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Overview 

This bill makes various changes to the requirements related to the relationship between farm implement 

dealers and manufacturers. 

Section  

1 Obligation to repurchase. Adds outdoor power equipment and repair parts for outdoor power 

equipment to sections obligating manufacturers and wholesalers to repurchase equipment from 

dealers with whom they have sales agreements that are terminated. Increases, from 85 percent to 

95 percent, the percentage of the current price that the retailer is entitled to receive. 

Also extends the buyback requirement to data processing and communications hardware and 

software, specialized repair tools, and signage that is purchased to meet the manufacturer or 

wholesaler's requirements. 

Shortens from 90 days to 60 days the time in which repurchase must be completed, but will now 

"start the clock" when the manufacturer receives the returned equipment, rather than from when 

the retailer returns it. 

2 Failure to pay sums specified on cancellation of contracts; liability. Makes changes similar 

to those provided in section 1. 

3 Exceptions. Current law provides for some exceptions to the buyback requirements, including 

parts that cannot be resold without repackaging or reconditioning because of their condition. 

This exception is narrowed to situations in which they cannot be sold without reconditioning, so 

the need to repackage would not be a barrier to buyback. The section also removes exceptions 

for repair parts in broken or damaged packages and for single repair parts priced as a set of two 

or more items. The bill also limits an existing exception for items of limited lifespan (like 

batteries and rubber pieces) to items purchased more than two years ago. It adds an exception, 



 

 

however, for items that were marked as nonreturnable or future nonreturnable when ordered. 

4 Definition. Limits the definition of "outdoor power equipment" so that it does not include 

motorcycles, boats, and other vehicles. 

5 Obligation to repurchase. Adds reasonable assembly charges to what must be paid to a dealer 

for its purchase of heavy or utility equipment when a dealership is terminated. 

6 Repair parts. Increases, from 85 percent to 95 percent, the percentage of the price that the 

manufacturer is required to pay to the dealer for returned repair parts. Again, adds data 

processing and communications hardware and software and repair tools and signage to the 

buyback requirements. 

7 Payment; interest. Regarding heavy and utility equipment, shortens from 90 days to 60 days 

the time in which repurchase must be completed, but will now "start the clock" when the 

manufacturer receives the returned equipment, rather than from when the retailer returns it. 

8 Failure to pay sums specified on cancellation of contracts; liability. Conforming changes. 

9 Exceptions. With regard to heavy and utility equipment, changes buyback exceptions similarly 

to what's done in section 3. 

 


