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Showing its age

Capitol competes with other construction projects for funding

By Bao OnG

ne hundred and ten years ago on May 6, 1896, groundbreaking ceremonies

took place at the State Capitol. Famed architect Cass Gilbert was only

embarking on his most memorable stamp on Minnesota history. His future
masterpieces — the Woolworth Building in New York ity and the U.S. Supreme
Court building in Washington, D.C. — would only further cement his legacy.

Gilbert’s Italian Renaissance aesthetic touch
to the marble dome building sitting atop a hill
in St. Paul still stands today after thousands of
Minnesotans attended the opening on Jan. 2,
1905. But the state’s capitol is in dire need of
repairs and renovations more than ever, some
Minnesotans argue.

The Capital Area Architectural and
Planning Board (CAAPB), an agency leader
in pushing through Capitol preservation and
restoration initiatives, originally requested
about $23.4 million in its capital budget
request, but has now requested only about $3.2
million in bond proceeds to continue design
work and full restoration and repair of the
Capitol dome. The House capital investment
bill, HF2959, sponsored by Rep. Dan Dorman
(R-Albert Lea), recommends partial funding
for the project while the Senate bonding bill,
SE3475, sponsored by Sen. Keith Langseth
(DFL-Glyndon), recommends full funding.
The governor’s budget does not provide such
funding. A conference committee has begun
meeting to work out a final product.

Deterioration is evident upon stepping into
the 101-year-old building, which is actually
the state’s third Capitol: the first one burned
down and the second was too small and poorly
constructed. Currently, parts of the Capitol
suffer from rain damage. Some staircases have
required maintenance because of safety con-
cerns. Paint is peeling and walls have cracks.

Carolyn Kompelien, the Minnesota
Historical Society’s Capitol site manager,
said hundreds of pieces of furniture also
need repair. She said space at the Capitol is
used in ways that was not intended when first
designed. She cites offices with multiple doors
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and committee hearing rooms with poor
acoustics as examples.

No matter how much the Legislature
decides to fund the repairs and renovations, it
will not be the last time requests will be made
for such projects. CAAPB said the restoration
of the Capitol will happen in phases, and is
heavily dependent on state funding, which
would require millions of dollars. When
Gilbert completed the Capitol, which took
nine years, the total cost to build it was only
$4.5 million.

Nancy Stark, CAAPB executive secretary,
said funding for the projects will allow
Minnesotans — from the thousands of
citizens who visit the Capitol each year to
legislators to state employees — to enjoy
and utilize the Capitol for years to come.
According to CAAPB, nearly 269,000 people
visited the Capitol last year and 113,000
attended centennial events.

But what happens if there is no funding for
what many consider, at least architecturally,
one of the premier state capitols in the
country, and one that was declared a national
landmark in 1972?

“This project is in dead water. If there’s no
funding, every legislator can go home and say
they didn’t do anything for the Capitol,” Stark
said.

Stark said 60 percent of $40 million in
funds were used in the past 15 to 20 years for
emergency projects and repairs, such as a roof
repair that cost $5 million.

Last year the Legislature provided
$1.2 million for schematics of full inte-
rior restorations, which the Capitol
Restoration Collaborative between the Min-
neapolis design firm of Hammel, Green and

First Reading continued on page 4

Photo courtesy of the Minnesota Historical Society; Photographer: Dickey & Strong

Breaking ground for the new Capitol May 6, 1896.
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First Reading continued from page 3

Abrahamson and Columbus, Ohio-based
Schooley Caldwell Associates plan to release
later this fall. The fee for the schematics was
$960,000. Stark said dome work could pos-
sibly begin this fall in preparation for the
state’s 150th anniversary in 2008, but that if no
funding is provided all work would be stalled
even if the schematics are complete.

Linda Kane, project manager in the State
Architect’s Office, said completed schematic
designs will provide a better roadmap for
the restoration project, which will likely start
with restoration of the east wing. A local firm
completed the pre-design of the Capitol in 2001.
Still, issues of security, a more centrally located
visitors’ desk, heating and air conditioning
upgrades and committee room designs all need
to be addressed in the plans, Kane said.

Meanwhile, Michael Bjornberg, Hammel,
Green and Abrahamson associate vice
president and project manager, is busy
ensuring the schematics are completed on
time. Besides working with Schooley Caldwell
Associates — which Bjornberg said has
worked on capitol buildings in Ohio, Kansas

PHOTO BY TOM OLMSCHEID
Rick Dahm of Luczak Brothers, Inc. applies a layer
of gypsum plaster to the ceiling on the third floor
of the Capitol Jan.11, 2005.

and Utah — he is looking at three possible
solutions in renovation. One is to build an
addition. Other plans include expanding
underground use and redesigning current
spaces that are used inefficiently.

“When we are done, you won’t even see any
difference when looking at the Capitol,” said
Bjornberg, who also worked on large scale
projects at the University of Notre Dame.
“This is one of the most recognized and
admired capitol buildings in the United States.
We don’t want to do anything to impact the
historical resource of the Capitol.”

About a dozen people have been working on
the schematics but many more are involved,
said Bjornberg. Besides key project members,
there are interior designers, engineers and
even a historian.

Rep. Matt Dean (R-Dellwood), an architect,
has been a big proponent of the restoration.
Dean and other supporters of restoring the
Capitol believe funding should be provided
for a public building, if not for pride then for
architectural concerns.

The challenge for supporters of Capitol
restoration is that the project will still have
to compete with other bonding requests.
Some legislators have questioned the need for
immediate action while others have taken a
cautious step.

Stark hopes more funding can be provided
in conference committee. “It’s time to do
something. Prices aren’t getting any cheaper.”
She added that it would cost $800 million to
$900 million of taxpayer dollars to construct
a new capitol.

“The Capitol isn’t getting any younger. We
want to make sure this building is around for
the next 100 years.”

