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Article 1: Jobs and Economic Development Appropriations  

Overview  

This article makes appropriations for the 2006-2007 biennium to the Department 

of Employment and Economic Development, the Department of Commerce, the 

Housing Finance Agency, Explore Minnesota Tourism, the Department of Labor 

and Industry, the Bureau of Mediation Services, the Workers' Compensation 

Court of Appeals, the Minnesota Historical Society, the Board of the Arts, the 

Board of Accountancy, the Board of Architecture, the Board of Barber 

Examiners, the Public Utilities Commission, and the Board of Electricity. 

1. 1         Jobs and economic development appropriations. Appropriates $ 175,007,000 in FY 06 

and $169,379,000 in FY 07 ($384,386,000 for the biennium) for jobs and economic 

development programs. Of this amount,  

 $143,228,000 in FY 06 and $137,600,000 in FY 07 is from the general fund.  

 $8,270,000 in each year is from the workforce development fund.  

 $700,000 in each year is from the remediation fund.  

 $1,084,000 in each year is from the petroleum tank cleanup fund.  

 $21,725,000 in each year is from the workers' compensation fund.  

2         Employment and economic development.  

Subd. 1. Total appropriation. Appropriates $46,116,000 in FY 06 and $46,115,000 

in FY 07 to the Department of Employment and Economic Development (DEED) 

($37,596,000 from the general fund in FY 06 and $37,595,000 from the general 

fund in FY 07; $700,000 from the remediation fund in each year; $7,820,000 from 

the workforce development fund in each year). The amounts that may be spent for 

each program are specified in the following subdivisions.  

Subd. 2. Business and community development. $7,819,000 in FY 06 and 

$7,818,000 in FY 07 ($7,119,000 from the general fund in FY 06 and $7,118,000 

from the general fund in FY 07; $700,000 from the remediation fund in each year) 

is for business and community development. Of this amount,  

 $150,000 in each year (from the general fund) is for a grant to the Rural 

Policy and Development Center at Minnesota State University for:  

(1)    research and policy analysis of rural economic and social issues;  

(2)    to serve as a policy resource center for rural communities;  

(3)    to encourage collaboration across higher education institutions;  

(4)    to provide interdisciplinary team approaches to research and problem-solving in rural 



 

 

communities; and  

(5)    to administer overall center operations.  

Makes the grant contingent upon dollar-for-dollar nonstate matching funds. 

Makes funds not spent in FY 06 available in FY 07.  

 $100,000 in each year (from the general fund) is for a grant to the 

Metropolitan Economic Development Association for continuing minority 

business development programs in the metropolitan area.  

 $150,000 in each year (from the general fund) is for a grant to WomenVenture 

for women's business development programs.  

 $250,000 in each year (from the general fund) is to establish a 

methamphetamine laboratory cleanup revolving loan fund. Makes this a 

onetime appropriation that is available until spent.  

 $18,000 in FY 06 and $17,000 in FY 07 are for onetime grants to the 

Riverbend Center for Entrepreneurial Facilitation . Requires each state-

appropriated dollar to be matched with a nonstate dollar. Makes any balance 

in the first year available in the second year. Grant recipients must report the 

following information to the commissioner by February 1 in each of the two 

years after receiving the grant: (1) the number of customers served; (2) the 

number of businesses started, stabilized, or expanded; (3) the number of jobs 

created and retained; and (4) business success rates. The commissioner must 

report to the legislature on the program's effectiveness.  

 $100,000 in each year is to help small businesses access federal funds through 

the federal Small Business Innovation Program and the federal Small 

Business Technology Transfer Program. Adds this appropriation to the 

agency's base. Requires DEED to maintain connections to 11 federal 

programs, assess specific funding opportunities, review funding proposals, 

give referrals to consulting services, and conduct training workshops 

throughout the state.  

 $50,000 in each year is for grants to the Minnesota Inventors Congress.  

 $15,000 in FY 06 is for a onetime grant to La Creche Early Childhood 

Centers, Inc. of Minneapolis.  

Subd. 3. Workforce partnerships. $7,910,000 in each year ($7,035,000 from the 

general fund and $875,000 from the workforce development fund) is for workforce 

partnerships. Of this amount,  

 $6,785,000 in each year (from the general fund) is for the Minnesota job skills 

partnership program. The appropriation for either year is available for the 

other year. The appropriation does not cancel.  

 $250,000 in each year (from the general fund) is for a grant to Twin Cities 



 

 

RISE! to provide training to hard-to-train individuals.  

 $875,000 in each year (from the workforce development fund) is for 

Opportunities Industrialization Center programs.  

The first $1,450,000 deposited in the contingent account is transferred to the 

workforce development fund upon deposit. Deposits in the contingent account in 

excess of $1,450,000 shall be transferred to the general fund.  

Subd. 4. Workforce services. $27,110,000 in each year ($20,165,000 from the 

general fund and $6,945,000 from the workforce development fund) is for 

workforce services. Of this amount,  

 $11,737,000 in each year ($4,864,000 from the general fund and $6,920,000 

from the workforce development fund) is for extended employment services 

for persons with severe disabilities or related conditions.  

 $1,690,000 in each year (from the general fund) is for grants for the eight 

Centers for Independent Living. Makes money not expended in FY 06 

available in FY 07.  

 $175,000 in each year ($150,000 from the general fund and $25,000 from the 

workforce development fund) is for grants to the Minnesota Employment 

Center for People Who Are Deaf or Hard-of-Hearing. Money not expended in 

FY 06 is available in FY 07.  

 $1,000,000 in each year (from the general fund) is for grants for programs that 

provide employment support services to persons with mental illness. Up to 

$77,000 each year can be used for administrative expenses.  

 $4,940,000 in each year (from the general fund) is for State Services for the 

Blind activities.  

Requires the commissioner of finance to cancel the unencumbered balance in the 

contaminated site cleanup and development account to the unrestricted fund 

balance in the general fund.  

Requires the commissioner of finance, on or after July 1, 2005, to transfer to the 

general fund the amount in excess of $10,000,000 in the 21st century fund 

account in the special revenue fund.  

Subd. 5. State-funded administration. $3,277,000 in each year is for state-funded 

administration.  

3         Commerce.  

Subd. 1. Total appropriation. Appropriates $22,130,000 in each year to the 

Commerce Department ($20,211,000 from the general fund; $1,084,000 from the 

petroleum cleanup fund; $835,000 from the workers' compensation fund). The 



 

 

amounts that may be spent for each program are specified below.  

Subd. 2. Financial examinations. $5,994,000 in each year.  

Subd. 3. Petroleum tank release cleanup board. $1,084,000 in each year (from the 

petroleum tank cleanup fund).  

Subd. 4. Administrative services. $5,483,000 in each year.  

Subd. 5. Market assurance. $5,757,000 in each year ($4,922,000 from the general 

fund and $835,000 from the workers' compensation fund).  

Subd. 6. Energy and telecommunications. $3,812,000 in each year.  

Subd. 7. Fair housing education. Cancels the unencumbered balance of the money 

appropriated for fair housing education (Laws 2001, ch. 208, § 28) and transfers it 

to the general fund.  

Subd. 8. Mortgage consumer education. Transfers to the general fund $200,000 of 

the unexpended balance in the consumer education account (§ 58.10, subd. 3).  

Subd. 9. Mortgage flipping education campaign. Cancels the unencumbered 

balance of the money appropriated for education regarding mortgage flipping 

(Laws 1999, ch. 223, art.1, § 6, subd. 3), and transfers it to the general fund.  

Subd. 10. Liquefied petroleum gas account. Cancels the unexpended balance in the 

liquefied petroleum gas account and transfers it to the general fund.  

4         Housing Finance Agency. 

Subd. 1. Total appropriation. Appropriates $34,770,000 in FY 06 and $28,270,000 

in FY 07 to the Minnesota Housing Finance Agency (MHFA). Makes this part of 

the agency's base, unless otherwise noted. The amounts that may be spent for each 

program are specified below.  

Subd. 2. Challenge program. $10,907,000 in FY 06 and $4,407,000 in FY 07. Sets 

a base budget of $10,907,000 in FY 08 and a budget base of $10,907,000 in FY 09 

for the economic development and housing challenge program.  

Subd. 3. Housing trust fund. $6,305,000 in each year.  

Subd. 4. Rental housing assistance program. $1,638,000 in each year. The program 

is for persons with a mental illness or families with an adult member with a mental 

illness.  

Subd. 5. Family homeless prevention and assistance programs. $3,715,000 in each 

year. Makes any balance in FY 06 available in FY 07.  

Subd. 6. Home ownership assistance fund. Makes the budget base $885,000 in each 



 

 

year.  

Subd. 7. Affordable rental investment fund program. $8,531,000 in each year.  

 Specifies that this appropriation is to finance the acquisition, rehabilitation, 

and debt restructuring of (1) federally assisted rental property, and (2) existing 

supportive housing properties (i.e., affordable rental housing with links to 

services needed for people to maintain housing stability).  

 Authorizes use of the appropriation to make equity take-out loans.  

 Requires owners of federally assisted rental property to participate in the 

applicable federally assisted housing program and to extend existing low-

income affordability restrictions for the maximum term permitted. Also 

requires owners to give local governments, housing and redevelopment 

authorities, and nonprofit housing organizations a right of first refusal.  

 Among comparable properties, gives priority to (1) properties with the longest 

remaining term under an agreement for federal rental assistance, and (2) 

developments that are or will be owned by a local government unit, a housing 

and redevelopment authority, or a nonprofit housing organization.  

