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Overview

This bill establishes a prepurchase propane fuel program, to be administered by
the Department of Commerce (department). Under the program, the
commissioner of commerce (commissioner) would purchase a certain amount of
liquid propane fuel during July and August, to be used for the upcoming heating
season. The department would be authorized to establish a hedge account with a
portion of the savings resulting from the prepurchase of propane fuel, and the
fund would be used to compensate low-income home energy assistance program
recipients if winter-delivered fuel prices are lower than the prepurchase or
summer fill price.

Section

1 Prepurchase propane fuel program.

Subd. 1. Created. Requires the commissioner to operate (or contract to operate) a
prepurchase propane fuel program. Requires the commissioner to purchase each July
and August the lesser of (1) one-third of the liquid propane fuel consumed by low-
income home energy assistance program recipients during the previous heating
season, or (2) the amount that can be purchased with available funds.

Provides that the program must be available statewide through each local agency that
administers the energy assistance program. Authorizes the commissioner to limit or
not engage in prepurchasing if the commissioner finds there is a reasonable likelihood
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Section

prepurchasing will not result in fuel-cost savings.

Subd. 2. Hedge account. Authorizes the commissioner to establish a hedge account
with up to 10 percent of the program savings resulting from prepurchasing. Requires
these funds to be used to compensate low-income home energy assistance program
recipients an amount up to the difference in cost for fuel provided to the recipient if
winter-delivered fuel prices are lower than the prepurchase or summer price.

Subd. 3. Report. Requires the department to issue an annual report (available
electronically and in print) including: (1) cost per gallon of the prepurchased fuel; (2)
total gallons of fuel prepurchased; (3) the average cost of propane by month (between
October and the following April); (4) the number of energy assistance program
households receiving prepurchased fuel; and (5) the average savings accruing or
benefit increase provided to energy assistance households.

Makes this section effective the day following final enactment.
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