spent only on local
trail grants; and

(5) two percent of the receipts must be deposited in the natural resources fund, and may be spent only for the
Minnesota Zoological Garden, the Como Park Zoo and Conservatory, and the Duluth Zoo.

(f) The revenue dedicated under paragrée) may not be used as a substitute for traditional sources of funding
for the purposes specified, but the dedicated revenue shall supplement traditional sources of funding for those
purposes Land acquired with money deposited in the game and fisth funder paragraph (e) must be open to
public hunting and fishing during the open season, except that in aquatic management areas or on lands where
angling easements have been acquired, fishing may be prohibited during certain times of the year anmudyunting
be prohibited At least 87 percent of the money deposited in the game and fish fund for improvement, enhancement,
or protection of fish and wildlife resources under paragraph (e) must be allocated for field operations.

(g) The revenues deposited ungmragraphs (a) to (f) do not include the revenues, including interest and
penalties, generated by the sales tax imposed under section 297A.62, subdivision 1la, which must be deposited as
provided under the Minnesota Constitution, article XI, section 15.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.78. Minnesota Statutes 2012, section 297B.09, is amended to read:
297B.09 ALLOCATION OF REVENUE.

Subdivision 1 Deposit of revenues (a) Money collected and receivedder this chapter must be deposited as
provided in this subdivision.

jved must be
ansit
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i area transit

ived must be
area transit
nt-under section

00 must be
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0800 must be

0,000 must

H-On-and-afterJuly-1,-2011b) 60 percent of the money collected and received mustepesited in the

highway user tax distribution fund, 36 percent must be deposited in the metropolitan area transit account under
section 16A.88, and four percent must be deposited in the greater Minnesota transit account under section 16A.88.

{g) (c) It is the intent of the legislature that the allocations under paraggafth) remain unchanged for fiscal
year 2012 and all subsequent fiscal years.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.79. Minnesota Stattes 2012, section 297F.03, subdivision 2, is amended to read:

Subd.2. Form of application. Every appllcatlon for a cigarette or tobacco products Ilcense shaII be made on a
form prescrlbed by the comm|ssm i bl

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.80. Minnesota Statute®012, section 2971.05, subdivision 14, is amended to read:

Subd.14. Life insurance. A tax is imposed on life insuranc& he rate of tax equabs-percentagé.5 percent
of gross premiums less return premiums on all direct business received by tiee orsagents of the insurer in

anesota for I|fe insurance, in cash or otherW|se durlng the yEQFprenanums—Feeewed—aﬁer—Deeember 31,

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.81. Minnesota Statutes 2012, section 298.75, subdivision 1, is amended to read:

Subdivision 1 Definitions. Except as may otherwise be provided, the following words, wised in this
section, shall have the meanings herein ascribed to them.
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(a) "Aggregate material" means:

(1) nonmetallic natural mineral aggregate including, but not limited to sand, silica sand, gravel, crushed rock,
limestone, granite, and borrow, butlyif the borrow is transported on a public road, street, or highway, provided
that nonmetallic aggregate material does not include dimension stone and dimension granite; and

(2) taconite tailings, crushed rock, and architectural or dimension stoneraedsiin granite removed from a
taconite mine or the site of a previously operated taconite mine.

Aggregate material must be measured or weighed after it has been extracted from the pit, quarry, or deposit.

(b) "Person"” means any individual, firm, parst@p, corporation, organization, trustee, association, or other
entity.

(c) "Operator" means any person engaged in the business of removing aggregate material from the surface or
subsurface of the soil, for the purpose of sale, either directly or inglirdotough the use of the aggregate material
in a marketable product or service.

(d) "Extraction site" means a pit, quarry, or deposit containing aggregate material and any contiguous property to
the pit, quarry, or deposit which is used by the opeffatostockpiling the aggregate material.

(e) "Importer" means any person who buys aggregate material excavated deemta-not-listed-in-paragraph
{H-oranotherstatgite on which the tax under this section is not impassdi causes the aggregate niateéo be

imported into a county in this state which imposes a tax on aggregate material.

tax under this sectron on December 31 20143n;r other county whose board has voted after a public hearing to

impose the tax under this section and has notified the commissioner of revenue of thiioimpbidie tax.

(9) "Borrow" means granular borrow, consisting of durable particles of gravel and sand, crushed quarry or mine
rock, crushed gravel or stone, or any combination thereof, the ratio of the portion passing the (#200) sieve divided
by the potion passing the (1 inch) sieve may not exceed 20 percent by mass.

EFFECTIVE DATE . This section is effective January 1, 2015.

Sec.82. Minnesota Statutes 2012, section 412.131, is amended to read:

412.131 ASSESSOR,; DUTIES, COMPENSATION.

The city asssgsor, if there is one, shall assess and return as provided by law all property taxable within the city, if
a separate assessment district, and the assessor of the town within which the city lies shall not include in the return
any property taxable in thétg. Any assessor may appoint a deputy assessor as provided in section 21806
assessor may be compensated on etlfub or parttlme basis at the optlon of the court@dt—theeempensaﬂen—shall

at the rate

ef—$29—pepd13y49r—eaeh—days—senﬂee—neeessamy—rendamdmlleage alhe rate pald other C|ty offlcers for each

mile necessarily traveled in going to and returning from the county seat of the county to attend any meeting of the
assessors of the county legally called by the county auditor, and also for each mile ned¢essagly in making
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the return of assessment to the proper county officer and in attending sectional meetings called by the county
assessor, except when mileage is paid by the countgddition to other compensation, the council may allow the
assessor ileage at the same rate per mile as paid other city officers for each mile necessarily traveled in assessment work.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.83. Minnesota Statutes 2013 Supplement, seetRBA.022, subdivision 3, is amended to read:

Subd.3. Reporting; definitions. {a) On or before September 1, annually, the executive director of the Public
Employees Retirement Association shall report to the commissioner of revenue the following:

(1) the municipalities which employ firefighters with retirement coverage by the public employees police and
fire retirement plan;

ge-employed by each

£3) (2) the fire departments covered by the voluntary statewide-sumpvolunteer firefighter retirement plan; and

) (3) any other information requested by the commissioner to administer the police and firefighter retirement
supplemental state aid program

0 A , ice and fire
ityfo minimum
i i if-theperson was

, for each

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.84. Minnesota Statutes 2013 Supplement, section 465.04, is achémdead:
465.04 ACCEPTANCE OF GIFTS.

clty of the second thlrd or fourth cIaSmwng%aw—Hnwanesﬂ%wkeH;ah&eef—net—mere than

evagitheero Qeratlngundera homerule charter or
iti powered

te mayreceive and accept gifts and donatlons for the use and beneﬁeletettres—andhe |ty and |tS|nhab|tants

thereofupon terms and conditions to be approved by the govebwedgsbody of such-cities—and-such-cities-are

audthorized-to-comply-with-and-perform-sutbie city Theterms and conditiopsvhich may include payment to the

donor or donors of intereshahe value of the gift at not exceeding five percent per annum payable annually or

semiannually, during the remainder of the natural life or livesiehthe donor or donors.

Sec.85. Minnesota Statutes 2012, section 469.176, subdivision 1b, is amiencd!:
Subd.1b. Duration limits; terms. (a) No tax increment shall in any event be paid to the authority:

(1) after 15 years after receipt by the authority of the first increment for a renewal and renovation district;
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(2) after 20 years after repeiby the authority of the first increment for a soils condition district;

(3) after eight years after receipt by the authority of the first increment for an economic development district;

(4) for a housing districta—compact-development-district; aredevelopment district, after 25 years from the
date of receipt by the authority of the first increment.

(b) For purposes of determining a duration limit under this subdivision or subdivision le that is based on the
receipt of an increment, any incremefitem taxes payable in the year in which the district terminates shall be paid
to the authority This paragraph does not affect a duration limit calculated from the date of approval of the tax
increment financing plan or based on the recovery of costs ar duration limit under subdivision 1cThis
paragraph does not supersede the restrictions on payment of delinquent taxes in subdivision 1f.

(c) An action by the authority to waive or decline to accept an increment has no effect for purposes ofigomputi
a duration limit based on the receipt of increment under this subdivision or any other provision of Haw
authority is deemed to have received an increment for any year in which it waived or declined to accept an
increment, regardless of whether therement was paid to the authority.

(d) Receipt by a hazardous substance subdistrict of an increment as a result of a reduction in original net tax
capacity under section 469.174, subdivision 7, paragraph (b), does not constitute receipt of increthent by
overlying district for the purpose of calculating the duration limit under this section.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.86. Minnesota Statutes 2012, section 469.176, subdivision 3, is amenaedito r

Subd.3. Limitation on administrative expenses (a) For districts for which certification was requested before

August-1-1979 orafter June-30,-1982 and-befargust 1, 2001, no tax increment shall be used to pay any

administrative expenses for a project which exceed ten percent of the total estimated tax increment expenditures
authorized by the tax increment financing plan or the total tax increment expesdituthe project, whichever is less.

{e) (b) For districts for which ceification was requested after July 31, 2001, no tax increment may be used to
pay any administrative expenses for a project which exceed ten percent of total estimated tax increment expenditures
authorized by the tax increment financing plan or the tatalricrements, as defined in section 469.174, subdivision
25, clause (1), from the district, whichever is less.

) (c) Increments used to pay the county's administrative expenses under subdivision 4h are not subject to the
percentage limits in this subdsion.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.87. Minnesota Statutes 2013 Supplement, section 469.1763, subdivision 2, is amended to read:

Subd.2. Expenditures outside district (a) For each tax incremefihancing district, an amount equal to at
least 75 percent of the total revenue derived from tax increments paid by properties in the district must be expended
on activities in the district or to pay bonds, to the extent that the proceeds of the boadssecrto finance
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activities in the district or to pay, or secure payment of, debt service on credit enhancedHwndistricts, other

than redevelopment districts for which the request for certification was made after June 30, 1998jsthietin
percentage for purposes of the preceding sentence is 80 pefdentmore than 25 percent of the total revenue
derived from tax increments paid by properties in the district may be expended, through a development fund or
otherwise, on activities outside thfe district but within the defined geographic area of the project except to pay, or
secure payment of, debt service on credit enhanced bdrdss districts, other than redevelopment districts for
which the request for certification was made after June1895, the pooling percentage for purposes of the
preceding sentence is 20 percefiihe revenue derived from tax increments for the district that are expended on
costs under section 469.176, subdivision 4h, paragraph (b), may be deducted first bedtatngathe percentages

that must be expended within and without the district.

(b) In the case of a housing district, a housing project, as defined in section 469.174, subdivision 11, is an
activity in the district.

(c) All administrative expenses afer activities outside of the district, except that if the only expenses for
activities outside of the district under this subdivision are for the purposes described in paragraph (d), administrative
expenses will be considered as expenditures for acsvitithe district.

(d) The authority may elect, in the tax increment financing plan for the district, to increase by up to ten
percentage points the permitted amount of expenditures for activities located outside the geographic area of the
district underparagraph (a) As permitted by section 469.176, subdivision 4k, the expenditures, including the
permitted expenditures under paragraph (a), need not be made within the geographic area of the project
Expenditures that meet the requirements of this papdgrare legally permitted expenditures of the district,
notwithstanding section 469.176, subdivisions 4b, 4c, and djqualify for the increase under this paragraph, the
expenditures must:

(1) be used exclusively to assist housing that meets the eawprit for a qualified lovincome building, as that
term is used in section 42 of the Internal Revenue Code; and

(2) not exceed the qualified basis of the housing, as defined under section 42(c) of the Internal Revenue Code,
less the amount of any creditoaved under section 42 of the Internal Revenue Code; and

(3) be used to:

(i) acquire and prepare the site of the housing;

(i) acquire, construct, or rehabilitate the housing; or

(iif) make public improvements directly related to the housing; or

(4) be used to develop housing:

(i) if the market value of the housing does not exceed the lesser of:

(A) 150 percent of the average market value of sifeteily homes in that municipality; or

(B) $200,000 for municipalities located in the metropoligaea, as defined in section 473.121, or $125,000 for
all other municipalities; and

(ii) if the expenditures are used to pay the cost of site acquisition, relocation, demolition of existing structures,
site preparation, and pollution abatement on onmaare parcels, if the parcel contains a residence containing one to
four family dwelling units that has been vacant for six or more months and is in foreclosure as defined in section
325N.10, subdivision 7, but without regard to whether the residence smmer's principal residence, and only
after the redemption period has expired.
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(e) For a district created within a biotechnology and health sciences industry zone as defined in section 469.330,
subdivision 6, or for an existing district located within lsi@czone, tax increment derived from such a district may
be expended outside of the district but within the zone only for expenditures required for the construction of public
infrastructure necessary to support the activities of the zone, land acquigittbmther redevelopment costs as
defined in section 469.176, subdivision 4jhese expenditures are considered as expenditures for activities within
the district The authority provided by this paragraph expires for expenditures made after the |dfigr of
DecembeB1, 2015, or (2) the end of the fiyear period beginning on the date the district was certified, provided
that date was before January 1, 2016.

(f) The authority under paragraph (d), clause (4), expires on December 31,126 8nents magontinue to be
expended under this authority after that date, if they are used to pay bonds or binding contracts that would qualify
under subdivision 3, paragraph (a), if December 31, 2016, is considered to be the last date of/dae fieeod
after ertification under that provision.

EFFECTIVE DATE . This section is effective the day following final enactment and applies to all districts,
regardless of when the request for certification was made.

Sec.88. Minnesota Statutes 2012, section 473.66bdsvision 5, is amended to read:

Subd.5. Tax levy; surplus; reduction. The corporation, upon issuing any bonds under the provisions of this
section, shall, before the issuance thereof, levy for each year, until the principal and interest areilhagddinefct
annual tax on all the taxable property of the cities in and for which the corporation has been created in an amount
not less than five percent in excess of the sum required to pay the principal and interest thereof, when and as such
principal and interest maturesAfter any of such bonds have been delivered to purchasers, such tax shall be
irrepealable until all such indebtedness is paid, and after the issuance of such bonds no further action of the
corporation shall be necessary to authotieextensions, assessments, and collection of suci texsecretary of
the corporation shall forthwith furnish a certified copy of such levy to the county auditor or county auditors of the
county or counties in which the cities in and for which thepomtion has been created are located, together with
full information regarding the bonds for which the tax is levied, and such county auditor or such county auditors, as
the case may be, shall enter the same in the register provided for in section di7a.82nilar register, and shall
extend and assess the tax so leviddoth cities are located wholly within one county, the county auditor thereof
shall annually extend and assess the amount of the tax so. lditbe cities are located in diffené counties, the
county auditor of each such county shall annually extend and assess such portion of the tax levied as the net tax

capacity of the taxable propeptgotincluding—moneys-and-creditecated wholly within the city in such county

bears to th total net tax capacity of the taxable propengtincluding-moneys—and-creditgithin both cities Any
surplus resulting from the excess levy herein provided for shall be transferred to a sinking fund after the principal

and interest for which the xawas levied and collected has been paid; provided, that the corporation may, on or
before October 15 in any year, by appropriate action, cause its secretary to certify to the county auditor, or auditors,
the amount on hand and available in its treaswynfearnings, or otherwise, including the amount in the sinking
fund, which it will use to pay principal or interest or both on each specified issue of its bonds, and the county auditor
or auditors shall reduce the levy for that year, herein provided ftratyamount The amount of funds so certified

shall be set aside by the corporation, and be used for no other purpose than for the payment of the principal and
interest of the bondsAll taxes hereunder shall be collected and remitted to the corpokatithve county treasurer

or county treasurers, in accordance with the provisions of law governing the collection of other taxes, and shall be
used solely for the payment of the bonds where due.

EFFECTIVE DATE . This section is effective the day followirigal enactment.
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Sec.89. Minnesota Statutes 2012, section 477A.0124, subdivision 5, is amended to read:

Subd.5. County transition aid. {(a)-For2009-and-each-year-thereaffercounty is eligible to receive the

transition aid it received in 2007.

; , rimes per
ALY i ; 2008, shall

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.90. Minnesota Statutes 2012, section 477A.014, subdivision 1, is amended to read:

Subdivision 1 Calculations and payments (a) The commissioner of revenue shall make all necessary
calculations and make payments pursuant to sections 477A.013 and 477A.03 directly to the affected taxing
authorities annually In addition, the commissioner shall notify the authorities of their aid amounts, as well as the
computational factors used in kiag the calculations for their authority, and those statewide total figures that are
pertinent, before August 1 of the year preceding the aid distribution year.

(b) For the purposes of this subdivision, aid is determined for a city or town basedigndts@wn status as of
June 30 of the year preceding the aid distribution .yelirthe effective date for a municipal incorporation,
consolidation, annexation, detachment, dissolution, or township organization is on or before June 30 of the year
preceding the aid distribution year, such change in boundaries or form of government shall be recognized for aid
determinations for the aid distribution yeaif the effective date for a municipal incorporation, consolidation,
annexation, detachment, dissolutioor township organization is after June 30 of the year preceding the aid
distribution year, such change in boundaries or form of government shall not be recognized for aid determinations
until the following year.

(c) Changes in boundaries or form of goweent will only be recognized for the purposes of this subdivision, to
the extent that: (1) changes in market values are included in market values reported by assessors to the
commissioner, and changes in populatiand household sizeand-theroad-aabentsfactorare included in their
respective certifications to the commissioner as referenced in section 477A.011, or (2) an annexation information
report as provided in paragraph (d) is received by the commissioner on or before July 15 of the aitboajeata
Revisions to estimates or data for use in recognizing changes in boundaries or form of government are not effective
for purposes of this subdivision unless received by the commissioner on or before July 15 of the aid calculation year
Clericalerrors in the certification or use of estimates and data established as of July 15 in the aid calculation year are
subject to correction within the time periods allowed under subdivision 3.

(d) In the case of an annexation, an annexation informationrtrepay be completed by the annexing
jurisdiction and submitted to the commissioner for purposes of this subdivision if the net tax capacity of annexed
area for the assessment year preceding the effective date of the annexation exceeds five percéptsafig¢héax
capacity for the same yeaihe form and contents of the annexation information report shall be prescribed by the
commissioner The commissioner shall change the net tax capacity, the population, the population decline, the
commercial indusial percentage, and the transformed population for the annexing jurisdiction only if the
annexation information report provides data the commissioner determines to be reliable for all of these factors used
to compute city revenue need for the annexingsgliction The commissioner shall adjust the {1@40 housing
percentagethe—road—aceidentsfactoand household size only if the entire area of an existing city or town is
annexed or consolidated and only if reliable data is available for all of thetees used to compute city revenue
need for the annexing jurisdiction.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.91. Minnesota Statutes 2012, section 611.27, subdivision 13, is amended to read:

Subd.13. Public defense services; correctional facility inmates All billings for services rendered and
ordered under subdivision 7 shall require the approval of the chief district public defender before being forwarded
on a monthly basis to the state public defendarcases where adequate representation cannot be provided by the
district public defender and where counsel has been appointed under a court order, the state public defender shall
forward to the commissioner of management and budget all billings facegrendered under the court ord€he
commissioner shall pay for services from county program aid retained by the commissioner of revenue for that

purpose under sectigi¥7A-0124 subdivision-1clause(4),4%7A.03, subdivision 2b, paragraph (a).

The costs of appointed counsel and associated services in cases arising from new criminal charges brought
against indigent inmates who are incarcerated in a Minnesota state correctional facility are the responsibility of the
state Board of Public Defensdn such cases the state public defender may follow the procedures outlined in this
section for obtaining cowdrdered counsel.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.92. Minnesota Statutes 2012, section &I71.subdivision 15, is amended to read:

Subd.15. Costs of transcripts In appeal cases and postconviction cases where the appellate public defender's
office does not have sufficient funds to pay for transcripts and other necessary expenses beaausgeitt for
committed all of the transcript funds in its annual budget, the state public defender may forward to the commissioner
of management and budget all billings for transcripts and other necessary exgdresesmmissioner shall pay for
these tragcripts and other necessary expenses from county program aid retained by the commissioner of revenue for

that purpose under sectid@#A-0124,-subdivision-1-clause{4),4%7A.03, subdivision 2b, paragraph (a).

EFFECTIVE DATE . This section is effectivéhe day following final enactment.

Sec.93. REVISOR'S INSTRUCTION.

The revisor of statutes shall make all necessary ¢afesence changes in Minnesota Statutes and Minnesota
Rules consistent with the amendments and repealers in thi§laetrevisorcan make changes to sentence structure
to preserve the meaning of the teXie revisor shall make other changes in chapter titles; section, subdivision, part,
and subpart headnotes; and in other terminology necessary as a result of the enactmextt off ttisDepartment
of Revenue shall assist in making these corrections.

Sec.94. REPEALER.

(a) Minnesota Statutes 2012, sections 273.1398, subdivision 4b; 290.01, subdivision 19e; 290.0674, subdivision
3;290.191, subdivision 4; and 290.38d Minneota Rules, part 8007.0204¢e repealed.