Subd. 8. Housing rehabilitation and accessibility program. $2,654,000 in each year.  

Subd. 9. Home ownership, education, counseling, and training program. $770,000 

in each year.  

Subd. 10. Nonprofit capacity building grants. $250,000 in each year.  

5         Explore Minnesota Tourism. Appropriates $8,626,000 in FY 06 and $9,626,000 in FY 07 

to Explore Minnesota Tourism. Requires $4,000,000 each year to be matched from 

nonstate sources and specifies that no more than half of the total match may be in-kind 

contributions.  

Provides that, for every dollar generated from nonstate sources in excess of $4,000,000 in 

FY 06, an amount of up to $1,000,000 is appropriated from the general fund to Explore 

Minnesota Tourism for marketing purposes. Requires the director to give priority for 

partnership marketing grants to (1) organizations with year-round tourism activities, and 

(2) programs and projects that either encompass two or more areas or attract nonresidents 

to Minnesota. Makes funding for the grants available either year of the biennium. Makes 

unexpended grants in FY 06 available in FY 07. Allows the director to use grant dollars 

or in-kind services to provide the state's contribution to the partnership grant program. 

Provides that unexpended appropriations do not cancel, but must be placed in a 

marketing account for Explore Minnesota Tourism.  

Of this amount, $50,000 is for a onetime grant in FY 06 to the Mississippi River Parkway 

Commission to promote tourism along Great River Road. Makes the appropriation 

available until June 30, 2007.  

Of this amount, $175,000 in each year is for the Minnesota Film Board. Makes the 



 

 

appropriation contingent upon the board's receipt of one nonstate dollar for each three 

state dollars appropriated.  

6         Labor and Industry.  

Subd. 1. Total appropriation. $22,594,000 in each year ($2,872,000 from the 

general fund, $19,272,000 from the workers' compensation fund, and $450,000 

from the workforce development fund). The amounts that may be spent for each 

program are specified below.  

Subd. 2. Workers compensation. $10,346,000 in each year (from the workers' 

compensation fund).  

 Up to $125,000 in each year is for grants to the Vinland Center for 

rehabilitation services. Requires the grants to be distributed as the department 

refers injured workers to the Vinland Center to receive rehabilitation services.  

Subd. 3. Workplace services. $6,961,000 in each year ($2,872,000 from the general 

fund, $3,639,000 from the workers' compensation fund, and $450,000 from the 

workforce development fund).  

 $350,000 in each year (from the workforce development fund) is for the 

apprenticeship program.  

 $100,000 in each year (from the workforce development fund) is for labor 

education and advancement program grants.  

 Requires a $20 fee increase for journeyman high-pressure piping pipefitter 

licenses and high-pressure piping contracting pipefitters, a $10 fee increase 

for inactive licenses, and a $100 fee increase for high-pressure pipefitting 

business licenses.  

 Requires a $50 increase in the fee for filing a permit application, a $50 

increase for the minimum high-pressure piping inspection fee, and a 10 

percent increase in the schedule of inspection fee rates.  

Subd. 4. General support. $5,287,000 in each year (from the workers' compensation 

fund).  

7         Bureau of Mediation Services. $1,673,000 in each year.  

8         Workers' Compensation Court of Appeals. $1,618,000 in each year (from the workers' 

compensation fund).  

9         Minnesota Historical Society (MHS).  

Subd. 1. Total appropriation. $22,753,000 in FY 06 and $22,626,000 in FY 07. The 

amounts that may be spent for each program are specified below.  

Subd. 2. Education and outreach. $12,727,000 in each year.  

 $60,000 of this amount in each year is for Capitol Tours . Prohibits MHS from 



 

 

charging a fee for general tours at the Capitol and appropriates this money to 

offset the revenue loss from the prohibition on charging these fees. Adds this 

amount to MHS's base.  

 $743,000 of this amount in each year is for the operation of the following 

historical sites: Kelley Farm, Hill House, Lower Sioux Agency, Fort Ridgely, 

Historic Forestville, the Forest History Center , and the Comstock House . 

(Makes the appropriation for the operation of these sites effective the day 

following final enactment of the bill.)  

 $25,000 of this amount in each year is for a grant to the Sesquicentennial 

Commission , established in section 0. Add this amount to MHS's general 

fund base until FY 10.  

Subd. 3. Preservation and access. $9,772,000 in each year.  

Subd. 4. Pass-through appropriations. $254,000 in FY 06 is for pass-through 

appropriations ($43,000 for the Minnesota International Center; $16,000 for the 

Minnesota Air National Guard Museum; $67,000 for the Minnesota Military 

Museum; and $128,000 for Farmamerica). $127,000 in FY 07 is for pass-through 

appropriations ($42,000 for the Minnesota International Center and $85,000 for 

Farmamerica). Allows use of the Farmamerica appropriation for operations. Makes 

any unencumbered balance in FY 06 available in FY 07.  

Subd. 5. Fund transfer. Authorizes MHS to reallocate for any program purposes 

funds appropriated for education and outreach and for preservation and access. 

Requires MHS's best efforts to avoid closing historic sites or substantially limiting 

public access to historic sites. Requires MHS to consult with groups and 

individuals who are willing to provide financial or in-kind support.  

10     Board of the Arts.  

Subd. 1. Total appropriation. $8,593,000 in each year. Makes the appropriation for 

each year available for the other year. The amounts that may be spent for each 

program are specified below.  

Subd. 2. Operations and services. $404,000 in each year.  

Subd. 3. Grants programs. $5,767,000 in each year.  

Subd. 4. Regional arts councils. $2,422,000 in each year.  

11     Board of Accountancy. $487,000 in each year. Combines the administrative functions of 

the Board of Accountancy and the Board of Architecture, effective the day following 

final enactment (no later than June 30, 2006). (Both boards would remain intact and 

retain their status as separate agencies.  

12     Board of Architecture, Engineering, Land Surveying, Landscape Architecture, 

Geoscience, and Interior Design. $785,000 in each year.  

13     Board of Barber Examiners. $699,000 in each year.  

14     Public Utilities Commission. $4,613,000 in each year.  

15     Board of Electricity. Requires the Board of Electricity to transfer $4,000,000 from the 



 

 

special revenue fund to the general fund by June 30, 2006.  

Article 2: Jobs and Economic Development  

Overview  

Among other things, this article modifies programs related to jobs and economic 

development; adjusts various license and inspection fees; updates weights and 

measures standards; delays the repeal of petroleum tank release cleanup 

provisions; authorizes additional uses of unemployment insurance data; modifies 

Minnesota redevelopment accounts; establishes an incumbent worker program; 

modifies provisions involving telephone service providers and the 911 emergency 

telecommunications system; establishes a minority job training initiative; 

establishes a sesquicentennial commission; and amends the qualifications for 

receiving job program training grants. 

1. 1         Definitions; ethanol development. Updates the industry specification with which ethanol 

must comply.  

2         License education. Establishes the following license fees which must be paid to the 

commissioner of commerce:  

 for initial course approval, $10 for each hour or part of an hour of education 

course approval sought;  

 for renewal of course approval, $10 per course;  

 for initial coordinator approval, $100; and  

 for renewal of coordinator approval, $10.  

Provides that each form of approval expires after 24 months.  

3         Fee to transact business. Sets a $1,500 fee for domestic and foreign companies filing an 

initial certification of authority to be admitted to transact business in Minnesota. Requires 

the fee to be paid to the commissioner of commerce, for deposit in the general fund.  

4         Insurance producer licensing fees. Sets the fees paid to the commissioner of commerce 

by licensed insurance producers as follows:  

 $50 for an initial or renewal individual producer life, accident and health, 

property, or casualty license (currently $40);  

 $50 for an initial or renewal individual producer variable life and variable 

annuity license (currently $75 for initial and $50 for renewal);  

 $50 for an initial or renewal individual producer personal lines or limited lines 

license (currently $80);  

 $200 for an initial or renewal business entity license (currently $200 for initial 

and $150 for renewal).  



 

 

5         Adjuster license and permit fees. Reduces to $50 (from $80) the fee for each initial and 

adjuster license and temporary permit and for each renewal or amendment to the license 

or permit.  

6         Members; Real Estate Appraiser Advisory Board. Requires at least one member of the 

board to be certified to teach the uniform standards of Professional Appraisal Practice by 

the Appraisal Qualification Board of the Appraisal Foundation.  

7         Conduct of meetings Requires the Real Estate Appraiser Advisory Board to meet at least 

once every six months.  

8         Real estate appraiser license fees. Sets a flat fee of $150 for each initial individual real 

estate appraiser's license. (Currently, the fee varies depending on when the license 

expires.)  

9         Petroleum Tank Release Compensation Board rules. Authorizes the board to use the 

expedited rulemaking process set forth in the Administrative Procedures Act (§ 14.389) 

to adopt rules specifying the competitive bidding requirements for consultant services 

proposals and the written proposal and invoice requirements for consultant services.  

10     Reimbursement; aboveground tanks in bulk plants. Authorizes reimbursements for 

certain bulk plant work completed after November 1, 2003, under the following 

conditions: (1) the work was contracted for prior to that date; (2) an unanticipated 

situation prevented the work from being completed by that date; and (3) an application 

for reimbursement under this provision is submitted by December 31, 2005. (Current law 

allows reimbursement of up to 90 percent of reasonable costs - capped at $10,000 per 

bulk plant - for upgrades completed between June 1, 1998, and November 1, 2003.)  