HAVING A BLAST

Cpl. Curt Karges of the Minnesota State Patrol, right, fires a 6-pound 1856 Civil War era field piece on the front lawn of the Capitol May 1 as part
of Freedom Day, a celebration of freedom and individual liberties.

PHOTO BY TOM OLMSCHEID
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BONDING
*

Conference committee conflict
Just when things were going well...
Members of the capital investment

conference committee were cruising along
May 3 in their first of, presumably, several
meetings until a vote was requested. Then,
like the philosophy that has overshadowed
the committee’s workings, the sides agreed
to disagree.

In an effort to lay the groundwork for
further discussions, Rep. Dan Dorman
(R-Albert Lea), the sponsor of HF2959,
requested that conferees vote on a proposal
they had discussed for more than a couple
of hours. The plan included more than $550
million worth of projects that the House
and Senate were close on in their funding in
areas such as higher education, flood hazard
mitigation grants, local road and bridge
projects and wastewater infrastructure
funding.

Funding for the proposed Central Corridor
transitway and Cedar Avenue busway were
pulled from the original proposal because some
members’ questions were left unanswered.

“Some of my conferees feel a little
uncomfortable about adopting something.
Obviously we looked this over and it looked
like 99 percent of this is gonna be in there,
probably all of it,” said Sen. Keith Langseth
(DFL-Glyndon), the sponsor of SF3475. He
expressed concern that as the committee gets
further along in the process it might “have to
agree to go back and do a few things just to
squeeze something in. Not that you couldn’t
do that if you’ve made a motion.”

“From the House standpoint we feel pretty
comfortable with this, and if you don’t that’s
all right, too,” Dorman countered. “I think
that’s part of the difficulty of operating
without a target.”

Dorman had not wanted to call the meeting
because there is no monetary goal set for the
conferees. He said that he and House leaders
tried to meet with Langseth and Senate
leaders, but no meeting took place.

Following the non-vote, Dorman suggested
a recess so senators could come back with a
counteroffer. Langseth said the Senate would
have a counterproposal to build on the House
proposal when the sides are to meet May 5.

After atwo-hour break, all House conferees
returned but not the Senate conferees,
although Sen. David Senjem (R-Rochester)
was in the audience.

“We’re here ready to work,” Dorman said.
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“We made what we thought was, should have
been kind of a non-controversial offer. I think
it was the easy part of the bill.”

After Dorman jokingly suggested it, Rep.
Alice Hausman (DFL-St. Paul) made an offer
to adopt the Senate position. The majority
of House conferees appeared to say yes, but
it couldn’t be adopted because there were
not three votes from Senate conferees. “Let
it be noted there were not three votes from
the Senate side for the Senate provisions, so
apparently they’re not supporting their own
bill,” Dorman said.

CRIME
*

Funeral disruptions

A bill awaiting action by the governor would
criminalize the intentional disruption of a
funeral service.

A conference committee report was
approved 121-2 by the House May 1 and 66-1
by the Senate a few hours later.

Sponsored by Rep. Steve Smith (R-Mound)
and Sen. Don Betzold (DFL-Fridley), HF2985*/

Aprit 27 - May 4, 2006

verbal assaults can take place, while protecting
the dignity and grief of mourners.

The impetus for the bill comes from when
a group of anti-gay demonstrators from
Kansas protested at a February service for a
Minnesotan killed in Iraq.

One of the two dissenting House members,
Rep. Mike Jaros (DFL-Duluth), thinks the bill
is unconstitutional. “Even though I hate what
these people are doing, I think they have a
right to express themselves.”

ELECTIONS
*

Overseas absentee ballots

ADbill that would create a central address for
the receipt of absentee ballot applications and
absentee ballots was approved by the House
Ways and Means Committee May 3 and sent
to the House floor.

Sponsored by Rep. Bruce Anderson
(R-Buffalo Township), HF3716 requires
military and overseas absentee ballot
applications to be submitted to the Secretary
of State’s office. This currently falls under the

SF2614 assesses a misdemeanor penalty to a
person who protests or pickets within 500 feet
of a burial site or entrance to a facility where
the service is occurring.

The House version of the bill initially had a
1,000-foot setback, and the Senate zero, Smith
said. “This is still over a full city block, over
one-and-a-half football fields, from funeral
services,” he said.

Under the bill, it is also a crime to
intentionally disrupt a funeral procession,
including impeding or attempting to impede
a vehicle in the procession; intentionally
blocking or attempting to block access to a
ceremony or service; and picketing at the
residence of any surviving family member of
the deceased the day of the service.

“We accepted the Senate’s broader definition
of family member who should not be harassed
at their homes on the day of a funeral,” Smith
said. “We accepted the same definition as
those members who would be covered by
domestic violence statutes. If we can protect
people from domestic violence, we can shield
them on the worst days of their life.”

Furthermore, the bill gives members of the
deceased person’s family or household the
right to seek action for injunctive relief and
other appropriate remedial compensation,
including attorney fees.

Smith reminded members that this bill
does not regulate speech, just when and where

role of county auditors.

Anderson said the recommendation was
brought forward by the federal government
as states move into compliance with the Help
America Vote Act, which calls for these types
of applications and ballots to be handled by a
centralized location.

The bill appropriates, on average, $40,000
annually to pay for staffing costs associated
with the move.

After the applications are received, they
would be forwarded to county auditors. The
name of the voter, address and date the ballot
was sent would be recorded by the county
auditor in a statewide voter registration
system. The actual ballots would not be
counted by the office, but sent in an envelope
to the county auditor for compilation.

A companion bill (SF3303), sponsored by
Sen. David Hann (R-Eden Prairie), awaits
action by the Senate Finance Committee.

ENVIRONMENT
*

Funding conference committee
Before getting down to business, there
must be getting down to specifics. And the
specifics are what were asked May 3 of those
who testified before the conference committee
assigned to forge a compromise from the very
different dedicated environmental funding
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bills passed by the House and Senate.