(b) Minnesota Statutes 2012, sections 16D.02, subdivisions 5 and 8; 16D.11, subdivision 2; 270C.131; 270C.53;
270C.991, subdivision 4; 272.02, subdivisions 1, 1a, 43, 48, 51, 53, 67, 72, and 82; 272.027 ,auldi®i&2.031;
273.015, subdivision 1; 273.03, subdivision 3; 273.075; 273.1383; 273.1386; 273.80; 275.77; 279.32; 281.173,
subdivision 8; 281.174, subdivision 8; 281.328; 282.10; 282.23; 287.20, subdivision 4; 287.27, subdivision 2;
290.01, subdivisions b4 and 20e; 290C.02, subdivisions 5 and 9; 290C.06; 295.52, subdivision 7; 297A.666;
297A.71, subdivisions 4, 5, 7, 9, 10, 17, 18, 20, 32, and 41; 297F.08, subdivision 11; 297H.10, subdivision 2;
469.174, subdivision 10c; 469.175, subdivision 2b; 469.1dBdigision 1i; 469.177, subdivision 10; 477A.0124,
subdivisions 1 and 6; and 505.173, Minnesota Statutes 2013 Supplement, section 273.1103, Laws 1993, chapter 375,
article 9, section 47and Minnesota Rules, parts 8002.0200, subpart 8; 8100.0800; 813Gsidbpart 7; 8130.8900,
subpart 3; and 8130.9500, subparts 1, 1a, 2, 3, 4, and 5, are repealed.
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(c) Minnesota Statutes 2012, section 469.1¥5¢kepealed.

(d) Minnesota Statutes 2012, sections 289A.56, subdivision 7; 297A.68, subdivision 38; 46H33R1;
469.332; 469.333; 469.334; 469.335; 469.336; 469.337; 469.338; 469.339; 469.340, subdivisions 1, 2, 3, and 5; and
469.341 and Minnesota Statutes 2013 Supplement, section 469.340, subdivigierrdpealed.

(e) Minnesota Statutes 2012, sectit®9.06, subdivisions 30 and 3re repealed.

EFFECTIVE DATE . Paragraph (a) is effective for taxable years beginning after December 31, 2013.

Paragraph (b) is effective the day following final enactment.

Paragraph (c) is effective the day followingdirenactment and any remaining unexpended tax increments from
a district subject to Minnesota Statutes, section 469.1764, must be distributed as excess increments to the city,
county, and school district under Minnesota Statutes, section 469.176, sobd/igparagraph (c), clause (4), on or
before December 31, 2014.

Paragraph (d) is effective the day following final enactment.

Paragraph (e) is effective for taxable years beginning after December 31, 2013.

ARTICLE 9
DEPARTMENT OF REVENUE TECHNICAL AND POLICY PROPERTY TAX PROVISIONS

Section 1 Minnesota Statutes 2012, section 270.87, is amended to read:
270.87 CERTIFICATION TO COUNTY ASSESSORS.

After making an annual determination of the equalized fair market value of the operating propertih of ea
company in each of the respective counties, and in the taxing districts therein, the commissioner shall certify the
equalized fair market value to the county assessor on or before Juneh8Cequalized fair market value of the
operating property of thrailroad company in the county and the taxing districts therein is the value on which taxes
must be levied and collected in the same manner as on the commercial and industrial property of such county and
the taxing districts therein If the commissionedetermines that the equalized fair market value certified on or
before June 30 is in error, the commissioner may issue a corrected certification on or before Auglise 31
commissioner may correct errors that are merely clerical in nature until Dec@inber

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2012, section 272.029, subdivision 4a, is amended to read:

Subd.4a Correction of errors. If the commissioner of revenue determines thatamount of production tax
has been erroneously calculated, the commissioner may correct theTdreocommissioner must notify the owner
of the wind energy conversion system of the correction and the amount of tax due to each county and must certify
the correction to the county auditor of each county in which the system is located on or before April 1 of the current
year The commissioner may correct errors that are merely clerical in nature until December 31.

EFFECTIVE DATE . This section is effectivéhe day following final enactment.
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Sec.3. Minnesota Statutes 2012, section 273.01, is amended to read:
273.01 LISTING AND ASSESSMENT, TIME.

All real property subject to taxation shall be listed and at leasfithef the parcels listed shall eppraised
each year with reference to their value on January 2 preceding the assessment so that each parcel shall be
reappraised at maximum intervals of five yeafdl real property becoming taxable in any year shall be listed with
reference to its valuen January 2 of that yeaExcept as provided in this section and section 274.01, subdivision 1,
all real property assessments shall be completed two weeks prior to the date scheduled for the local board of review
or equalization No changes in valuatioor classification which are intended to correct errors in judgment by the
county assessor may be made by the county assessor after the board of review or the county board of equalization
has adjourned; however, corrections of errimrsreal or personapropertythat are merely clerical in nature or
changes that extend homestead treatment to property are permitted after adjournment until the tax extension date for
that assessment yearAny changes made by the assessor after adjournment must be fulljnetded and
maintained in a file in the assessor's office and shall be available for review by any geiapy of any changes
made during this period shall be sent to the county board no later than December 31 of the assessrietite/ear
event a valation and classification is not placed on any real property by the dates scheduled for the local board of
review or equalization the valuation and classification determined in the preceding assessment shall be continued in
effect and the provisions of d4&an 273.13 shall, in such case, not be applicable, except with respect to real estate
which has been constructed since the previous assessiReal property containing iron ore, the fee to which is
owned by the state of Minnesota, shall, if leased bysthte after January 2 in any year, be subject to assessment for
that year on the value of any iron ore removed under said lease prior to January 2 of the followirRpyzamal
property subject to taxation shall be listed and assessed annually feignoe to its value on January 2; and, if
acquired on that day, shall be listed by or for the person acquiring it.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.4. Minnesota Statutes 2013 Supplement, se@it$ 1325, subdivision 1, is amended to read:

Subdivision 1 Computation. The Department of Revenue must annually conduct an assessment/sales ratio
study of the taxable property in each county, city, town, and school district in accordance with terpsoae
subdivisions 2 and.3Based upon the results of this assessment/sales ratio study, the Department of Revenue must
determine an equalized net tax capacity for the various classes of taxable property in each taxing district, the
aggregate of whicls designated as the adjusted net tax capadite adjusted net tax capacity must be reduced by
the captured tax capacity of tax increment districts under section 469.177, subdivision 2, fiscal disparities
contribution tax capacities under sections 20&fand 473F.08, and the tax capacity of transmission lines required
to be subtracted from the local tax base under section 273.425; and increased by fiscal disparities distribution tax
capacities under sections 276A.06 and 473F.DBe adjusted net tax pacities shall be determined using the net
tax capacity percentages in effect for the assessment year following the assessment year of.th&hstudy
Department of Revenue must make whatever estimates are necessary to account for changes in th@glassifica
system The Department of Revenue may incur the expense necessary to make the determingtiens
commissioner of revenue may reimburse any county or governmental official for requested services performed in
ascertaining the adjusted net tax capaci®n or before March 15 annually, the Department of Revenue shall file
with the chair of the Tax Committee of the house of representatives and the chair of the Committee on Taxes and
Tax laws of the senate a report of adjusted net tax capacities fal siitaicts On or before Jun&5 30 annually,
the Department of Revenue shall file its final report on the adjusted net tax capacities for school districts established
by the previous year's assessments and the current year's net tax capacity psregthtdfje commissioner of
education and each county auditor for those school districts for which the auditor has the responsibility for
determination of local tax ratesA copy of the report so filed shall be mailed to the clerk of each school district
involved and to the county assessor or supervisor of assessments of the county or counties in which each school
district is located.

EFFECTIVE DATE . This section is effective January 1, 2014.
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Sec.5. Minnesota Statutes 2012, section 273.33, subdivisisma&mnended to read:

Subd.2. Listing and assessment by commissionerThe personal property, consisting of the pipeline system of
mains, pipes, and equipment attached thereto, of pipeline companies and others engaged in the operations or
business ofransporting natural gas, gasoline, crude oil, or other petroleum products by pipelines, shall be listed with
and assessed by the commissioner of revenue and the values provided to the city or county assessofl big order
subdivision shall not apply tthe assessment of the products transported through the pipelines nor to the lines of
local commercial gas companies engaged primarily in the business of distributing gas to consumers at retail nor to
pipelines used by the owner thereof to supply naturalogaother petroleum products exclusively for such owner's
own consumption and not for resale to othdfsnore than 85 percent of the natural gas or other petroleum products
actually transported over the pipeline is used for the owner's own consuapdiomt for resale to others, then this
subdivision shall not apply; provided, however, that in that event, the pipeline shall be assessed in proportion to the
percentage of gas actually transported over such pipeline that is not used for the owneossonmption On or
before August 1, the commissioner shall certify to the auditor of each county, the amount of such personal property
assessment against each company in each district in which such property is |lddatedommissioner determines
thatthe amount of personal property assessment certified on or before August 1 is in error, the commissioner may
issue a corrected certification on or before Octobeflie commissioner may correct errors that are merely clerical
in nature until December 31.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.6. Minnesota Statutes 2012, section 273.37, subdivision 2, is amended to read:

Subd.2. Listing and assessment by commissionerTransmission lines of less than 69 kgnsmission lines
of 69 kv and above located in an unorganized township, and distribution lines, and equipment attached thereto,
having a fixed situs outside the corporate limits of cities except distribution lines taxed as provided in sections
273.40 and273.41, shall be listed with and assessed by the commissioner of revenue in the county where situated
and the values provided to the city or county assessor by. ofthercommissioner shall assess such property at the
percentage of market value fixed layv; and, on or before August 1, shall certify to the auditor of each county in
which such property is located the amount of the assessment made against each company and person owning such
property If the commissioner determines that the amount of tsesssnent certified on or before August 1 is in
error, the commissioner may issue a corrected certification on or before Octobee tommissioner may correct
errors that are merely clerical in nature until December 31.

EFFECTIVE DATE . This section ieffective the day following final enactment.

Sec.7. Minnesota Statutes 2012, section 273.3711, is amended to read:
273.3711 RECOMMENDED AND ORDERED VALUES.

For purposes of sections 273.33, 273.35, 273.36, 273.37, 273.371, and 273.372, all valegsineot to be
listed and assessed by the commissioner of revenue are recommended Vhlies commissioner provides
recommended values, the values must be certified to the auditor of each county in which the property is located on
or before August 1 If the commissioner determines that the certified recommended value is in error the
commissioner may issue a corrected certification on or before OctoFgrelcommissioner may correct errors that
are merely clerical in nature until December 31.

EFFECTIVE DATE. This section is effective the day following final enactment.
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Sec.8. Minnesota Statutes 2012, section 274.01, subdivision 1, is amended to read:

Subdivision 1 Ordinary board; meetings, deadlines, grievances (a) The town board of a town, ohe
council or other governing body of a city, is the board of appeal and equalization except (1) in cities whose charters
provide for a board of equalization or (2) in any city or town that has transferred its local board of review power and
duties to theounty board as provided in subdivisionBhe county assessor shall fix a day and time when the board
or the board of equalization shall meet in the assessment districts of the. chlotyithstanding any law or city
charter to the contrary, a ciboard of equalization shall be referred to as a board of appeal and equaliZation
before February 15 of each year the assessor shall give written notice of the time to the city or town clerk
Notwithstanding the provisions of any charter to theti@oy, the meetings must be held between April 1 and May
31 each yearThe clerk shall give published and posted notice of the meeting at least ten days before the date of the
meeting.

The board shall meaither at a central location within the countyat the office of the clerk to review the
assessment and classification of property in the town or &ity changes in valuation or classification which are
intended to correct errors in judgment by the county assessor may be made by the countyadiesetssoboard
has adjourned in those cities or towns that hold a local board of review; however, corrections of errors that are
merely clerical in nature or changes that extend homestead treatment to property are permitted after adjournment
until the taxextension date for that assessment .y@dre changes must be fully documented and maintained in the
assessor's office and must be available for review by any pefsoapy of the changes made during this period in
those cities or towns that hold a Ibbaard of review must be sent to the county board no later than December 31 of
the assessment year.

(b) The board shall determine whether the taxable property in the town or city has been properly placed on the
list and properly valued by the assessiéreal or personal property has been omitted, the board shall place it on the
list with its market value, and correct the assessment so that each tract or lot of real property, and each article,
parcel, or class of personal property, is entered on thessment list at its market valuéo assessment of the
property of any person may be raised unless the person has been duly notified of the intent of the boardXo do so
application of any person feeling aggrieved, the board shall review the assessrolssification, or both, and
correct it as appears jusThe board may not make an individual market value adjustment or classification change
that would benefit the property if the owner or other person having control over the property has hefassdgsor
access to inspect the property and the interior of any buildings or structures as provided in sectionA2G8z20
member shall not participate in any actions of the board which result in market value adjustments or classification
changes d property owned by the board member, the spouse, parent, stepparent, child, stepchild, grandparent,
grandchild, brother, sister, uncle, aunt, nephew, or niece of a board member, or property in which a board member
has a financial interesiThe relationsip may be by blood or marriage.

(c) A local board may reduce assessments upon petition of the taxpayer but the total reductions must not reduce
the aggregate assessment made by the county assessor by more than ondfgecéntl reductions wouldiver
the aggregate assessments made by the county assessor by more than one percent, none of the adjustments may be
made The assessor shall correct any clerical errors or double assessments discovered by the board without regard to
the one percent limiten.

(d) A local board does not have authority to grant an exemption or to order property removed from the tax rolls.

(e) A majority of the members may act at the meeting, and adjourn from day to day until they finish hearing the
cases presentedhe asessor shall attend, with the assessment books and papers, and take part in the proceedings,
but must not vote The county assessor, or an assistant delegated by the county assessor shall attend the meetings
The board shall list separately, on a forpp@nded to the assessment book, all omitted property added to the list by
the board and all items of property increased or decreased, with the market value of each item of property, added or
changed by the board, placed opposite the.itd@itme county asseer shall enter all changes made by the board in
the assessment book.
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() Except as provided in subdivision 3, if a person fails to appear in person, by counsel, or by written
communication before the board after being duly notified of the board's imertise the assessment of the
property, or if a person feeling aggrieved by an assessment or classification fails to apply for a review of the
assessment or classification, the person may not appear before the county board of appeal and equalization for a
review of the assessment or classificatidinis paragraph does not apply if an assessment was made after the local
board meeting, as provided in section 273.01, or if the person can establish not having received notice of market
value at least five daysefore the local board meeting.

(9) The local board must complete its work and adjourn within 20 days from the time of convening stated in the
notice of the clerk, unless a longer period is approved by the commissioner of redmaetion taken aftehat
date is valid All complaints about an assessment or classification made after the meeting of the board must be
heard and determined by the county board of equalizatononresident may, at any time, before the meeting of
the board file written olgjctions to an assessment or classification with the county ass&ssoobjections must be
presented to the board at its meeting by the county assessor for its consideration.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.9. Minnesota Statutes 2012, section 274.014, subdivision 3, is amended to read:

Subd.3. Proof of compliance; transfer of duties (a) Any city or town that conducts local boards of appeal
and equalization meetings must provide proof to the county assesBacbrber1,2006ebruary 15, 201,5%nd
each year thereafter, that it is in compliance with the requirements of subdivisBegihning in20062015 this
notice must also verify that there was a quorum of voting members at each meeting of the board of appeal and
equalization in the current yea city or town that does not comply with these requirements is deemed to have
trarsferred its board of appeal and equalization powers to the county beginning with the following year's assessment
and continuing unless the powers are reinstated under paragraph (c).

(b) The county shall notify the taxpayers when the board of appeal aatizatjon for a city or town has been
transferred to the county under this subdivision and, prior to the meeting time of the county board of equalization,
the county shall make available to those taxpayers a procedure for a review of the assessmédirtg, ima not
limited to, open book meetingd his alternate review process shall take place in April and May.

(c) A local board whose powers are transferred to the county under this subdivision may be reinstated by
resolution of the governing body ofig city or town and upon proof of compliance with the requirements of
subdivision 2 The resolution and proofs must be provided to the county asses8mcbynberIFebruary 15n
order to be effective for the following year's assessment.

(d) A local boad whose powers are transferred to the county under this subdivision may continue to employ a
local assessor and is hot deemed to have transferred its powers to make assessments.

EFFECTIVE DATE . This section is effective beginning with local boards qdesd and equalization meetings
held after December 31, 2014.

Sec.10. Minnesota Statutes 2013 Supplement, section 290C.03, is amended to read:
290C.03 ELIGIBILITY REQUIREMENTS.

(a) Land may be enrolled in the sustainable forest incentive program thiglehapter if all of the following
conditions are met:
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(1) the land consists of at least 20 contiguous acres and at least 50 percent of the land must meet the definition of
forest land in section 88.01, subdivision 7, during the enrollment;

(2) a forestmanagement plan for the land must be prepared by an approved plan writer and implemented during
the period in which the land is enrolled;

(3) timber harvesting and forest management guidelines must be used in conjunction with any timber harvesting
or forest management activities conducted on the land during the period in which the land is enrolled;

(4) the land must be enrolled for a minimum of eight years;

(5) there are no delinquent property taxes on the lzumdl;

(6) claimants enrolling more thdn920 acres in the sustainable forest incentive program must allowoyset,
nonmotorized access to fish and wildlife resources and motorized access on established and maintained roads and
trails, unless the road or trail is temporarily closed for gafetural resource, or road damage reasons on enrolled
land except within ondourth mile of a permanent dwelling or during periods of high fire hazard as determined by

the commissioner of natural resourcesnd

(7) the land is not classified as cl@ssmanaged forest land.

(b) Claimants required to allow access under paragraph (a), clause (6), do not by that action:
(1) extend any assurance that the land is safe for any purpose;
(2) conferupon the person the legal status of an invitee or licensee to whom a duty of care is owed; or

(3) assume responsibility for or incur liability for any injury to the person or property caused by an act or
omission of the person.

EFFECTIVE DATE . This setion is effective for certifications and applications due in 2014 and thereafter.

Sec.11. Minnesota Statutes 2013 Supplement, section 423A.02, subdivision 3, is amended to read:

Subd.3. Reallocation of amortization state aid (a) Seventy percent diie difference between $5,720,000 and
the current year amortization aid distributed under subdivision 1 that is not distributed for any reason to a
municipality must be distributed by the commissioner of revenue according to this paragtelommissioer
shall distribute 50 percent of the amounts derived under this paragraph to the Teachers Retirement Association, ten
percent to the Duluth Teachers Retirement Fund Association, and 40 percenStoPthel Teachers Retirement
Fund Association to funde unfunded actuarial accrued liabilities of the respective fuhbdese payments must be
made on July 15 each fiscal yeadlf the St.Paul Teachers Retirement Fund Association or the Duluth Teachers
Retirement Fund Association becomes fully funded,as®ociation's eligibility for its portion of this aid ceases
Amounts remaining in the undistributed balance account at the end of the biennium if aid eligibility ceases cancel to
the general fund.

(b) In order to receive amortization aid under paragfaphbefore June 30 annually Independent School District
No. 625, St. Paul, must make an additional contribution of $800,000 each year &t.fhaul Teachers Retirement
Fund Association.
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(c) Thirty percent of the difference between $5,720,000 and the current year amortization aid under subdivision
4al that is not distributed for any reason to a municipality must be distributed under section 69.021, subdivision 7,
paragraph (d), as additial funding to support a minimum fire state aid amount for volunteer firefighter relief
associations.

EFFECTIVE DATE . This section is effective retroactively from June 1, 2013.

Sec.12. Minnesota Statutes 2013 Supplement, section 477A.12, subdivis®arhended to read:

Subdivision 1 Types of land; payments The following amounts are annually appropriated to the
commissioner of natural resources from the general fund for transfer to the commissioner of.reVéaeue
commissioner of revenue shaldy the transferred funds to counties as required by sections 477A.11 to 477A.14
The amounts, based on the acreage as of July 1 of each year prior to the payment year, are:

(1) $5.133 multiplied by the total number of acres of acquired natural resdancesr, at the county's option
threefourths of one percent of the appraised value of all acquired natural resources land in the county, whichever is
greater;

(2) $5.133, multiplied by the total number of acres of transportation wetland or, at thg'samion, three
fourths of one percent of the appraised value of all transportation wetland in the county, whichever is greater;

(3) $5.133, multiplied by the total number of acres of wildlife management land, or, at the county'stbp®n,
fourths d one percent of the appraised value of all wildlife management land in the cotnitiiever is greater

(4) 50 percent of the dollar amount as determined under clause (1), multiplied by the number of acres of military
refuge land in the county;

(5) $1.50, multiplied by the number of acres of couatyministered other natural resources land in the county;
(6) $5.133, multiplied by the total number of acres of land utilization project land in the county;

(7) $1.50, multiplied by the number of acrdscommissioneradministered other natural resources land in the
county; and

(8) without regard to acreage, $300,000 for local assessments under section 84A.55, subdivision 9.

EFFECTIVE DATE . This section is effective July 1, 2014.