11     Repealer; Petroleum Tank Release Cleanup Act. Extends the sunset on the Petroleum 

Tank Release Cleanup Act from June 30, 2007, to June 30, 2012.  

12     Renewable energy production incentive. Requires $10,900,000 to be annually allocated 

from the renewable development account to fund renewable energy production incentives 

until January 1, 2018. (Current law requires an annual allocation of $6,000,000 for this 

purpose.) Also more than doubles the amount (to $9,400,000) that must be used each year 

for incentives for electricity generated (up to 200 megawatts) by eligible wind energy 

conversion systems. (Current law refers to electricity generated up to 100 megawatts.)  

13     Contaminated site cleanup and development grant account. Makes appropriations to this 

account available for four years, notwithstanding other statutory requirements for unused 

appropriations.  

14     Creation of redevelopment accounts. Strikes language specifying the redevelopment 

accounts are for "greater Minnesota." Also strikes language restricting the use of money 

in the bond proceeds fund to eligible costs and publicly owned property.  

15     Definitions. Defines "metropolitan area" and "municipality"; clarifies the definition of 

"redevelopment cost or costs" and "development authority"; and strikes the definition of 

"redevelopment."  

16     Redevelopment grant applications.  

Subd. 1. Application required. Adds a requirement that the governing body of a 

municipality must approve an application for a redevelopment grant by resolution.  

Subd. 2. Required content. Modifies current requirements for the content of 

redevelopment grant applications so that applications must include: (1) a 

redevelopment plan for the site; (2) a detailed estimate (and supporting evidence) 

of total redevelopment costs for the site; (3) an assessment of development 

potential or likely use of the site after completion of the plan; and (4) an 

explanation of how the municipality will meet the local match requirement.  



 

 

17     Redevelopment grants.  

Subd. 1. Commissioner discretion. Deletes reference to "greater Minnesota."  

Subd. 1a. Priorities. Requires the commissioner to prioritize grants for sites that 

provide the highest return in public benefits for the public costs incurred. Lists a 

number of public benefits (e.g., job creation, environmental benefits, efficient use 

of existing infrastructure, provision of affordable housing). Specifically requires 

the commissioner to weigh the following factors, depending on applicable facts 

and circumstances, when prioritizing redevelopment projects:  

 the need for redevelopment and contamination remediation needs;  

 whether the project meets current TIF requirements for a redevelopment 

district and tax increments will contribute to the project;  

 redevelopment potential within the municipality;  

 proximity to public transit (if in the metro area); and  

 multijurisdictional projects that take into account the need for affordable 

housing, transportation, and environmental impact.  

Subd. 2. Application cycles. No change.  

Subd. 3. Match required. Requires municipalities to pay for at least one-half of the 

redevelopment costs as a local match in order to qualify for a redevelopment 

program grant.  

18     Fees for pamphlets and publications. Creates an exception to the rule that fees for 

materials and services must be deposited in the general fund. Allows the commissioner of 

employment and economic development to sell marketing materials at cost to economic 

development organizations in quantities that would not be available through general fund 

appropriations. Directs the commissioner to place funds received from such sales in a 

special revolving account, and annually appropriates these funds to the commissioner to 

pay for the production of these materials.  

19     Minnesota investment fund grant limits. Allows a community or tribal government to 

retain 20 percent of a grant (up to $100,000) when it is repaid to the community or tribal 

government by the person/entity to which it was loaned. (Current law allows a 

community or tribal government to retain $100,000.)  

20     Qualified job training program. Amends the requirements for a job training program to 

qualify for job program training grants under Minnesota Statutes, section 116J.8747. To 

be qualified to receive a grant under current law, among other things, (1) a program must 

have an education and training course that lasts for at least six months, and (2) 

individuals served by the program must have a federal adjusted gross income of no more 

than $11,000 per year in the two years before entering the program. This bill would 

amend these requirements to instead require (1) an education and training course that last 

for an average of at least six months, and (2) that individuals served by the program have 

a federal adjusted gross income of no more than $11,000 in the calendar year 

immediately before entering the program.  



 

 

21     Reports by recipients to grantors. Requires a business subsidy recipient to report the 

number of employees who ceased to be employed by the recipient when the recipient 

relocated to become eligible for the subsidy.  

22     Compilation and summary report. Requires DEED to compile and report:  

 the number of part-time and full-time jobs within separate bands of wages for 

the state and for each development region of the state;  

 the benefits paid within separate bands of wages for the state and each 

development region of the state; and  

 the number of employees in the state and in each development region who 

ceased to be employed because their employers relocated to become eligible 

for a business subsidy.  

23     Appointment to the Job Skills Partnership Board. Strikes language requiring the chair of 

the Workforce Development Council to serve on the Job Skills Partnership Board.  

24     Use of workforce development funds. Permits the board, after March 1 of any fiscal year, 

to use workforce development funds for:  

 the partnership program (§ 116L.04, subd. 1);  

 the pathways program (§ 116L.04, subd. 1a); the hire education loan program 

(§ 116L.06);  

 the health care and human services worker program (§§ 116L.10 to 116L.15);  

 distance-work grants (§ 116L.16); or  

 to provide incumbent worker training services (see section 0).  

Provides that workforce development funds can be used for these programs only when 

the following conditions are met:  

 the board examines relevant economic indicators;  

 the board accounts for all allocations made for grants to workforce service 

areas or other eligible organizations pursuant to section 116L.17, subdivision 

2.  

 the board estimates future funding needs for services under section 116L.17 

for the rest of the current fiscal year and for the next fiscal year;  

 the board determines there will be unspent funds in the current fiscal year and 

that there is sufficient revenue in the next fiscal year to meet the needs of 

dislocated workers; and  

 the board reports all of these findings to the chairs of the legislative 

committees with jurisdiction over the workforce development fund, the 



 

 

commissioner of revenue, the commissioner of finance, and the public.  

25     Definition; displaced homemaker. Modifies that definition of "displaced homemaker" so 

that an individual receiving support from public assistance on account of dependents in 

the home may be considered a displaced homemaker, provided that the individual no 

longer receives cash assistance under MFIP.  

26     Special incumbent worker training grants.  

Subd. 1. Purpose. States that the purpose of the grants is to expand opportunities 

for businesses and workers to gain new skills that are in demand in Minnesota. 

Requires the board to establish criteria for incumbent worker grants.  

Subd. 2. Definitions. Defines "incumbent worker" "qualifying employer," and 

"eligible organization."  

Subd. 3. Amount of grants. Caps each grant to an organization at $400,000.  

Subd. 4. Matching funds. Requires the board to require matching funds from 

qualifying employers in the form of funding, equipment, or faculty.  

Subd. 5. Use of funds. Requires eligible organizations receiving funds to use them 

for direct training services that will measurably increase the job-related skills of 

participating incumbent workers. Also permits basic assessment, counseling, and 

preemployment training services. Provides that no funding may be used for support 

services (e.g., relocating, family care assistance, emergency financial assistance).  

Subd. 6. Performance outcome measures. Requires the commissioner of 

employment and economic development and the board to consult with eligible 

organizations and jointly develop performance outcome measures and standards for 

the program. States that measures must include post-training retention, promotion, 

and wage increase. Requires eligible organizations to provide performance data in 

a timely manner and requires the board and commissioner to report to the 

legislature on performance in the previous fiscal year by March 1 of each year.  

27     Disbursement of special assessment funds. Provides that all money in the workforce 

development fund that is not otherwise appropriated or transferred is appropriated to the 

board for the state dislocated worker program and as outlined in section 0.  

28     Annual boat permit. Adds a subdivision requiring the commissioner of labor and industry 

to issue annual permits to a boat carrying passengers for hire on inland waters of 

Minnesota, if the boat has passed inspection. Requires the registration of boats subject to 

inspection with the Division of Boiler Inspection.  

29     Traction engine, show boiler, and show engine inspection fees. Sets a fee for these 

inspections according to section 0.  

30     Licenses to operate traction engines, show engines, and show boilers. Sets a fee for these 

licenses according to section 0.  

31     Inspection and registration of boilers and pressure vessels.  

Subd. 1. Inspection. Eliminates language about inspection of boats. Authorizes the 

commissioner of labor and industry to assess a $250 penalty for each boiler or 

pressure vessel that is not inspected as required and to seal the boiler or pressure 



 

 

vessel for failure to allow a required inspection.  

Subd. 2. Registration. Requires initial registration (and renewals) of boilers and 

pressure vessels with the Division of Boiler Inspection. Sets a fee according to 

section 0.  

Subd. 3. Certificate of registration. Requires the Division of Boiler Inspection to 

issue a registration certificate listing boilers and pressure vessels at a location. 

Requires the certificate to state an expiration date and the maximum allowable 

working pressure for each boiler and pressure vessel.  

32     Masters. Requires the commissioner or the commissioner's designee (rather than the 

Division of Boiler Inspection) to examine all masters of boats and vessels carrying 

passengers for hire on inland waters of Minnesota and issue licenses to qualified masters. 

Sets a fee of $50 for initial license, or $20, if the applicant has a U.S. Coast Guard 

master's or pilot's license. Sets a fee according to section 0. Deletes references to pilots.  

33     Engineer's license applications. Requires submission of license applications at least 15 

days before the requested examination date. Makes an application valid for one year from 

the date of receipt.  

34     Engineer's license examinations. Requires each license applicant to pass an examination 

approved by the commissioner of labor and industry.  

35     Fees for inspection. Changes various inspection fees, most of which are currently set by 

the commissioner of labor and industry.  