The compromise is “one of the most
difficult ones I've seen in 31 years,” said former
representative John Tuma, now a lobbyist for
the Minnesota Environmental Partnership.
Tuma was one of more than a dozen people
called upon to specify how their organization’s
share of the dedicated funding, if included in
the final bill, would be spent.

Others testifying included representatives
for the Department of Natural Resources,
the Pollution Control Agency, the Board of
Water and Soil Resources, Ducks Unlimited,
the Minnesota Parks and Trails Council,
Minnesota Citizens for the Arts, Minnesota
Public Television and the Minnesota Zoo.

HF1909/SF2734*, sponsored by Rep. Tom
Hackbarth (R-Cedar) and Sen. Dallas Sams
(DFL-Staples), would submit a constitutional
amendment question to the voters in the
November general election. Committee
members will need to compromise on a
central point: whether to raise the sales and
use tax rate by three-eighths of 1 percent to
provide the dedicated funding, as called for by
the Senate bill; or to dedicate three-sixteenths
of 1 percent of the existing sales and use tax
as called for by the House bill.

Other differences: the Senate bill would
dedicate the funding beginning in 2007 with
a sunset in 2032; the House bill’s dedication
would begin in 2009, with no sunset. In
addition, the Senate’s version provides for
the creation of a Heritage Enhancement
Council and a Clean Water Council. The
House version does not, but it does include a
prohibition against increasing taxes or fees or
imposing new taxes for seven years.

FAMILY
*

Outside payment OK

Parents paying child care know the costs
seem to only increase. Today, if they receive
financial help to pay for such services, it can
countas part of their income. Rep. Nora Slawik
(DFL-Maplewood) said that should change.

HF3944/SF3615%, sponsored by Slawik
and Sen. John Hottinger (DFL-St. Peter),
would allow a third-party to pay all or part
of a family’s child care assistance fee. The
money paid on a family’s behalf would not
be considered as part of their income or affect
their eligibility for assistance.

The House passed the bill 132-0 April 27,
one week after the Senate passed it 64-0. It
now awaits action by the governor.

Third parties sometimes help families pay
for child care services. But the Department
of Human Services counts that money as
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family income, which sometimes makes
families ineligible for certain services. Slawik
has described the bill as a “tweak” to the
current system. She added that it would help
contribute toward increasing the quality of
child care.

HEALTH
*

Abortion regulations
A bill (HF3258), sponsored by Rep. Laura
Brod (R-New Prague), would prohibit state-

OuTFRONT ON THE MALL

T e — — -
.- - e —————

Four-year-old Aila Haku, of Minneapolis, plays under a GLBT flag during the April 27 OutFront
Minnesota Lobby Day Rally on the Capitol Mall.
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funded abortions except in cases of rape or
incest. It also requires data collection and
reporting on the already existing requirement
for minors seeking to have abortions. Brod
said the bill also protects women’s health by
restricting certain physician privileges.

The House passed the bill 81-50 on April
27. Received from the House May 1, the bill
was referred to the Senate Health and Family
Security Committee. Sen. Thomas Neuville
(R-Northfield) is the Senate sponsor.

There was considerable debate on the fiscal
note of the bill.

Rep. Thomas Huntley (DFL-Duluth) said
there would be costs to taxpayers because, if
the bill becomes law, it will likely be challenged
in court. But Brod said the Legislature should
not avoid voting for bills based on possible
court challenges.

Brod also brought up statistics on the
number of taxpayer-funded abortions, but
Rep. Ron Erhardt (R-Edina) questioned her.
Erhardt said the amount of money spent
spread over a number of years, is very little
and wanted to see statistics not provided by
Minnesota Citizens Concerned for Life, which
he said provided Brod’s arguments.

A handful of opponents to the bill said
a better solution to preventing unwanted
pregnancies would be better achieved through
improving family planning programs.

Extending sunset

Rep. Duke Powell (R-Burnsville) prefers to
eliminate a sunset provision on construction
of radiation therapy facilities, but has now
decided on a compromise.

According to current law, all radiation
therapy facilities must be constructed only
by an entity owned, operated or controlled
by a hospital. However, the law is set to sunset
August 2008.

HF2810/SF2532%, sponsored by Powell and
Sen. Linda Berglin (DFL-Mpls), would extend
the sunset until 2013. The House passed the
bill 90-39 April 27, one week after the Senate
approved it 59-7. The bill now awaits Gov. Tim
Pawlenty’s approval.

Although Powell’s original intent was to
make the current law permanent, he still said
hospitals cannot compete with freestanding
programs. Powell added that hospitals have
the ability to provide more services and often
have more integrated programs.

However, Rep. Torrey Westrom (R-Elbow
Lake) called for legislators to vote against the
bill. “Let the free market work,” said Westrom,
who added that passing the sunset would be
equivalent to allowing “the government to
play God.”

For Rep. Paul Thissen (DFL-Mpls), the
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compromise was the way to go. A true free
market does not exist in the health care
field but that has not hindered technological
development, he said.

Rep. Bob Gunther (R-Fairmont), who also
supported the bill, said freestanding clinics
providing radiation therapy could take away
business from hospitals, and in rural areas
that could result in people having to drive
further to find such services. But he said the
bill does not take anything away from clinics
while also allowing hospitals to do their
work.

N HIGHER EDUCATION

No fees on college students

Local governments are
prohibited from imposing fees
exclusively on college students,
under a new law signed April 27
by Gov. Tim Pawlenty.

Sponsored by Rep. Marty
Seifert (R-Marshall) and Sen. David Senjem
(R-Rochester), the law, effective April 28,
2006, makes it illegal for local governments
to assess fees and/or similar charges to
either: (1) students, based on their status as
postsecondary students; or (2) postsecondary
educational institutions, based on the number
of students they have enrolled.