Sec.13. MinnesotaStatutes 2013 Supplement, section 477A.14, subdivision 1, is amended to read:

Subdivision 1 General distribution. Except as provided in subdivisions 2 and 3, 40 percent of the total
payment to the county shall be deposited in the county general refusnl be used to provide property tax levy
reduction The remainder shall be distributed by the county in the following priority:

) (1) 64.2 cents, for each acre of couatyministered other natural resources land shall be deposited in a
resource deelopment fund to be created within the county treasury for use in resource development, forest
management, game and fish habitat improvement, and recreational development and maintenance-of county
administered other natural resources landny county reeiving less than $5,000 annually for the resource
development fund may elect to deposit that amount in the county general revenue fund,;
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b)-from-thefunds-remainindg2) within 30 days of receipt of the payment to the county, the county treasurer
shall payeach-erganized-township—ten—percent-of the—ameountrecaivimdvnship with land that gualifies for
paymentunder section 477A.12, subdivision lawses (1), (2), and (5) to (&Aen percent of the payment the county
received for such land within that toship Payments for natural resources lands not located in an organized
township shall be deposited in the county general revenue fRagiments to counties and townships pursuant to
this paragraph shall be used to provide property tax levy reductioeptethat of the payments for natural resources
lands not located in an organized township, the county may aIIocate the amount determmed to be necessary for
mamtenance of roads in unorganlzed town 2lr Sl .

{e) (3) any remaining fundshall be deposited in the county general revenue.fuRdovided that, if the
distribution to the county general revenue fund exceeds $35,000, the excess shall be used to provide property tax
levy reduction.

EFFECTIVE DATE . This section is effective Jull, 2014.

Sec.14. REVISOR'S INSTRUCTION.

The revisor of statutes shall change the terms "class rate" or "class rates" to "classification rate" or "classification
rates" or similar terms wherever they appear in Minnesota Statutes when the terms atesdxbitogrefer to the
calculation of net tax capacity in the property tax systéthe revisor can make changes to sentence structure to
preserve the meaning of the teXthe revisor shall make other changes in section and subdivision headnotes and in
other terminology as necessary as a result of the enactment of this sadi®mmepartment of Revenue shall assist
in making these corrections.

Sec.15. REPEALER.

Minnesota Statutes 2012, sections 273.13, subdivision 21a; 290C.02, subdivisions 5 mth®9)@.06 are
repealed.

EFFECTIVE DATE . This section is effective the day following final enactment, except that section 273.13,
subdivision 21a, is repealed effective beginning with assessment year 2014.

ARTICLE 10
DEPARTMENT OF REVENUE TECHNICAL AND POLICY INCOME AND FRANCHISE,
SALES AND USE, AND MISCELLANEOUS TAX PROVISIONS

Section 1 Minnesota Statutes 2012, section 270C.34, subdivision 2, is amended to read:

Subd.2. Procedure (a) A request for abatement of penalty under subdivision 1 or section 289A.60,
subdivision 4,0r a request for abatement of interest or additional tax chamgst, be filed with the commissioner
within 60 days of the date the notice was mailed to the yexjsalast known address, stating that a penalty has been
imposed.

(b) If the commissioner issues an order denying a request for abatement of peteattgt, or additional tax
charge,the taxpayer may file an administrative appeal as provided in 8e2Ti0C.35 or appeal to Tax Court as
provided in section 271.06.

(c) If the commissioner does not issue an order on the abatement request within 60 days from the date the
request is received, the taxpayer may appeal to Tax Court as provided in sectién 271.

EFFECTIVE DATE . This section is effective the day following final enactment.
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Sec.2. Minnesota Statutes 2012, section 270C.56, subdivision 3, is amended to read:

Subd.3. Procedure for assessment; claims for refunds (a) The commissioner may assdiability for the
taxes described in subdivision 1 against a person liable under this settienassessment may be based upon
information available to the commissiondt must be made within the prescribed period of limitations for assessing
the urderlying tax,er within one year after the date of an order assessing underlyingrtesathin one year after the
date of a final administrative or judicial determinati@rhichever period expires lateAn order assessing personal
liability under thissection is reviewable under section 270C.35 and is appealable to Tax Court.

(b) If the time for appealing the order has expired and a payment is made by or collected from the person
assessed on the order in excess of the amount lawfully due from tha péemny portion of the liability shown on
the order, a claim for refund may be made by that person within 120 days after any payment of the liability if the
payment is within 3L/2 years after the date the order was iss@dims for refund under thigaragraph are limited
to the amount paid during the 8@y period Any amounts collected under paragraph (c) after a claim for refund is
filed in order to satisfy the unpaid balance of the assessment that is the subject of the claim shall be réterned if
claim is allowed There is no claim for refund available under this paragraph if the assessment has previously been
the subject of an administrative or Tax Court appeal, or a denied claim for.réfiedaxpayer may contest denial
of the refund asnovided in the procedures governing claims for refunds under section 289A.50, subdivision 7.

(c) If a person has been assessed under this section for an amount for a given period and the time for appeal has
expired, regardless of whether an action coimgddenial of a claim for refund has been filed under paragraph (b),
or there has been a final determination that the person is liable, collection action is not stayed pursuant to section
270C.33, subdivision 5, for that assessment or for subsequentnasstsef additional amounts for the same person
for the same period and tax type.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.3. Minnesota Statutes 2012, section 289A.18, subdivision 2, is amended to read:

Subd.2. Withholding returns, entertainer withholding returns, returns for withholding from payments to
out-of-state contractors, and withholding returns from partnerships and S corporations (a) Withholding

returnsfor-the-first-secondand-third-guarteraredue on or before the last day of the month following the close of

the quarterly period However, if the return shows timely deposits in full payment of the taxes due for that period,

the returnsfer—the—ﬂrst—seeend—ane—thwd—quartmy be flled on obefore the tenth day of the second calendar

month following the period y he-second
ealendar—menth—feuewng—the—penodAn employer in preparrng a quarterly return may tatmjrt for deposits
previously made for that quarteEntertainer withholding tax returns are due within 30 days after each performance
Returns for withholding from payments to aftstate contractors are due within 30 days after the payment to the
contractor. Returns for withholding by partnerships are due on or before the due date specified for filing partnership
returns Returns for withholding by S corporations are due on or before the due date specified for filing corporate
franchise tax returns.

(b) A seasonal employer who provides naotice in the form and manner prescribed by the commissioner before the
end of the calendar quarter is not required to file a withholding tax return for periods of anticipated inactivity unless
the employer pays wagesiring the period from which tax is withheldFor purposes of this paragraph, a seasonal
employer is an employer that regularly, in the same one or more quarterly periods of each calendar year, pays no
wages to employees.

EFFECTIVE DATE . (a) The amendents in paragraph (a) are effective for returns due after January 1, 2016.
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(b) The amendment adding paragraph (b) is effective for wages paid after December 31, 2015.

Sec.4. Minnesota Statutes 2013 Supplement, section 290.191, subdivision 5, is arnerehast

Subd.5. Determination of sales factor For purposes of this section, the following rules apply in determining
the sales factor.

(a) The sales factor includes all sales, gross earnings, or receipts received in the ordinary coubssiobtze
except that the following types of income are not included in the sales factor:

(1) interest;
(2) dividends;
(3) sales of capital assets as defined in section 1221 of the Internal Revenue Code;

(4) sales of property used in the trade or bessn except sales of leased property of a type which is regularly
sold as well as leased; and

(5) sales of debt instruments as defined in section 1275(a)(1) of the Internal Revenue Code or sales of stock.

(b) Sales of tangible personal property are made within this state if the property is received by a purchaser at a

point within this stateand-the-taxpayeristaxable-in-this-staggiardless of the f.o.lpoint, other conditions of the

sale, or the ulthate destination of the property.

(c) Tangible personal property delivered to a common or contract carrier or foreign vessel for delivery to a
purchaser in another state or nation is a sale in that state or nation, regardless pdifiods other conitions of
the sale.

(d) Notwithstanding paragraphs (b) and (c), when intoxicating liquor, wine, fermented malt beverages,
cigarettes, or tobacco products are sold to a purchaser who is licensed by a state or political subdivision to resell this
property aly within the state of ultimate destination, the sale is made in that state.

(e) Sales made by or through a corporation that is qualified as a domestic international sales corporation under
section 992 of the Internal Revenue Code are not consideradedken made within this state.

(f) Sales, rents, royalties, and other income in connection with real property is attributed to the state in which the
property is located.

(g9) Receipts from the lease or rental of tangible personal property, includargdi leases and true leases, must
be attributed to this state if the property is located in this state and to other states if the property is not lotated in th
state Receipts from the lease or rental of moving property including, but not limitedaior mehicles, rolling
stock, aircraft, vessels, or mobile equipment are included in the numerator of the receipts factor to the extent that the
property is used in this stat@he extent of the use of moving property is determined as follows:

(1) A mota vehicle is used wholly in the state in which it is registered.
(2) The extent that rolling stock is used in this state is determined by multiplying the receipts from the lease or

rental of the rolling stock by a fraction, the numerator of which is tiflesrtraveled within this state by the leased or
rented rolling stock and the denominator of which is the total miles traveled by the leased or rented rolling stock.



9520 JOURNAL OF THEHOUSE [83RD DAY

(3) The extent that an aircraft is used in this state is determined by multiplying #igtsdoom the lease or
rental of the aircraft by a fraction, the numerator of which is the number of landings of the aircraft in this state and
the denominator of which is the total number of landings of the aircraft.

(4) The extent that a vessel, mobdguipment, or other mobile property is used in the state is determined by
multiplying the receipts from the lease or rental of the property by a fraction, the numerator of which is the number
of days during the taxable year the property was in this atatehe denominator of which is the total days in the
taxable year.

(h) Royalties and other income received for the use of or for the privilege of using intangible property, including
patents, knowhow, formulas, designs, processes, patterns, copyrigiaide names, service names, franchises,
licenses, contracts, customer lists, or similar items, must be attributed to the state in which the property is used by
the purchaser If the property is used in more than one state, the royalties or other incoshéenapportioned to
this state pro rata according to the portion of use in this. sifetfee portion of use in this state cannot be determined,
the royalties or other income must be excluded from both the numerator and the denormiteaigible propgy is
used in this state if the purchaser uses the intangible property or the rights therein in the regular course of its
business operations in this state, regardless of the location of the purchaser's customers.

(i) Sales of intangible property are neadithin the state in which the property is used by the purchaistre
property is used in more than one state, the sales must be apportioned to this state pro rata according to the portion
of use in this statelf the portion of use in this state g@t be determined, the sale must be excluded from both the
numerator and the denominator of the sales fadtuangible property is used in this state if the purchaser used the
intangible property in the regular course of its business operations statés

() Receipts from the performance of services must be attributed to the state where the services areFeceived
the purposes of this section, receipts from the performance of services provided to a corporation, partnership, or trust
may only beattributed to a state where it has a fixed place of doing busing#ise state where the services are
received is not readily determinable or is a state where the corporation, partnership, or trust receiving the service
does not have a fixed place abidg business, the services shall be deemed to be received at the location of the
office of the customer from which the services were ordered in the regular course of the customer's trade or
business If the ordering office cannot be determined, the sewishall be deemed to be received at the office of the
customer to which the services are billed.

(k) For the purposes of this subdivision and subdivision 6, paragraph (I), receipts from management, distribution,
or administrative services performed bga@poration or trust for a fund of a corporation or trust regulated under
United States Code, title 15, sections-80drough 80864, must be attributed to the state where the shareholder of
the fund residesUnder this paragraph, receipts for serviadgbuted to shareholders are determined on the basis of
the ratio of: (1) the average of the outstanding shares in the fund owned by shareholders residing within Minnesota
at the beginning and end of each year; and (2) the average of the total numbistaxfding shares in the fund at
the beginning and end of each ye&esidence of the shareholder, in the case of an individual, is determined by the
mailing address furnished by the shareholder to the. flResidence of the shareholder, when the share held by
an insurance company as a depositor for the insurance company policyholders, is the mailing address of the
policyholders In the case of an insurance company holding the shares as a depositor for the insurance company
policyholders, if the railing address of the policyholders cannot be determined by the taxpayer, the receipts must be
excluded from both the numerator and denominaResidence of other shareholders is the mailing address of the
shareholder.

EFFECTIVE DATE . This section i®effective the day following final enactment.
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Sec.5. Minnesota Statutes 2012, section 296A.01, subdivision 16, is amended to read:

Subd.16. Dyed fuel "Dyed fuel" meansieselmotorfuel to which indelible dye has been added, either before
or upon wihdrawal at a terminal or refinery rack, and which may be sold for exempt purpbsesdye may be
either dye required to be added per the EPA or dye that meets other specifications required by the Internal Revenue
Service or the commissioner.

EFFECTIVE D ATE. This section is effective the day following final enactment.

Sec.6. Minnesota Statutes 2013 Supplement, section 403.162, subdivision 5, is amended to read:

Subd.5. Fees deposited (a) The commissioner of revenue shall, based on the relatpenion of the prepaid
wireless E911 fee and the prepaid wireless telecommunications access Minnesota fee imposed per retail transaction,
divide the fees collected in corresponding proportion&ithin 30 days of receipt of the collected fees, the
commisgoner shall:

(1) deposit the proportion of the collected fees attributable to the prepaid wireless E911 fee in the 911
emergency telecommunications service account in the special revenue fund; and

(2) deposit the proportion of collected fees attributatolethe prepaid wireless telecommunications access
Minnesota fee in the telecommunications access fund established in section 237.52, subdivision 1.

(b) The departmenicommissioner of revenumay deduct andetain deposit in a special revenue accoant
amount, not to exceed two percent of collected ;feelloney in the account is annually appropriated to the
commissioner of revenu® reimburse its direct costs of administering the collection and remittance of prepaid
wireless E911 fees and prepaid wissdelecommunications access Minnesota fees.

EFFECTIVE DATE . This section is effective retroactively from January 1, 2014.

Sec.7. Laws 2013, chapter 143, article 8, section 3, the effective date, is amended to read:

EFFECTIVE DATE . This section iseffective for sales and purchases made after June 30, 80d&pt for
paragraph (p), which is effective the day following final enactment

EFFECTIVE DATE . This section is effective retroactively from the day following final enactment of Laws
2013,chapter 143, article 8, section 3.

Sec.8. REPEALER.

Minnesota Rules, parts 8130.8900, subpart 3; and 8130.9500, subparts 1, 1a, 2, 3,aecarpé&aled.

EFFECTIVE DATE . This section is effective the day following final enactmient.

Renumber theections in sequence and correct the internal references

Amend the title accordingly
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Torkelsonmovel to amend thd.oon amendment to H:. No. 3167, the second engrossmead, amendedas
follows:

Page 4, after line 9, insert:

"Sec 4. Minnesota Statue2012, section 290A.03, is amended by adding a subdivision to read:

Subd.16. Agricultural rent constituting property taxes. "Agricultural rent constituting property taxes"
means 17 percent of the gross rent actually paid in cash, or its equivalmt,dalendar year by a claimant for the

use of land for agricultural purposes, and which rent constitutes the basis, in the succeeding calendar year of a claim
for relief under this chapter by the claimant.

EFFECTIVE DATE . This section is effective th#ay following final enactment.

Sec.5. Minnesota Statutes 2012, section 290A.04, is amended by adding a subdivision to read:

Subd.2k. Renters of agricultural property. A claimant whose agricultural rent constituting property taxes
exceeds th@ercentage of the household income stated below must pay an amount equal to the percent of income
shown for the appropriate household income level along with the percent to be paid by the claimant of the remaining
amount of agricultural rent constitutinggperty taxes The state refund equals the amount of agricultural rent
constituting property taxes that remain, up to the maximum state refund amount shown below.

Household Income Percent of Income Percent Paid b€laimant Maximum StateRefund

$0 to 4,999 1.0 percent 5 percent $1,000
5,000 to 9,999 1.2 percent 10 percent $1,000
10,000 to 14,99¢ 1.4 percent 10 percent $1,000
15,000 to 19,99¢ 1.6 percent 20 percent $1,000
20,000 to 24,99¢ 1.8 percent 25 percent $1,000
25,000 to 29,99¢ 2.0 percent 30 percent $1,000
30,000 to 34,99¢ 2.0 percent 30 percent $1,000
35,000 to 39,99¢ 2.0 percent 35 percent $1,000
40,000 to 44,99¢ 2.0 percent 40 percent $1,000
45,000 to 49,99¢ 2.0 percent 45 percent $1,000
50,000 to 54,99¢ 2.0 percent 50 percent $750
55,000 to 59,99¢ 2.0 percent 50 percent $500
60,000 to 64,99¢ 2.0 percent 50 percent $250

The payment made to a claimant is the amount of the state refund calcudégdhis subdivisianNo payment
is allowed if the claimant's household income is $65,000 or more.

EFFECTIVE DATE. This section is effective for claims based on agricultural rent paid in 2014 and following years.

Sec.6. Minnesota Statutes 2012ection 290A.19, is amended to read:
290A.19 OWNER OR MANAGING AGENT TO FURNISH RENT CERTIFICATE.

(a) The owner or managing agent of any property for which rent is paid for occupancy as a homestead must
furnish a certificate of rent paid to a person whoa renter on December 31, in the form prescribed by the
commissioner If the renter moves before December 31, the owner or managing agent may give the certificate to the
renter at the time of moving, or mail the certificate to the forwarding addrarsaifidress has been provided by the
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renter The certificate must be made available to the renter before February 1 of the year following the year in
which the rent was paidThe owner or managing agent must retain a duplicate of each certificate ariealesy

record showing the same information for a period of three ye@l® duplicate or other record must be made
available to the commissioner upon requeBbr the purposes of this section, "owner" includes a park owner as
defined under section 327, subdivision 6, and "property" includes a lot as defined under section 327C.01,
subdivision 3.

(b) The owner of any property for which rent is paid for use for agricultural purposes must furnish a certificate
of rent paid to a person who paid renttiee land at any time during the calendar year, in the form prescribed by the
commissioner The certificate must be made available to the renter before February 1 of the year following the year
in which the land was rented’he owner must retain a dugi® of each certificate or an equivalent record showing
the same information for a period of three yeaihe duplicate or other record must be made available to the
commissioner upon request

EFFECTIVE DATE . This section is effective for certificatesporting rent paid in 2014 and following years.

Page 61, after line 1, insert:
"Sec.4. REPEALER.

Minnesota Statutes 2012, section 298.28Bepealed.

EFFECTIVE DATE . This section is effective for distributions in calendar year 2015 and thertafter

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.

CALL OF THE HOUSE

On the motion of Torkelson and on the demand of 10 members, a call of thewhmisedered. The following
members answered to their names:

Albright Davnie Garofalo Isaacson Loon Newton
Allen Dean, M. Green Johnson, B. Mahoney Nornes
Anderson, M. Dettmer Gruenhagen Johnson, C. Mariani Norton
Anderson, P. Dill Gunther Johnson, S. Marquart O'Driscoll
Anderson, S. Dorholt Hackbarth Kahn Masin O'Neill
Anzelc Drazkowski Halverson Kelly McNamar Paymar
Atkins Erhardt Hamilton Kieffer McNamara Pelowski
Barrett Erickson, R. Hansen Kiel Melin Peppin
Beard Erickson, S. Hausman Kresha Metsa Persell
Benson, J. Fabian Hertaus Laine Moran Petersburg
Bernardy Falk Hilstrom Leidiger Morgan Poppe

Bly Faust Holberg Lenczewski Mullery Pugh
Brynaert Fischer Hoppe Liebling Murphy, E. Quam
Carlson FitzSimmons Hornstein Lien Murphy, M. Radinovich
Clark Franson Hortman Lillie Myhra Rosenthal
Daudt Freiberg Howe Loeffler Nelson Runbeck
Davids Fritz Huntley Lohmer Newberger Sanders
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Savick
Sawatzky
Schoen
Schomacker

Selcer
Simonson
Slocum
Sundin

JOURNAL OF THEHOUSE
Swedzinski Urdahl
Theis Wagenius
Torkelson Ward, J.A.
Uglem Ward, J.E.

Wills
Winkler
Woodard
Yarusso

[83RD DAY

Zellers
Spk. Thissen

Murphy, E., moved that further proceedings of the roll call be suspended and that the Sergeant at Arms be
instructed tdoring in the absentees. The motion prevailed and it was so ordered.

The Speaker called Pelowski to the Chair.

The question recurred on the Torkelson amendment to the Loon amendment and the roll was called.
53 yeas and 71 nays as follows:

Those who voted in the affirmative were:

Albright

Anderson, M.
Anderson, P.
Anderson, S.

Barrett
Beard
Daudt
Davids
Dean, M.

Dettmer
Drazkowski
Erickson, S.
Fabian
Faust
FitzSimmons
Franson
Green
Gruenhagen

Gunther
Hackbarth
Hamilton
Hertaus
Holberg
Hoppe
Howe

Johnson, B.

Kelly

Those who voted in the negative were:

Allen
Anzelc
Atkins
Benson, J.
Bernardy
Bly
Brynaert
Carlson
Clark
Davnie
Dill
Dorholt

The motion did not prevail and the amendment to the amendment was not adopted.

Erhardt
Erickson, R.
Falk
Fischer
Freiberg
Fritz
Garofalo
Halverson
Hansen
Hausman
Hilstrom
Hornstein

Hortman
Huntley
Isaacson

Johnson, C.
Johnson, S.

Kahn

Laine
Lenczewski
Liebling
Lien

Lillie
Loeffler

CALL OF THE HOUSE LIFTED

Kieffer

Kiel
Kresha
Leidiger
Lohmer
McNamara
Myhra
Newberger
Nornes

Loon
Mahoney
Mariani
Marquart
Masin
McNamar
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.