Subd. 1. Fee amount; vessels operated on inland waters. Sets a $200 fee for annual 

operating permit and safety inspections and $80 per hour for other inspections.  

Subd. 2. Fee amounts; masters. Sets a $50 fee for a master's license, but if the 

applicant has a U.S. Coast Guard master's or pilot's license, the fee is $20. Sets a 

$20 fee for annual license renewal or replacement of a current license. Sets a $35 

fee for license renewal if it is paid more than 30 days after expiration.  

Subd. 3. Boiler and pressure vessel inspection fees. Sets a $55 fee for the annual 

inspection of boilers. Sets an $80 fee for inspections of boilers with 2,000 or more 

square feet of heating surface and for boilers accessible for internal inspection that 

take a half-day or longer to inspect. Sets a $35 fee for pressure vessel inspection.  

Subd. 3a. Hourly rate. Establishes a rate of $80 per hour for inspections if the fee is 

not set elsewhere. Permits billing for travel time and expenses under certain 

circumstances.  

Subd. 4. Boiler engineer license fees. Sets a nonrefundable license and application 

fee of $50 for chief engineers, first-class engineers, second-class engineers, and 

traction or hobby boiler engineers. Sets a $20 fee for a special engineer's license. 

Sets a $20 fee for renewal or replacement of a license, unless the fee is paid more 

than 30 days after expiration, in which case the fee is $35.  

Subd. 6. National board inspectors. Sets a $100 fee for examination of an applicant 

for a National Board of Boiler and Pressure Vessel Inspectors commission.  

Subd. 7. Nuclear endorsement. Sets a $100 fee for examination of an applicant for 



 

 

a National Board of Boiler and Pressure Vessel Inspectors nuclear endorsement.  

Subd. 8. Certificate of competency. Sets a fee of $50 for an original certificate of 

competency for inspectors, but waives the fee for inspectors who pay the 

examination fee. Sets a $35 fee for renewal of or replacement of the certificate.  

Subd. 9. Deposit of fees. Eliminates an obsolete reference.  

Subd. 10. Boiler and pressure vessel registration fee. Sets a $10 fee for the annual 

registration of boilers and pressure vessels in use and required to be inspected.  

36     Report of insurer; exemption from inspection.  

Subd. 1. Report required. Clarifies statutory language. Gives insurance companies 

21 days after inspection to file a copy with the chief boiler inspector. (Currently 

insurers have 15 days to mail the report to the chief boiler inspector.)  

Subd. 2. Exemption. Clarifies exemptions from department inspections.  

Subd. 4. Certificate of exemption. Strikes this subdivision.  

Subd. 5. Notice of insurance coverage. Requires an insurer, within 30 days of the 

effective date of coverage, to give the commissioner written notice of its policy to 

insure and inspect boilers and pressure vessels and to give a copy to the insured.  

Subd. 6. Notice of discontinued coverage. Adds a new subdivision requiring the 

insurer to give the commissioner written notice of the discontinuation of insurance 

coverage within 30 days of the effective date of discontinuation.  

Subd. 7. Penalties. Requires the commissioner to assess an insurer: (1) a $50 

penalty for each boiler and pressure vessel for which the insurer fails to either 

submit an inspection report or submit notice of discontinuation of coverage, and 

(2) a $100 penalty for failure to conduct an inspection within 120 days after it is 

due.  

37     Renewable energy production incentive payment; appropriation. Makes incentive 

payments contingent upon the commissioner of commerce (rather than the commissioner 

of finance) having received an incentive payment application. Annually appropriates to 

the commissioner from the renewable development account sums sufficient to make the 

required incentive payments, in addition to the amounts funded by the renewable 

development account. (These are currently general fund appropriations.)  

38     Amount of payment; wind facilities limit. Limits the renewable energy production 

incentive to no more than 200 megawatts (rather than the current 100 megawatts) of 

nameplate capacity for electricity generated by qualified wind energy conversion 

facilities.  

39     Renewable development account. Requires the Commerce Department to authorize 

payment of the renewable energy production incentive to wind energy conversion 

systems for 200 megawatts (rather than the current 100 megawatts) or nameplate 

capacity.  

40     Inspecting records and property; reports required. Creates an exception to the 

requirement that telephone companies must annually forward balance sheets with the 

Commerce Department and the Public Utilities Commission. Allows local exchange 



 

 

carriers and competitive local exchange carriers to file annual reports including only the 

company's name, contact person, annual revenue, and status of its 911 update plan.  

41     Filing fee for new authority. Strikes language authorizing the Department of Commerce 

and the Public Utilities Commission to assess companies for the costs of investigating the 

books, accounts, practices, and activities of the companies. Requires submission of a fee 

(capped at $2,000) when an applicant seeks a new authority. (A new authority is a 

certificate authorizing the operation of a new telephone service in Minnesota.) Effective 

the day following final enactment.  

42     Assessment of costs related to telephone companies. Raises from 1/8 of one percent to 

3/8 of one percent (of a company's gross jurisdictional operating revenues per calendar 

year) the statutory limit on how much the Department of Commerce and Public Utilities 

Commission can assess telephone companies for the costs of performing duties related to 

telephone companies. Effective the day following final enactment.  

43     Combined per number fee. Creates a new section of law to require the commissioner of 

commerce to make recommendations to the legislature about establishing a per telephone 

number fee for service providers by January 15, 2006. The fee would be based upon how 

many of a service provider's current customers use Minnesota telephone numbers and 

would be set at a level intended to fund the telecommunications access Minnesota 

program (TAM), the telephone assistance program (TAP), and the 911 emergency and 

public safety communications program. Defines terms. Establishes requirements for the 

report. Effective the day following final enactment.  

44     Duties and powers of the director of weights and measures. Modifies the director's duties 

with respect to providing metrological services and support to U.S. business and 

individuals wishing to market products and services outside the U.S. by: (1) updating the 

measurement quality assurance standards cited in law; and (2) changing the source of the 

certification that the director should seek to maintain for the metrology laboratory.  

45     Automotive fuel. Specifies that, for the purpose of satisfying gasoline octane 

requirements, "automotive fuel" is liquid fuel distributed for use in a motor vehicle, 

including gasoline and alternative liquid automotive fuels defined in federal regulations 

(16 C.F.R. § 306.0).  

46     Ethanol blender. Defines "ethanol blender" as a person who blends and distributes, 

transports, sells, or offers to sell gasoline containing 1 percent ethanol by volume.  

47     Special police powers of the director. Empowers the director, after written warning, to 

issue citations of $100 to $500 to any person violating chapter 239, rules adopted under 

chapter 239, or other statutes enforced by the Weights and Measures Division.  

48     Petroleum inspection fee. Modifies the distribution of fee revenue. Appropriates 81 cents 

of each $1 inspection fee to the commissioner of commerce for operation of the Weights 

and Measures Division, petroleum supply monitoring, and the oil burner retrofit program. 

(Currently, $.15 of each fee is appropriated for petroleum product quality inspections and 

for the inspection and testing of petroleum product measuring equipment.) Requires the 

remainder of the fee to be deposited in the general fund.  

49     Inspection to be made. Modifies the requirements for petroleum products inspections:  

 Changes the size of test samples to one-half gallon. (Current law allows .7 gallon 

samples for octane tests and .2 gallon samples for all other tests.)  

 Clarifies that the director shall publish test results to assist persons using, 

producing, distributing, and selling petroleum-based heating and engine fuels.  



 

 

 Strikes language that currently requires the director to register gasoline oxygenate 

blenders according to EPA requirements.  

 Allows the director to grant, under some circumstances, temporary exemptions 

from gasoline-ethanol blending requirements if the ethanol supply is insufficient 

to produce gasoline-ethanol blends. (The statutes currently refer to oxygenated-

gasoline requirements, rather than gasoline-ethanol blending requirements.)  

50     Product quality, responsibility. Changes reference to "gasoline product" to "petroleum-

based engine fuel." Permits blending of petroleum-based engine fuel with biodiesel fuel 

that complies with the specifications of chapter 239.  

51     Petroleum product specifications. Updates the industry specifications with which a 

variety of petroleum products must comply.  

52     Disclosure. Requires the provision of bills of ladings or shipping manifests to persons 

receiving fuel upon selling or transferring diesel fuel. Requires additional disclosures for 

biodiesel-blended products if the transfer is not to a refinery or terminal.  

53     Sale of certain petroleum products on gross volume basis. Provides that requirements for 

gross volume sales of certain petroleum products apply to biodiesel. Strikes language 

referring to oxygenate that is to be blended into gasoline.  

54     Minimum ethanol content required. Replaces reference to "motor fuels" with reference to 

"engine fuels."  

55     Ethanol records; state audit. Replaces reference to "oxygenate blenders" with reference to 

"ethanol blenders."  

56     Disclosure. Deletes disclosure requirements for the sale or transfer of nonoxygenated 

gasoline before October 1, 1997.  

57     Exemption for certain blend pumps. Clarifying language.  

58     Automotive fuel ratings, certification, posting. Strikes current disclosure and dispenser 

requirements and instead requires compliance with the following federal regulations:  

Subd. 1. Refiners, importers, producers. Requires automotive fuel refiners, 

importers and producers to comply with federal automotive fuel rating, 

certification, and recordkeeping requirements (see 16 C.F.R. §§ 306.5 to 306.7).  

Subd. 2. Distributors. Requires licensed automotive fuel distributors to comply 

with federal certification and recordkeeping requirements (16 C.F.R. §§ 306.8, 

306.9 ).  