Seifert said that although no governments
currently impose such fees, there was a real
danger they might do so in the future.

“I think it’s important to pass this now
before anyone starts doing it,” Seifert said.
He mentioned that a St. Paul City Council
member had recently proposed a per-person
fee against all college students living within
city limits.

“Once you start down the road, members,
of collecting money from people, I think you
know how hard it is to stop,” he said.

Although no members voted against the
bill, at least one had reservations about taking
away authority from local governments.

“While 'm going to vote for the bill, because
Isupport it, I don’t think it’s that great a vote
in terms of local control,” said Rep. John Lesch
(DFL-St. Paul).

HEF3169*/SF3254/CH185

Signed
by

the

governor
*x Kk ok

Moving?

Please help save postage costs by
keeping us informed of address
changes. Call (651) 296-2146 or

(800) 657-3550.

HOUSING
*

Common lighting
Those renting apartments may
be surprised to know that the cost
of the lights in the hallways or
other common areas in the
building may actually be showing
up on their electric bills.

Under a new law signed April 27 by
Gov. Tim Pawlenty, if electrical use in a
“common area” (i.e. foyer, stairway, etc.) does
not exceed 1,752 kilowatt hours annually, the
landlord will not be charged a penalty for
nonpayment of “common” electrical usage
in cases where a renter does not pay his of her
electrical bill.

The amount of electricity used in the
common area may be determined by actual
measurement. When actual measurement
is impossible, a licensed tradesperson or
housing inspector, at the landlord’s expense,
can confirm that the electricity used will likely
not exceed the annual threshold.

Sponsored by Rep. Chris DeLaForest
(R-Andover), and Sen. David Senjem (R-
Rochester), the law takes effect Aug. 1, 2006.

HF680*/SF1217/CH183

Signed
by

the

governor
* * K

HUMAN SERVICES
*

Moratorium exemption

A Fergus Falls hospital may receive a
seemingly small, but much-needed number
of beds.

HF2854, sponsored by Rep. Bud Nornes
(R-Fergus Falls), would provide an exemption
to the hospital construction moratorium
to increase Lake Region Hospital’s bed
capacity from 108 to 110 by increasing the
rehabilitation bed capacity from 14 to 16, and
by closing a separately licensed 13-bed skilled
nursing facility.

Passed 132-0 by the House April 27, the
bill awaits action by the full Senate. Sen.
Cal Larson (R-Fergus Falls) is the Senate
sponsor.

Although the bill passed with ease, Rep.
Torrey Westrom (R-Elbow Lake) said the fact
that such a bill even exists means that current
laws regarding moratorium exemptions are
problematic. “This bill just highlights the
ridiculousness of our state law,” said Westrom.
“I'think this is an exclamation on why we need
change this law.”
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Cass County hospital

If a bill modifying a moratorium on
hospital construction becomes law, people
living in Cass County would have an easier
time reaching a hospital.

HF2574, sponsored by Rep. Larry Howes
(R-Walker), wouldlift the hospital construction
moratorium by permitting construction of a
hospital with up to 25 beds in Cass County. If
the Cass County Board approves the project, it
would be built within a 20-mile radius of the
state Ah-Gwah-Ching facility. An amendment
to license and certify 80 beds transferred from
an existing state-owned nursing facility in
Cass County to the Ah-Gwah-Ching campus
was also approved.

On April 27, the House passed the bill 131-0.
Received May 1 by the Senate, it awaits action
in the Senate Finance Committee. Sen. Dallas
Sams (DFL-Staples) is the Senate sponsor.

“We’re working on the future,” said Howes.
He said there are not enough close hospitals
in Cass County and with the state possibly
abandoning the Ah-Gwah-Ching facility, a
new hospital is even more vital.

Although he voted for the bill, Rep. Fran
Bradley (R-Rochester) had questions about
a property payment rate rising from $25 to
$35 on the Ah-Gwah-Ching amendment. But
Howes said such an amount was necessary to
provide quality care. “Quality of care is what
we’re looking for,” Howes said.

Rep. Frank Moe (DFL-Bemidji) said some
of his constituents have to drive two hours
just to find a hospital. “This would be a much
needed boost to the economy.”

No middle ground

Signed April 27 by Gov. Tim
Pawlenty and effective Aug. 1,
2006, a new law will overturn a
sunset provision on firefighter
labor arbitration.

When firefighters and public
employers cannot negotiate a new contract, an
arbitrator now steps in. The arbitrator must
choose between the two competing offers and
cannot pick a compromising position, unless
otherwise agreed by the parties, according to
current law, which expires June 30. The new
law repeals the expiration date and makes the
law permanent for firefighters.

Rep. Joe Hoppe (R-Chaska) and Sen. Steve
Kelley (DFL-Hopkins) are the sponsors.

HF2998*/SF1553/CH182

Signed
by

the

governor
*x * %

If you have Internet access, visit the
Legislature’s Web page at:
http://www.leg.mn
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INSURANCE
*

Loss ratio guarantee

Abill proposing regulation of filing and use
of policy forms will to benefit consumers in
more than one way.

HF2500%/SF2293, sponsored by Rep. Tim
Wilkin (R-Eagan) and Sen. Linda Scheid
(DFL-Brooklyn Park), would regulate the
filing and use of health insurance forms,
which affects the “loss ratio guarantee.” A
loss ratio is the percentage of premium dollars
paid out in claims to policyholders. The House
passed the bill 132-0 on April 27 and it now
awaits action by the full Senate.

“It encourages carriers to bring new
products onto the market,” said Wilkin. “The
intent is to encourage competition.”

However, a number of amendments to the
bill brought additional changes.

Rep. Thomas Huntley (DFL-Duluth) wants
a pilot project to study why small businesses
in the Duluth area cannot provide their
employees with insurance. Another Huntley
amendment would allow service cooperatives
to bid on nursing home projects. It also
addresses provider price disclosure of various
services such as procedures done in hospitals
and prescriptions at pharmacies.