O'Driscoll
O'Neill
Peppin
Petersburg
Pugh
Quam
Runbeck
Sanders
Sawatzky

Murphy, M.
Nelson
Newton
Norton
Paymar
Pelowski
Persell
Poppe
Radinovich
Rosenthal
Savick
Schoen

Schomacker
Swedzinski
Theis
Torkelson
Urdahl

Wills
Woodard
Zellers

Selcer
Simonson
Slocum
Sundin
Uglem
Wagenius
Ward, J.A.
Ward, J.E.
Winkler
Yarusso
Spk. Thissen

Murphy, E, moved that the call of the House be lifted. The motion prevailed and it was so ordered.

There were
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Garofalo moved to amend thd_.oon amendment to HE. No. 3167, the second engrossmesis, amendedas
follows:

Page 22, line Istrike "of" and delete $250,000 and strike "or moreand insert qual to the liability listed in
paragraph (&)

Page 22, line 18, after "June 3@sert 'for those vendors subject to paragraphi @)d after "liability" insert
"for vendors subject togpagraph (1)

Page 22, after line 2fnsert:;

"(e) Vendors with a liability in a fiscal year ending June 30, must remit the early June liability under paragraph
(b) in the following year:

(1) for a fiscal year ending June 30, 2013 or June 30, 201ahiktyi of $250,000 or more;

(2) for a fiscal year ending June 30, 2015, a liability of $375,000 or more; and

(3) for a fiscal year ending June 30, 2016 or later, a liability of $500,000 or"more.

Page 34, line 22, strike "ofind delete $250,000 andstrike "or"

Page 34, line 23, strike "morednd insert &qual to the liability listed in section 289A.20, subdivision 4,
paragraph (&)

Page 35, line 16, strike "ofind delete $250,000 and strike "or more&nd insert qual to the liability listed in
section 289A.20, subdivision 4, paragraphi (e)

A roll call was requested and properly seconded.

The question was taken on the amendment to the amendment and the roll was called. There were 58 yeas and
66 naysas follows:

Those who voted in the afinative were:

Albright Drazkowski Gunther Kiel O'Neill Swedzinski
Anderson, M. Erhardt Hackbarth Kresha Peppin Theis
Anderson, P. Erickson, S. Hamilton Leidiger Petersburg Torkelson
Anderson, S. Fabian Hertaus Lohmer Pugh Uglem
Barrett Falk Holberg Loon Quam Urdahl
Beard FitzSimmons Hoppe McNamara Rosenthal Wills
Daudt Franson Howe Myhra Runbeck Woodard
Davids Garofalo Johnson, B. Newberger Sanders Zellers
Dean,M. Green Kelly Nornes Schomacker
Dettmer Gruenhagen Kieffer O'Driscoll Selcer

Those who voted in the negative were:
Allen Benson, J. Brynaert Davnie Erickson, R. Freiberg
Anzelc Bernardy Carlson Dill Faust Fritz
Atkins Bly Clark Dorholt Fischer Halverson
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Hansen Johnson, S. Mahoney Morgan Pelowski Slocum
Hausman Kahn Mariani Mullery Persell Sundin
Hilstrom Laine Marquart Murphy, E. Poppe Wagenius
Hornstein Lenczewski Masin Murphy, M. Radinovich Ward, J.A.
Hortman Liebling McNamar Nelson Savick Ward, J.E.
Huntley Lien Melin Newton Sawatzky Winkler
Isaacson Lillie Metsa Norton Schoen Yarusso
Johnson, C. Loeffler Moran Paymar Simonson Spk. Thissen

The motion did not prevail and the amendment to the amendment was not adopted.

Anderson, S.moved to amend thé.oonamendmento H. F. No. 3167, the second engrossmeat,amendeds
follows:

Page 16, after line 35, insert:
"Sec.8. Minnesota Statutes 2012, section 275.025, subdivision 1, is amended to read:

Subdivision 1 Levy amount. The state general levy is levied against commeiodustrial property and
seasonal residential recreational property, as defined in this secliba state general levy base amofmt
commercialindustrial propertyis $592,000,0006746,679,00(or taxes payable 20022016 The state general
levy base amount for seasonal recreational property is $43,509,000 for taxes payable iRd2Gages payable in
subsequent yearsie eachlevy base amount is increased each year by niyihip the levy base amount for the
prior year by the sum of one plus the rate of increase, if any, in the implicit price deflator for government
consumption expenditures and gross investment for state and local governments prepared by the Bureau of
Economt Analysts of the United States Department of Commerce for timah2h period ending March 31 of the
year prior to the year the taxes are payaflee tax under this section is not treated as a local tax rate under section
469.177 and is not the levy afgovernmental unit under chapters 276A and 473F.

The commissioner shall increase or decrease the preliminary ordiaahtesfor a year as necessary to account
for errors and tax base changes that affected a preliminary or final rate for either tefottpreceding years
Adjustments are allowed to the extent that the necessary information is available to the commissioner at the time the
rates for a year must be certified, and for the following reasons:

(1) an erroneous report of taxable value bgcal official;

(2) an erroneous calculation by the commissioner; and

(3) an increase or decrease in taxable value for comméndiadtrial or seasonal residential recreational
property reported on the abstracts of tax lists submitted under secti@9 27&t was not reported on the abstracts

of assessment submitted under section 270C.89 for the same year.

The commissioner may, but need not, make adjustments if the total difference in the tax levied for the year would be
less than $100,000.

EFFECTIVE DATE. This section is effective beginning with taxes payable in 2016.

Page 17, line 12, delet@015' and insert 2016'

Page 17, after line 12, insert:
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"Sec.12. Minnesota Statutes 2012, section 275.025, subdivision 4, is amended to read:

Subd.4. Apportionment and levy of state general tax Ninetyfive-percent-ofThe state general tax must be
levied by applying a uniform rate to all commerdiadlustrial tax capacity anfie-percent-ofthe-state-general tax
must-be-levied-by-applying uniformrate to all seasonal residential recreational tax capa®ityor before October
1 each year, the commissioner of revenue shall certify the preliminary state general levy rates to each county auditor
that must be used to prepare the notices of proposgEbiy taxes for taxes payable in the following ye8y
January 1 of each year, the commissioner shall certify the final state genensdtéenatesto each county auditor
that shall be used in spreading taxes.

EFFECTIVE DATE . This section ieffective beginning with taxes payable in 2016.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the amendment to the amemdand the roll was called. There were 57 yeas and

67 nays asdilows:

Those who voted in the affirmative were:

Albright Drazkowski Halverson Kresha Peppin Theis
Anderson, M. Erickson, S. Hamilton Leidiger Petersburg Torkelson
Anderson, P. Fabian Hertaus Lohmer Pugh Uglem
Anderson, S. FitzSimmons Holberg Loon Quam Urdahl
Barrett Franson Hoppe McNamara Rosenthal Wills
Beard Garofalo Howe Myhra Runbeck Woodard
Daudt Green Johnson, B. Newberger Sanders Zellers
Davids Gruenhagen Kelly Nornes Schomacker

Dean, M. Gunther Kieffer O'Driscoll Selcer

Dettmer Hackbarth Kiel O'Neill Swedzinski

Those who voted in the negative were:

Allen Erhardt Huntley Mariani Newton Sundin
Anzelc Erickson, R. Isaacson Marquart Norton Wagenius
Atkins Falk Johnson, C. Masin Paymar Ward, J.A.
Benson, J. Faust Johnson, S. McNamar Pelowski Ward, J.E.
Bernardy Fischer Kahn Melin Persell Winkler
Bly Freiberg Laine Metsa Poppe Yarusso
Brynaert Fritz Lenczewski Moran Radinovich Spk. Thissen
Carlson Hansen Liebling Morgan Savick

Clark Hausman Lien Mullery Sawatzky

Davnie Hilstrom Lillie Murphy, E. Schoen

Dill Hornstein Loeffler Murphy, M. Simonson

Dorholt Hortman Mahoney Nelson Slocum

The motion did not prevail and the amendment to the amendment was not adopted.
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Anderson, S.moveal to amendhe Loon amendment to Hr. No. 3167, the second engrossmeatt,amendeds
follows:

Page 52, line 7, deletarid'

Page 52, line 12, delete the period and inseaht!

Page 52, after line 12, insert:

"(22) tothe extent included in federal taxable income, Social Security be'hefits.

Page 52, line 14, before the period, insemXcept the new clause (22) is effective for taxable years beginning
after December 31, 2015

Page 54, line 8, deletarid (21) andinsert '(21) and (22)

Correct the internal references

A roll call was requested and properly seconded.

The question was taken on the amendment to the amendment and the roll was called. There were 58 yeas and
65 nays asdllows:

Those who votecdhithe affirmative were:

Albright Drazkowski Hackbarth Kresha Peppin Swedzinski
Anderson, M. Erickson, S. Hamilton Leidiger Petersburg Theis
Anderson, P. Fabian Hertaus Lohmer Pugh Torkelson
Anderson, S. FitzZSimmons Holberg Loon Quam Uglem
Barrett Franson Hoppe McNamar Radinovich Urdahl
Beard Fritz Howe McNamara Runbeck Wills
Daudt Garofalo Johnson, B. Myhra Sanders Woodard
Davids Green Kelly Newberger Savick Zellers
Dean, M. Gruenhagen Kieffer Nornes Sawatzky
Dettmer Gunther Kiel O'Neill Schomacker

Those who voted in the negative were:
Allen Dorholt Hornstein Lillie Murphy, E. Selcer
Anzelc Erhardt Hortman Loeffler Murphy, M. Simonson
Atkins Erickson, R. Huntley Mahoney Nelson Slocum
Benson, J. Falk Isaacson Mariani Newton Sundin
Bernardy Faust Johnson, C. Marquart Norton Wagenius
Bly Fischer Johnson, S. Masin Paymar Ward, J.A.
Brynaert Freiberg Kahn Melin Pelowski Ward, J.E.
Carlson Halverson Laine Metsa Persell Winkler
Clark Hansen Lenczewski Moran Poppe Yarusso
Davnie Hausman Liebling Morgan Rosenthal Spk.Thissen
Dill Hilstrom Lien Mullery Schoen

The motion did not prevail and the amendment to the amendment was not adopted.
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Wills moved to amendhe Loon amendment to . No. 3167,the second engrossmeas amendeds follows:
Page 53, after line 4, insert:

"Sec. 10. [290.0693] VETERANS JOBS TAX CREDIT.

Subdivision 1 Definitions. (a) For the purposes of this section, the following terms have the meanings given.

(b)(1) "Qualified employee" means an employee as defined in section 290.92, subdivision rheetbathe
following criteria:

(i) the employee is a resident of Minnesota on the date of hire;

(ii) the employee is paid wages as defined in section 290.92, subdivision 1; and

(iii) the employee's wages are attributable to Minnesota under section 298ub8ivision 12;

(2) "Qualified employee" does not include:

(i) any employee who bears any of the relationships to the employer described in subparagraphs (A) to (G) of
section 152(d)(2) of the Internal Revenue Code;

(ii) if the employer is a corporiain, an employee who owns, directly or indirectly, more than 50 percent in value
of the outstanding stock of the corporation, or if the employer is an entity other than a corporation, an employee who
owns, directly or indirectly, more than 50 percent @& tlapital and profits interests in the entity, as determined with
the application of section 267(c) of the Internal Revenue Code; or

(iii) if the employer is an estate or trust, any employee who is a fiduciary of the estate or trust, or is an individual
who bears any of the relationships described in subparagraphs (A) to (G) of section 152(d)(2) of the Internal
Revenue Code to a grantor, beneficiary, or fiduciary of the estate or trust.

(c) "Qualified employer" means an employer that hired a disabledaveten unemployed veteran, or a veteran
as a qualified employee.

(d) "Disabled veteran" is a veteran who has a semacmected disability rating as adjudicated by the United
States Veterans Administration, or by the retirement board of one of thaldenrches of the armed forces.

(e) "Unemployed veteran" is a veteran who:

(1) received unemployment compensation under state or federal law at any time duringybartperiod prior
to the date of hire; and

(2) was unemployed on the date of hire.

(f) "Veteran" has the meaning given in section 197.447.

(q) "Date of hire" means the day that the qualified employee begins performing services as an employee of the
gualified employer.

Subd.2. Credit allowed. (a) A gualified employer is allowedaedit for each of the following individuals that
the qualified employer hires as a qualified employee during the taxable year:
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(1) a disabled veteran;

(2) an unemployed veteran; or

(3) a veteran.

(b) Subject to the requirements of this section, trermilimit to the number of credits that a qualified employer
may claim under this section during a taxable year.

Subd.3. Credit amount for hiring certain veterans. (a) A qualified employer who is required to file a return
under_section 289A.08, subdion 1, 2, or 3, is allowed a credit against the tax imposed by this chapter as
determined under this subdivision.

(b) For hiring a disabled veteran as a qualified employee, the credit equals ten percent of the wages paid to the
gualified employee durinthe taxable year, but the amount of the credit shall not exceed $3,000.

(c) For hiring an unemployed veteran as a qualified employee, the credit equals ten percent of the wages paid to
the qualified employee during the taxable year, but the amount ofetli shall not exceed $1,500.

(d) For hiring a veteran as a qualified employee, the credit equals ten percent of the wages paid to the qualified
employee during the taxable year, but the amount of the credit shall not exceed $500.

(e) The credit is Inited to the liability for tax under this chapter for the taxable.yéathe credit for a taxable
year exceeds the liability for tax under this chapter, the excess may not be carried over to a subsequent taxable year.

() A qualified employer may clairthe credit available under paragraph (b), (c), or (d) either for the taxable year
in_which the qualified employee is hired or for the taxable year immediately following the year in which the
qualified employee was hired, but the qualified employer maglaoh the credit for both taxable years.

(a) A qualified employer is allowed only one of the credits authorized under paragraphs (b) to (d) upon hiring a
disabled veteran, an unemployed veteran, or a veteran as a qualified employee.

(h) A qualified empbyer may not claim a credit under this subdivision for hiring a disabled veteran, an
unemployed veteran, or a veteran as a qualified employee if the qualified employer currently employs or has
previously employed the disabled veteran, unemployed vetaraataran.

Subd.4. Flow-through entities. Credits granted to a partnership, limited liability company taxed as a
partnership, S corporation, or multiple owners of a business are passed through to the partners, members,
shareholders, or ownen®spectively, pro rata to each partner, member, shareholder, or owner based on their share
of the entity's assets or as specially allocated in their organizational documents, as of the last day of the taxable year.

EFFECTIVE DATE . This section is effecte for taxable years beginning after December 31, 2014.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

The motion did not prevail and the amendment to the amendment was not adopted.
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Anderson, P.moved to amendhe Loon amendment to . No. 3167, the second engrossmeatt,amendeds

follows:

Page 24, after line, hsert:

"Sec 9. Minnesota Statutes 2012, section 297A.67, is amended by adding a subdivision to read:

Subd.33. Propane tanks Propane tanks with a propane capacity of at least 250 gallons, and any valves and
reqgulators necessary for use of the propane tank, are exempt when purchased by the user of fhkisank
exemption does not apply to the lease of a propane tank from @angreppplier or dealer.

EFFECTIVE DATE . This section is effective for sales and purchases made after JABA4,and before
January 1, 2017.

Page 24, line 12, delet@014' and insert 2015'
Page 59, after line 2&sert:
"Sec.3. Laws 2013 chapter 143, article 11, section 5, the effective date, is amended to read:

EFFECTIVE DATE . This section is effective beginning for t88142015distribution.

EFFECTIVE DATE . This section is effective the day following final enactmient.

Renumber thaections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question was taken on the amendment to the amendment and the roll was called. There were 57 yeas and

68 nys & follows:

Those who voted in the affirmative were:

Albright Drazkowski Hackbarth Kiel O'Driscoll Theis
Anderson, M. Erickson, S. Hamilton Kresha O'Neill Torkelson
Anderson, P. Fabian Hertaus Leidiger Peppin Uglem
Anderson, S. Faust Holberg Lohmer Petersburg Urdahl
Barrett FitzSimmons Hoppe Loon Pugh Wills
Beard Franson Howe Mack Quam Woodard
Daudt Garofalo Isaacson McNamara Runbeck Zellers
Davids Green Johnson, B. Myhra Sanders
Dean, M. Gruenhagen Kelly Newberger Schomacker
Dettmer Gunther Kieffer Nornes Swedzinski

Those who voted in the negative were:
Allen Benson, J. Brynaert Davnie Erhardt Fischer
Anzelc Bernardy Carlson Dill Erickson, R. Freiberg
Atkins Bly Clark Dorholt Falk Fritz
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Halverson Kahn Marquart Murphy, M. Rosenthal Ward, J.A.
Hansen Laine Masin Nelson Savick Ward, J.E.
Hausman Lenczewski McNamar Newton Sawatzky Winkler
Hilstrom Liebling Melin Norton Schoen Yarusso
Hornstein Lien Metsa Paymar Selcer Spk. Thissen
Hortman Lillie Moran Pelowski Simonson

Huntley Loeffler Morgan Persell Slocum

Johnson, C. Mahoney Mullery Poppe Sundin

Johnson, S. Mariani Murphy, E. Radinovich Wagenius

The motion did noprevail and the amendment to the amendment was not adopted.

Pughmoved to amendhe Loon amendment to H. No. 3167, the second engrossmexst,amendeds follows:

Page 28, line 30, aftefd)" insert ", except for clause (7),

Page 28, line 31, aftehe periodinsert '‘Clause (7) of paragraph (d) is effective for sales and purchases made
after December 31, 2013, however, for sales and purchases made under that clause between December 31, 2013 and
before June 30, 2015, the tax must be imposed amected as if the rate under section 297A.62, subdivision 1
applied, and a refund applied for as provided in sectidh 34.

Page 43, after line 11, insert:

"Sec.34. SALES TAX; TEMPORARY REFUND MECHANISM.

Notwithstanding the requirements in Minnes8tatutes, section 289A.50, subdivision 2a, any local government
that paid sales tax on items exempted under 297A.70, subdivision 2, paragraph (d), clause (7), may apply directly to
the commissioner of revenue for a refund under this sectibims provision applies only to sales made after
December 31, 2013, and before July 1, 201%he application must be made on forms prescribed by the
commissioner and filed before January 1, 20T6e local government may make only one application for the entire
period Interest on the refund must be paid at the rate in Minnesota Statutes, section 270C.405, from 90 days after
the refund claim is filed with the commissioner of revenu€éhe amount required to make the refunds is
appropriated to the commissioner of rewen

EFFECTIVE DATE . This section is effective the day following final enactmient.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.

The question wataken on the amendment to the amendment and the roll was called. There were 60 yeas and
65 nay as follows:

Those who voted in the affirmative were:

Albright Anderson, S. Daudt Dettmer Fabian Freiberg
Anderson, M. Barrett Davids Drazkowski FitzSimmons Garofalo
Anderson, P. Beard Dean, M. Erickson, S. Franson Green
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Gruenhagen Howe Lohmer Newberger Quam Theis
Gunther Johnson, B. Loon Nornes Rosenthal Torkelson
Hackbarth Kelly Mack O'Driscoll Runbeck Uglem
Hamilton Kieffer McNamar O'Neill Sanders Urdahl
Hertaus Kiel McNamara Peppin Schomacker Wills
Holberg Kresha Metsa Petersburg Selcer Woodard
Hoppe Leidiger Myhra Pugh Swedzinski Zellers
Those who voted in the negative were:
Allen Dorholt Hornstein Lillie Murphy, M. Schoen
Anzelc Erhardt Hortman Loeffler Nelson Simonson
Atkins Erickson, R. Huntley Mahoney Newton Slocum
Benson, J. Falk Isaacson Mariani Norton Sundin
Bernardy Faust Johnson, C. Marquart Paymar Wagenius
Bly Fischer Johnson, S. Masin Pelowski Ward, J.A.
Brynaert Fritz Kahn Melin Persell Ward, J.E.
Carlson Halverson Laine Moran Poppe Winkler
Clark Hansen Lenczewski Morgan Radinovich Yarusso
Davnie Hausman Liebling Mullery Savick Spk. Thissen
Dill Hilstrom Lien Murphy, E. Sawatzky

The motion did not prevail and the amendment to the amendment was not adopted.

The Speaker resumed the Chair.

Kresha moved to amend the Loon amendment & No. 3167, the second engrossment, as amended, asdollow
Page 9, after line 33, insert:
"Sec.14. REPEALER.

Minnesota Statutes 2013 Supplement, section 477Ai98&pealed.

EFFECTIVE DATE . This section is effective the day following final enactmient.

Page 53, after line 4, insert:

"Section 1 [290.0684] STUDENT LOAN CREDIT.

Subdivision 1 Definitions. (a) For purposes of this section, the following terms hihganeanings given.

(b) "Eligible individual" means an individual who

(i) is a Minnesota resident;

(i) began a degree program at a postsecondary educational institution in August 2010 or later; and

(iii) is a first-generation college student.
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(c) "Firstgeneration college studenttieans an individual neither of whose parents gleted a twe or four
year posiecondary degree.

(d) "Postsecondary educational institution" means a public postsecondary institution or a private, nonprofit,
degreegrantinginstitution.