Subd. 3. Retailers. Requires persons selling or transferring automotive fuel to 

consumers to comply with federal automotive fuel rating posting and 

recordkeeping requirements and label specifications (see 16 C.F.R. § 306.12).  

Subd. 4. Director. Provides that, upon request, the director shall provide any person 

with a copy of 16 C.F.R., part 306, and any distributors or retailers with the label 

specifications in 16 C.F.R. § 306.12.  

59     Use of unemployment insurance data. Permits the dissemination of unemployment 

insurance data, without the consent of the subject of the data, to local and state welfare 

agencies for the purpose of identifying employment, wages, and other information that 

will assist in the collection of debt generated by overpayment in an assistance program.  

60     Agricultural alcohol gasoline. Updates the industry specification with which agricultural 



 

 

alcohol gasoline must comply.  

61     Aviation gasoline. Updates the industry specification with which aviation gasoline must 

comply.  

62     Aviation turbine fuel and jet fuel. Updates the industry specification with which aviation 

turbine fuel and jet fuel must comply.  

63     Diesel fuel oil. Updates the industry specification with which diesel fuel must comply, by 

a date specified in the bill.  

64     E85. Updates the industry specification with which E85 must comply.  

65     Ethanol, denatured. Updates the industry specification with which denatured ethanol 

must comply.  

66     Gas turbine fuel oil. Updates the industry specification with which gas turbine fuel oil 

must comply.  

67     Gasoline. Updates the industry specification with which gasoline must comply.  

68     Gasoline blended with nonethanol oxygenate. Updates the industry specification with 

which gasoline blended with nonethanol oxygenate must comply.  

69     Gasoline blended with ethanol. Updates the industry specification with which gasoline 

blended with ethanol must comply.  

70     Heating fuel oil. Updates the industry specification with which heating fuel oil must 

comply.  

71     Kerosene. Updates the industry specification with which kerosene must comply.  

72     Sale or privatization of functions. Provides that the commissioner of Iron Range 

Resources and Rehabilitation cannot sell or privatize any project area or function of the 

agency without prior approval by a majority vote of the Iron Range Resources and 

Rehabilitation Board.  

73     911 emergency phone service representations. Creates a new section of law that applies 

to service providers who do not route 911 calls through the 911 emergency system.  

Subd. 1. Definitions. Defines "911 emergency telecommunications system," 

"person," and "service provider."  

Subd. 2. Representations of a 911 service. Prohibits persons who do not route 911 

calls through the 911 emergency system from representing that they do provide 

access to emergency service by dialing 911.  

Subd. 3. Disclosure. Requires service providers that do not route 911 calls through 

the 911 emergency system to explicitly disclose that fact in advertisements, 

marketing materials, and contracts.  

Subd. 4. Certain calls not 911 calls. Specifies that 911 calls routed to the general 

access number at a public safety answering point do not qualify as being routed 

through a 911 emergency system for purposes of this section.  

Effective the day following final enactment.  

74     Contractor's recovery fund. Identifies a second purpose of the contractor's recovery fund: 

to reimburse the Commerce Department for legal and administrative expenses incurred in 

administering the fund.  

75     Securities. Deletes language requiring the State Board of Investment to pre-approve a 

method selected by the commissioner of commerce for selling abandoned securities.  

76     Holding period for securities. Changes the requirements for how long the commissioner 

of commerce must hold securities presumed to be abandoned. Provides that if property is 



 

 

of a type customarily sold on a market or over the counter, the commissioner can sell it 

without notice after holding it for one year (except that securities held as a result of 

insurance company demutualization may be sold upon receipt). A proper claimant of 

stocks considered abandoned is entitled to either the securities or the net proceeds from 

the sale of the securities (but not appreciations in value after the sale occurred).  

77     Capital improvement bonds; definitions. Deletes definition of "commissioner."  

78     Capital improvement plan. Clarifies that a capital improvement plan and annual 

amendments to it are not effective until approved by a county board. Deletes procedures 

for approval by DEED.  

79     Refinancing; residential housing. Allows the MHFA to refinance the debt of rental 

property owners (not just nonprofits, as under current law) under certain circumstances.  

80     Challenge grants; eligible recipients. Makes American Indian tribes and tribal housing 

authorities eligible to receive challenge grants.  

81     Marriage license fee. Lowers the marriage license fee from $85 to $75.  

82     Disposition of marriage license fee. Deletes requirement that $10 of the fee collected for 

every marriage license be appropriated for the displaced homemaker program.  

83     Sunset on local telephone competition penalties. Delays the sunset of civil and 

administrative penalties intended to protect and promote local telephone competition 

from August 1, 2005 to August 1, 2006. Effective the day following final enactment.  

84     Temporary Petrofund fee exemption for Minnesota commercial airlines. Extends until 

July 1, 2007, the exemption from the Petrofund fee for commercial airlines headquartered 

in Minnesota. Makes this section effective July 1, 2005.  

85     Increased job training and wages for minorities.  

Subd. 1. Initiative. Requires the commissioner of employment and economic 

development to develop an initiative to promote employment opportunities in 

Minnesota for minorities (including Native Americans), with a particular focus on 

American blacks. Requires the initiative to significantly expand job training 

available to minorities and promote substantial increases in wages paid to 

minorities (to a rate well above the living wage and, within several years, to 

equality).  

Subd. 2. Interim report. Requires an interim report on the initiative to the governor 

and the legislative committees with finance jurisdiction over employment issues 

within 90 days after the act becomes effective.  

Subd. 3. Final report. Requires a final report detailing a proposed initiative by 

January 10, 2006.  

Effective date. Makes this section effective the day following final enactment.  

86     Small business development study. Requires the commissioner of employment and 

economic development to investigate options for charging fees for services to help 

companies seek federal Phase II Small Business Innovation Research grants. Requires the 

submission of the study results to the chairs of the house and senate economic 

development finance committees by February 1, 2006.  

87     Prevailing wage advisory council. Requires the commissioners of DOLI and DEED to 

convene a prevailing wage advisory council consistent of 12 members:  

 the presidents of the largest statewide business and organized labor 



 

 

organizations;  

 one business and one labor representative selected by each of the following 

individuals: the governor, the senate majority leader, the house speaker, the 

senate minority leader, and the house minority leader.  

Requires at least four of the labor representatives to be chosen from the affiliated 

membership of the Minnesota AFL-CIO. Requires at least two of the business 

representatives to represent small employers.  

Specifies that the advisory council shall study the following:  

 whether responsibility for collecting information to calculate construction 

prevailing wages should be transferred from DOLI to DEED;  

 whether construction prevailing wage should be calculated regionally; and  

 whether a median rather than modal calculation should be used to calculate 

the construction prevailing wage.  

Requires the council to report to the governor and the chairs of the committees with 

jurisdiction over labor issues in the House and Senate by January 15, 2006.  

88     Sesquicentennial Commission.  

Subd. 1. Commission. Creates the Minnesota Sesquicentennial Commission to plan 

for activities relating to Minnesota's 150
th

 anniversary of statehood.  

Subd. 2. Membership. Specifies 17 members:  

 9 appointed by the governor;  

 2 appointed by the speaker of the house and 2 by the minority leader of the 

house;  

 2 majority and 2 minority caucus members of the senate, appointed by the 

senate Subcommittee on Committees  

Subd. 3. Compensation; operation. Requires the Minnesota Historical Society to 

provide office space and support. Allows the commission to create an advisory 

council. Provides that members will not be compensated for services, but that 

gubernatorial appointees may be reimbursed for expenses.  

Subd. 4. Duties. Specifies duties, including a plan for grants for capital 

improvements and funding for activities to celebrate the 150th anniversary of 

statehood.  

Subd. 5. Commemorative coin. Allows the commission to arrange for a 

commemorative coin, and appropriates proceeds from sale of the coin to the 



 

 

commission.  

Subd. 6. Expiration. Provides for the commission's expiration on January 30, 2009.  

89     Revisor instruction. Instructs the revisor to renumber section 239.05 as section 239.051, 

alphabetize definitions and correct cross-references accordingly.  

90     Repealer. Repeals the following provisions:  

 current fees for Commerce Department approval of courses and course 

coordinators (§ 45.0295);  

 current statutory provisions establishing criteria for redevelopment accounts and 

grant projects (§ 116J.573);  

 the authorization of agreements between DEED and other organizations to 

develop Minnesota's tourism potential (§ 116J.58, subd. 3);  

 language requiring the Job Skills Partnership Board submit workforce 

development recommendations to the legislature every two years (§ 116L.05, 

subd. 4);  

 the definitions of "carbon monoxide control area" and "carbon monoxide control 

period" (§ 239.05, subds. 6a and 6b); and  

 mortgage certificate credit aid (§ 462C.15).  

91     Application. Provides that the provisions of sections 12 to 15 (redevelopment accounts 

and redevelopment grants) do not apply to appropriations under the 2005 bonding bill 

(Laws 2005, ch. 20).  

Article 3: Human Services Appropriations  

Overview  

This article appropriates money to the Department of Human Services for 

children and economic assistance grants and management. 

1. 1         Health and human services appropriations. Provides that the sums shown in the columns 

marked "APPROPRIATIONS" are appropriated from the general fund, or any other 

named fund, to the agencies and for the purposes specified in the sections of this article, 

to be available for the fiscal years indicated for each purpose. Specifies that 

appropriations are available for the fiscal years ending June 30, 2006, and June 30, 2007. 

Provides a summary of appropriations by fund (see spreadsheet for specific 

appropriations).  