Rep. Tina Liebling (DFL-Rochester) had an
amendment to ensure that the loss ratio rate
would not change.

N LOCAL GOVERNMENT

Letters of credit deadline

Cities would be required to release a letter
of credit or other financial security within 30
days of the completion of a project by a builder
or developer, under a bill passed by the House
April 27.

HF3477, sponsored by Rep. Larry Hosch
(DFL-St. Joseph), was passed 131-1. It now
awaits action by the full Senate, where Sen.
Sharon Marko (DFL-Cottage Grove) is the
sponsor.

The bill would permit cities and towns to
require developers to establish escrowaccounts
or other financial securities to reimburse them
for direct costs related to the review and
approval of projects. Upon completion of
such projects, the municipalities would then
have 30 days to release and return the letters
of credit or financial securities.

The bill also requires that the charge on
any such securities be equal to the value of the
professional services to the municipality, and
provides that municipalities that fail to meet
the 30-day deadline must pay any accrued
interest to the developers.

“This is currently common practice,”
Hosch said. “When a project is done in the
cities, it oftentimes requires a letter of credit
or a bond to ensure that that contractor has
a financial means to complete the project,
so this actually protects the cities even more
s0.”

Hosch added that the bill is supported both

by developers and cities.

Authority membership expansion

Legislation to add two
members to Swift County’s rural
development finance authority
was signed into law by Gov. Tim
Pawlenty April 27.

Sponsored by Rep. Aaron
Peterson (DFL-Madison) and Sen. Gary Kubly
(DFL-Granite Falls), the law stipulates that
the authority’s membership be increased from
seven to nine. It also stipulates that members
are to reside within the county and that
appointments reflect the population of the
entire county, with one member representing
each of the five county commissioner districts.
The other four members must represent
various county-based economic development
organizations or be at-large. No more than
three members may reside in any one county
commissioner district.

Effective Aug. 1, 2006, the law also defines
the members’ terms and prohibits membership
to employees, shareholders, owners or
directors of entities with which the authority
enters into an agreement.

HF2645%/SF2622/CH184

Signed
by

the

governor
* k *

Exposing strip clubs

Anyone wanting to open a strip club or
similar adult-oriented establishment would
have to notify local officials of their intent to
do so, under a bill passed by the House 127-3
April 27.

HF3779, sponsored by Rep. Dean Urdahl
(R-Grove City), would require businesses that
would provide live performances of sexually
oriented entertainment to give 60-days notice
to city officials of the business’ intended start
date. It passed the Senate 63-3 May 4. Sen.
Steve Dille (R-Dassel) is the Senate sponsor.

Urdahl said that oftentimes before opening
up a strip club or similar business, the
owners of such businesses will mislead city
councils and local officials about what kind
of establishment they intend to open. He said
the problem is especially prevalent in rural
Minnesota.

“One of my cities, Eden Valley, had a
‘gentlemen’s club’ established — a ‘strip club’
in some vernaculars,” Urdahl said. “The Eden
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Valley City Council believes it was established
under false pretenses. Apparently, they were
told it was a canvas shop being established.
And ... it wasn’t.”

The House broke into hysterics when Rep.
Tom Rukavina (DFL-Virginia) brought up
the Senate version of the bill, which includes
a “definitions” section that describes, in
graphic detail, a number of sexually explicit
acts and obscene materials as prohibited by
the provisions of the bill.

“Mr. Speaker, I'd just like to ask where the
Senate file is for this bill,” Rukavina said,
grinning — to which Urdahl replied, “Rep.
Rukavina, I have never seen the Senate file
and I don’t have any idea what it says.”

Several minutes of bipartisan wisecracks
ensued.

RECREATION
*

Committee OKs Vikings stadium

With the clock winding down on the
2006 session, a final drive has been kept
alive for a new Vikings football stadium and
entertainment complex in Anoka County.

HF2294, sponsored by Rep. Andy Westerberg
(R-Blaine), was approved 13-9 by the House
Governmental Operations and Veterans
Affairs Committee May 3. It now goes to the
House Local Government Committee.

Noting that the House has already passed
stadium bills for the Minnesota Twins
and Gophers, Vikings owner Zygi Wilf
testified that the project was an even better
value, and would become a “magnet” for
economic development in Anoka County and
surrounding areas.

“This is a once-in-a-lifetime opportunity
to move forward on three stadium issues
this year,” Wilf said, adding that he planned
to keep the team in Minnesota “for the long
term.”

Lester Bagley, the team’s vice-president
of public affairs and stadium development,
urged members to take action while there’s
still time.

“There’s two weeks left in session, and we’re
asking that you not end the discussion on the
Vikings,” Bagley said.

Westerberg successfully offered a delete-
all amendment to the bill that effectively
changes the tax funding mechanism for the
stadium. The amendment also limits public
contribution to 59 percent of the total cost
of the stadium and requires either a fixed or
retractable roof on the building.

A number of other amendments were
offered to the bill.

Committee Chair Rep. Kathy Tingelstad
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Minnesota Vikings owner Zygi Wilf, left, and Lester Bagley, the team’s vice president of public
affairs/stadium development, answer questions during the May 3 hearing of the House Governmental
Operations and Veterans Affairs Committee. The duo shared information about the proposed
Northern Lights development project in Blaine that would include a new stadium for the Vikings.

(R-Andover) unsuccessfully offered an
amendment that would subject the increased
countywide sales tax to help fund the project
to a referendum by Anoka County voters.

Speaking against Tingelstad’s amendment,
Rep. Michael Beard (R-Shakopee) called
referendums “poor public policy” and said,
that as leaders of the state, it is legislators’ duty
to “suck it up, debate the issue and take the
tough votes.” The amendment was defeated
10-9.