(e) "Qualified education loan" has the meaning given in section 221 of the Internal Revenue Code, but is limited
to indebtedness incurred:

(1) through a federal subsidized Perkins or Stafford loan;

(2) onbehalf of the taxpayer or taxpayer's spouse; and

(3) to pay tuition and fees for academic year 20001 or later.

Subd.2. Credit allowed. (a) An eligible individual is allowed a credit against the tax due under this chapter.

(b) The credit amountogials the lesser of:

(1) the amount the individual paid during the taxable year to pay principal and interest on gualified education
loans; or

(2) $500.

Subd.3. Credit refundable. If the amount of credit which a taxpayer is eligible to receive utiigrsection
exceeds the taxpayer's tax liability under this chapter, the commissioner shall refund the excess to the taxpayer.

Subd.4. Appropriation . An amount sufficient to pay the refunds required by this section is appropriated to the
commissionefrom the general fund.

Subd.5. Delayed payment of tax year 2013 and 2014 creditd=or amounts paid in principal and interest on
qualified education loans in taxable years beginning after December 31, 2012, and before January 1, 2015, the
individual mayclaim the corresponding credits in the taxable year beginning after December 31, 2014, and before
January 1, 2016, but not earlie€redits claimed for taxable years beginning after December 31, 2012, and before
January 1, 2015, are in addition to angdit allowed for the taxable year beginning after December 31, 2014, and
before January 1, 2016.

EFEECTIVE DATE. This section is effective retroactively for taxable years beginning after December 31, 2012.

Renumber the sections in sequence and cdiredhternal references

Amend the title accordingly

The motion prevailed and the amendment to the amendment was adopted.

Peppin moved to amend the Loon amendment 6. No. 3167, the second engrossment, as amended, asdpllow

Page 9, after lin83, insert:
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"Sec.14. REPEALER.

Minnesota Statutes 2013 Supplement, section 477Ai§88&pealed.

EFFECTIVE DATE . This section is effective the day following final enactmient.

Page 10, after line 2, insert:

"Section 1 [116J.882] 2015 PROPERTY TAXRELIEF GRANTS FOR FEMALE OWNED AND
OPERATED SMALL BUSINESSES.

Subdivision 1 Qualified female owned business For purposes of this section a "gualified female owned
business" means a business entity:

(1) that is at least 51 percent female owned, dnéncase of a publicly traded business, at least 51 percent of the
stock is female owned;

(2) whose management and daily operations are controlled by females;

(3) that is organized for profit;

(4) that employs fewer than 25 employees; and

(5) thatpays its employees annual wages of at least 175 percent of the federal poverty quideline adjusted for a
family size of four.

Subd.2. Application. To qualify for a grant under this section, a qualified female owned business must apply
to thecommissioner with any information and in the form specified by the commissioner, necessary to determine
that the applicant qualifies under subdivision The application must also include information required by the
commissioner regarding the amount obperty taxes the business owes in 2015 either directly to the county, or
indirectly as part of their lease agreement, in order for the commissioner to determine the amount of the allowed
grant Applications must be in no later than December 31, 2015.

Suld. 3. Awarding of grants. The commissioner must act on an application within 90 days of its.filing
Grants shall be awarded in the order in which the applications are received, to each gualified female owned business
in an amount equal to the amountitsf property taxes that are payable in 2015, until either all qualified applicants
have received a grant or the total amount available for the grants under subdivision 4 has been committed,
whichever occurs firstNo grant under this section may be paidiliafter July 1, 2015.

Subd.4. Available grant amounts. $3,700,000 is appropriated to the commissioner from the general fund in
fiscal year 2016 to make grants under this section.

EFFECTIVE DATE . This section is effective the day after final enam’

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and properly seconded.
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The question was taken on the amendment to the amendment and the roll was called. Thereywwaed@il

22 nays as follows:

Those who voted in the affirmative were:

Albright Dorholt
Anderson, M. Drazkowski
Anderson, P. Erhardt
Anderson, S. Erickson, S.
Atkins Fabian
Barrett Falk

Beard Faust
Benson, J. FitzSimmons
Bernardy Franson

Bly Freiberg
Brynaert Fritz
Carlson Garofalo
Daudt Green
Davids Gruenhagen
Dean, M. Gunther
Dettmer Hackbarth
Dill Halverson

Hamilton
Hansen
Hertaus
Hilstrom
Holberg
Hoppe
Hortman
Howe
Isaacson

Johnson, B.
Johnson, C.
Johnson, S.

Kelly
Kieffer
Kiel
Kresha
Laine

Those who voted in the negative were:

Allen Erickson, R.
Anzelc Fischer
Clark Hornstein
Davnie Huntley

Kahn
Lien
Loeffler
Mahoney

Leidiger
Liebling
Lillie
Lohmer
Loon
Mack
Masin
McNamar
McNamara
Melin
Metsa
Moran
Morgan
Murphy, E
Murphy, M
Myhra
Newberger

Mariani
Marquart
Mullery
Nelson

Newton
Nornes
Norton
O'Driscoll
O'Neill
Pelowski
Peppin
Persell
Petersburg
Poppe
Pugh
Quam
Radinovich
Rosenthal
Runbeck
Sanders
Savick

Paymar
Schoen
Simonson
Sundin

The motion prevailed and the amendment to the amendment was adopted.

Sawatzky
Schomacker
Selcer
Slocum
Swedzinski
Theis
Torkelson
Uglem
Urdahl
Ward, J.A.
Ward,J.E.
Wills
Woodard
Yarusso
Zellers

Spk. Thissen

Wagenius
Winkler

Anderson, S.moveal to amendhe Loon amendment to . No. 3167, thesecond engrossmemts amendeds

follows:

Page 9, after line 33, insert:

"Sec.14. REPEALER.

Minnesota Statutes 2013 Supplement, section 477Aif86pealed.

EFFECTIVE DATE . This section is effective the day following final enactmient.

Page 53, after line 4, insert:

"Sec.10. Minnesota Statutes 2013 Supplement, section 290.068, subdivision 3, is amended to read:

Subd.3. Limitation; carryover .

(8)(1) The credit for a taxable year beginning before January 1, 2010, and
after December 31, 2012nd before January 1, 2Q1ghallnot exceed the liability for tax"Liability for tax" for

purposes of this section means the sum of the tax imposed under section 290.06, subdivisions 1 and 2c, for the
axable year reduced by the sum of the nonrefundable credits aIIowed under thés, od)lamll of the entities
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(2) In the case of a corporation which is a partner in a partnership, the credit allowed for the taxable year shall
not exceed the lesser of the amount determined under clause (1) for the taxable year or an amount (separately
computed with respect to the corporation's interest in the trade or business or entity) equal to the amount of tax
attributable to that portion déxable income which is allocable or apportionable to the corporation's interest in the
trade or business or entity.

(b) If the amount of the credit determined under this section for any taxable year exceeds the limitation under
clause (a) including amots allocated to other members of the unitary group, the excess shall be a research credit
carryover to each of the 15 succeeding taxable yegns entire amount of the excess unused credit for the taxable
year shall be carried first to the earliest loé taxable years to which the credit may be carried and then to each
successive year to which the credit may be carridte amount of the unused credit which may be added under this
clause shall not exceed the taxpayer's liability for tax less the chsmadit for the taxable year.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31, 2015.

Sec.11. Minnesota Statutes 2013 Supplement, section 290.068, subdivision 6a, is amended to read:

Subd.6a Credit to be refundable If the amount of credit allowed in this section for qualified research
expenses incurred in taxable years beginning after December 31, 2009, and before January dr, &643,
December 31, 201%xceeds the taxpayer's tax liabilitydem this chapter, the commissioner shall refund the excess
amount The credit allowed for qualified research expenses incurred in taxable years beginning after December 31,
2009, and before January 1, 2013, must be used before any research creditreknsdbdivision 3.

EFFECTIVE DATE . This section is effective for taxable years beginning after December 31" 2015.

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requested and prafyeseconded.

The question was taken on the amendment to the amendment and the roll was called. There were 77 yeas and
48 nay as follows:

Those who voted in the affirmative were:

Albright Erhardt Hertaus Lenczewski Norton Schomacker
Anderson, M. Erickson, S. Holberg Liebling O'Driscoll Selcer
Anderson, P. Fabian Hoppe Lohmer O'Neill Swedzinski
Anderson, S. Fischer Hortman Loon Pelowski Theis
Atkins FitzSimmons Howe Mack Peppin Torkelson
Barrett Franson Isaacson Masin Petersburg Uglem
Beard Fritz Johnson, B. McNamara Poppe Urdahl
Daudt Garofalo Kelly Metsa Pugh Ward, J.A.
Davids Green Kieffer Morgan Quam Wills
Dean, M. Gruenhagen Kiel Myhra Radinovich Woodard
Dettmer Gunther Kresha Newberger Rosenthal Yarusso
Dorholt Hackbarth Laine Newton Runbeck Zellers
Drazkowski Hamilton Leidiger Nornes Sanders
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Those who voted ithe negative were:

Allen Davnie Hausman Lillie Mullery Schoen
Anzelc Dill Hilstrom Loeffler Murphy, E. Simonson
Benson, J. Erickson, R. Hornstein Mahoney Murphy, M. Slocum
Bernardy Falk Huntley Mariani Nelson Sundin

Bly Faust Johnson, C. Marquart Paymar Wagenius
Brynaert Freiberg Johnson, S. McNamar Persell Ward, J.E.
Carlson Halverson Kahn Melin Savick Winkler
Clark Hansen Lien Moran Sawatzky Spk. Thissen

The motion prevailed and the amendment to the amendment was adopted.

The question recurred on the Loon amendment, as amended FtiN®é1.3167, the seconéngrossment, as
amended. The motion prevailed and the amendment, as amended, was adopted.

H. F.No. 3167, A bill for an act relating to financing of state and local government; making changes to
individual income, property, sales and use, excise,egstaheral, tobacco, alcohol, special, local, and other taxes
and taxrelated provisions; providing for and increasing credits; modifying local government aids; modifying
exclusions, exemptions, and levy deadlines; imposing a tax on solar energy productidiying sales, use, and
excise tax exemptions; changing sales, use, and excise tax remittances; modifying certain local sales and use taxes;
allowing for temporary sales and use tax amnesty; modifying income tax credits and subtractions; clartgng est
tax provisions; providing for certain local development projects; changing license revocation procedures; modifying
installment payments; modifying certain county levy authority; allocating additional tax reductions for border cities;
removing obsoleteredundant, and unnecessary laws and administrative rules administered by the Department of
Revenue; making various policy and technical changes; requiring a report; appropriating money; amending
Minnesota Statutes 2012, sections 16D.02, subdivisions; 316B.04, subdivisions 3, 4; 16D.07; 16D.11,
subdivisions 1, 3, 7; 84A.20, subdivision 2; 84A.31, subdivision 2; 115B.49, subdivision 4; 116J.8737, by adding a
subdivision; 163.06, subdivision 1; 270.11, subdivision 1; 270.12, subdivisions 2, 4; 27M3/M2,7subdivision
2; 270B.14, subdivision 3; 270C.085; 270C.34, subdivision 2; 270C.52, subdivision 2; 270C.56, subdivision 3;
270C.72, subdivisions 1, 3; 272.01, subdivisions 1, 3; 272.02, subdivisions 10, 24; 272.0211, subdivisions 1, 2;
272.025, subdigion 1; 272.027, subdivision 1; 272.029, subdivisions 4a, 6; 272.03, subdivision 1; 273.01; 273.061,
subdivision 6; 273.10; 273.11, subdivision 13; 273.112, subdivision 6a; 273.13, subdivision 34; 273.1384,
subdivision 2; 273.18; 273.33, subdivision 23237, subdivision 2; 273.3711; 274.01, subdivisions 1, 2; 274.014,
subdivision 3; 275.025, subdivision 2; 275.065, subdivision 1; 275.08, subdivisions la, 1d; 275.74, subdivision 2;
275.75; 279.03; 279.16; 279.23; 279.25; 280.001; 280.03; 280.07; 2881.032281.327; 282.01, subdivision 6;
282.04, subdivision 4; 282.261, subdivisions 2, 4, 5; 282.322; 287.30; 289A.02, subdivision 7, as amended,;
289A.18, subdivision 2; 289A.25, subdivision 1; 289A.60, subdivision 15; 290.01, subdivisions 5, 19f, 295290.
subdivision 1; 290.068, subdivision 1; 290.07, subdivisions 1, 2; 290.0922, subdivision 3; 290.095, subdivision 3;
290.9728, subdivision 2; 296A.01, subdivision 16; 297A.67, subdivision 13a, by adding a subdivision; 297A.68, by
adding a subdivision; 97A.70, subdivision 10; 297A.71, by adding a subdivision; 297A.94; 297B.03; 297B.09;
297F.03, subdivision 2; 297F.09, subdivision 10; 297G.03, by adding a subdivision; 297G.09, subdivision 9;
2971.05, subdivision 14; 298.75, subdivisions 1, 2; 383D.4laduing a subdivision; 383E.21, subdivisions 1, 2;
412.131; 469.171, subdivision 6; 469.176, subdivisions 1b, 3; 469.1763, subdivision 3; 469.177, subdivision 3;
473.665, subdivision 5; 477A.0124, subdivision 5; 477A.014, subdivision 1; 477A.03, by addiraiaision;

611.27, subdivisions 13, 15; Minnesota Statutes 2013 Supplement, sections 116J.8737, subdivision 2, as amended;
116J.8738, subdivisions 2, 3, 4; 270B.01, subdivision 8; 270B.03, subdivision 1; 273.032; 273.1325, subdivisions 1,

2; 273.1398, whdivisions 3, 4; 275.70, subdivision 5; 279.37, subdivision 2; 281.17; 289A.20, subdivision 4;
290.01, subdivisions 19, as amended, 19b, as amended, 19d, 31, as amended; 290.068, subdivisions 3, 6a; 290.091,
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subdivision 2, as amended; 290.0921, subdini§p290.191, subdivision 5; 290A.03, subdivision 15, as amended;
290C.03; 291.005, subdivision 1, as amended; 297A.61, subdivision 3, as amended; 297A.68, subdivisions 42, 44;
297A.70, subdivisions 2, 13, 14; 297A.75, subdivisions 1, 2, 3; 297B.01, wibdi\l6; 360.531, subdivision 2;
403.162, subdivision 5; 423A.02, subdivision 3; 423A.022, subdivisions 2, 3; 465.04; 469.169, by adding a
subdivision; 469.1763, subdivision 2; 477A.013, subdivision 8; 477A.03, subdivision 2a; 477A.12, subdivision 1;
477A.14, subdivision 1; Laws 1980, chapter 511, sections 1, subdivision 2, as amended; 2, as amended; Laws 2005,
First Special Session chapter 3, article 5, section 38, subdivision 4; Laws 2006, chapter 259, article 3, sections 10,
subdivisions 3, 4, 5; 11, bdivisions 3, 4, 5; Laws 2008, chapter 366, article 10, section 15; Laws 2013, chapter
143, article 8, sections 3; 37; article 9, section 23; article 11, section 10; Laws 2014, chapter 150, article 3, section 4;
proposing coding for new law in Minnesotaafites, chapters 69; 116J; 168A; 272; 290; 383A; 477A; repealing
Minnesota Statutes 2012, sections 16D.02, subdivisions 5, 8; 16D.11, subdivision 2; 270C.131; 270C.53; 270C.991,
subdivision 4; 272.02, subdivisions 1, 1a, 43, 48, 51, 53, 67, 72, 82; 273W&fvision 2; 272.031; 273.015,
subdivision 1; 273.03, subdivision 3; 273.075; 273.13, subdivision 21a; 273.1383; 273.1386; 273.1398, subdivision
4b; 273.80; 275.77; 279.32; 281.173, subdivision 8; 281.174, subdivision 8; 281.328; 282.10; 282.23; 287.20
subdivision 4; 287.27, subdivision 2; 289A.56, subdivision 7; 290.01, subdivisions 4b, 19e, 20e; 290.06,
subdivisions 30, 31; 290.0674, subdivision 3; 290.191, subdivision 4; 290.33; 290C.02, subdivisions 5, 9; 290C.06;
295.52, subdivision 7; 297A.66692A.68, subdivision 38; 297A.71, subdivisions 4, 5, 7, 9, 10, 17, 18, 20, 32, 41;
297F.08, subdivision 11; 297H.10, subdivision 2; 469.174, subdivision 10c; 469.175, subdivision 2b; 469.176,
subdivision 1i; 469.1764; 469.177, subdivision 10; 469.330; 839869.332; 469.333; 469.334; 469.335; 469.336;
469.337; 469.338; 469.339; 469.340, subdivisions 1, 2, 3, 5; 469.341; 477A.0124, subdivisions 1, 6; 505.173;
Minnesota Statutes 2013 Supplement, sections 273.1103; 469.340, subdivision 4; 477A.085; Lawbhdfen

375, article 9, section 47; Laws 2014, chapter 150, article 1, section 17; Minnesota Rules, parts 8002.0200, subpart
8; 8007.0200; 8100.0800; 8130.7500, subpart 7; 8130.8900, subpart 3; 8130.9500, subparts 1, 1a, 2, 3, 4, 5.

The bill was reador the third time, as amended, and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 125 yeas and 0 nays as

follows:

Those who voted in the affirmative were:

Albright
Allen

Anderson, M.
Anderson, P.
Anderson, S.

Anzelc
Atkins
Barrett
Beard
Benson, J.
Bernardy
Bly
Brynaert
Carlson
Clark
Daudt
Davids
Davnie
Dean, M.
Dettmer
Dill

Dorholt
Drazkowski
Erhardt
Erickson, R.
Erickson, S.
Fabian

Falk

Faust
Fischer
FitzSimmons
Franson
Freiberg
Fritz
Garofalo
Green
Gruenhagen
Gunther
Hackbarth
Halverson
Hamilton
Hansen

Hausman
Hertaus
Hilstrom
Holberg
Hoppe
Hornstein
Hortman
Howe
Huntley
Isaacson

Johnson, B.
Johnson, C.
Johnson, S.

Kahn

Kelly
Kieffer

Kiel

Kresha
Laine
Leidiger
Lenczewski

Liebling
Lien

Lillie
Loeffler
Lohmer
Loon
Mack
Mahoney
Mariani
Marquart
Masin
McNamar
McNamara
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.
Murphy, M.
Myhra

The bill was passed, as amended, and its title agreed to.

Nelson
Newberger
Newton
Nornes
Norton
O'Driscaoll
O'Neill
Paymar
Pelowski
Peppin
Persell
Petersburg
Poppe
Pugh
Quam
Radinovich
Rosenthal
Runbeck
Sanders
Savick
Sawatzky

Schoen
Schomacker
Selcer
Simonson
Slocum
Sundin
Swedzinski
Theis
Torkelson
Uglem
Urdahl
Wagenius
Ward, J.A.
Ward, J.E.
Wills
Winkler
Woodard
Yarusso
Zellers

Spk. Thissen



9540 JOURNAL OF THEHOUSE [83RD DAY

Zellers was excused ftine remainder of today's session.

H. F.No. 2701, A bill for an act relating to disaster relief; creating a disaster assistance contingency account;
requiring transfer of unused disaster relief appropriations to the disaster assistance contingentyeataiolishing
a disaster relief costhare relationship between the state, local governments, and American Indian tribes and bands;
authorizing state public disaster assistance in the absence of federal public disaster assistance; appropriating money;
amending Minnesota Statutes 2012, sections 12.03, by adding subdivisions; 12.221, subdivision 4, by adding a
subdivision; 12A.02, subdivision 2, by adding subdivisions; 12A.03, subdivision 3; 12A.15, subdivision 1; 16A.28,
by adding a subdivision; proposiegding for new law as Minnesota Statutes, chapter 12B.

The bill was read for the third time and placed upon its final passage.

The question was taken on the passage of the bill and the roll was called. There were 124 yeas and 0 nays as

follows:

Those who voted in the affirmative were:

Albright Dorholt Hausman Liebling Nelson Schoen
Allen Drazkowski Hertaus Lien Newberger Schomacker
Anderson, M. Erhardt Hilstrom Lillie Newton Selcer
Anderson, P. Erickson, R. Holberg Loeffler Nornes Simonson
Anderson, S. Erickson, S. Hoppe Lohmer Norton Slocum
Anzelc Fabian Hornstein Loon O'Driscoll Sundin
Atkins Falk Hortman Mack O'Neill Swedzinski
Barrett Faust Howe Mahoney Paymar Theis
Beard Fischer Huntley Mariani Pelowski Torkelson
Benson, J. FitzSimmons Isaacson Marquart Peppin Uglem
Bernardy Franson Johnson, B. Masin Persell Urdahl

Bly Freiberg Johnson, C. McNamar Petersburg Wagenius
Brynaert Fritz Johnson, S. McNamara Poppe Ward, J.A.
Carlson Garofalo Kahn Melin Pugh Ward, J.E.
Clark Green Kelly Metsa Quam Wills
Daudt Gruenhagen Kieffer Moran Radinovich Winkler
Davids Gunther Kiel Morgan Rosenthal Woodard
Davnie Hackbarth Kresha Mullery Runbeck Yarusso
Dean, M. Halverson Laine Murphy, E. Sanders Spk. Thissen
Dettmer Hamilton Leidiger Murphy, M. Savick

Dill Hansen Lenczewski Myhra Sawatzky

The bill was passed and its tidgreed to.