2         Commissioner of human services.  

Subd. 1. Total appropriation. Provides the total appropriation for the commissioner 

of human services.  

 Food Stamps employment and training funds. Requires certain food 



 

 

stamp employment and training funds to be deposited in the general 

fund. Allows the commissioner to adjust the level of working family 

credit expenditures claimed as TANF MOE.  

 TANF funds appropriated to other entities. Requires expenditures from 

the TANF block grant to be expended in accordance with federal laws. 

Requires the commissioner to ensure that funds are expended in 

compliance with the requirements and limitations of federal law and 

that any reporting requirements of federal law are met. Requires 

entities to which these funds are appropriated to implement a 

memorandum of understanding with the commissioner that provides 

the necessary assurance of compliance prior to any expenditure of 

funds. Requires the commissioner to coordinate all interagency 

accounting transactions necessary to implement the TANF 

appropriations. Requires that any unexpended TANF funds cancel at 

the end of the state fiscal year unless appropriating or statutory 

language permits otherwise.  

 TANF maintenance of effort. (a) Limits the commissioner to only 

reporting nonfederal money expended for allowable activities as 

TANF/MOE expenditures. Lists the allowable activities. (b) Requires 

the commissioner to ensure that sufficient qualified nonfederal 

expenditures are made each year to meet Minnesota's TANF/MOE 

requirements. Specifies the expenditures the commissioner may report. 

(c) Beginning in fiscal year 2003, requires the commissioner to assure 

that the MOE used by the commissioner of finance for the February 

and November forecasts contain certain expenditures that are equal to 

at least 25 percent of the total required by federal law. (d) Clarifies 

that grants or aids funded with TANF may not be used to reduce any 

direct appropriations provided by law. (e) Paragraph (a), clauses (1) to 

(6), and paragraphs (b) to (d) of this section expire June 30, 2009.  

 Working family credit expenditures as TANF/MOE. Allows the 

commissioner to claim as TANF/MOE up to specified amounts of 

working family credit expenditures for specified years.  

 Increase working family credit expenditures to be claimed for 

TANF/MOE. Allows the commissioner to count specified amounts of 

working family credit expenditure as TANF/MOE.  

 Special revenue fund transfer. Requires the commissioner to transfer 

$1,139,000 of uncommitted special revenue fund balances to the 

general fund.  

Subd. 2. Children and economic assistance grants. Appropriates money for children 

and economic assistance grant programs including MFIP, support services grants, 

MFIP child care assistance grants, basic sliding fee child care assistance grants, 

child care development grants, child support enforcement grants, children's 

services grants, children and community services grants, general assistance grants, 



 

 

Minnesota supplemental aid grants, group residential housing grants, and other 

children and economic assistance grants.  

 MFIP Child care; TANF appropriation. Specifies that the TANF 

appropriation is a one-time appropriation.  

 TANF transfer to federal child care and development fund. Transfers 

specified amounts to the commissioner for MFIP/TY child care.  

 Child care and development fund unexpended balance. Requires the 

commissioner to expend specified amounts from the CCDF 

unexpended balance for Basic Sliding Fee child care.  

 Base adjustment for freeze maximum rates for child care assistance. 

Increases the general fund base for basic sliding fee child care 

assistance in fiscal years 2008 and 2009.  

 Base adjustment for adoption assistance grants. Increases the base 

appropriations for fiscal years 2008 and 2009 for adoption assistance 

grants.  

 Base adjustment for relative custody assistance grants. Increases the 

general fund base in fiscal years 2008 and 2009 for relative custody 

assistance grants.  

 Adoption assistance and relative custody assistance. Allows the 

commissioner to transfer unencumbered appropriation balances for 

adoption assistance and relative custody assistance between fiscal 

years and programs.  

 Privatized adoption grants. Appropriates federal reimbursement for 

privatized adoption grant and foster care recruitment grant 

expenditures to the commissioner for adoption grants and foster care 

and adoption administrative purposes.  

 Delay projects of regional significance. Delays the projects of regional 

significance grant program until July 1, 2007. Specifies the general 

fund base for the program in fiscal years 2008 and 2009.  

 General assistance standard. Requires the commissioner to set the 

monthly standard of assistance for GA units consisting of one adult 

recipient who is childless and unmarried or living apart from parents 

or a legal guardian at $203. Allows the commissioner to reduce this 

amount.  

 Emergency general assistance. Limits the amount appropriated for 

emergency general assistance in fiscal years 2006 and 2007. Specifies 

how funds shall be allocated to counties.  



 

 

 Emergency Minnesota supplemental aid funds. Limits the amount 

appropriated for emergency Minnesota supplemental aid in fiscal years 

2006 and 2007. Specifies how funds shall be allocated to counties.  

 Transitional housing. Appropriates specified amounts for transitional 

housing. Specifies that a portion of the appropriation is a one-time 

appropriation from the federal TANF fund.  

Subd. 3. Children and economic assistance management. Appropriates money for 

children and economic assistance management.  

 Spending authority for food stamps bonus awards. Appropriates any 

United States Department of Agriculture Food and Nutrition Services 

Food Stamp Program performance bonus awards to the commissioner 

beginning in federal fiscal year 2004. Requires the commissioner to 

retain 25 percent of the funding, with the other 75 percent divided 

among the counties according to a specified formula.  

 Child support payment center. Requires payments to the commissioner 

from other specified entities to be deposited into a specified account. 

Appropriates these payments to the commissioner for the operation of 

the child support payment center or system.  

 Child support cost recovery fees. Requires the commissioner to 

transfer a specified amount of child support cost recovery fees 

collected in fiscal years 2006 and 2007 to the PRISM special revenue 

account to offset PRISM system costs of maintaining the fee.  

 Study of economic impact of child support guidelines. Appropriates 

money to the commissioner of human services to pay the state's share 

of the cost of a study on the economic impact of child support 

guidelines.  

 Financial institution data match and payment of fees. Authorizes the 

commissioner to allocate up to a certain amount each year in fiscal 

years 2006 and 2007 from the PRISM special revenue account to make 

payments to financial institutions in exchange for performing data 

matches between account information held by financial institutions 

and the public authority's database of child support obligors.  

3         Transfers.  

Subd. 1. Grants. Allows the commissioner of human services to transfer 

unencumbered appropriation balances for the biennium ending June 30, 2007, 

within fiscal years among the MFIP, GA, MA, MFIP child care assistance, MSA, 

and GRH programs, and the entitlement portion of the chemical dependency 

consolidated treatment fund, and between fiscal years of the biennium.  

Subd. 2. Administration. Allows positions, salary money, and nonsalary 



 

 

administrative money to be transferred within the Departments of Human Services 

and Health and within the programs operated by the Veterans Nursing Home Board 

as the commissioners and the board consider necessary. Requires the commissioner 

or the board to inform the chairs of the relevant house and senate health 

committees quarterly about transfers made under this provision.  

Subd. 3. Prohibited transfers. Prohibits grant money from being transferred to 

operations within the Departments of Human Services and Health and within the 

programs operated by the Veterans Nursing Home Board without legislative 

approval.  

4         Special revenue transfer for certain programs. Transfers to the general fund certain 

specified balances.  

5         Indirect costs not to fund programs. Prohibits the commissioners of health and human 

services from using indirect cost allocations to pay for the operational costs of any 

program for which they are responsible.  

6         Sunset of uncodified language. Makes all uncodified language contained in this article 

expire on June 30, 2007, unless a different expiration date is explicit.  

7         Effective date. Makes the provisions in this article effective July 1, 2005, unless a 

different effective date is specified.  

Article 4: Department of Human Services Forecast Adjustment  

This article makes forecast adjustments to specified human services programs for 

fiscal year 2005. 

Article 5: Children and Families  

Overview  

This article makes changes to the child care assistance programs; establishes 

American Indian child welfare projects; extends the sunset dates for certain 

advisory councils; makes changes to the general assistance, GRH, MFIP, and 

diversionary work programs; establishes long-term homeless supportive services; 

and repeals certain laws, statutes, and rules. 

1. 1         Annual report. Amends § 119B.02 by adding subd. 7. Instructs the commissioner of 

human services to report each January on specified criteria regarding child care 

assistance programs.  

2. 2         Subsidy restrictions. Amends § 119B.13, subd. 1.  

 Continues the provider reimbursement rate freeze through June 30, 2007.  

 Requires maximum child care center reimbursement rates in certain counties 

to be the higher of the 100
th

 percentile of the 2002 market rate survey or the 

rate currently identified in the 2002 rate bulletin.  

 Beginning in fiscal year 2008, allows maximum child care provider rates to be 

established for a county or multicounty region.  



 

 

 Requires the maximum rates to be established at the lesser of the 75
th

 

percentile rate for like-care arrangements in the county or multicounty region 

or the previous year's rate for like-care arrangements in the county increased 

by the percent change in the average quarterly national consumer price index 

for the current state fiscal year over the average quarterly index for the 

previous state fiscal year.  

 Allows the commissioner to establish the 75
th

 percentile maximum rate based 

on like-care arrangements in a county, region, or category that the 

commissioner deems to be similar, if the commissioner determines that the 

number of providers responding to the rate survey is too small.  

 Requires the commissioner to report each January on the access that families 

receiving child care assistance have to child care programs. Requires the 

commissioner to identify the percentage of provider rates equal to or less than 

the maximum rates paid by child care assistance programs. Requires the 

commissioner to report the average percent change in surveyed rates by 

provider type.  

