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Overview

This bill allows corporations to apportion their income using either sales factor
only (i.e., single sales apportionment) or the weighted formula under present law
(75% sales, 12.5% property, and 12.5% payroll). A corporation would select
whichever method resulted in lower net tax.

Section

1 Optional apportionment formula. Expands the optional, single sales apportionment
formula that now applies only to Minnesota based mail order retailers to all corporations.
This will allow any corporation the option of using single sales apportionment. Corporations
whose Minnesota sales factor is lower than the average of their property and payroll factors
will elect this option, since it will reduce their corporate franchise tax.

Effective date: Beginning for tax year 2004.
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