Davids was excused for the remainder of today's session.

Hilstrom was excusebetween the hours of 6:05 p.m. and 7:30.p.m

H. F. No. 2397 was reported to the House.
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Norton movedo amencdH. F. No. 2397, the second engrossment, as follows:

Page 3, line 26, aftei” insert 'listening; and deletednd' and insert a comma and afteeddingd insert ", and
writing"

Page 4, line 6, aftein” insert 'listening;’ and deletednd' and insert a comma and afteeddind insert ', and
writing"

The motion prevailed and the amendment was adopted.

Uglemmovel to amendH. F. No. 2397, the second engrossmexst,amendeds follows:
Page 112, after line 31, insert:

"Sec.54. REVIEW; TOURNAMENT STRUCTURE AND ACTIVITIES.

The Minnesota Statligh School League must review playoff and championship data for member schools and
conferences throughout Minnesota to determine how to make its tournament structure and activities more
competitive and submit the data and its findings to the legislayuFelruary 15, 2015.

EFFECTIVE DATE . This section is effective the day following final enactmient.

The motion prevailed and the amendment was adopted.

Mariani moved to amendH. F. No. 2397, the second engrossmexg,amendeds follows:
Page 86lines 33 to 35, delete the new language
Page 87, lines 1 and 2, delete the new language

Page 87, line 3, deletéévelopmental coursés

Page 100, line 2, deleta™and insert Duluth* and after townshig' insert 'In St. Louis County

Page 156, aftdine 5, insert:

"Sec.3. MILITARY -CONNECTED YOUTH IDENTIFIER.

(a) When a school district updates its enrollment forms in the ordinary course of business, the district must
include a box on the enroliment form to allow students teidelitify as a miliary-connected youthFor purposes
of this section, a "militanconnected youth" means having an immediate family member, including a parent or
sibling, who is currently in the armed forces either as a reservist or on active duty or has recentlyggiited f
armed forces.

(b) Data collected under this section is private data, but summary data may be published by the Department of
Education'
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Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Mariani movedto amenchisamendment té. F. No. 2397, the second engrossment, as ameradefd|lows:
Page 1, after line 7, insert:
"Page 155, line 22, deletd."

Page 155, delete lines 24 and 25"

A roll call was requested and properly seconded.

The question was taken on the amendment to the amendment and the roll was called. There were 121 yeas

and 0 nayg as follows:

Those who voted in the affirmative were:

Albright Drazkowski Holberg Loeffler Nornes Simonson
Allen Erhardt Hoppe Lohmer Norton Slocum
Anderson, M. Erickson, R. Hornstein Loon O'Driscoll Sundin
Anderson, P. Erickson, S. Hortman Mack O'Neill Swedzinski
Anderson, S. Fabian Howe Mahoney Paymar Theis
Anzelc Falk Huntley Mariani Pelowski Torkelson
Atkins Faust Isaacson Marquart Peppin Uglem
Barrett Fischer Johnson, B. Masin Persell Urdahl
Beard FitzSimmons Johnson, C. McNamar Petersburg Wagenius
Benson, J. Franson Johnson, S. McNamara Poppe Ward,J.A.
Bernardy Freiberg Kahn Melin Pugh Ward, J.E.
Bly Fritz Kelly Metsa Quam Wills
Brynaert Green Kieffer Moran Radinovich Winkler
Carlson Gruenhagen Kiel Morgan Rosenthal Woodard
Clark Gunther Kresha Mullery Runbeck Yarusso
Daudt Hackbarth Laine Murphy, E. Sanders Spk. Thissen
Davnie Halverson Leidiger Murphy, M. Savick

Dean, M. Hamilton Lenczewski Myhra Sawatzky

Dettmer Hansen Liebling Nelson Schoen

Dill Hausman Lien Newberger Schomacker

Dorholt Hertaus Lillie Newton Selcer

The motion prevailed and the amendment to the amendment was adopted.

The question recurred on the Mariani amendment, as amendedFtd®1.2397, the second engrosameas

amended. The motion prevailed and the amendment, as amended, was adopted.
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Wills moved to amendH. F. No. 2397, the second engrossmeg,amendeds follows:
Page 156, after line 5, insert:

"Sec.3. PREVAILING LAW; EDUCATION RECORDS.

Notwithstanding the provisions of this compact or other law to the contrary, where Minnesota Statute or rule
governing access to student data or other educedlaied data conflicts with this compact, Minnesota law,
including Minnesota Statutes, chapi&, supersedes the provisions of this compact to the extent of the conflict.

The motion prevailed and the amendment was adopted.

Gunther was excused for the remainder of today's session.
Kieffer was excused between the hours of 6:45 p.m7atfip.m.

Mack was excused for the remainder of today's session.

Dettmermoveal to amendH. F. No. 2397, the second engrossmexgt,amendeds follows:
Page 108, delete section 48

Page 138, delete line 17 and insé&i'ITARY -CONNECTED STUDENTS

Pagel38, delete section 1
Page 155, delete section 2 and insert:
"Section 1 Minnesota Statutes 2012, section 127A.05, is amended by adding a subdivision to read:

Subd.5a Facilitating school transfers for military -connected students The commissioneiin collaboration
with school districts, charter schools, and the Minnese?8 Bducation partnership under section 127A.70, must
facilitate and support successful educational transitions and outcomes for children of military families whose parents
are in the uniformed military services, the United States Department of Defense, or the United States State
Department and are deployed or relocated due to their public sef/ie commissioner must work with school
districts and charter schools to ensure theb#dren timely and appropriate school enroliment and student
placement, timely transfer of student information including education records, amdeohigh school graduation,
among other educatienglated concerns affecting these children as they gasshools.

EFFECTIVE DATE . This section is effective the day following final enactment.

Sec.2. Minnesota Statutes 2012, section 127A.70, subdivision 1, is amended to read:

Subdivision 1 Establishment; membership (a) A P-20 education partnershilg established to create a
seamless system of education that maximizes achievements of all students, from early childhood through
elementary, secondary, and postsecondary education, while promoting the efficient use of financial and human
resources The partnership shall consist of major statewide educational groups or constituencies or noneducational
statewide organizations with a stated interest-BORducatiorincluding a representative appointed by the adjutant
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general of the Minnesota National Guaeinong other organizationsThe initial membership of the partnership
includes the members serving on the Minnesotks FEducation Partnership and four legislators appointed as
follows:

(1) one senator from the majority party and one senator from therityi party, appointed by the Subcommittee
on Committees of the Committee on Rules and Administration; and

(2) one member of the house of representatives appointed by the speaker of the house and one member appointed
by the minority leader of the houskrepresentatives.

(b) The chair of the A6 education partnership must convene the first meeting of 1{b@ partnership
Prospective members may be nominated by any partnership member and new members will be added with the
approval of a twehirds majaity of the partnership The partnership will also seek input from nonmember
organizations whose expertise can help inform the partnership's work.

(c) Partnership members shall be represented by the chief executives, presidents, or other formaltgdiesigna
leaders of their respective organizations, or their design€ks partnership shall meet at least three times during
each calendar year.

Sec.3. Minnesota Statutes 2013 Supplement, section 127A.70, subdivision 2, is amended to read:

Subd.2. Powers and duties; report (a) The partnership shall develop recommendations to the governor and
the legislature designed to maximize the achievement of2ll §tudents while promoting the efficient use of state
resources, thereby helping the stateireathe maximum value for its investmentThese recommendations may
include, but are not limited to, strategies, policies, or other actions focused on:

(1) improvingthe quality of and access to education at all points from preschool through graduate education;

(2) improving preparation for, argliccessfutransitions to, postsecondary education and wdtkout need for
remediation for all students including milijaveterans, among otheemnd

(3) ensuring educator quality by creating rigorous standards for teacher recruitment, teacher preparation,
induction and mentoring of beginning teachers, and continuous professional development for careerdadchers

(4) facilitating and supporting successful educational transitions and outcomes for children of military families
whose parents are in the uniformed military services, the United States Department of Defense, or the United States
State Department and are de@dyor relocated due to their public service

(b) Under the direction of the-B0 Education Partnership Statewide Longitudinal Education Data System
Governance Committee, the Office of Higher Education and the Departments of Education and Employment and
Economic Development shall improve and expand the Statewide Longitudinal Education Data System (SLEDS) to
provide policymakers, education and workforce leaders, researchers, and members of the public with data, research,
and reports to:

(1) expand reportingn students' educational outcomes;
(2) evaluate the effectiveness of educational and workforce programs; and

(3) evaluate the relationship between education and workforce outcomes.
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To the extent possible under federal and state law, research and sépattsbe accessible to the public on the
Internet, and disaggregated by demographic characteristics, organization or organization characteristics, and
geography.

It is the intent of the legislature that the Statewide Longitudinal Education Data Syébem public policy and
decisionmaking The SLEDS governance committee, with assistance from staff of the Office of Higher Education,
the Department of Education, and the Department of Employment and Economic Development, shall respond to
legislative committee and agency requests on topics utilizing data made available through the Statewide
Longitudinal Education Data System as resources perfmiy analysis of or report on the data must contain only
summary data.

(c) By January 15 of each year, thartnership shall submit a report to the governor and to the chairs and
ranking minority members of the legislative committees and divisions with jurisdiction ex@relucation policy
and finance that summarizes the partnership's progress in meetgagpl$¢sand identifies the need for any draft
legislation when necessary to further the goals of the partnership to maximize student achievement while promoting
efficient use of resources.

EFFECTIVE DATE . This section is effective the day following finalactment.

Sec.4. Minnesota Statutes 2012, section 127A.70, is amended by adding a subdivision to read:

Subd.2a Military -connected youth identifier (a) When a school district updates its enrollment forms in the
ordinary course of business, the dettmust include a box on the enrollment form to allow students tadssifify
as_a militaryconnected youth For purposes of this section, a "militacgnnected youth" means having an
immediate family member, including a parent or sibling, who isetttly in the armed forces either as a reservist or
on active duty or has recently retired from the armed forces.

(b) Data collected under this section is private data, but summary data may be published by the Department of
Education

Renumber the sectis in sequence and correct the internal references

Amend the title accordingly
A roll call was requested and properly seconded.
The question was taken on the Dettmer amendment and the roll was called. There were 50 yeas and 69 nays as

follows:

Those who voted in the affirmative were:

Albright Drazkowski Hamilton Leidiger Peppin Torkelson
Anderson, M. Erickson, S. Hertaus Lohmer Petersburg Uglem
Anderson, P. Fabian Holberg Loon Pugh Urdahl
Anderson, S. FitzZSimmons Hoppe McNamara Quam Wills
Barrett Franson Howe Myhra Runbeck Woodard
Beard Garofalo Johnson, B. Newberger Sanders

Daudt Green Kelly Nornes Schomacker

Dean, M. Gruenhagen Kiel O'Driscoll Swedzinski

Dettmer Hackbarth Kresha O'Neill Theis
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Those who voted in the negative were:

Allen Erhardt Huntley Mariani Newton Simonson
Anzelc Erickson, R. Isaacson Marquart Norton Slocum
Atkins Falk Johnson, C. Masin Paymar Sundin
Benson, J. Faust Johnson, S. McNamar Pelowski Wagenius
Bernardy Fischer Kahn Melin Persell Ward, J.A.
Bly Freiberg Laine Metsa Poppe Ward, J.E.
Brynaert Fritz Lenczewski Moran Radinovich Winkler
Carlson Halverson Liebling Morgan Rosenthal Yarusso
Clark Hansen Lien Mullery Savick Spk. Thissen
Davnie Hausman Lillie Murphy, E. Sawatzky

Dill Hornstein Loeffler Murphy, M. Schoen

Dorholt Hortman Mahoney Nelson Selcer

The motion did not prevail and the amendment was not adopted.

Kreshamoved to amendH. F. No. 2397, the second engrossmexgt,amendeds follows:
Page 54, lines 11, 14, 15, 17, 18, 20, 21, 23, 24, delete the new language
Renumber the sections in sequence and correct the internal references

Amend the title accordingly

A roll call was requesd and properly seconded.

Loon moved to amend the Kresha amendment t&. No. 2397, the second engrossment, as amended, asdollo
Page 1, after line 3, insert:

"Page 54, after line 31, insert:

"(h) When revising statewide academic standards utiersubdivision in any paragraph (b) through (f), the

commissioner must not adopt common core academic standards or benchmarks or statewide assessments aligned
with the common core academic standards or benchmarks without specific legislative autluurispt

EFFECTIVE DATE . This section is effective the day following final enactment and applies to revisions of
standards, benchmarks, and statewide assessments after tHat date.

A roll call was requested and properly seconded.

The question wataken on the amendment to the amendment and the roll was called. There were 50 yeas and
69 naysas follows:

Those who voted in the affirmative were:

Albright Anderson, S. Daudt Drazkowski FitzSimmons Green
Anderson, M. Barrett Dean, M. Erickson, S. Franson Gruenhagen
Anderson, P. Beard Dettmer Fabian Garofalo Hackbarth
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Hamilton
Hertaus
Holberg
Hoppe
Howe
Johnson, B.

Kelly
Kiel
Kresha
Leidiger
Lohmer
Loon

FRIDAY, APRIL4,2014

McNamara
Myhra
Newberger
Nornes
O'Driscoll
O'Neill

Those whovoted in the negative were:

Allen
Anzelc
Atkins
Benson, J.
Bernardy
Bly
Brynaert
Carlson
Clark
Davnie
Dill
Dorholt

The motion did not prevail and the amendment to the amendment was not adopted.

The question recurred on the Kresiraendment and the roll was called. There were 49 yeas and 70 nays as

follows:

Erhardt
Erickson, R.
Falk
Faust
Fischer
Freiberg
Fritz
Halverson
Hansen
Hausman
Hornstein
Hortman

Huntley
Isaacson

Johnson, C.
Johnson, S.

Kahn

Laine
Lenczewski
Liebling
Lien

Lillie
Loeffler
Mahoney

Those who voted in the affirmative were:

Albright

Anderson, M.
Anderson, P.
Anderson, S.

Barrett
Beard
Daudt
Dean, M.
Dettmer

Drazkowski
Erickson, S.
Fabian

FitzSimmons

Franson
Green

Gruenhagen

Hackbarth
Hamilton

Hertaus
Holberg
Hoppe
Howe

Johnson, B.

Kelly
Kiel
Kresha
Leidiger

Those who voted in the negative were:

Allen
Anzelc
Atkins
Benson, J.
Bernardy
Bly
Brynaert
Carlson
Clark
Davnie
Dill
Dorholt

Erhardt
Erickson, R.
Falk
Faust
Fischer
Freiberg
Fritz
Garofalo
Halverson
Hansen
Hausman
Hornstein

Hortman
Huntley
Isaacson

Johnson, C.
Johnson, S.

Kahn

Laine
Lenczewski
Liebling
Lien

Lillie
Loeffler

Peppin
Petersburg
Pugh
Quam
Runbeck
Sanders

Mariani
Marquart
Masin
McNamar
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.

Murphy, M.

Nelson

Lohmer
Loon
McNamara
Myhra
Newberger
Nornes
O'Driscaoll
O'Neill
Peppin

Mahoney
Mariani
Marquart
Masin
McNamar
Melin
Metsa
Moran
Morgan
Mullery
Murphy, E.
Murphy, M.

The motion did not prevail and the amendmeas not adopted.

Schomacker
Swedzinski
Theis
Torkelson
Uglem
Urdahl

Newton
Norton
Paymar
Pelowski
Persell
Poppe
Radinovich
Rosenthal
Savick
Sawatzky
Schoen
Selcer

Petersburg
Pugh

Quam
Runbeck
Sanders
Schomacker
Swedzinski
Theis
Torkelson

Nelson
Newton
Norton
Paymar
Pelowski
Persell
Poppe
Radinovich
Rosenthal
Savick
Sawatzky
Schoen

Wills
Woodard

Simonson
Slocum
Sundin
Wagenius
Ward, J.A.
Ward, J.E.
Winkler
Yarusso
Spk. Thissen

Uglem
Urdahl
Wills
Woodard

Selcer
Simonson
Slocum
Sundin
Wagenius
Ward, J.A.
Ward, J.E.
Winkler
Yarusso
Spk. Thissen

9547
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Wills moved to amendH. F. No. 2397, the second engrossmeg,amendeds follows:

Page 108, line 6, after the period, insérhé rules must not restrict or otherwise affect students' eligibility to
enroll in a school under section T243 or section 124D.10, and must not otherwise apply to schools under section
124D.10"

A roll call was requested and properly seconded.

The question was taken on the Wills amendment and the roll was called. There were 50 yeas and 69 nays as
follows:

Those who voted in the affirmative were:

Albright Drazkowski Hamilton Leidiger Peppin Torkelson
Anderson, M. Erickson, S. Hertaus Lohmer Petersburg Uglem
Anderson, P. Fabian Holberg Loon Pugh Urdahl
AndersonS. FitzSimmons Hoppe McNamara Quam Wills
Barrett Franson Howe Myhra Runbeck Woodard
Beard Garofalo Johnson, B. Newberger Sanders

Daudt Green Kelly Nornes Schomacker

Dean, M. Gruenhagen Kiel O'Driscoll Swedzinski

Dettmer Hackbarth Kresha O'Neill Theis

Those who voted in the negative were:

Allen Erhardt Huntley Mariani Newton Simonson
Anzelc Erickson, R. Isaacson Marquart Norton Slocum
Atkins Falk Johnson, C. Masin Paymar Sundin
Benson, J. Faust Johnson, S. McNamar Pelowski Wagenius
Bernardy Fischer Kahn Melin Persell Ward, J.A.
Bly Freiberg Laine Metsa Poppe Ward, J.E.
Brynaert Fritz Lenczewski Moran Radinovich Winkler
Carlson Halverson Liebling Morgan Rosenthal Yarusso
Clark Hansen Lien Mullery Savick Spk. Thissen
Davnie Hausman Lillie Murphy, E. Sawatzky

Dill Hornstein Loeffler Murphy, M. Schoen

Dorholt Hortman Mahoney Nelson Selcer

The motion did not prevail and the amendment was not adopted.

Erickson, S.moveal to amendH. F. No. 2397, the second engrossmexgt,amendeds follows:
Page 65, delete section 12

Page 68, delete section 13

Page 69, deleteection 14 and insert:

"Sec.12. Minnesota Statutes 2013 Supplement, section 122A.09, subdivision 4, is amended to read:
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Subd.4. License and rules (a) The board must adopt rules to license public school teachers and interns subject
to chapter 14.

(b) The board must adopt rules requiring a person to pass a skills examination in reading, writing, and
mathematics as a requirement for initial teacher licensure, except that the board may issue updtitional
temporary, ongear teaching licenses tm otherwise qualified candidate who has not yet passed the skills exam
Such rules must require college and universities offering a kg@rbved teacher preparation program to provide
remedial assistance to persons who did not achieve a qualifyirg @eahe skills examination, including those for
whom English is a second languagerhe requirement to pass a reading, writing, and mathematics skills
examination does not apply to nonnative English speakers, as verified by qualified Minnesota s¢ticol dis
personnel or Minnesota higher education faculty, who, after meeting the content and pedagogy requirements under
this subdivision, apply for a teaching license to provide direct instruction in their native language or world language
instruction undesection 120B.022, subdivision 1.

(c) The board must adopt rules to approve teacher preparation progfdrasboard, upon the request of a
postsecondary student preparing for teacher licensure or a licensed graduate of a teacher preparation program, shall
assist in resolving a dispute between the person and a postsecondary institution providing a teacher preparation
program when the dispute involves an institution's recommendation for licensure affecting the person or the person's
credentials At the boad's discretion, assistance may include the application of chapter 14.

(d) The board must provide the leadership and adopt rules for the redesign of teacher education programs to
implement a research based, resaliented curriculum that focuses on thells teachers need in order to be
effective The board shall implement new systems of teacher preparation program evaluation to assure program
effectiveness based on proficiency of graduates in demonstrating attainment of program outd@aelser
prepaation programs including alternative teacher preparation programs under section 122A.245, among other
programs, must include a contatecific, boareapproved, performandeased assessment that measures teacher
candidates in three areaplanning for irstruction and assessment; engaging students and supporting learning; and
assessing student learning.

(e) The board must adopt rules requiring candidates for initial licenses to pass an examination of general
pedagogical knowledge and examinations of kteaspecific teaching skills The rules shall be effective by
September 1, 2001 The rules under this paragraph also must require candidates for initial licenses to teach
prekindergarten or elementary students to pass, as part of the examinationsefréispecific teaching skills, test
items assessing the candidates' knowledge, skill, and ability in comprehensive, scientifically based reading
instruction under section 122A.06, subdivision 4, and their knowledge and understanding of the foundations of
reading development, the development of reading comprehension, and reading assessment and instruction, and their
ability to integrate that knowledge and understanding.

(f) The board must adopt rules requiring teacher educators to work directly with edleyr@nsecondary school
teachers in elementary or secondary schools to obtain periodic exposure to the elementary or secondary teaching
environment.