3         Absent days. Amends § 119B.13, by adding a subdivision. Limits the number of absent 

days for which a provider may be reimbursed to 25 days per child, or 10 consecutive 

days, in a fiscal year. Allows for an exception if a child has a documented medical 

condition that causes more frequent absences.  

4         School calendar. Amends § 120A.40. Prohibits a school district from commencing an 

elementary or secondary school year before Labor Day, subject to certain exceptions. 

(Current law prohibits a district from beginning on a school year before September 1.) 

Makes this section effective August 1, 2006.  

5         In-service training. Amends § 245A.023. Requires day care facilities; primary caregivers 

at day care facilities; and teachers, assistant teachers, and staff at child care centers to 

complete 12 hours of in-service safety training each year.  

6         Annual license or certification fee for programs with licensed capacity. Amends § 

245A.10, subd. 4. Reduces child care center licensing fees by 25 percent.  

7         Membership terms, compensation, removal and expiration. Amends § 254A.035, subd. 2. 

Extends the sunset date for the American Indian Advisory Council to June 30, 2008. 

States that this section is effective retroactively to June 30, 2001.  

8         Citizens Advisory Council. Amends § 254A.04. Extends the sunset date for the Alcohol 

and Other Drug Abuse Advisory Council to June 30, 2008. States that this section is 

effective retroactively to June 30, 2001.  

9         American Indian Child Welfare Projects. Adds subdivision 14b to section 256.01. 

Paragraph (a). Authorizes the commissioner of human services to provide grants to 

Minnesota Indian tribes so that they can provide child welfare services to American 

Indian children and families living on the reservation. Allows that the commissioner may 

authorize the use of alternative methods of investigating and assessing reports of child 

maltreatment. States that the commissioner may seek federal approvals necessary to carry 

out the projects. Allows the commissioner to seek and use any funds available to operate 

the projects.  

Paragraph (b). Defines American Indian child.  



 

 

Paragraph (c). Provides that to qualify for a project a tribe must be an existing tribe with 

reservation land; have a tribal court; have a greater number of children who have had a 

determination of maltreatment; have capacity to respond to allegations of child abuse and 

neglect; have the ability to provide services to children and families; and have a IV-E 

agreement.  

Paragraph (d). Provides that grants awarded must be used for the nonfederal costs of 

providing child welfare services.  

Paragraph (e). Relieves the county social service agency of responsibility for responding 

to abuse and neglect allegations for identified American Indian children whose tribe has 

received a grant under this program.  

Paragraph (f). Provides that the tribes must provide information to the state that meets 

federal and state reporting requirements. Provides that the commissioner shall collect 

information on the outcomes of the projects.  

10     Annual report. Amends § 256.01, by adding subd. 23. Requires the commissioner to 

prepare an annual report of the number of applicants for specified programs who had not 

lived in Minnesota for the 12 months prior to the application month. Specifies additional 

information that the report must include.  

11     Effect of assignment. Amends § 256.741, subd. 4. Removes language requiring child care 

child support collections to be deposited in the child support collection account in the 

special revenue fund. Requires these funds to be deposited in the general fund.  

12     Eligibility. Amends § 256B.0924, subd. 3. Adds that an adult who lacks a permanent 

residence and who has been without a permanent residence for at least one year or on at 

least four occasions in the past three years may be eligible for targeted case management 

services if the remaining conditions of this subdivision are met.  

13     State traumatic brain injury program. Amends § 256B.093. Extends the committee 

termination date from June 30, 2005 to June 30, 2008.  

14     Standard of assistance. Amends § 256D.06, by adding subd. 1d. Limits the standard of 

assistance to 60 percent of the full GA standard for applicants who have resided in 

Minnesota for less than 90 days and who live independently in the community. Requires 

the full standard of assistance to be available beginning the first day of either the month 

that the 90 days' residency is completed if the 90
th

 day occurs on or before the 15
th

 of the 

month or the following month if the 90
th

 day occurs the 16
th

 of the month or after. Counts 

the 30-day residence period toward the 90-day payment standard.  

15     Eligibility; requirements. Amends § 256D.06, subd. 5. Makes technical changes in 

paragraphs (a) and (b).  

(c) Removes a requirement that the commissioner adopt rules related to providing special 

assistance to a GA recipient in processing the recipient's claim for maintenance benefits 

from another source. Allows the commissioner to contract with specified entities to 

provide advocacy and support services to process claims for federal disability benefits for 

applicants or recipients of services or benefits supervised by the commissioner.  

(d) Give the commissioner the authority to provide methods by which counties shall 

identify, refer, and assist recipients who may be eligible for benefits under federal 

programs for the disabled. Under current law, these methods are established in Minnesota 

Rules.  



 

 

(e) Prohibits the total amount of interim assistance recoveries retained from exceeding 35 

percent of the interim assistance recoveries in the prior fiscal year.  

16     SSI conversions and back claims. Amends § 256D.06, subd. 7. Removes obsolete 

language. Makes technical changes.  

17     Supplementary rate for certain facilities. Amends § 256I.05, subd. 1e. Increases the 

supplemental rate a certain GRH provider may receive beginning July 1, 2005. 

Redistributes the number of beds among three facilities operated by the GRH provider.  

18     Simple residency. Amends § 256J.12, subd. 1. Includes the diversionary work program 

(DWP) in the MFIP residency requirement.  

19     Residency requirement for DWP applicants. Amends § 256J.12, by adding subd. 5. 

Specifies the standard at which DWP assistance will be paid to an eligible family unit in 

which all members have resided in the state for fewer than 90 consecutive days. Specifies 

that the 30-day residence period counts toward the 90-day DWP residence requirement.  

20     Rental subsidies; unearned income. Amends § 256J.37, subd. 3a. Increases the amount of 

rental subsidies counted as unearned income for the MFIP program from $50 to $200. 

States that this section is effective the first day of the second month after the date of 

approval by the United States Department of Agriculture.  

21     Overview of employment and training services. Amends § 256J.515. Adds a requirement 

that job counselors explain to MFIP participants the probationary employment periods 

new employees may serve after being hired and any assistance with job retention services 

that may be available.  

22     Quarterly comparison report. Amends § 256J.751, subd. 2. For the purposes of measuring 

the self-support index, excludes MFIP participants who fall under the ill or incapacitated 

and hard-to-employ hardship extensions. For the purposes of measuring the work 

participation rate, excludes MFIP participants who fall under the universal participation 

exemptions for ill or incapacitated persons and participants who have a child under 12 

weeks of age.  

23     Interstate payment standard. Amends § 256J.95, by adding subd. 21. (a) Specifies the 

way in which the amount of assistance will be calculated for eligible DWP family units 

in which all members have resided in Minnesota for fewer than 90 consecutive days.  

(b) Specifies how payments are calculated. Requires vendor payment.  

(c) Requires the lesser payment to continue until the DWP family unit meets the 90-day 

residency requirement. Does not exempt a family unit that has not resided in Minnesota 

for 90 days from the payment provisions solely because a child is born in Minnesota to a 

member of the family unit.  

(d) Provides that any eligible noncitizen who comes directly to Minnesota from another 

country, and whose United States Citizenship and Immigration Services (USCIS) 

settlement destination is Minnesota, will receive the full DWP assistance standard. 

Applies the lesser of the payment standard in the other state or the standards under DWP 

for an eligible noncitizen if the USCIS settlement destination is another state.  

(e) Requires assistance units to be eligible for the full amount of assistance based on 

DWP standards beginning either the month during which the 90-day residency 

requirement is met, if the 90
th

 day occurs on or before the 15
th

 of the month, or the 

following month if the 90
th

 day occurs on the 16
th

 of the month or after.  

(f) Applies this policy whether or not the family unit received similar benefits while 



 

 

residing in the state of immediate prior residence.  

(g) Defines "state of immediate prior residence."  

(h) Requires applicants to provide verification of their state of immediate prior residence. 

Lists approved forms of verification.  

24     Temporary absence from Minnesota. Amends § 256J.95, by adding subd. 22. Provides 

that the 90-day residency requirement for full benefits is not affected by a subsequent 

absence from Minnesota for fewer than 30 consecutive days, provided that the family 

unit maintains a residence in Minnesota and has met the 30-day MFIP and DWP 

residency requirement.  

25     Ineligible mandatory unit members. Amends § 256J.95, by adding subd. 23. Provides that 

the 90-day residency requirement for full benefits does not apply if the family unit 

includes an ineligible mandatory family unit member who has resided in Minnesota for 

90 consecutive days immediately before the unit's date of application.  

26     Long-term homeless supportive services. Establishes § 256K.26.  

Subd. 1. Establishment and purpose. Requires the commissioner to establish the 

long-term homeless supportive services fund to provide integrated services needed 

to stabilize specified persons living in supportive housing developed to further the 

goals of the working group on supportive housing for long-term homelessness.  

Subd. 2. Implementation. Requires the commissioner, in consultation with 

specified entities, to develop application requirements and make funds available 

with the goal of providing maximum flexibility in program design.  

Subd. 3. Definitions. Defines "long-term homelessness," and "household."  

Subd. 4. County eligibility. Makes counties eligible for funding under this section. 

Gives priority to proposals submitted on behalf of multicounty partnerships.  

Subd. 5. Content of proposals. Lists the factors on which proposals will be 

evaluated.  

Subd. 6. Outcomes. Lists the outcomes projects that are selected will be expected 

to further.  

Subd. 7. Eligible services. Specifies the services eligible for funding under this 

section.  