Rep. Ruth Johnson (DFL-St. Peter)
successfully amended the bill by making the
proposed football stadium authority subject
the state’s open-meeting laws.

Rep. Diane Loeffler (DFL-Mpls), arguing
thatthe scope of the project was inappropriately
large, tried unsuccessfully to amend the bill
by making it a “stadium-only” bill similar to
the Twins stadium proposal.

“T have felt all along that it has been unfair
to have a major development in a county
hiding behind a Vikings stadium,” Loeffler
said.

A companion bill (SF2061), sponsored
by Sen. Don Betzold (DFL-Fridley), awaits
action by the Senate Rules and Administration
Committee.

However, HF2480, the Twins ballpark
funding bill passed by the House April
26, was amended by the Senate Rules and
Administration Committee May 2 to provide
for a 0.5 percent additional sales tax in the
seven-county Twin Cities metropolitan area
to finance construction of both a Twins
ballpark and a Vikings stadium. That bill

awaits action on the Senate floor.

SAFETY
*

Hearts and bones donations needed

A minimum of 30 minutes of teaching
related to organ and tissue donations could
become part of Minnesota’s driver education
curriculum, under a bill passed 121-3 by the
House April 27.

HF3401/SF2646*, sponsored by Rep.
Michael Paymar (DFL-St. Paul) and Sen.
Chuck Wiger (DFL-North St. Paul), was
amended to become effective Jan. 1, 2007. It
would apply to public schools, private schools
and commercial driver training schools.

The amended bill now returns to the Senate
for approval. The Senate passed the original
version 60-2 April 12.

“There are 90,000 people who are on
waiting lists for organs. And there are over
2,000 people in Minnesota who are on waiting
lists ... it’s an opportunity for us all to give a
gift of life,” Paymar said.

“The legislation is designed to significantly
increase Minnesota’s organ and tissue
donation rate which will ultimately save
numerous lives,” Rachel Payne, a senior
at Mounds Park Academy, told a House
committee. Students from the academy
presented information from a study they
conducted to support the legislation.

Current law requires that students be
informed of their option to donate, and any
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additional information is voluntary, said
Payne.

According to LifeSource, Upper Midwest
Organ Procurement Organization Inc., more
than 90,000 men, women, and children in the
United States are waiting for a transplant,
more than 2,300 live in the Upper Midwest,
every 13 minutes another name is added to the
waiting list and each day 17 people die while
waiting for a transplant.

“We believe that our current percentage of
organ donation, which is about 65 percent,
will increase to 75 percent with this bill,”
Paymar said.

Organs and tissues that can be donated
include: heart, lungs, kidneys, pancreas, liver,
intestines, corneas, skin, veins, tendons, bone,
bone marrow, heart valves and connective
tissue.

TAXES
*

Child care facility exemption

A lot of things are said to come “out of the
blue.” Many people would probably say the
phrase is more aptly applied to taxes than
anything else.

Still, Tammy Anderson was taken aback
when the child care center she directs was
assessed property taxes — “out of the blue,”
she said.

“I'm the director of a non-profit 501(c)3
program, and our program was established as
anon-profit, tax-exempt organization back in
1971, so our program is celebrating our 35®
anniversary,” Anderson told the Property
and Local Tax Division of the House Taxes
Committee May 1.

Anderson said the center had never been
assessed property taxes before, but Karen
Baker, an analyst for the nonpartisan House
Research Department, said that, while the
state has only a small number of non-profit
child care centers that own their sites, there
is no statutory exemption for them.

Anderson testified in support of HF4100,
which would provide the statutory exemption,
provided the fees and charges for at least 30
percent of the children cared for in the center
are paid in whole or in part from assistance
programs; the staff includes licensed teachers;
no part of the net earnings of the organization
benefits any private shareholders; and no
portion of the property is used for residential
purposes.

“Child care has no money to begin with. We
run on a very, very tight margin,” Anderson
said, adding that property tax liability would
likely force the centers to close.

Rep. Morrie Lanning (R-Moorhead)
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sponsors the bill, which was held over for
inclusion in a report to the full committee.
A companion bill (SF3784), sponsored
by Sen. Rod Skoe (DFL-Clearbrook), awaits
action by the Senate Taxes Committee.

Fire fighting finances

Ifa fire broke out atop a $1.67 million wind
tower in Trimont, who would put it out?
Probably no one, because the Trimont fire
service area’s allotment of state fire aid has
gone with the wind. Well, not entirely.

But the fire service area’s state aid has
become inadequate, according to Rep.

Bob Gunther (R-Fairmont), because the
Legislature changed wind towers from a
property tax-based revenue to a production
tax-based revenue in 2002. The change took
wind tower property out of the formula used
to distribute funds from the state fire aid.

To remedy the situation, Gunther sponsors
HF4141, which would change the definition
of market value for purposes of the fire aid
distribution formula, allowing fire service
areas with wind towers and also those with
taconite mines to receive a larger allotment
from the fire aid fund. The change would not
affect the property owners’ tax liability.

“Without any training on how to put a fire

LITTLE LEGISLATOR

debate a bill April 27.

Five-year-old Alice Leschlistens at the Chamber desk of her father, Rep. John Lesch, as members

PHOTO BY TOM OLMSCHEID
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out in a $1.67 million windmill, much less
have the equipment to put a fire out in a 300-
foot structure, we come to the problem of how
are we going to service the property in this
fire service area,” Gunther told the Property
and Local Tax Division of the House Taxes
Committee May 1.

“What we’re trying to get is the market value
of the 100-megawatt wind farm located in the
Trimont fire service area classified as taxable
property so we can include that to get the
necessary fire aid to be able to service the risk
posed by the wind towers and the extra work
put on the firemen,” he added.

The bill was held over for possible inclusion
in a report to the full committee.

A companion bill (SF3771), sponsored by
Sen. Julie Rosen (R-Fairmont) awaits action
by the Senate Taxes Committee.