(g) The board must grant licenses to interns and to candidates for initial licenses based on appropriate
professional competencies that are aligned with the board's licensing system and students' diverse learning needs
The board must include these licenses in a statewide differentiated licensing system that creates new leadership roles
for successful experhced teachers premised on a collaborative professional culture dedicated to meeting students’
diverse learning needs in the 21st century and formalizes mentoring and induction for newly licensed teachers that is
provided through a teacher support framekvor
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(h) The board must design and implement an assessment system which requires a candidate for an initial license
and first continuing license to demonstrate the abilities necessary to perform selected, representative teaching tasks
at appropriate levels.

(i) The board must receive recommendations from local committees as established by the board for the renewal
of teaching licenses.

(i) The board must grant life licenses to those who qualify according to requirements established by the board,
and suspendr revoke licenses pursuant to sections 122A.20 and 214THe board must not establish any
expiration date for application for life licenses.

(k) The board must adopt rules that require all licensed teachers who are renewing their continuingplicense t
include in their renewal requirements further preparation in the areas of using positive behavior interventions and in
accommodating, modifying, and adapting curricula, materials, and strategies to appropriately meet the needs of
individual students anensure adequate progress toward the state's graduation rule.

() In adopting rules to license public school teachers who provide kretdtied services for disabled children,
the board shall adopt rules consistent with license or registratipirements of the commissioner of health and the
healthrelated boards who license personnel who perform similar services outside of the school.

(m) The board must adopt rules that require all licensed teachers who are renewing their continuintplicense
include in their renewal requirements further reading preparation, consistent with section 122A.06, subdivision 4
The rules do not take effect until they are approved by lawachers who do not provide direct instruction
including, at least, coungak, school psychologists, school nurses, school social workers, audiovisual directors and
coordinators, and recreation personnel are exempt from this section.

(n) The board must adopt rules that require all licensed teachers who are renewing theimgolntense to
include in their renewal requirements further preparation, first, in understanding the key warning signsoofsearly
mental illness in children and adolescents and then, during subsequent licensure renewal periods, preparation may
include providing a more hdepth understanding of students' mental iliness trauma, accommodations for students'
mental illness, parents' role in addressing students' mental illness, Fetal Alcohol Spectrum Disorders, autism, the
requirements of section 125A.094fbverning restrictive procedures, and-edzalation methods, among other
similar topics.

EFFECTIVE DATE . This section applies to persons applying to the Board of Teaching for their initial
teaching license July 1, 2014, or later.

Sec.13. Minnesota Situtes 2013 Supplement, section 122A.18, subdivision 2, is amended to read:

Subd.2. Teacher and support personnel qualifications (a) The Board of Teaching must issue licenses under
its jurisdiction to persons the board finds to be qualified and cempfer their respective positions.

(b) The board must require a person to pass an examination of skills in reading, writing, and mathematics before
being granted an initial teaching license to provide direct instruction to pupils in prekindergartesntatgm
secondary, or special education programs, except that the board may issue updditiaaltemporary, one/ear
teaching licenses to an otherwise qualified candidate who has not yet passed the skillsTegaboard must
require colleges and iwersities offering a board approved teacher preparation program to make available upon
request remedial assistance that includes a formal diagnostic component to persons enrolled in their institution who
did not achieve a qualifying score on the skillamination, including those for whom English is a second language
The colleges and universities must make available assistance in the specific academic areas of deficiency in which
the person did not achieve a qualifying scor&chool districts may makavailable upon request similar,
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appropriate, and timely remedial assistance that includes a formal diagnostic component to those persons employed
by the d|str|ct who completed their teacher educatlon program who did not achieve a qualrfylng scoreklbs the s

i ien 122A.23,

! indesota,

who recelved a temporarycdanse to teach in MrnnesotaThe Board of Teachrng shall report annually to the
education committees of the legislature on the total number of teacher candidates during the most recent school year
taking the skills examination, the number who achievedifying score on the examination, the number who do

not achieve a qualifying score on the examination, the distribution of all candidates' scores, the number of
candidates who have taken the examination at least once before, and the number of carididsdes taken the
examination at least once before and achieve a qualifying score.

(c) The Board of Teaching must grant continuing licenses only to those persons who have met board criteria for
granting a continuing license, which includes passing tiiks glxamination in reading, writing, and mathematics
consistent with paragraph (b) and section 122A.09, subdivision 4, paragragthéijequirement to pass a reading,
writing, and mathematics skills examination does not apply to nonnative Englisfespessk verified by qualified
Minnesota school district personnel or Minnesota higher education faculty, who, after meeting the content and
pedagogy requirements under this subdivision, apply for a teaching license to provide direct instruction in their
native language or world language instruction under section 120B.022, subdivision 1.

(d) All colleges and universities approved by the board of teaching to prepare persons for teacher licensure must
include in their teacher preparation programs a comman ateaching knowledge and skills to be acquired by all
persons recommended for teacher licensiifeis common core shall meet the standards developed by the interstate
new teacher assessment and support consortium in its 1992 "model standards fandoégmicher licensing and
development Amendments to standards adopted under this paragraph are covered by chafitee béard of
teaching shall report annually to the education committees of the legislature on the performance of teacher
candidates onommon core assessments of knowledge and skills under this paragraph during the most recent school year.

EFFECTIVE DATE . This section applies to persons applying to the Board of Teaching for their initial
teaching license July 1, 2014, or later.

Sec.14. Minnesota Statutes 2013 Supplement, section 122A.23, subdivision 2, is amended to read:

Subd.2. Applicants licensed in other states (a) Subject to the requirements of sections 122A.18, subdivision
8, and 123B.03, the Board of Teaching must issueaghing license or a temporary teaching license under
paragraphs (b) to (e) to an applicant who holds at least a baccalaureate degree from a regionally accredited college
or university and holds or held a similar @ftstate teaching license that reesirthe applicant to successfully
complete a teacher preparation program approved by the issuing state, which includgsefidic teaching
methods and student teaching or essentially equivalent experience.

(b) The Board of Teaching must issuteaching license to an applicant who:

(1) successfully completed all exams and human relations preparation components required by the Board of
Teaching; and

(2) holds or held an ouif-state teaching license to teach the same content field and graldeifive scope of
the outof-state license is no more thanetwo gradelevel levelsless than a similar Minnesota license.

(c) The Board of Teaching, consistent with board rules and paragraph (h), must issue up to tiyeze one
temporary teaching liceses to an applicant who holds or held anajtgtate teaching license to teach the same
content field and grade levels, where the scope of thefestate license is no more thanetwo gradelevel levels
less than a similar Minnesota license, but matssuccessfully completed all exams and human relations preparation
components required by the Board of Teaching.
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(d) The Board of Teaching, consistent with board rules, must issue up to thrgeasrtemporary teaching
licenses to an applicant who:

(1) successfully completed all exams and human relations preparation components required by the Board of
Teaching; and

(2) holds or held an ouf-state teaching license to teach the same content field and grade levels, where the
scope of the oubf-state Icense is no more thametwo gradelevel levelsless than a similar Minnesota license, but
has not completed fieldpecific teaching methods or student teaching or equivalent experience.

The applicant may complete fiepecific teaching methods and stat teaching or equivalent experience by
successfully participating in a otyear school district mentorship program consistent with badopted standards
of effective practice and Minnesota graduation requirements.

(e) The Board of Teaching must issagemporary teaching license for a term of up to three years only in the
content field or grade levels specified in the-ofistate license to an applicant who:

(1) successfully completed all exams and human relations preparation components requied@bgrd of
Teaching; and

(2) holds or held an odf-state teaching license where the-ofistate license is more limited in the content
field or grade levels than a similar Minnesota license.

(f) The Board of Teaching must not issue to an applicae than three ongear temporary teaching licenses
under this subdivision.

(g) The Board of Teaching must not issue a license under this subdivision if the applicant has not attained the
additional degrees, credentials, or licenses required in a particensure field.

(h) The Board of Teaching must require an applicant for a teaching license or a temporary teaching license under
this subdivision to pass a skills examination in reading, writing, and mathematics before the board issues the license
Consistent with section 122A.18, subdivision 2, paragraph (b), and notwithstanding other provisions of this
subdivision, the board may issue up to two additional temporaryyesreteaching licenses to an otherwise
qualified applicant who has not yet padghe skills exam.

EFFECTIVE DATE . This section is effective July 1, 2014.

A roll call was requested and properly seconded.

The question was taken on the Erickson, S., amendment and the roll was called. There were 49 yeas and 70 nays
as follows:

Those who voted in the affirmative were:

Albright Daudt FitzSimmons Hamilton Kiel Myhra
Anderson, M. Dean, M. Franson Holberg Kresha Newberger
Anderson, P. Dettmer Garofalo Hoppe Leidiger Nornes
Anderson, S. Drazkowski Green Howe Lohmer O'Driscoll
Barrett Erickson, S. Gruenhagen Johnson, B. Loon O'Neill

Beard Fabian Hackbarth Kelly McNamara Peppin
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Petersburg Runbeck Swedzinski Uglem Woodard
Pugh Sanders Theis Urdahl
Quam Schomacker Torkelson Wills

Those who voted in the negative were:

Allen Erhardt Hortman Mahoney Nelson Selcer
Anzelc Erickson, R. Huntley Mariani Newton Simonson
Atkins Falk Isaacson Marquart Norton Slocum
Benson, J. Faust Johnson, C. Masin Paymar Sundin
Bernardy Fischer Johnson, S. McNamar Pelowski Wagenius
Bly Freiberg Kahn Melin Persell Ward, J.A.
Brynaert Fritz Laine Metsa Poppe Ward, J.E.
Carlson Halverson Lenczewski Moran Radinovich Winkler
Clark Hansen Liebling Morgan Rosenthal Yarusso
Davnie Hausman Lien Mullery Savick Spk. Thissen
Dill Hilstrom Lillie Murphy, E. Sawatzky

Dorholt Hornstein Loeffler Murphy, M. Schoen

The motion did not prevail and the amendment was not adopted.

Erickson, S.moved to amendH. F. No. 2397, the second engrossmexst,amendeds follows:
Delete everything after the enacting clause and insert:

"ARTICLE 1
ENGLISH LEARNERS AND WORLD LANGUAGE PROFICIENCY

Section 1 Minnesota Statutes 2013 Supplement, sedRi?A.18, subdivision 2, is amended to read:

Subd.2. Teacher and support personnel qualifications (a) The Board of Teaching must issue licenses under
its jurisdiction to persons the board finds to be qualified and competent for their respectivegositio

(b) The board must require a person to pass an examination of skills in reading, writing, and mathematics before
being granted an initial teaching license to provide direct instruction to pupils in prekindergarten, elementary,
secondary, or speciaducation programs, except that the board may issue up to two additional temporgsarone
teaching licenses to an otherwise qualified candidate who has not yet passed the skillsTegaboard must
require colleges and universities offering a boardrayed teacher preparation program to make available upon
request remedial assistance that includes a formal diagnostic component to persons enrolled in their institution who
did not achieve a qualifying score on the skills examination, including thosenéon English is a second language
The colleges and universities must make available assistance in the specific academic areas of deficiency in which
the person did not achieve a qualifying scor&chool districts may make available upon request similar
appropriate, and timely remedial assistance that includes a formal diagnostic component to those persons employed
by the district who completed their teacher education program, who did not achieve a qualifying score on the skills
examination, includinghose persons for whom English is a second language and persons under section 122A.23,
subdivision 2, paragraph (h), who completed their teacher's education program outside the state of Minnesota, and
who received a temporary license to teach in Minnesdthe Board of Teaching shall report annually to the
education committees of the legislature on the total number of teacher candidates during the most recent school year
taking the skills examination, the humber who achieve a qualifying score on the et@mitiee number who do
not achieve a qualifying score on the examination, the distribution of all candidates' scores, the number of
candidates who have taken the examination at least once before, and the number of candidates who have taken the
examinatiorat least once before and achieve a qualifying score.
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(c) The Board of Teaching must grant continuing licenses only to those persons who have met board criteria for
granting a continuing license, which includes passing the skills examination in readtimgy, vend mathematics
consistent with paragraph (b) and section 122A.09, subdivision 4, paragraph (b).

(d) All colleges and universities approved by the board of teaching to prepare persons for teacher licensure must
include in their teacher preparatiprograms a common core of teaching knowledge and skills to be acquired by all
persons recommended for teacher licensukeong other requirements, teacher candidates must demonstrate the
knowledge and skills needed to provide appropriate instruction gtisBrearners to support and accelerate their
academic literacy, including oral academic language, and achievement in content areas in a regular classroom
setting This common core shall meet the standards developed by the interstate new teacherrdsssssueport
consortium in its 1992 "model standards for beginning teacher licensing and develbpmeméndments to
standards adopted under this paragraph are covered by chapldreldoard of teaching shall report annually to the
education commites of the legislature on the performance of teacher candidates on common core assessments of
knowledge and skills under this paragraph during the most recent school year.

EFFECTIVE DATE . This section is effective August 1, 2015, and applies to individeatering a teacher
preparation program after that date.

Sec.2. Minnesota Statutes 2012, section 122A.18, subdivision 2a, is amended to read:

Subd.2a Reading strategies (a) All colleges and universities approved by the Board of Teaching to prepar
persons for classroom teacher licensure must include in their teacher preparation programshasedrbbst
practices in reading, consistent with section 122A.06, subdivision 4, that enable the licensure candidate to know how
to teach reading in theandidate's content area§eacher candidates must be instructed in how to use students'
native languages as a resource in creating effective differentiated instructional strategies for English learners
developing literacy skills These colleges and unigities also must prepare candidates for initial licenses to teach
prekindergarten or elementary students for the assessment of reading instruction portion of the examination of
licensurespecific teaching skills under section 122A.09, subdivision 4, papage).

(b) Boardapproved teacher preparation programs for teachers of elementary education must require instruction
in the application of comprehensive, scientifically based, and balanced reading instruction programs that:

(1) teach students to readsing foundational knowledge, practices, and strategies consistent with section
122A.06, subdivision 4, so that all students will achieve continuous progress in reading; and

(2) teach specialized instruction in reading strategies, interventions, andatomsdthat enable students of all
ages and proficiency levels to become proficient readers.

(c) Nothing in this section limits the authority of a school district to select a school's reading program or
curriculum.

EFFECTIVE DATE . This section isffective August 1, 2015, and applies to individuals entering a teacher
preparation program after that date.

Sec.3. Minnesota Statutes 2012, section 122A.19, subdivision 4, is amended to read:

Subd.4. Teacher preparation programs For the purpose dicensing bilingual and English as a second
language teachers, the board may approve programs at colleges or universities designed for theirTtheaeng
programs must provide instruction in implementing resebeaded practices designed specificdily English
learners The programs must focus on developing English learners' academic language proficiency in English,
including oral academic language, giving English learners meaningful access to the full school curriculum,
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developing culturally relevd teaching practices appropriate for immigrant students, and providing more intensive
instruction and resources to English learners with lower levels of academic English proficiency and varied needs,
consistent with section 124D.59, subdivisions 2 and 2a.

EFFECTIVE DATE . Subdivision 4 is effective August 1, 2015, and applies to an individual entering a teacher
preparation program after that date.

Sec.4. Minnesota Statutes 2012, section 124D.59, is amended by adding a subdivision to read:

Subd.2a English learner; interrupted formal education. Consistent with subdivision 2, an English learner
includes an English learner with an interrupted formal education who:

(1) comes from a home where the language usually spoken is other than English,lprspsask a language
other than English;

(2) enters school in the United States after grade 6;

(3) has at least two years less schooling than the English learner's peers;

(4) functions at least two years below expected grade level in reading and nietsiesnal

(5) may be preliterate in the English learner's native language.

EFFECTIVE DATE . This section is effective for the 20:P916 school year and later.

Sec.5. REPEALER.

Minnesota Statutes 2012, section 122A.19, subdivisioris 3tepealedeffective the day following final
enactment.

ARTICLE 2
GENERAL EDUCATION

Section 1 Minnesota Statutes 2012, section 124D.08, is amended by adding a subdivision to read:

Subd.2b. Continued enrollment for students placed in foster care Notwithstanding subdivision 2, a pupil
who has been enrolled in a district who is placed in foster care in another district may continue to enroll in the prior
district without the approval of the board of the prior distrifhe approval of the board where the pgpitister
home is located is not required.

Sec.2. Laws 2012, chapter 263, section 1, the effective date, is amended to read:

EFFECTIVE DATE . This section is effective the day following final enactmemt-applies-to-the 204214
through-201722018 scholyears

Sec.3. REPEALER.

Minnesota Statutes 2012, sections 123B.15; 123B.16; 123B.17; 123B.18; 123B.26; and 1&@B&lYealed.

EFFECTIVE DATE . This section is effective the day following final enactment.




9556 JOURNAL OF THEHOUSE [83RD DAY

ARTICLE 3
EDUCATION EXCELLENCE

Sectionl. Minnesota Statutes 2012, section 13.32, subdivision 6, is amended to read:

Subd.6. Admissions forms; remedial instruction (a) Minnesota postsecondary education institutions, for
purposes of reporting and research, may collect on the-1986 admssions form, and disseminate to any public
educational agency or institution the following data on individuadsudent sex, ethnic background, age, and
disabilities The data shall not be required of any individual and shall not be used for purpostsrofining the
person's admission to an institution.

(b) A school district that receives information under subdivision 3, paragraph (h) from a postsecondary
institution about an identifiable student shall maintain the data as educational data and da&tha conduct
studies to improve instruction Public postsecondary systenasnualy—shall-provide—summary—data—to- the
Department-of Education-indicatimms part of their participation in the Statewide Longitudinal Education Data
System shall provideata onthe extent and content of the remedial instruction recanvaheh-system-during-the
prior-academicyedny individual studentsand the results of assessment testing and the academic performance of,
students who graduated from a Minnesota schistdict within two years before receiving the remedial instruction
The departmenDffice of Higher Education, in collaboration with the Department of Educasiosl] evaluate the
data and annually report its findings to the education committees @fgistature.

(c) This section supersedes any inconsistent provision of law.
Sec.2. Minnesota Statutes 2013 Supplement, section 120A.22, subdivision 5, is amended to read:

Subd.5. Ages and terms (a) Every child between seven and 17 years of age macsive instruction unless
the child has graduatedevery child under the age of seven who is enrolled in adatfkindergarten, or a futlay
kindergarten program on alternate days, or other kindergarten programs shall receive instrbsiiept as
provided in subdivision 6, a parent may withdraw a child under the age of seven from enrollment at any time.

(b) A school district by annual board action may require children subject to this subdivision to receive
instruction in summer schaolA district that acts to require children to receive instruction in summer school shall
establish at the time of its action the criteria for determining which children must receive instruction.

Sec.3. Minnesota Statutes 2013 Supplement, section 1Z1B fubdivision 4, is amended to read:

Subd.4. Revisions and reviews required (a) The commissioner of education must revise and appropriately
embed technology and information literacy standards consistent with recommendations from school media
speciaists into the state's academic standards and graduation requirements and implemgearaciaie to review
and revise state academic standards and related benchmarks, consistent with this subdivigigreach tetyear
review and revision cycle, treommissioner also must examine the alignment of each required academic standard
and related benchmark with the knowledge and skills students need for career and college readiness and advanced
work in the particular subject are@dhe commissioner must ilutle the contributions of Minnesota American Indian
tribes and communities as related to the academic standards during the review and revision of the required academic
standards.
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(b) The commissioner must ensure that the statewide mathematics assessments administered to students in
grades 3 through 8 and 11 are aligned with the state academic standards in mathematics, consistent with section
120B.30, subdivision 1, paragraph.(flhe commissioner must implement a review of the academic standards and
related benchmarks in mathematics beginning in the-2016 school yeaaind every ten years thereafter

(c) The commissioner must implement a review of the academic standards ded belachmarks in arts
beginning in the 201:2017 school yeaaind every ten years thereafter

(d) The commissioner must implement a review of the academic standards and related benchmarks in science
beginning in the 2012018 school yeaaind every ten yea thereafter

(e) The commissioner must implement a review of the academic standards and related benchmarks in language
arts beginning in the 2018019 school yeaand every ten years thereafter

(f) The commissioner must implement a review of the atédetandards and related benchmarks in social
studies beginning in the 202920 school yeagind every ten years thereafter

(g) School districts and charter schools must revise and align local academic standards and high school
graduation requirements ihealth, world languages, and career and technical education to require students to
complete the revised standards beginning in a school year determined by the school district or charter school
School districts and charter schools must formally estalaliperiodic review cycle for the academic standards and
related benchmarks in health, world languages, and career and technical education.

(h) When revising statewide academic standards under this subdivision in any paragraph (b) through (f), the
commisoner must not adopt common core academic standards or benchmarks or statewide assessments aligned
with the common core academic standards or benchmarks without specific legislative authority to do so.

EFFECTIVE DATE . This section is effective the daylifmwing final enactment and applies to revisions of
standards, benchmarks, and statewide assessments after that date.

Sec.4. Minnesota Statutes 2013 Supplement, section 120B.11, subdivision 1, is amended to read:

Subdivision 1 Definitions. For the pirposes of this section and section 120B.10, the following terms have the
meanings given them.

(a) "Instruction" means methods of providing learning experiences that enable a student to meet state and district
academic standards and graduation requiresieciiding applied and experiential learning

(b) "Curriculum™ means district or school adopted programs and written plans for providing students with
learning experiences that lead to expected knowledge and skills and career and college readiness.