Subd. 8. Families experiencing long-term homelessness. Requires the 

commissioner, in consultation with others, to assess whether the definition of long-

term homelessness impacts the ability of families with minor children experiencing 

homelessness to obtain services to support housing stability.  

27     American Indian Child Welfare Advisory Council. Amends § 260.835. Provides that this 

council expires June 30, 2008. States that this section is effective retroactively to June 30, 

2003.  

28     Study of economic impact of child support guidelines. Instructs the commissioner of 

human services to employ a private provider of policy studies to conduct an economic 

analysis of the child support guidelines. Provides the criteria to be evaluated.  



 

 

29     Recommendations on standard statewide child care license fee; report. Requires the 

commissioner of human services, with the Minnesota Association of County Social 

Service Administrators and the Minnesota Licensed Family Child Care Association, to 

study the feasibility of a statewide standard for setting license and background study fees 

for licensed child care providers. Requires a report making recommendations on this 

issue to the senate and house committees with jurisdiction over child care by January 15, 

2006.  

30     Repealer. (a) Repeals Laws 2003, First Special Session chapter 14, article 9, section 34 

(child care provider reimbursement rate freeze and report to the legislature).  

(b) Repeals Minnesota Statutes 2004, sections 119B.074 (special revenue account for 

child care) and 256D.54, subdivision 3 (interim assistance advocacy incentive program).  

(c) Minnesota Rules, parts 9500.1254 (referral to other maintenance benefit programs) 

and 9500.1256 (special services for SSI applicants).  

Article 6: Jobs and Economic Development Supplemental Appropriations  

Overview  

This Article makes jobs and economic development appropriations that are 

available after the House passes the racino bill (H.F. No. 1664). These 

appropriations are in addition to the appropriations in Article 1. 

1. 1         Jobs and economic development supplemental appropriations. Specifies that these 

appropriations are contingent upon the passage of H.F. 1664.  

2. 2         Employment and Economic Development.  

Subd. 1. Total appropriation. $2,921,000 in each year. The amounts that may be 

spent for each program are specified below.  

Subd. 2. Workforce partnerships. $500,000 in each year. The appropriation is for a 

grant to Twin Cities RISE! to provide training to hard-to-train individuals.  

Subd. 3. Workforce services. $2,421,000 in each year.  

 $1,600,000 in each year are for extended employment services for persons 

with severe disabilities and related conditions.  

 $821,000 in each year are for grants for programs that provide employment 

support services to persons with mental illness .  

3         Housing Finance Agency. Appropriates $6,500,000 in FY 07 to the Housing Finance 

Agency for the economic development and housing challenge program .  



 

 

Article 7: Human Services Supplemental Appropriations  

Overview  

This Article makes human services appropriations that are available after the 

House passes H.F. No. 1664. These appropriations are in addition to the 

appropriations in Article 3. 

1. 1         Human Services supplemental appropriations. Makes appropriations that are contingent 

upon the passage of H.F. 1664.  

2         Children and economic assistance grants. Appropriates specified amounts for the child 

care assistance provider reimbursement rate grant program.  

3         Child care assistance provider reimbursement rate grant program.  

Subd. 1. Purpose and establishment. Establishes a child care assistance provider 

reimbursement rate grant program for the purpose of allowing certain providers to 

be reimbursed at rates above the 75
th

 percentile of the market rate as established by 

the most current market rate survey and published by the Department of Human 

Services. Requires that these providers be reimbursed at a rate more closely 

aligned with the actual cost of care in order to maintain child care capacity in 

nonmetropolitan areas of Minnesota. Defines "nonmetropolitan."  

Subd. 2. Provider eligibility. (a) Specifies nonmetropolitan child care center 

eligibility for the grant program.  

(b) Specifies nonmetropolitan licensed family child care provider eligibility for the 

grant program.  

Subd. 3. Application procedure. Specifies application procedures for child care 

providers. Requires the commissioner to notify an applicant of the eligibility 

determination within 30 calendar days from the receipt of an application.  

Subd. 4. Provider reimbursement rates. Requires the commissioner or the counties 

to reimburse eligible child care providers for care provided to families receiving 

child care assistance at a rate that is the lesser of (1) the rate charged to private pay 

families, or (2) the 100
th

 percentile of the most current market rate survey. Allows 

child care providers to be reimbursed on a half-day basis. Allows grant program 

reimbursements to be made retroactive to the day following final enactment.  

Subd. 5. Sunset date. Makes this grant program sunset on June 30, 2007.  



 

 

Article 8: Regulation of Service Contracts  

Overview  

This article provides for regulation of certain types of service contracts by the 

Department of Commerce. 

1. 1         Scope and purpose. (b) Exempts from this article warranties, maintenance agreements, 

any similar type of product sold by public utilities or their affiliates, service contracts 

sold to persons other than consumers, service contracts on personal property purchased 

for $250 or less, motor vehicle service contracts, and motor club membership contracts.  

(c) Provides that the exempt products are not subject to the insurance laws, unless 

otherwise specifically provided by (other) law.  

2         Definitions. Defines 12 terms used in the article, including "service contract."  

3         Requirements for transacting business.  

Subd. 1. Appointment of administrator. Permits a seller of a service contract to 

appoint a person to administer it.  

Subd. 2. Contract copies and receipts. Requires a service contract provider to give 

customers proof of purchase and a copy of the contract.  

Subd. 3. Registration. Requires service contract providers to register with the 

commissioner of commerce. Sets an annual registration fee of $750.  

Subd. 4. Financial requirements. Requires service contract providers (hereafter 

"SCPs") to meet financial solvency requirements by either insuring contracts, 

maintaining a funded reserve account monitored by the commissioner, or 

maintaining net worth or shareholder's equity of at least $100 million.  

Subd. 5. Right of return. Specifies a 20-day right to return a service contract for a 

full refund.  

Subd. 6. Premium tax. Exempts service contract (hereafter "SC") revenues from 

insurance premium tax. Clarifies that premiums paid by SCPs for insurance are 

taxable.  

Subd. 7. Licensing exemption. Exempts SCPs and related businesses from state 

licensure, except for registration under this section.  

Subd. 8. Insurance exemption. Exempts SCPs and related entities from the 

insurance laws of this state, except for section 12 of this bill.  

4         Required disclosures; reimbursement insurance policy.  

Subd. 1. Right to payment or reimbursement. Specifies the obligation required of a 

reimbursement insurance policy used to satisfy the financial solvency requirement.  

Subd. 2. Right to apply to company. Requires the insurance policy to permit the 



 

 

customer to claim directly against the insurance company if the SCP does not 

respond within 60 days to a proof of loss.  

5         Required disclosure; service contracts.  

Subd. 1. Readability and general disclosure. Requires SCs to be readable and make 

the disclosures required in this section.  

Subd. 2. Identities of the parties. Requires the contract to name the SCP, the 

administrator, the seller, and the SC holder.  

Subd. 3. Total purchase price and sales terms. Requires the SC to state its total 

price and the terms upon which it was sold.  

Subd. 4. Deductibles. Requires SCs to state the deductible, if any.  

Subd. 5. Coverages, limits, and exclusions. Requires an SC to state what is 

covered and what is not.  

Subd. 6. Restrictions on transferability. Requires the SC to state any restriction on 

the ability of the purchaser to transfer it to someone else.  

Subd. 7. Cancellation terms. Requires an SC to state what permits either side to 

cancel the SC and to include the notification requirements.  

Subd. 8. Duties of contract holder. The SC must state any duties of the contract 

holder.  

Subd. 9. Exclusions, consequential damages and preexisting conditions. Permits 

SCs to exclude coverage for consequential damages and preexisting conditions.  

6         Additional required disclosure; service contracts.  

Subd. 1. Insurance disclosure. Requires an insured SC to say so and identify the 

insurer.  

Subd. 2. Disclosure of no insurance. Requires an uninsured SC to say that it is 

backed by the full faith and credit of the provider.  

7         Prohibited acts. Prohibits an SCP from using a deceptive name or making a misleading 

statement. Prohibits anyone, such as a lender, seller, or manufacturer of a product from 

requiring purchase of an SC.  

8         Record-keeping requirements. Requires SCPs to keep complete records of their 

transactions and claims. The claims records must be complete enough to permit the 

commissioner to audit the SCPs handling of claims.  

9         Termination of reimbursement insurance policy. Permits an insurer to terminate a 

reimbursement insurance policy issued to an SCP only with 30 days' advance notice to 

the commissioner.  

10     Obligation of reimbursement insurance policy insurers. Provides that insurers are 

deemed to have received premiums upon purchase of an SC by a consumer. Permits 

insureds to seek reimbursement from SCPs for claims paid that were the SCP's 

obligation.  

11     Severability provisions. Makes the provisions of this article severable.  



 

 

12     Unfair claims service. Specifies unfair claims settlement practices by SCPs and their 

administrators that violate the unfair insurance trade practices act, which is enforced by 

the commissioner.  

13     Effective date. Makes this article effective January 1, 2006. Has a transition provision.  

Article 9: Supplemental Appropriations  

1. 1         Effective date. Provides that the provisions of this article are effective after H.F. 2427 is 

passed by the House of Representatives.  

2         Amendment. Provides that H.F. 2427 is amended on page 2, line 5, by reducing the 

portion of the deed tax appropriated for the housing trust fund from .00014 to .000112.  

3         Appropriation. Provides a statutory appropriation equal to the proceeds of the deed tax 

on .000028 of the net consideration to the commissioner of human services for at-risk 

youth out-of-wedlock pregnancy prevention grants under section 256K.35.  

 


