
ECONOMY ON THE REBOUND

Republican budget 
turnaround

R e p o R t

Looking back now, after two years, we 
can see that the policies Republicans 
put in place worked. 

We allowed Minnesota’s economy to 
grow and create jobs by keeping mon-
ey in the private sector. 

That $5 billion budget deficit took a 
dramatic turnaround and grew into a 
more than $3 billion budget surplus. 
What was once a 7.5 percent unem-
ployment rate is now 5.3 percent. 

Just last year, 55,000 new jobs were 
created and 60,000 Minnesotans took 
a risk and worked hard to start their 
own business.

And the best news is, Minnesota’s 
economy continues to improve and 
revenues continue to come in higher 
than projected.

Here are some key developments 
which show how Minnesota is on its 
current path to a healthier economy:

• Revenue Rising: Economic 
forecasts issued since Republicans 
put a new budget in place in 2011 
have combined to produce nearly 
$3 billion in more-than-expected 
revenue.

• Long-TeRm sTabiLiTy: Budget 
decisions Republicans made in 
2011 not only erased a $5 billion 
shortfall, but paved the way for a 
surplus projected for 2016-17.

• ReseRves RepLenished: Re-
publican surpluses filled the state’s 
depleted reserves, cash flow ac-
count and repaid $1.8 billion to 
Minnesota schools.

LegisLative

Dear Neighbor,
Thank you for the 
honor and privi-
lege of serving as 
your State Rep-
resentative in St. 
Paul during the 
2013, 88th legis-
lative session.  

Senate District 33 is unique from many 
other legislative districts in our state. 
It is marked by amazing demograph-
ic diversity  including its geo-physical 
characteristics, cities and civic pride, 
parks, water resources, woods and 
farms, school districts, urban and rural 
lifestyles and cultures, transportation 
systems, populations, income groups, 
religions and employment status.

Representing our district with each and 
every one of these many diverse inter-
ests is both challenging and rewarding. 
I am proud of our unique district and 
look forward to continuing the hard 
work on behalf of everyone in District 
33A during the next session in Febru-
ary, 2014.

Sincerely,

Jerry Hertaus

 
2013 session: Highlights from Representative Jerry Hertaus



  

Governor Dayton has repeatedly main-
tained that his “balanced approach” 
solution for state spending was sim-
ply “asking” some Minnesotans to pay 
more. If you are legally compelled to 
do something by passing and using the 
force of law, you are not free to refuse 
without severe penalty of the law. This 
is not asking nor is it voluntary. The tax 
code is perpetually being used to favor 
and reward some constituents, while 
punishing others for hard work and/or 
entrepreneurial success. The ability to 
seize private labor (money) unevenly 
from the population by assigning differ-
ent tax rates and to confer exemptions 
to different segments of the population 
conveys an inherent abuse of power by 
the government and a fundamental un-
fairness towards the people governed. 
Our nation’s founding principles were 
predicated upon protecting the equal op-
portunities of the individual and not to 
provide equal outcomes of the individu-
al. Our current shift in tax policy under-
mines and is a disincentive to these core 
principles of personal responsibility, hard 
work and successful outcomes.  Success 
in Minnesota is now more dependent 
upon which group you belong to rather 
than that of the individual.

Minnesota now bears the distinction of 
being the 2nd highest tax state in the na-
tion. We cannot tax ourselves into pros-
perity by continuing to grow government 
faster than the growth rate in the private 
sector. Growing government by an 8.3% 
increase in state spending is simply un-
acceptable and unsustainable, especial-
ly in a recession and a slow growth re-
covering economy.

Growing government in nearly every area 
of the budget is not setting priorities. In-
creasing taxes and fees by an amount 
nearly six times greater than is necessary 
to balance our state budget is simply ir-
responsible and not acting as a good fi-
duciary of the taxpayer’s money.

-Rep. Jerry Hertaus

    The Dayton budget
   & your liberty

lOOkiNg BaCk

2013 session marked by 
damaging legislation
Here’s just a sampling of the new policies 
passed by the majority during the 2013 
legislative session.

new Taxes and Fees

$2.5 billion dollars in new taxes and fees 
starting this summer:

• 4th tier tax on income & small busi-
ness: $1.12 billion dollar increase on 
income above $146,000 for an indi-
vidual and $250,000 for joint filers. 
This includes small business income 
taxed at the individual rate to the own-
er.

• Cigarette Tax: $408 million from in-
crease of $1.60/pack (from $1.23 to 
$2.83). 

• sales and gift Tax: $137 million by 
expanding sales tax to services like 
warehousing and storage, IT services 
and telecommunications, gift, and in-
heritance tax. 

• everyone pays more for necessities:

• Groceries like bread and milk due to 
warehousing tax 

• Medical products due to warehous-
ing tax

• Gas due to warehousing tax
• Electric bills due to additional man-

dates on utility companies
• Health Insurance due to Democrats’ 

Insurance Exchange
• Drivers’ licenses, vehicle registration 

and vehicle title fees
• Internet purchases due to sales tax
• Business and arm equipment repairs 

due to electronic and commercial re-
pair services sales tax

oTheR damaging LegisLaTion
• democrats’ insurance exchange (hix):  

This legislation means higher costs, few-
er choices and less privacy for Minneso-
tans.  It does nothing to guarantee better 
health care, lower insurance premiums, 
increase coverage or create savings in 
the health care system. Public subsidies 
promise to disrupt the private market.

• Cuts to vulnerable minnesotans: Demo-
crats increased spending in every budget 
area except for Health & Human Services 
which received a $50 million cut. Long 
term and extended care facilities will 
continue to close as an aging population 
grows.

• eliminating gRad standards: Democrats 
got rid of graduation standards instead of 
giving Minnesota students and our state’s 
future workforce the tools they need to 
meet our high standards. Our high school 
diploma should be more than a certifi-
cate of participation.

RepResenTaTive JeRRy HeRTaus
315 State Office Building 
100 Rev. Dr. Martin Luther King Jr. Blvd. 
Saint Paul, Minnesota 55155-1232

(651) 296-9188  
rep.jerry.hertaus@house.mn

get the latest news! sign up for my email  
newsletter at www.house.mn/33a

@RepJerryHertaus

Rep. Jerry Hertaus listening to testimony in Educa-
tion Finance Committee