(c) "World's best workforce" means striving tomeet school readiness goals; have all third grade students
achieve graddevel literacy; close the academic achievement gap among all racial and ethnic groups of students and
between students living in poverand students not living in poverty; have all students attain career and college
readiness before graduating from high school; and have all students graduate from high school.

(d) "Experiential learning" means learning for students that includes aarpleration through a specific class
or course or through wotiased experiences such as job shadowing, mentoring, entrepreneurship, service learning,
volunteering, internships, other cooperative work experience, youth apprenticeship, or employment.
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Sec.5. Minnesota Statutes 2013 Supplement, section 120B.11, subdivision 1a, is amended to read:

Subd.1la Performance measures Measures to determine school district and school site progress in striving to
create the world's best workforce must includesast:

(1) student performance on the NatioAabeciationAssessmemf Education Progresshere applicable
(2) the size of the academic achievement gap by student subgroup;

(3) student performance on the Minnesota Comprehensive Assessments;

(4) highschool graduation rates; and

(5) career and college readiness under section 120B.30, subdivision 1.

Sec.6. Minnesota Statutes 2013 Supplement, section 120B.30, subdivision 1, is amended to read:

Subdivision 1 Statewide testing (a) The commissionemwith advice from experts with appropriate technical
qualifications and experience and stakeholders, consistent with subdivision 1a, shall include in the comprehensive
assessment system, for each grade level to be testee;mtataucted tests developad computeadaptive reading
and mathematics assessments for students that are aligned with the state's required academic standards under section
120B.021, include multiple choice questions, and are administered annually to all students in grades J.throug
Reading and mathematics assessments for all students in grade 8 must be aligned with the state's required reading
and mathematics standards, be administered annually, and include multiple choice quStiiteateveloped high
school tests alignedith the state's required academic standards under section 120B.021 and administered to all
high school students in a subject other than writing must include multiple choice que$tiensommissioner shall
establish one or more months during which schsbhll administer the tests to students each school year.

(1) Students enrolled in grade 8 through the 2P080 school year are eligible to be assessed under (i) the
graduatioarequired assessment for diploma in reading, mathematics, or writing undeeddta Statutes 2012,
section 120B.30, subdivision 1, paragraphs (c), clauses (1) and (2), and (d), (ii) the WorkKeys job skills assessment,
(i) the Compass college placement test, (iv) the ACT assessment for college admission, or (v) a nationally
recoquized armed services vocational aptitude test.

(2) Students enrolled in grade 8 in the 2@00.1 or 20142012 school year are eligible to be assessed under (i)
the graduatiofrequired assessment for diploma in reading, mathematics, or writing under Mastatutes 2012,
section 120B.30, subdivision 1, paragraph (c), clauses (1) and (2), (ii) the WorkKeys job skills assessment, (iii) the
Compass college placement test, (iv) the ACT assessment for college admission, or (v) a nationally recognized
armed sevices vocational aptitude test.

(3) For students under clause (1) or (2), a school district may substitute a score from an alternative, equivalent
assessment to satisfy the requirements of this paragraph.

(b) The state assessment system must be altpnié@ most recent revision of academic standards as described
in section 120B.023 in the following manner:

(1) mathematics;
(i) grades 3 through 8 beginning in the 2@ 1 school year; and

(i) high school level beginning in the 202®14 school year
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(2) science; grades 5 and 8 and at the high school level beginning in thg@®L4chool year; and
(3) language arts and reading; grades 3 through 8 and high school level beginning in {d@134¢hool year.

(c) For students enrolled in grade 8 tile 20122013 school year and later, students' state graduation
requirements, based on a longitudinal, systematic approach to student education and career planning, assessment,
instructional support, and evaluation, include the following:

(1) demonstratenderstanding of required academic standards on a nationally normed college entrance exam;

(2) achievement and career and college readiness tests in mathematics, reading, and writing, consistent with
paragraph (e) and to the extent available, to mosiiodents' continuous development of and growth in requisite
knowledge and skills; analyze students' progress and performance levels, identifying students' academic strengths
and diagnosing areas where students require curriculum or instructional adjasttasggted interventions, or
remediation; and, based on analysis of students' progress and performance data, determine students' learning and
instructional needs and the instructional tools and best practices that support academic rigor for thergtudent; a

(3) consistent with this paragraph and section 120B.125apgepriate exploration and planning activities and
career assessments to encourage students to identify personally relevant career interests and aptitudes and help
students and their famibe develop a regularly reexamined transition plan for postsecondary education or
employment without need for postsecondary remediation.

Based on appropriate state guidelines, students with an individualized education program may satisfy state
graduation rgquirements by achieving an individual score on the stitetified alternative assessments.

Expectations of schools, districts, and the state for career or college readiness under this subdivision must be
comparable in rigor, clarity of purpose, and saté student completionA student under clause (2) must receive
targeted, relevant, academically rigorous, and resourced instruction, which may include a targeted instruction and
intervention plan focused on improving the student's knowledge and skitsé subjects so that the student has a
reasonable chance to succeed in a career or college without need for postsecondary remeédiagistent with

sections 120B.13, 124D.09, 124D.091, 124D.49, and related sections, an enrolling school or distréaitinely
encourage a student in grade 11 or 12 who is identified as academically ready for a career or college to participate in
courses and programs awarding college credit to high school stud8tidents are not required to achieve a
specified scee or level of proficiency on an assessment under this subdivision to graduate from high school.

(d) To improve the secondary and postsecondary outcomes of all students, the alignment between secondary and
postsecondary education programs and Minnesearkforce needs, and the efficiency and esf¢ctiveness of
secondary and postsecondary programs, the commissioner, after consulting with the chancellor of the Minnesota
State Colleges and Universities and using a request for proposal process, stat fong series of assessments
that are consistent with this subdivision, aligned with state academic standards, and include career and college
readiness benchmarksMathematics, reading, and writing assessments for students in grades 8 and 10 must be
predictive of a nationally normed assessment for career and college readimb&s nationally recognized
assessment must be a college entrance exam and given to students in gratdé Eeries of assessments must
include a college placement diagnostiam and contain career exploration elemerfitie commissioner and the
chancellor of the Minnesota State Colleges and Universities must collaborate in aligning instruction and assessments
for adult basic education students to provide the students witnaltic information about any targeted
interventions they need so that they may seek postsecondary education or employment without need for
postsecondary remediation.

(1) Districts and schools, on an annual basis, must use the career exploration dlethests assessments to
help students, beginning no later than grade 9, and their families explore and plan for postsecondary education or
careers based on the students' interests, aptitudes, and aspir&tisingts and schools must use timely regional
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labor market information and partnerships, among other resources, to help students and their families successfully
develop, pursue, review, and revise an individualized plan for postsecondary education or.aTdaseprocess

must help increase studehéngagement in and connection to school, improve students' knowledge and skills, and
deepen students' understanding of career pathways as a sequence of academic and career courses that lead to an
industryrecognized credential, an associate's degree bachelor's degree and are available to all students,
whatever their interests and career goals.

(2) Students in grade 10 or 11 not yet academically ready for a career or college based on their growth in
academic achievement between grades 8 and 10takesthe college placement diagnostic exam before taking the
college entrance exam under clause @judents, their families, the school, and the district can then use the results
of the college placement diagnostic exam for targeted instruction, intemveor remediation and improve students'
knowledge and skills in core subjects sufficient for a student to graduate and have a reasonable chance to succeed in
a career or college without remediation.

(3) All students except those eligible for altermatassessments must be given the college entrance part of these
assessments in grade.l1RA student under this clause who demonstrates attainment of required state academic
standards, which include career and college readiness benchmarks, on these rassissataglemically ready for a
career or college and is encouraged to participate in courses awarding college credit to high school Surtents
courses and programs may include sequential courses of study within broad career areas and technical skill
assessments that extend beyond course grades.

(4) As appropriate, students through grade 12 must continue to participate in targeted instruction, intervention, or
remediation and be encouraged to participate in courses awarding college credit to loghtsdeats.

(5) A study to determine the alignment between these assessments and state academic standards under this
chapter must be conductedWhere alignment exists, the commissioner must seek federal approval to, and
immediately upon receiving appraly replace the federally required assessments referenced under subdivision la
and section 120B.35, subdivision 2, with assessments under this paragraph.

(e) In developing, supporting, and improving students' academic readiness for a career or colbed®e, sc
districts, and the state must have a continuum of empirically derived, clearly defined benchmarks focused on
students' attainment of knowledge and skills so that students, their parents, and teachers know how well students
must perform to have a re@nable chance to succeed in a career or college without need for postsecondary
remediation The commissioner, in consultation with local school officials and educators, and Minnesota's public
postsecondary institutions must ensure that the foundatiomawl&dge and skills for students' successful
performance in postsecondary employment or education and an articulated series of possible targeted interventions
are clearly identified and satisfy Minnesota's postsecondary admissions requirements.

() For sudents in grade 8 in the 20213 school year and later, a school, district, or charter school must record
on the high school transcript a student's progress toward career and college readiness, and for other students as soon
as practicable.

(9) The schol board granting students their diplomas may formally decide to include a notation of high
achievement on the high school diplomas of those graduating seniors who, according to established school board
criteria, demonstrate exemplary academic achievetheirig high school.

(h) The 3rd through 7th grade compuéelaptive assessment results and grade 8 and high school test results
shall be available to districts for diagnostic purposes affecting student learning and district instruction and
curriculum, andfor establishing educational accountabilitfhe commissioner must establish empirically derived
benchmarks on adaptive assessments in grades 3 through 7 that reveal a trajectory toward career and college
readiness The commissioner must disseminatahe public the computeadaptive assessments, grade 8, and high
school test results upon receiving those results.
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(i) The grades 3 through 7 computataptive assessments and grade 8 and high school tests must be aligned
with state academic standardsThe commissioner shall determine the testing process and the order of
administration The statewide results shall be aggregated at the site and district level, consistent with subdivision 1a.

() The commissioner shall include the following componentsérstatewide public reporting system:

(1) uniform statewide computadaptive assessments of all students in grades 3 through 7 and testing at the
grade 8 and high school levels that provides appropriate, technically sound accommodations or alternate
assessments;

(2) educational indicators that can be aggregated and compared across school districts and across time on a
statewide basis, including average daily attendance, high school graduation rates, and high secbabratesp by
age and grade le\;

(3) state results on the American College Test; and

(4) state results from participation in the National Assessment of Educational Progress so that the state can
benchmark its performance against the nation and other states, and, where possitse otingai countries, and
contribute to the national effort to monitor achievement.

(k) For purposes of statewide accountability, "career and college ready" means a high school graduate has the
knowledge, skills, and competencies to successfully pursaeeargathway, including postsecondary credit leading
to a degree, diploma, certificate, or industegognized credential and employme@tudents who are career and
college ready are able to successfully complete ehediting coursework at a twar four-year college or
university or other credibearing postsecondary program without need for remediation.

Sec.7. Minnesota Statutes 2012, section 120B.31, is amended by adding a subdivision to read:

Subd.5. Parent information. To ensure the effesté involvement of parents and to support a partnership
between the school and parents, each district shall provide parents a timely written summary, in an electronic or
other format, of their student's current and longitudinal performance and progrdss staté's academic content
standards as measured by state assessmBntwiding parents with a summary prepared by the Department of
Education fulfills the requirements of this subdivision.

Sec.8. Minnesota Statutes 2012, section 120B.35, subdivéjam amended to read:

Subd.4. Improving schools Consistent with the requirements of this section, beginning June 20, 2012, the
commissioner of education must annually report to the public and the legitldupeganizational-and-curricdlar
bestpractices implemented in those schools that demonstretiéum-andigh growth compared to the state growth
target.

Sec.9. Minnesota Statutes 2013 Supplement, section 122A.09, subdivision 4, is amended to read:

Subd.4. License and rules (a) The boaranust adopt rules to license public school teachers and interns subject
to chapter 14.

(b) The board must adopt rules requiring a person to pass a skills examination in reading, writing, and
mathematics as a requirement for initial teacher licensurepexicat the board may issue up to tadditional
temporary, ongear teaching licenses to an otherwise qualified candidate who has not yet passed the skills exam
Such rules must require college and universities offering a kg@rbved teacher preparati program to provide
remedial assistance to persons who did not achieve a qualifying score on the skills examination, including those for
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whom English is a second languageThe requirement to pass a reading, writing, and mathematics skills
examination des not apply to nonnative English speakers, as verified by qualified Minnesota school district
personnel or Minnesota higher education faculty, who, after meeting the content and pedagogy requirements under
this subdivision, apply for a teaching licenseptovide direct instruction in their native language or world language
instruction under section 120B.022, subdivision 1.

(c) The board must adopt rules to approve teacher preparation progfdmasboard, upon the request of a
postsecondary student preipg for teacher licensure or a licensed graduate of a teacher preparation program, shall
assist in resolving a dispute between the person and a postsecondary institution providing a teacher preparation
program when the dispute involves an institutionc®nemendation for licensure affecting the person or the person's
credentials At the board's discretion, assistance may include the application of chapter 14.

(d) The board must provide the leadership and adopt rules for the redesign of teacher eptagriions to
implement a research based, resaliented curriculum that focuses on the skills teachers need in order to be
effective The board shall implement new systems of teacher preparation program evaluation to assure program
effectiveness based agproficiency of graduates in demonstrating attainment of program outcorfieacher
preparation programs including alternative teacher preparation programs under section 122A.245, among other
programs, must include a contesgtecific, boareapproved, perfonancebased assessment that measures teacher
candidates in three areaplanning for instruction and assessment; engaging students and supporting learning; and
assessing student learning.

(e) The board must adopt rules requiring candidates for initahdes to pass an examination of general
pedagogical knowledge and examinations of licenspezific teaching skills The rules shall be effective by
September 1, 2001 The rules under this paragraph also must require candidates for initial licentesscho
prekindergarten or elementary students to pass, as part of the examination of lispasifie teaching skills, test
items assessing the candidates' knowledge, skill, and ability in comprehensive, scientifically based reading
instruction under s¢ion 122A.06, subdivision 4, and their knowledge and understanding of the foundations of
reading development, the development of reading comprehension, and reading assessment and instruction, and their
ability to integrate that knowledge and understanding.

(f) The board must adopt rules requiring teacher educators to work directly with elementary or secondary school
teachers in elementary or secondary schools to obtain periodic exposure to the elementary or secondary teaching
environment.

(g) The board mst grant licenses to interns and to candidates for initial licenses based on appropriate
professional competencies that are aligned with the board's licensing system and students' diverse learning needs
The board must include these licenses in a staedifterentiated licensing system that creates new leadership roles
for successful experienced teachers premised on a collaborative professional culture dedicated to meeting students'
diverse learning needs in the 21st century and formalizes mentoringdaration for newly licensed teachers that is
provided through a teacher support framework.

(h) The board must design and implement an assessment system which requires a candidate for an initial license
and first continuing license to demonstrate theitédsl necessary to perform selected, representative teaching tasks
at appropriate levels.

(i) The board must receive recommendations from local committees as established by the board for the renewal
of teaching licenses.

(i) The board must grant life Bnses to those who qualify according to requirements established by the board,
and suspend or revoke licenses pursuant to sections 122A.20 and. 2T4hé&0board must not establish any
expiration date for application for life licenses.
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(k) The board mustdopt rules that require all licensed teachers who are renewing their continuing license to
include in their renewal requirements further preparation in the areas of using positive behavior interventions and in
accommodating, modifying, and adapting cuddgumaterials, and strategies to appropriately meet the needs of
individual students and ensure adequate progress toward the state's graduation rule.

(D In adopting rules to license public school teachers who provide fretdtied services for disablethildren,
the board shall adopt rules consistent with license or registration requirements of the commissioner of health and the
healthrelated boards who license personnel who perform similar services outside of the school.

(m) The board must adopt rulésat require all licensed teachers who are renewing their continuing license to
include in their renewal requirements further reading preparation, consistent with section 122A.06, subdivision 4
The rules do not take effect until they are approved by lawachers who do not provide direct instruction
including, at least, counselors, school psychologists, school nurses, school social workers, audiovisual directors and
coordinators, and recreation personnel are exempt from this section.

(n) The boardmust adopt rules that require all licensed teachers who are renewing their continuing license to
include in their renewal requirements further preparation, first, in understanding the key warning signsooisearly
mental illness in children and adolesteand then, during subsequent licensure renewal periods, preparation may
include providing a more idepth understanding of students' mental illness trauma, accommodations for students’
mental illness, parents' role in addressing students' mental llress Alcohol Spectrum Disorders, autism, the
requirements of section 125A.0942 governing restrictive procedures, aescalation methods, among other
similar topics.

EFFECTIVE DATE . This section applies to persons applying to the Board of Teacbinthéir initial
teaching license July 1, 2014, or later.

Sec.10. Minnesota Statutes 2013 Supplement, section 122A.18, subdivision 2, is amended to read:

Subd.2. Teacher and support personnel qualifications (a) The Board of Teaching must isdieenses under
its jurisdiction to persons the board finds to be qualified and competent for their respective positions.

(b) The board must require a person to pass an examination of skills in reading, writing, and mathematics before
being granted an in#l teaching license to provide direct instruction to pupils in prekindergarten, elementary,
secondary, or special education programs, except that the board may issue updditiaaltemporary, ong/ear
teaching licenses to an otherwise qualified odatd who has not yet passed the skills exafine board must
require colleges and universities offering a board approved teacher preparation program to make available upon
request remedial assistance that includes a formal diagnostic component to eersthed in their institution who
did not achieve a qualifying score on the skills examination, including those for whom English is a second.language
The colleges and universities must make available assistance in the specific academic areas of defidigcic
the person did not achieve a qualifying scor&chool districts may make available upon request similar,
appropriate, and timely remedial assistance that includes a formal diagnostic component to those persons employed
by the d|str|ct who compted their teacher education program who did not achleve a qualifying score on the skills

who rece|ved a temporary Ilcense to teach in Mlnnesdthe Board of Teaching shall report annually to the
education committees of the legislature on the total number of teacher candidatesheuniogt recent school year

taking the skills examination, the number who achieve a qualifying score on the examination, the number who do
not achieve a qualifying score on the examination, the distribution of all candidates' scores, the number of
candidaés who have taken the examination at least once before, and the number of candidates who have taken the
examination at least once before and achieve a qualifying score.
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(c) The Board of Teaching must grant continuing licenses only to those persons whmetdngard criteria for
granting a continuing license, which includes passing the skills examination in reading, writing, and mathematics
consistent with paragraph (b) and section 122A.09, subdivision 4, paragragthéijequirement to pass a reading,
writing, and mathematics skills examination does not apply to nonnative English speakers, as verified by qualified
Minnesota school district personnel or Minnesota higher education faculty, who, after meeting the content and
pedagogy requirements under tiisbdivision, apply for a teaching license to provide direct instruction in their
native language or world language instruction under section 120B.022, subdivision 1.

(d) All colleges and universities approved by the board of teaching to prepare perdgeaslier licensure must
include in their teacher preparation programs a common core of teaching knowledge and skills to be acquired by all
persons recommended for teacher licensiitis common core shall meet the standards developed by the interstate
new teacher assessment and support consortium in its 1992 "model standards for beginning teacher licensing and
development Amendments to standards adopted under this paragraph are covered by chaftbe bbard of
teaching shall report annually to tlelucation committees of the legislature on the performance of teacher
candidates on common core assessments of knowledge and skills under this paragraph during the most recent school year.

EFFECTIVE DATE . This section applies to persons applying to theaf of Teaching for their initial
teaching license July 1, 2014, or later.

Sec.11l. Minnesota Statutes 2013 Supplement, section 122A.23, subdivision 2, is amended to read:

Subd.2. Applicants licensed in other states (a) Subject to the requiremerdssections 122A.18, subdivision
8, and 123B.03, the Board of Teaching must issue a teaching license or a temporary teaching license under
paragraphs (b) to (e) to an applicant who holds at least a baccalaureate degree from a regionally accredited college
or university and holds or held a similar @ftstate teaching license that requires the applicant to successfully
complete a teacher preparation program approved by the issuing state, which includggefidid teaching
methods and student teachingessentially equivalent experience.

(b) The Board of Teaching must issue a teaching license to an applicant who:

(1) successfully completed all exams and human relations preparation components required by the Board of
Teaching; and

(2) holds or held aput-of-state teaching license to teach the same content field and grade levels if the scope of
the outof-state license is no more thanetwo gradelevel levelsless than a similar Minnesota license.

(c) The Board of Teaching, consistent with board rules and paragraph (h), must issue up to tiyeze one
temporary teaching licenses to an applicant who holds or held eof-staite teaching license to teach the same
content field and grade levels, whehe scope of the owtf-state license is no more thanetwo gradelevel levels
less than a similar Minnesota license, but has not successfully completed all exams and human relations preparation
components required by the Board of Teaching.

(d) The Boad of Teaching, consistent with board rules, must issue up to thregeandemporary teaching
licenses to an applicant who:

(1) successfully completed all exams and human relations preparation components required by the Board of
Teaching; and

(2) holds or held an odf-state teaching license to teach the same content field and grade levels, where the
scope of the oubf-state license is no more thenetwo gradelevel levelsless than a similar Minnesota license, but
has not completed fielgpecific teaching methods or student teaching or equivalent experience.