Tax preparations

Work on the long-awaited omnibus
tax bill began May 3 by the House Taxes
Committee.

Rep. Phil Krinkie (R-Lino Lakes), the
sponsor of HF2457, told members of the
committee they would have a chance to “mark
up” or amend the bill when they met May 4.

The bill contains nine areas of focus and
may be good news for taxpayers, in that it
reduces state income taxes while exempting
military pension income, allows additional
deductions, and raises the income level at
which the K-12 education credit begins to
phase out.

The bill, which has no Senate companion,
also re-imposes and modifies levy limits for
cities with a population of 2,500 or more and
for all counties. It also contains numerous
technical changes, and includes items that
bring the state income tax into conformity
with the federal income tax changes.

It also contains a provision that would
fully fund the local government aid formula
starting with aids payable in 2007 provided
the motor vehicle sales tax dedication is
defeated in the November general election.
This contingency elicited a response by Rep.
Tom Rukavina (DFL-Virginia).

Referring to the property tax rebate bill
sponsored by Krinkie and passed by the House
May 2, Rukavina said, “Mr. Chair, I really
want to compliment you. Yesterday you gave
away money that may or may not be there, and
today you're doing it again. But at least today,
I'm on your side.”

If you have Internet access, visit the
Legislature’s Web page at:
http://www.leg.mn
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TECHNOLOGY
*

Bioscience committee meets

The Technology, Bioscience and Medical
Products Division of the House Commerce
and Financial Institutions Committee was
formed last year, and met May 3 for only the
second time this session.

However, Committee Chair Rep. Paul
Kohls (R-Victoria) hopes the division will be
a longstanding one as technology, bioscience
and the medical products industries continue
to grow in Minnesota. The division heard an
overview of the industry, the opportunities and
challenges of small medical device companies
and matters related to patient safety, such as
product development and recalls.

“This is the first time these industries have
gotten a voice,” said Kohls. “My hope is that
this committee and forum will exist in future
legislatures.”

Don Gerhardt, LifeScience Alley president,
said medical devices are increasingly
converging with bioscience research. The
Legislature approved the Medical Alley/
MNBIO organization, now LifeScience
Alley, to establish a 350-mile stretch corridor
from Rochester to north-central Minnesota.

PHOTO BY ANDREW VONBANK
LifeScience Alley President Don Gerhardt con-
ducts a presentation on medical device issues
May 3 before the Technology, Bioscience and
Medical Products Division of the House Com-
merce and Financial Institutions Committee.

This was only the beginning of the state’s
commitment to advance bioscience and
medical product development, Gerhardt
said.

The state’s commitment to such development
means Greater Minnesota is also benefiting,
testifiers said. From Worthington to Austin to
Milaca, small towns are helping contribute to
the bioscience and medical products industry.

Steve Anderson, vice president of
corporate assurance for St. Paul-based Acorn
Cardiovascular, said there is the opportunity
for smaller medical device companies to
employ more people across the state. The 500
or so members of LifeScience Alley employ
about 250,000 Minnesotans and continue to
grow, Gerhardt said.

Another area of discussion was patient
safety.

Susan Alpert, Medtronic chief quality and
regulatory officer, said her employer takes
patient safety seriously. She said Medtronic
carefully monitors the safety of its product,
but that products cannot always be perfect.
However, Alpert said medical devices still help
patients lead better lives.

N TRANSPORTATION

Electric vehicles on the road

Drivers could be driving
alongside electric vehicles,under
a new law signed by Gov. Tim
Pawlenty May 4.

Sponsored by Rep. Greg
Blaine (R-Little Falls) and Sen.
Paul Koering (R-Fort Ripley), the law,
effective Aug. 1, 2006, defines “neighborhood
electric vehicle” and sets the restrictions and
requirements for its operation.

The cars are restricted from going on
roads with speed limits of more than 35 mph,
“except to make a direct crossing” of a street or
highway with a higher speed limit. The vehicles
are subject to all the same requirements as
other cars such as turn signals, license plates,
windshields and seat belts.

Rep. Al Juhnke (DFL-Willmar), who
sponsored a similar bill (HF2734) that he
voluntarily laid over, said 35-40 other states
have already made the vehicles road legal.

The transportation commissioner or a road
authority can further restrict the electric
vehicles.

Furthermore, the law specifically says that
vehicles such as “a homemade neighborhood
electric or low-speed vehicle or retrofitted golf
cart,” do not qualify as neighborhood electric
vehicles.
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Signed
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NOTES

Time management?

During the first meeting of the capital
investment conference committee May 3,
House members were trying to figure out
when the committee would next meet when
talk turned to the next day’s floor session.

“I didn’t hear from the majority leader if,
for tomorrow, we’re doing bills that are having
a chance to come into law or if we’ve got bills
we’re going to sit around and yak for hours and
hours that have no chance of becoming law. If
it’s one of the days when we’re doing bills that
have a chance of becoming law we shouldn’t
be there long,” joked Rep. Dan Dorman
(R-Albert Lea).

The House spent more than three hours
debating the property tax rebate bill (HF4142)
one day prior, and nearly as long debating the
supplemental budget bill (HF4162) two days
earlier.

He suggested the House use flags like the
Navy, so members could know what was
scheduled.

“I told the majority leader one day, ‘Could
you let me know when we’re doing the stuff
that could become law because then I won’t
do my e-mail and I’ll actually pay attention?
And then when were doing the stuff that is for
seemingly political reasons or other reasons
thenI can do my e-mail, shop on the Internet
or whatever.”

If you will be visiting the Capitol
in the near future, call the
Capitol Historic Site Program
at (651) 296-2881
to schedule a tour.

WELCOME BACK

Rep. Leon Lillie, right, was among members welcoming Rep. Carlos Mariani, with hisarmina
sling, back to the House Chamber May 2. Mariani was hospitalized with a broken collarbone
and head injuries after a bicycle accident in April.

