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Overview 

This bill would require firms that transmit money for others to be licensed and regulated by the 

commissioner of commerce. 

Section  

1 Additional powers. Makes a change to conform to the rest of this bill. 

2 Citation. States that new chapter 53B may be cited as the Minnesota Money Transmitters Act. 

3 License required. Prohibits any person other than those exempt under section 5 (53B.04) from 

engaging in the business of money transmission without a license after January 1, 2002. Only 

one license is required regardless of the number of locations throughout the state. 

4 Definitions. Provides definitions for terms used in the Act. "Money transmission" means 

engaging in the business of receiving money for transmission by all means, including but not 

limited to payment instruments, wire, facsimile, or electronic transfer. "Payment instrument" 

means any check, draft, money order, travelers check or other electronic or written instrument 

or order for the transmission of money sold or issued. The term does not include any credit card 

voucher, letter of credit, or instrument redeemable by the issuer in goods or services. 

5 Exemptions. Exempts certain entities from the licensing requirements of the Act including 

authorized delegates of licensee who have a contract with a licensee meeting the terms of the 

Act, the U.S. government, the Postal Service, the state, banks, credit unions, any contractor 

providing electronic transfer of government benefits on behalf of the U.S. or the state. Also 

exempts authorized delegates of banks and other financial institutions from licensure, but 

requires them to otherwise comply with this chapter. 

6 License qualifications. Requires licensees to have a minimum net worth of $100,000 for one 

location with an additional $50,000 of net worth for each additional location or authorized 

delegate located within the state up to a maximum of $500,000. Corporate licensees must be in 



 

 

good standing in their state of incorporation, and noncorporate licensees must be registered and 

qualified to do business in the state. 

7 Permissible investments and statutory trust. Requires licensees to have at least as much 

money in "permissible investments" as the amount of outstanding payment instruments. 

"Permissible investments" is defined in Section 3. In the event of bankruptcy, permissible 

investments are considered to be held in trust for the benefit of holders of outstanding payment 

instruments. 

8 License application. Requires certain information to be provided on the license application 

including name, address, history of material litigation and criminal convictions, a description of 

activities that the applicant wishes to engage in, a list of proposed authorized delegates if any, 

and a list of locations where licensed activity will be conducted. Corporate applicants must 

provide additional information including a certificate of good standing, information on 

executive officers and key shareholders, and 3 years of audited financial statements. 

Noncorporate applicants must provide additional information including information on any 

other individual having an ownership interest in the applicant and the current year's audited 

financial statements and those for the previous 2 years, if available. The commissioner, with 

good cause, may waive any requirement under this section or accept substituted information. 

9 Bond or other security device. Requires licensees to file with the commissioner a $50,000 

bond, irrevocable letter of credit, or other security device acceptable to the commissioner. If the 

licensee will be doing business directly or through an authorized delegate at more than one 

location, the security requirement must be increased by $10,000 per location up to a maximum 

of $250,000. In lieu of the bonding requirement, licensees may deposit an equal amount of cash 

or government bonds or notes with the commissioner. The security device must remain in place 

for at least 5 years after the licensee ceases money transmission activities within the state. 

10 Application fee. Establishes a $4,000 application fee for licensure. 

11 Issuance of license. Requires the commissioner to investigate the financial condition and 

experience, character, and general fitness of the license applicant. The license is good for one 

year. An applicant has 30 days after a denial of an application to request a hearing on the denial. 

The commissioner must hold a hearing within 60 days after receiving a request unless the 

applicant consents otherwise. 

12 Renewal of license and annual report. Establishes criteria for annual license renewal 

including the $2,500 renewal fee and an informational report which includes any material 

changes to the original application, the most recent audited financial statement, the number of 

payment instruments and the total dollar amount and outstanding balance of those instruments 

for the most recent quarter, and a list of permissible investments. Requires licensees to display 

the license. Requires licensees to transmit money within five days. 

13 Extraordinary reporting requirements. Requires licensees to file a report describing the 

impact on the licensee's activities in the state within 15 days of the occurrence of certain events. 

These events include filing for bankruptcy or reorganization, institution of license revocation or 

suspension proceedings by another state, and any felony indictment or conviction of the licensee 

or any of its key officers or directors related to money transmission activities. 

14 Changes in control of a licensee. Requires purchasers of a licensee to notify the commissioner 

at least 30 days prior to a change in or acquisition of control of a licensee. 

15 Examinations. Gives the commissioner the same rights to conduct financial examinations as 

the commissioner has with respect to banks. 

16 Maintenance of records. Requires licensees to maintain certain records for a minimum of three 

years including records of each payment instrument sold, each payment instrument paid, the 



 

 

payment instruments outstanding, and bank statements and reconciliation records. 

17 Confidentiality of data submitted to the commissioner. Provides that data obtained by the 

commissioner under this chapter is subject to chapter 13. 

18 Solvency required. Permits the commissioner to apply to a court for appointment of a receiver 

if the licensee appears to be in hazardous financial condition. 

19 Prohibited practices. Prohibits licensees from failing to comply with laws on unclaimed 

property and from refusing to reimburse a victim of misappropriation by a delegate of the 

licensee. 

20 Suspension or revocation of license. Authorizes the commissioner to suspend or revoke a 

license after notice and a hearing if the commissioner finds any fact or condition exists which 

would have been a reason to deny the application; the licensee's net worth becomes inadequate 

and the licensee fails to remedy the problem after notice from the commissioner; the licensee 

knowingly violates the Act or any rule or order adopted by the commissioner under the Act; the 

licensee is conducting business in an unsafe or unsound manner; the licensee is insolvent; the 

licensee stops paying its obligations; the licensee files for bankruptcy or reorganization; the 

licensee refuses to allow an examination authorized under the Act; the licensee fails to make 

any report required under the Act. 

21 Authorized delegate contracts. Requires certain provisions be included in contracts between 

licensees and authorized delegates entered into after the effective date of the Act including that 

licensees authorize the delegate to engage in money transmission on its behalf, that neither the 

licensee nor the delegate can authorize subdelegates without the written consent of the 

commissioner, and that licensees are subject to regulation by the commissioner, including the 

power to order licensees to cancel an authorized delegate contract. 

22 Authorized delegate conduct. Regulates the conduct of authorized delegates including 

requiring them to remit all money owed to a licensee within the time required by its contract, 

and imposing a trust on all funds, less fees, received by an authorized delegate from the sale of a 

payment instrument until the funds are remitted to the licensee. 

23 Licensee liability. Provides that the liability of a licensee to a person for the licensee's or 

authorized delegate's transmission of money on the person's behalf is limited to the amount of 

money transmitted or the face value of the payment instrument. 

24 Hearings; procedures. Provides that the Minnesota Administrative Procedures Act applies to 

any hearings under the Act. 

25 Enforcement. Provides that the commissioner's regular enforcement powers apply to this 

chapter. 

26 Rule notices. Requires the commissioner to send a copy of the notice of proposed adoption, 

amendment or repeal of a rule adopted under the Act to all current licensees and applicants for 

licenses. 

27 Appointment of commissioner as agent for service of process. Provides that any person who 

knowingly engages in money transmission, whether licensed or not, is considered to have 

consented to the jurisdiction of the state courts and the appointment of the commissioner as 

agent for service of process for any proceeding arising under the Act.  

 


