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TAKING A STEP BACKWARDS IN HEALTH CARE

Dear Neighbors,
We are facing serious health care
challenges in Minnesota. We have a
growing number of people without
insurance can’t get cheap preventa-
tive care, and end up in emergency
rooms, the most expensive form of
medical treatment, with no ability
to pay. Then everyone else picks up
the tab. Citizens pay higher premi-
ums. Patients pay higher rates.
Hospitals are forced to pay for these
costs out of pocket or raise fees.
When they can’t, they are forced to
shut down, limiting health care
access further. It’s a vicious cycle.

Instead of reversing this costly
trend, the plan put forward by the
Governor and passed by the House
will make it worse.  Under this pro-
posal, over 30,000 people will be
thrown out of MinnesotaCare, our
state’s insurance program that
allows working people without insur-
ance to buy coverage. This program
has its own funding source, and cur-
rently has a large surplus, but the
Governor and the House Leadership
intend to raid these funds to fill
deficits in other parts of the budget.

This would be a huge mistake.
Making sure that working people in
our state, many of whom have fami-
lies, have health care is an important
investment in our quality of life and
our economy. If we take it away, the
only winners will be politicians who
don’t want to face hard decisions.
Everyone else will lose.

Our hospitals will lose, as more
and more people come into their
emergency rooms without insur-
ance. The Minnesota Hospital

Association has predicted that this
will cost Saint John's Hospital
$736,000 over the next two years. In
addition, the Governor has proposed
to reduce by 5% the rate at which
the state reimburses hospitals for
expenses related to Medical
Assistance, General Assistance
Medical Care, and MinnesotaCare
programs. This will cost Saint
John's another $967,000, for a total
of $1.7 million.

The biggest losers in this scheme,
however, are the people who rely on
MinnesotaCare. These are people
who work hard and play by the
rules. They pay premiums to be a
part of the program, supporting a
large part of its cost.

In fact, MinnesotaCare is part of
welfare reform. This insurance pro-
gram has made it possible for people
to get off of welfare and enter the
workforce without losing their
health care. The Governor’s propos-
al would undo this reform, pushing
people back onto the welfare roles.

If we want to contain costs
throughout the health care system,
we should be looking for ways to
expand MinnesotaCare to cover
those Minnesotans who are still
uninsured, not cutting it. It is also a
question of fairness. Is it fair to take
health care away from 30,000 work-
ing people, when we have given so
many tax breaks to the richest
Minnesotans over the last few years?

MinnesotaCare is a program that
works; let’s not wreck it.
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On a cold day earlier this year, 6,000 parents,
teachers, and students from around the state
came on school busses to the State Capitol
to call for an end to education cuts. Around
the state, school districts are laying-off staff
and cutting back on everything from class-
room materials to extracurricular activities.

Inadequate state funding is forcing School
District 622 to cut a total of $4.6 million this
year, and more cuts will be on the way if the
Governor and the House Leadership don’t agree
to more education funding.

An excellent education system is the best
way that we can ensure that our children
have access to all of the opportunities that
our society can provide. It is also the bedrock
of a successful state economy: there is no
resource more valuable to growing compa-
nies than a highly educated workforce.

Fortunately, there is an alternative to the
proposal put forward by the Governor and
the House Leadership and recently passed
by the House.

The House DFL Education plan would
increase per pupil funding by 5% in each of
the next two years, two percent higher than
proposed by the House Republicans. This
includes $843 million total in new educa-
tion spending, without the property tax
increases and heavy reliance on shifts found
in the Republican Omnibus Education
Finance bill.

The plan would bring an additional
$928 per pupil into the Maplewood/North

Saint Paul public schools over the next two
years. That is an increase of $12 million: $4
million more than proposed by the
Republican House Leadership.

This is the amount of money that school
districts statewide need to avoid further cuts.
With anything less, the cuts will continue.

Our plan will also provide an additional
5% for special education in the second year
of the biennium, dedicate funding for gift-
ed and talented programs, and fund volun-
tary all-day kindergarten beginning in 2007.
It also makes significant investments in
early childhood programming.

The plan uses a balanced approach to
revenue increases that includes a top
income tax rate adjustment for Minnesota
families earning over a quarter of a million
dollars per year, cut-
ting bureaucracy in
state government,
and closing foreign
operating corpora-
tion loopholes.

I was surprised to
learn that our highest
earning families pay a
lower percentage of
their income in taxes
than the middleclass
families below them.
It's a matter of fair-
ness, just as it's not
fair that some corpo-

rations can shield their income by establish-
ing foreign operating corporations without a
real global customer base.

As with anything else involving money
and government, funding education is a
question of priorities. I firmly believe that
it must be our first priority, and I will work
with my colleagues to convince the
Governor and the House Leadership that it
should be theirs as well.

Mediocrity and decline in education is
unacceptable. Only by having quality educa-
tion in our schools and universities will we
have the workforce we need to retain and
compete for the good jobs of the future.
Those jobs will provide the economic
power to support our health care, trans-
portation, and environmental needs.

A BETTER PLAN FOR EDUCATION