Thankful to be back

Rep. Carlos Mariani (DFL-St. Paul)
received a round of applause from House
members when the green light lit up on the
voting board next to his name May 2.

His colleagues weren’t cheering about his
vote, they were cheering because he was in
the chamber. This was Mariani’s first trip
back to the House in a couple of weeks as he
is still recuperating from an accident when
riding his bike.

“Tam now a firm believer in bike helmets,”
Mariani said, who was not wearing one at
the time of the mishap.

Mariani was riding his bike along the
river valley near Lilydale when he either
hit some gravel or wet patches before losing
control. “I have no recollection of what

PHOTO BY TOM OLMSCHEID

happened. I suspect I hit my head on the
guardrail and lost consciousness,” he said.

Fortunately, a nearby runner heard the
noise and found him. Mariani said there
was a massive amount of bleeding due to
his head injury. “He cradled my head, tried
to stop the bleeding and was able to flag
someone down who called 911.”

Mariani spent about a day and a half in
the hospital, not only dealing with the head
injury but also a broken collarbone. He is
still experiencing some dizziness and is
tired, and therefore is not sure how much
he can participate in floor sessions during
the remaining weeks. He does expect a full
recovery.

Frequently called numbers

(Area code 651)

Information Services, House Public TTY, HOUSE .. 296-9896 Secretary of the Senate
175 State Office Building.............. 296-2146 Toll free..reeeereecerreceis 1-800-657-3550 231 Capitol 296-2344
Chief Clerk of the House Information, Senate Voice mail/order bills .......cccooeu..... 296-2343
211 Capitol 296-2314 231 Capitol 296-0504 Index, Senate
Index, House TTY, SENALE ...cvvvvrerrrerirerrirsrieserienns 296-0250 110 Capitol 296-5560
211 Capitol 296-6646 TOll fre€.mrrereererrerreerene 1-888-234-1112
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Spending bill OK'd

Bill points to different philosophies of House, Senate

By Mike Cook

n a year that is supposed to be primarily
I dedicated to helping the state by passing

a capital investment bill, the House ap-
proved a supplemental spending bill 103-29
May 1.

Rep. Jim Knoblach (R-St. Cloud), the
sponsor of HF4162, said the bill could be
called “the public safety and lock up the sex
offenders bill.” He, and others, emphasized
that the bill is just supplemental spending in
anon-budget year, and that it meets the $88.9
million available in surplus money.

Received from the House one day later,
the Senate tabled the bill. A conference
committee is expected to ultimately work out
the differences.

The makeup of the bill shows the differences
in philosophy between the two bodies.

While the Senate planned to put all of its
funding into one so-called “garbage bill,”
the House had separate omnibus bills that
included both finance and policy provisions
in a number of different areas, including
agriculture, education, environment, health,
public safety and transportation, butacceded
to the Senate to get a bill

Under the bill, $33.67 million would be
used to cover a shortfall necessitated by
more sex offenders than anticipated being
locked up in state hospitals; $31 million is
targeted to cover the costs of the higher-
than-expected numbers of mentally ill and
dangerous people being

establish a University of Minnesota branch in
Rochester. He also noted that “hundreds and
hundreds of millions of dollars” were put into
schools and health care systems in last year’s
budget bills.

Kohls said that DFLers could have drafted
anamendment to move money around. “This
is not abudget year. This year is not about how
much more we can spend on every program
under the sun.”

The bill contains no policy provisions unless
itis connected to a specific appropriation. “Itis
my belief if we put specific policy language in
this bill not connected to

put into state hospitals;
$10 million for one-time
water quality initiatives
to meet federal mandates;
and $6 million is for
Veterans Home Boards
to correct deficiencies.

“This bill does nothing for education,
essentially nothing for health care
and nothing for transportation.”

— House Minority Leader

an appropriation that it
would cause germaneness
problems and potentially
be a violation of House
rules,” Knoblach said.
That didn’t stop

Matt Entenza  members from trying.

Approximately $32.3
million is to cover salary deficiencies for
state-operated services and corrections
employees whose contracts were settled after
budgets were set last year. However, nearly
$14.7 million of that comes from other bed
savings.

The bill also contains a ratification of state
employee contracts, which, according to
Rep. Paul Kohls (R-Victoria), include a raise
for state employees and a zero percent increase
in health care premiums.

Saying the bill contains

passed.

“We are proposing to
spend it during this non-
budget year on items in this
bill that are either deficiency
items, emergency items,
items that are mandated

“This year is not about how
much more we can spend on
every program under the sun.”

— Rep. Paul Kohls

some helpful things like
addressing increased sex
offenders, House Minority
Leader Matt Entenza (DFL-
St. Paul) said the bill is more
about the preoccupation of
the Republican’s “divisive

by the federal government,
items that are such that they are correcting
past errors that were made,” Knoblach said.
Thebill also transfers $317 million from the
tax relief account to the General Fund, which
could be used for tax cuts if the state wins the
health impact fee litigation, but it does not
contain any of the $122 million surplus now in
the Health Care Access Fund. It leaves a $652
million budget reserve and a $351 million cash
flow account.

May 5, 2006

social agenda,” and is
lacking in many areas that his caucus finds
important. “This bill does nothing for
education, essentially nothing for health care
and nothing for transportation.” He and other
opponents said they hope the conference
committee corrects some wrongs in this bill.
Some members across the aisle did not
agree.
Rep. Marty Seifert (R-Marshall) countered
that the bill does contain $5 million to help

Among those
amendments failing to get on, primarily
because they were ruled not germane, was
one by Rep. Gene Pelowski, Jr. (DFL-Winona)
to fund enrollment adjustments at public
postsecondary institutions, and another by
Rep. Keith Ellison (DFL-Mpls), that would, in
part, prohibit the sellin