— HOUSE RESEARCH

Bill Summary —

FILE NUMBER:
Version:

Authors:
Subject:

Analyst:

H.F. 2722 DATE: March 29, 2006

First engrossment
Solberg
Homeowner’s insurance and adult foster care

Thomas R. Pender, 651-296-1885

This publication can be made available in alternative formats upon request. Please call 651-296-6753
(voice); or the Minnesota State Relay Service at 1-800-627-3529 (TTY) for assistance. Summaries are
also available on our website at: www.house.mn/hrd.

Overview

This bill provides that coverage for losses due to foster care for adults is excluded
from a homeowner's policy unless specifically included in the policy or covered
in a separate rider. The bill then prohibits denial of homeowner's insurance solely
because the home is used for adult foster care. The concept is that providing adult
foster care is a "business pursuit,” which is normally excluded from homeowner's
insurance anyway. Liability risks in the business of providing adult foster care can
be insured through a business insurance policy.

Section

1 Adult foster care services; coverage.

Subd. 1. No coverage. Provides that a homeowner's policy does not cover loss due to
"foster care for adults™ unless the policy specifically covers it or it is covered in a
separate rider. References a definition of "foster care for adults."

Subd. 2. Prohibits an insurer from refusing to issue or renew homeowner's insurance
solely because the property to be covered is used to provide adult foster care for five
or fewer residents.
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